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Saudi Arabia: IDC issues its judgment on COVID-19 business
interruption losses in favour of insurers

Clyde & Co successfully defended a claim on behalf of Insurers in a landmark decision by the Insurance Disputes
Committee (IDC) in the Kingdom of Saudi Arabia (KSA). The IDC First Instance found in favour of Insurers in
determining that there was no cover under a Business Interruption Policy as a result of losses related to COVID-19.
The IDC’s decision provides welcomed certainty to Insurers in the KSA market in line with international practices.

Business interruption cover

The insurance market globally has seen an influx of
claims from policyholders for business interruption
losses, as a result of various lockdown measures put
in place by government authorities in response to the
COVID-19 pandemic.

Although it is always dependent on the specific policy
wording, the trigger for business interruption cover is
usually contingent on there being material damage to
property. This, is often expressed as being “accidental
physical loss or damage”.

The Insured’s complaint

The insured presented a claim under a Property All
Risks and Business Interruption Policy for losses
exceeding SAR 285 million in respect of loss or revenue
and wages due to restrictions on travel and lockdown
measures, as well as the closure of the insured’s hotel
on 5 March 2020, as a result of measures implemented
by the KSA government in response to COVID-19.

The policy trigger for business interruption losses

was contingent on there being “Damage” which was
expressly defined in the policy as “accidental physical
loss or destruction and/or damage.”

Recent decision by the Insurance Disputes Committee
(IDC)

In the first decision of its kind, the IDC first instance
dismissed the insured’s claim for business interruption
losses.

Importantly, the IDC accepted insurers’ defence that
there was no “physical damage” to any of the insured’s
property and as such, the insuring clause in the policy
was not triggered.

The IDC’s focus was on the key principle that there
was no evidence that the COVID-19 lockdown had
caused any “physical” loss or damage to the insured’s

property.
Significance of the IDC’s recent decision

This is one of the first decisions issued by the IDC in
relation to a claim for business interruption losses in

2022/08/29 [ssue 165 sddl 1


https://iciec.isdb.org/

[

ARAB RE

GAIREzNewsletter

relation to COVID-19.

Under KSA law, contracts, including insurance policies
are interpreted in accordance with Saudi and Sharia
law. In line with this, the IDC has sought to uphold
the plain and ordinary language of the policy, on the
basis that the insured had provided no evidence that
COVID-19 caused ‘physical’ damage to the hotel.

This is a very positive development for insurers in
the region and brings welcomed clarity to what has

previously been a matter of uncertainty for some time.
The IDC’s view is also in line with the position adopted
in other jurisdictions, in seeking to uphold the principle
that business interruption cover is contingent on there
being “material damage” in order to trigger cover.

The decision will also no doubt give comfort to regional
insurers and global reinsurers who have an interest in
the KSA market.

Source: Clyde & Co

Decennial liability and inherent defects insurance in Saudi

Arabia

On 5 June 2018, the Saudi Arabia
Monetary Authority (SAMA),
following Cabinet Resolution No 509
(21/09/1439AH), introduced a new law
requiring all contractors to obtain an
insurance policy against inherent defects for qualifying
projects. This is known as the standard form inherent
defects insurance (IDI) policy. In essence, any designer
or contractor engaged on a project will have to buy this
insurance product.

Justin Whelan

The standard IDI policy in essence

In terms of the scope of application, SAMA has
released guidance confirming that non-governmental,
residential and non-residential projects fall within the
definition of qualifying projects. This includes high
rise buildings, warehouses, hospitals, hotels, buildings
for gatherings (mosques, restaurants, sports facilities),
education buildings, malls, telecommunication towers,
industrial buildings and installations, buildings below
23 meters and high-risk buildings as per the decision
of the KSA Ministry of Municipal and Rural Affairs.
From July 2021, IDI became mandatory for residential
buildings of three floors or less.

The essence of mandatory IDI cover is that it must
be taken out for a 10-year period, after an occupancy
certificate has been issued and the insurer has received
a certificate of approval.
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Saudi Arabia is undergoing significant transformation in line with its Vision 2030
framework. HFW’s Messrs John Barlow and Justin Whelan look at how decennial
liability and inherent defects insurance fits into all this.

The occupancy certificate is issued
by the relevant authority and confirms
substantial completion of the premises.
The certificate of approval is issued
by a technical inspection service at the
expense of the contractor.

John Barlow

The policyholder is responsible for submitting a copy of
the occupancy certificate once this has been issued and
to take all reasonable precautions to prevent physical
damage or threat of collapse to the premises.

Regarding the basis of settlement of claims made under
the policy, the wording creates a distinction between
the basis of settlement of inherent defects that cause
physical damage and those that pose a threat of a
collapse.

In relation to physical damage to the premises, the basis
of settlement of the claim is the cost of repairing the
damage or renewing, replacing and/or strengthening
parts of the premises required to remedy the physical
damage.

In relation to a threat of imminent collapse, the basis
of claim settlement includes the costs incurred towards
any remedial measures undertaken to prevent an actual
collapse within the insurance period.

To read full article, please click here

Source: Middle East Insurance Magazine
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Dedicated Reinsurance Capital Growth of 2021 May Not

Continue

Dedicated reinsurance capacity in 2021 increased to
$568 billion, driven by an increase of nearly 11% from
traditional reinsurance capacity providers. However,
according to a new AM Best report, the spike may be
short-lived given expectations for depressed investment
markets, continued geopolitical turmoil and a potential
decline in global gross domestic product.

The new Best’s Market Segment Report, “Dedicated
Reinsurance Capital Growth of 2021 May Not
Continue,” is part of AM Best’s look at the global
reinsurance industry ahead of the Rendez-Vous de
Septembre in Monte Carlo. According to this report, the
expectation for 2022 is that total dedicated capital will
slide back after a decade of year-over-year increases,
driven by reductions in traditional reinsurance capital.
Although underwriting returns for many companies
have been close to break even in recent years, capital
levels grew through investment gains and inexpensive
debt financing; the start of 2022 has seen a reversal of
most of these conditions.

“Although AM Best expects headwinds in the capital
and investment markets to continue in 2022, dragging
down traditional capital levels, some of these losses
likely will be offset by underwriting gains,” said
Dan Hofmeister, senior financial analyst, AM Best.
“The historical lack of a strong correlation between
underwriting and asset returns may indicate relatively
flat capital levels, but the repeat of a severe property
catastrophe season in 2022 could prove to be adverse
for reinsurers.”

The report notes that many reinsurers substantially
decreased property exposure through the last renewal
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cycle. Those still exposed to material amounts of
multiyear reinsurance contracts or did not manage
risk exposures prudently could be exposed to material
capital deterioration should they suffer underwriting
losses, especially if coupled with adverse investment
market returns in 2022.

Onthethird-party reinsurance capacity side, the pullback
of traditional reinsurance in catastrophe-exposed
markets such as Florida has created opportunities for
insurance-linked securities (ILS) funds. By taking
advantage of the lack of capacity, some ILS funds have
been able to capitalize on not only significant price
increases, but also on tighter terms and conditions.
AM Best works in conjunction with Guy Carpenter
to estimate the total amount of capital supporting the
reinsurance industry. AM Best determines traditional
reinsurance capital; Guy Carpenter determines third-
party capital.

To access the full copy of this market segment report,

please click here
Source: AM Best

2022/08/29 [ssue 165 sedl 8


‪https://istitlaa.ncc.gov.sa/ar/finance/sama/lossadjusters/Documents/قواعد عمل معايني ومقدري الخسائر التأمينية.pdf‬
https://news.ambest.com/research/DisplayBinary.aspx?TY=P&record_code=323156&URatingId=3101297&AltSrc=22&_ga=2.78168534.312951452.1661564279-793228939.1600468822

[

ARAB RE

GAIREzNewsletter

Claims inflation could offset premium gains - Moody’s

The four largest European reinsurers reported a 47% decline in combined net profits for the first half of 2022

Moody’s Investors Service has published a report on
the four largest European reinsurers - Munich Re, Swiss
Re, Hannover, SCOR - which found they reported a
47% decline in combined net profits for the first half
of 2022 (H1 2022), reflecting high natural catastrophe
claims and weaker investment returns.

Whilereinsurance policies have renewed at substantially
higher prices this year, claims inflation has partly offset
the gains.

While falling bond and equity prices resulted in a
significant decline in reported shareholders’ equity,
capital adequacy remains very strong, confirming the
cohort’s capacity to absorbing future shocks.

Cat losses and weak investment returns almost halve
H1 profit

The four reinsurers reported combined net profits of
€1.9 billion 1n the first six months of 2022, down from
€3.6 billion a year earlier.

While profit drivers varied by company, two key trends
were weaker property and casualty (P&C) reinsurance
results because of above-average catastrophe claims,
and lower investment results as a result of volatile

financial markets.

Estimated claims related to the Russia/Ukraine conflict
are moderate, but are still subject to uncertainty.

Pricing gains support premium growth

Growth in the peer group’s P&C reinsurance premiums
is accelerating, reflecting both exposure growth and
price increases at recent policy renewals.

Pricing momentum remains positive, but the rating
agency notes varying approaches to managing growth
in property catastrophe insurance, with some remaining
bullish but others pulling capacity.

Claims inflation and nat cats are key considerations
for H2. The peer group appears confident that price
increases will be sufficient to offset rising claims costs.

However, Moody’s believes upcoming reserve reviews
could raise questions about whether reserving levels
are sufficient to mitigate broad-based claims inflation,
both in short-tail and long-tail lines.

Most companies’ catastrophe loss budgets for the rest of
the year are also under strain following above average
claims in the first half of the year.

Source: Global Reinsurance

Growth in cyber ILS will be slow in the short-to-medium term

The cyber insurance market now presents an opportunity for insurance-linked securities (ILS) investors to gain
exposure to cyber risks in the same way they did with natural catastrophe risks in the nineties following Hurricane
Andrew in 1992, according to S&P Global Ratings credit analyst Mr Manuel Adam.

The demand for protection from cyber risk is increasing,
but the capacity offered by the (re)insurance sector is
not growing at the same pace, leading to significant
policy rate rises and a protection gap, says the global
credit rating agency.

“However, so far, ILS investors have not shown much
interest, and we believe that growth in cyber ILS will
be slow in the short-to-medium term,” Mr Adam added.

There are several reasons for this. For one thing, ILS
investors have learned the hard way that they can be
exposed to perils that they had not fully modelled and/
or priced for. In recent years, secondary perils have
increased in frequency, and, in aggregate, resulting in
higher losses than investors had expected.

Cyber risks are not limited by region and can easily

spread across the globe in a few seconds, exposing
investors to accumulation risk and related losses.

ILS with exposure to underlying natural disaster risk
offer diversification and real returns that are mostly
independent of the capital markets. In contrast, a big
cyber event could trigger a decline or volatility in stock
and bond market values, increasing the correlation with
the capital markets.

Lastly, cyber ILS transactions can be very complex,
and complex transactions are likely to fail. A more
simplified approach, starting with only one defined
cyber peril, such as a cloud outage, a service provider
outage, or an attack on critical infrastructure, instead
of multi-peril agreements, will help investors better
understand the underlying risk, and, as a result, quantify

their risk exposure. Source: Asia Insurance Review
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Augmented reality invaluable to insurers in post-pandemic

world: GlobalData

According to leading data and analytics company GlobalData, augmented reality (AR) is set to become a $152
billion market by 2030, and its use cases for the insurance sector are only growing.

The company notes that the technology’s demand
among insurers has been catalysed by COVID-19 and
the need for remote inspections.

Amrit Dhami, Associate Analyst at GlobalData,
commented, “The COVID-19 pandemic has required
insurers to start using AR technology in the form of AR-
enabled inspections as a service platform. These allow
insurers to carry out in-depth remote inspections.”

“The specialist can use AR on a live video stream with
the customer to mark specific points, overlay text and
pointers to guide them, or measure real-life distances
on-screen.”

“Further, if a risk engineer or adjuster is needed onsite,
they can use AR smart glasses to be safely guided
by off-site colleagues to minimize the number of
agents required at the claim site, while maintaining
collaboration.”

“The pandemic has left a legacy of remote operations,
and it’sno wonder considering how this can significantly
reduce travel time, costs, and emissions for firms. For
insurers, inspections at service platforms will continue
to streamline the claims process and allow insurers to
provide better customer service.”

GlobalData’s report also identifies that AR helps
msurers assess risks associated with severe weather
events and natural hazards.

“AR allows insurers to effectively and safely simulate
real-life disasters and estimate associated damage and

repair costs. Insurers can overlay AR imagery on a
room or environment to estimate the extent of damage
from flooding, landslides, or other natural disasters,”
Dhami continued.

“Showing customers how far flooding from a burst
water pipe in their basement could spread can inform
them of the assets and devices most at risk of being
damaged, ensuring that preventative measures are
taken to reduce avoidable claims.”

“Importantly, insurers can use AR glasses to safely
survey damaged sites after catastrophic events.
Information such as blueprints or floor plans can be
overlaid on the agent’s field of vision so they can locate
water pipes and gas lines safely and hands-free.”

AR 1is also a key tool for maintaining market share
among younger insurance customers, says GlobalData.

Dhami concluded, “Today’s insurance customers,
many of whom are members of Generation Z, expect
more engagement and innovation from their insurers
than has traditionally been the case.”

“New insurtechs on the scene are increasingly trying
to appeal to this demographic, so traditional insurers
can use AR to jazz up their advertising campaigns and
provide entertaining in-app services to attract younger
customers and fend off insurtechs. AR marketing
is accessible due to the ubiquity of AR-enabled
smartphones, so should be integrated into insurers’
existing apps.”

Source: Reinsurance News

Reinsurance price momentum to continue into 2023: Moody’s

Rating agency Moody’s Investors Service is the latest to forecast a continuation of reinsurance pricing trends, with
more rate momentum predicted and additional hardening at the January 2023 renewals.

Moody’s believes that the pressures facing reinsurance
firms are set to persist, while concerns over losses
and climate change will also accentuate the desire for
higher rates.

As a result, favourable market conditions are expected
for global reinsurance firms, which will also read-
across positively to insurance-linked securities (ILS)
funds and other alternative capital providers.

“Given inflationary pressures, particularly in rebuilding
costs as well as higher frequency and severity of
catastrophes, we expect pricing momentum to continue
through the January 2023 renewal season,” Moody’s

explained in a new report released today.

Adding that, at reinsurers, “Management teams remain
focused on improving the underlying margins for
property catastrophe coverages.”

In addition, Moody’s notes the continued pull-
back from property catastrophe risks by some major
reinsurers, which can also serve to raise rate pressure
as capacity could be more limited, or perhaps better
balanced to demand, as a result.

“Despite improved pricing conditions for property
catastrophe risks, some reinsurers continued to curtail
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their property catastrophe exposures during the second
quarter,” the rating agency said.

“Despite the favorable pricing conditions, the sector
remains exposed to potentially large -catastrophe
events, rising loss costs as a result of economic and
social inflationary trends, and uncertainty with regard
to exposures related to the ongoing military conflict in
Ukraine,” Moody’s explains, which highlights some of
the other reasons major reinsurers might be looking to
bring in more rate on the inward sides of their business.

It’s also too early to see what influence the Atlantic
hurricane season could have on reinsurance markets
and pricing, as with a slow start to the 2022 storm
season but forecasters suggesting the tropics could heat
up into September, losses could also further pressure
reinsurers, Moody’s noted that this could pressure
reinsurer earnings for the full-year.

There is no mention of the roll of third-party capital

in helping reinsurers to moderate their catastrophe
exposures in Moody’s new report, although that is
clearly a lever some reinsurers are using to help bring
in some income from risks they are no longer attracted
to keep on balance-sheet.

Moody’s forecast for more rate firming into the January
2023 reinsurance renewals comes on the heels of
similar forecasts from fellow rating agency AM Best,
as well as analysts at investment banks JMP Securities,
Goldman Sachs, and JP Morgan.

Availability of retrocession could be a critical
determinant for pricing at the reinsurance renewals, it
seems.

With retro capacity still limited and competition in
that market reduced, it may play another key roll at the
next renewal rounds, as too could still-reduced investor
appetite for some reinsurance firm sidecar vehicles.

Source: Artemis

IFRS 17 strategy changes could affect ratings, warns S&P

Analysts at S&P Global Ratings have warned that ratings actions could be taken if insurers and reinsurers make
significant changes to their risk appetite or capitalization strategies following the implementation of IFRS 17 in

2023.

International Financial Reporting Standards (IFRS) 17
will reshape insurance accounting from January 1st in
a move that aims to improve reporting transparency.

Overall, S&P believes the move will make it easier
to identify and compare how insurers and reinsurers
generate profits and handle risk, and does not expect
the accounting change itself to trigger rating actions.

But it added that ratings could be affected via “second
order effects,” depending on how individual companies
respond to the implementation of the new rules.

Specifically, IFRS 17 introduces new elements to
account for the risk component of insurance contracts:
the risk adjustment and contractual service margin
(CSM).

For non-life insurers, S&P expects to regard both
the risk adjustment and the CSM as audited reserve
margins, and it may give credit in its capital assessment

INSURANCE I 4
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where an insurer’s loss reserves are determined to be
in surplus.

S&P explained that the risk adjustment represents an
insurer’s compensation for accepting an insurance
liability, as the amount and timing of the cash flows
associated with a liability are not known at the time it
is taken on.

The CSM indicates how much profit an insurer expects
to earn over the remainder of the contract. Under IFRS
17, insurers would set up a CSM reserve, thus bringing
insurance accounting in line with the general IFRS
principal that profits should be recognized as they are
earned.

S&P also expects that the implementation of IFRS 17
will change reported shareholders’ equity for many
insurers, which will impact its financial leverage

calculations. Source: Reinsurance News
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les contrats d’assurance contre les incendies explosent

Le Conseil National des Assurances (CNA) a enregistré une forte augmentation dans les contrats d’assurance
contre les incendies en Algérie. Dzair Daily vous en dit davantage a ce propos dans 1’édition de ce mardi, 16 aott

2022.

Le CNA a enregistré un chiffre d’affaires de 1.610
milliards de centimes de contrats d’assurance contre
les incendies en Algérie. Et ce, du ler janvier au 31
mars 2022. En effet, les Algériens ont payé des sommes
énormes pour assurer leurs biens contre les incendies.
Il s’agit 1a de ce que rapporte Echorouk dans son
quotidien arabophone.

Il convient de noter que les contrats d’assurance ont
augmenté de 17,2 % en termes de montant par rapport
a 2021. Et 16,5 % en termes de nombre de contrats.

Effectivement, un grand nombre de citoyens se sont
précipités vers les bureaux et agences d’assurance. Cela,
par crainte d’une répétition du scénario d’incendie de
I’année derniére.

Par ailleurs, ces contrats concernent les incendies,
explosions et les catastrophes naturelles. A noter que
les branches liées a la responsabilité civile et aux pertes
pécuniaires diverses ont augmenté respectivement de
7 et 43,2 %. Tandis que les subventions pergues pour
I’assurance responsabilité civile générale (RCG) ont
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atteint 45,9 % du portefeuille de la responsabilité civile
(RC). Soit une augmentation de 6,8 % par rapport a la
méme période en 2021.

Contrats d’assurance : voici ce que les responsables en
pensent

Le Directeur général de la Caisse Nationale de
Mutualité Agricole (CNMA), Cherif Benhabiles, a
révélé que la demande d’assurance des agriculteurs
a augmenté d’un pourcentage important. Ce dernier
dépasse, aujourd’hui, les 26 % au niveau national, alors
qu’il était de 15 % il y a quelques années. En outre,
Benhabiles a affirmé que tous les agriculteurs touchés
par les incendies I’année derniére ont été indemnisés.

A noter qu’aucun dommage agricole n’a été enregistré
apres les incendies enregistrés au cours des dernicres
48 heures. Selon le méme responsable, les autorités
concernées ont pris toutes les précautions nécessaires
en cas d’urgence. Plus encore, Benhabiles a profité pour
sensibiliser les paysans de I’importance de I’assurance.

En sus, le secrétaire national de 1’Union nationale des
paysans algériens (UNPA), Kerami Tahar, intervient
lui aussi. Il appelle donc les citoyens a étre vigilants
et prudents pour éviter toute catastrophe. En cas
d’incendie ou de début de feu, il est primordial d’alerter
la protection civile, ajoute t-il. Cela, afin d’éviter que la
situation devienne incontrdlable.
Source: Dzair Daily

Insurance body says progress made on industry reform proposals

Representatives of Algeria’s insurance industry met
officials of the Ministry of Finance last month on the
need for reform of the sector, Mr Hassen Khelifati,
vice president of the Algerian Union of Insurance and
Reinsurance Companies (UAR) and CEO of the insurer
Alliance Assurances, has revealed.

In a recent interview with the news website Tout Sur
L’Algerie, he said, “We have made good progress.”

He added, “By September, we will finalise a paper
on the reform proposals and submit it to the public
authorities, so that it can be finalised at the level of the
SGG (General Secretariat of the Government) and be
submitted to the Council of Ministers and Parliament.”

He said that progress has been achieved on several
issues, in particular, the need for an independent
regulatory agency for the insurance sector, digitisation,
and the sale of insurance on credit.

Currently, there are several points of consensus
between the various parties concerned, CNA (National
Insurance Council), the UAR and the representatives
of the Ministry of Finance, he said.

In an interview in June by the Algerian Centre for
Economic Diplomacy, Mr Khelifati said that the
COVID-19 pandemic and related lockdowns had
revealed the degree of urgency in digitisation in the

insurance sector as well as the need to deal with new
risks that pose new challenges.

He said that reform is needed to create conditions
for healthy competition. At present, the market is
dominated by state-owned insurers that enjoy business
from major public and private economic players,
leaving private-sector insurers struggling and trying to
gain ground. In addition, unhealthy practices, such as
dumping, hinder the development of the sector.

There is a total of 23 (re)insurance companies operating
in Algeria at present, comprising 13 property insurance
companies, eight life insurance players, one reinsurer,
one export credit insurance company and one real
estate mortgage insurer.

Source: Middle East Insurance Review
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Insurance market shows modest

growth in 2021

The Kuwaiti insurance industry generated direct
premiums of KWD549.7m ($1.79bn) in 2021, 4.3%
higher than in 2020, according to data released by the
Kuwait Insurance Federation.

In detail, the statistics show that medical insurance
accounted for 50% of the total direct premiums paid in
Kuwait in 2021 (2020: 50.8%), remaining the branch
with the highest premium income.

Meanwhile, insurers paid out KWD383.9m in claims
in 2021, around 15% higher than the KWD333.2m
paid out in 2020.

The following table summarises the performance of the
Kuwaiti insurance sector in 2021:

Paid claims

2021
Y-o0-Y 2021 % of

KWDm total

Direct premiums

Branch 2021 2020
KWDm KWDm Change

W EGITEIN 275.0
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KHuwait Insurance Federation
Motor -

compre- WA 68.4 10.2 13.7 | 41.9 10.9
hensive

Motor -

TPL 18.6 15.5 20.0 34 15.1 39
Fire 437 39.2 11.5 79 10.7 2.8
B 14.6 15.9 -8.2 2.7 6.4 1.7
Travel 1.3 0.2 0.6 0.2
{;ﬁp 47.0 8.6 456 11.9
Life - 60.2 -4.5

individ- [REUS] 1.9 1.2 0.3
uals

015 E 63.6 59.9 8.3 11.6 |36.1 9.4
Total 549.7 526.90 4.3 100.0 | 383.9 100.0

Source: Kuwait Insurance Federation

Source: Middle East Insurance Magazine
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Sudan: Working to create a better market

Despite the political instability and deteriorating economy, the Sudanese takaful market continues to register
consistent growth rates — but more can be done to get the most out of this promising nation, says Shiekan Insurance

& Reinsurance’s Mr Salah Eldin Musa Sulieman.

By Osama Noor

2022//08)/29) 165 s¢edl $10)


https://kif-kw.com/Viewer/%D8%B1%D8%B3%D9%88%D9%85%D8%A7%D8%AA-%D8%A8%D9%8A%D8%A7%D9%86%D9%8A%D8%A9-%D9%84%D8%B3%D9%88%D9%82-%D8%A7%D9%84%D8%AA%D8%A3%D9%85%D9%8A%D9%86--2470

The latest published results indicate that Sudan’s takaful
market’s gross written contributions (GWC) reached a
milestone of SDG22.3bn ($48.85m) in 2020 compared
to SDG12.5bn in the previous year, representing a
leap of 78%. Aside from the increased takaful activity
and the operators’ efforts in expanding the business,
this surge in the size of contributions could also be
attributed to the depreciation of the Sudanese pound.

Although the results of 2021 have not been published
yet for the majority of companies, total GWC is
expected to reach a new high of more than SDG60bn,
said Shiekan Insurance & Reinsurance general manager
Salah Eldin Musa Sulieman.

Investment returns also a showed persistent increase
over the past five years (2016-2020) as they grew from
SDG800m in 2016 to SDG 3.4bn in 2020.

Potential and challenges

The takaful industry in Sudan remains promising with
a huge untapped potential as reflected by the growth
rates achieved over the recent period despite the
political turmoil and overall instab ility the country has
undergone, he said.

“These are testing times, and all market players should
work hard and exert more effort to sustain growth and
resilient. The takaful market in Sudan is very promising
and has potential to develop and grow especially in the
areas of agricultural insurance, livestock insurance,
micro insurance and medical insurance.”

On the other hand, given the adverse economic

Arab Insurance
Egypt

/

conditions and inflation rates, he noted that providers
are faced with higher claims cost particularly in motor
and medical insurance. “We need to keep an eye on
inflation and economic growth,” he said.

The way ahead

Mr Musa pointed out that Sudan is a very rich country
in terms of natural resources ranging from vast areas
of fertile land, the abundance of water resources and
a large amount of livestock and minerals which if
properly utilised will contribute to economic growth
and high demand for insurance products.

He added that the market is working closely with
regional and international organisations in the fields
of financial inclusion to provide new innovative and
affordable insurance products to smallholder farmers
and pastoralists to enable them to keep their resources.

To read full article, please click here

Source: Middle East Insurance Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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