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insured catastrophe losses: Swiss Re

According to global reinsurance giant Swiss Re’s sigma research team, insured losses from severe thunderstorms
reached a record high of US $60 billion in 2023, while overall natural catastrophe insured losses are estimated to

have surpassed $100 billion again in 2023.

Overall insured catastrophe losses are estimated at $108
billion for 2023, with the $100 billion from nat cat and
$8 billion from man-made loss events, by Swiss Re’s
reckoning.

That’s a roughly 23% decline from the $141 billion of
overall insured catastrophe losses in 2022, which saw
nat cat losses reach $133 billion.

But, with the ten-year average for overall insured
catastrophe losses just $99 billion and for nat cat
insured losses alone just $89 billion, 2023 is set to be
another above-average year of catastrophe losses for

the global insurance and reinsurance industry.

Swiss Re’s sigma team noted that a high-frequency
of low single-digit billion-dollar loss events helped to
take insured losses above the US $100 billion threshold
for the fourth consecutive year.

Jérdome Jean Haegeli, Swiss Re’s Group Chief
Economist, said, “The cumulative effect of frequent,
low-loss events, along with increasing property values
and repair costs, has a big impact on an insurer’s
profitability over a longer period. The high frequency
of severe thunderstorms in 2023 has been an earnings’
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test for the primary insurance industry.”

Severe thunderstorm losses in particular have been on
the rise.

They have steadily increased by 7% annually in the last
30 years, according to Swiss Re’s data.

Notably though, at $60 billion the insured severe
thunderstorm losses in 2023 are almost 90% higher
than the previous 5-year average (US $32 billion), and
more than double the previous 10-year average (US
$27 billion).

2023 is also the first time that severe convective storm

INSURANCE ADAPTATION
TO CLIMATE CHANGE

save the date
14 MAY 2024

il

losses have exceeded $50 billion in the United States.

Balz Grollimund, Head Catastrophe Perils at Swiss Re,
commented, “For the insurance industry, recent events
provide robust benchmarks for estimating the increasing
loss trends. Nevertheless, to further progress the deeper
understanding of this peril, it is important to get better
insights from primary insurers on distributions of
insured exposure and detailed claims data. It is equally
important that insurance premiums adequately reflect
the risk for the coverage provided especially also in
light of increasing loss trends.”

Source: Artemis

Global insurers navigate uncertainty amidst macroeconomic

challenges: EY

In the face of ongoing macroeconomic and geopolitical turbulence, the global insurance industry is navigating
a landscape marked by inflation, interest rates, regulatory factors, supply chain disruptions, skills gaps, and

geopolitical tensions.

EY’s latest report emphasises the need for insurers
to be prepared for diverse outcomes, urging them to
expect the unexpected.

As of EY’s 2024 Global Insurance Outlook report,
many trends outlined in the previous year’s outlook
persist.

While concerns about rising interest rates and inflation
have somewhat abated, uncertainties linger, prompting
insurers to prioritise business resilience.

The industry’s response includes accelerating
transformation efforts and capitalising on growth
opportunities in specific markets and lines of business.

Non-life insurers are strategically adjusting to counter
higher claims costs and increasing climate risks. With
expectations of stabilised inflation, insurers anticipate
more predictable claims cycles and improved returns
on interest-rate-sensitive investments.

20281243,

GDP outlook in key markets
Average forecasted GDP growth, 2023-25
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However, higher premiums may pose challenges to
customer satisfaction, loyalty, and trust. Maintaining
robust reserves becomes crucial in the face of sustained
shocks from inflation and sluggish economic growth,
with regulators closely monitoring these buffers. As
inflation dynamics shift, liability exposures across the
industry could see notable impacts.
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Life carriers are experiencing the effects of interest
rate hikes and rising wages in advanced markets.
This economic environment has spurred growth and
profitability, particularly in annuity businesses and
pension risk transfer deals.

While the prospect of higher rates, elevated crediting
rates, and improved funding ratios present opportunities,
the low-growth and high-inflation landscape poses
threats to profitability.

Credit downgrades and the potential for increased

lapses and surrenders create challenges that require
careful risk management. The report emphasises
the importance of scenario modeling to account for
unexpected developments.

After decades of stagnation, rising interest rates offer
relief and potential growth for life carriers, the report
noted.

However, demand may be tempered by cost-of-living
concerns and the comparative costs of insurance
solutions versus those offered by asset managers.

Source: Reinsurance News

Global P&C insurers face mounting challenges in cat risk

management: Moody’s

According to a recent report by Moody’s, the Property & Casualty (P&C) insurance sector is witnessing a shift
as primary insurers retain more risk following the raising of attachment points by reinsurers looking to reduce

frequency losses to offset years of poor returns.
Historically, primary perils like hurricanes and
earthquakes have been the focal point of insurers’ risk
management strategies.

However, the report highlights that secondary perils,
such as severe convective storms, wildfires, and
extreme precipitation, are proving to be significant
contributors to aggregate losses.

The increased frequency and severity of these secondary
perils are prompting insurers to adopt a more granular
approach to modeling and managing catastrophe risks.

The escalating losses in recent years are attributed to the
expanding spread and value of economic development
in vulnerable areas.

This trend is further exacerbated by the impacts of
climate change on certain perils, coupled with rising
costs for construction materials and labor.

As a result, insurers are urged to consider recent
events and future scenarios, incorporating property
development trends and potential climate effects into

their risk assessments.

Notably, when catastrophe losses arise from secondary
perils, primary insurers bear the brunt, as losses from
smaller individual events often fall short of attachment
points for per-occurrence catastrophe covers.

Global reinsurers, responding to years of low and
volatile returns, have taken a proactive stance by
significantly increasing prices and tightening terms and
conditions for catastrophe protection.

In addition to price hikes, reinsurers have adjusted
attachment points on many occurrence-based covers
and reduced or eliminated most aggregate covers, the
report noted.

This shift is aimed at improving returns on capital and
ensuring the sustainability of the industry.

Survey results indicate that a majority of respondents
anticipate high single-digit or higher price increases
over the next couple of years.

Source: Reinsurance News

Commercial P&C pricing cycle close to peak, says JP Morgan

Analysts at JP Morgan have reported that the pricing cycle is “probably close to the peak™ in commercial lines.

Underlining the backdrop for this statement, JP
Morgan’s analysts highlighted that since 2018, prices
in many lines of business on the wholesale side of the
P&C re/insurance sector have seen “material price
corrections as a reaction to poor industry profitability,
elevated catastrophe losses and the rise of phenomena
such as social inflation.”

Citing data from Marsh, JP Morgan’s analysts noted
that global commercial lines prices have seen increases

of ~60% in aggregate since 2018.

“As a result, the commercial P&C arms of AXA,
Allianz and Zurich have benefitted from strong pricing
trends over the past few years,” the analysts added.

However, in the last year, JP Morgan said it has seen
prices continue to increase, but at lower levels in
aggregate than in previous years.

“Price hardening is much less widespread and limited
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to areas such as property in which the reduction
in reinsurance cover has seen catastrophe-exposed
business see material price increases,” JP Morgan’s
analysts observed.

They continued, “In most cases, we believe pricing is
still sufficient to offset loss cost and claims inflation
trends, supported by an implicit indexation for inflation
in many commercial P&C business lines.

COP28

“As a result, with industry profitability at good levels,
and prices having moved materially, we believe that
the cycle is probably close to the peak in commercial
lines.”

JP Morgan’s analysts concluded that the upshot of the
positive part of the cycle coming to an end is that margin
improvement on the underwriting side “is likely to be
more difficult to come by in the near term.”

Source: Reinsurance News

UK gov announces £20 million disaster risk financing package at

COP28

Announced by Andrew Mitchell, International Development and Africa Minister at COP28, the almost £20 million
funding package is part of a £100 million pledge made by the UK government at the annual climate conference

in Dubai.

The £100 million in funding aims to support some of
the most climate-vulnerable countries to tackle climate
change.

Around one fifth of the total funding package is for
disaster risk financing and early warning systems,
which the government says will help the one-third of
the world’s population who are not covered by early
warning systems to prepare for both climate shocks and
extreme weather, reducing disaster-related mortality
and damage.

Additionally, it will provide affordable insurance
against climate disasters, such as droughts.

Of the £20 million, £5 million is for the Climate Risk
and Early Warning Systems (CREWS) initiative to
enable the least developed countries and Small Island
Developing States to better prepare for climate shocks
and extreme weather.

£7.4 million is to fund drought insurance protection for
Somalia over the next three years through African Risk
Capacity (ARC), and £7.1 million is to fund disaster
insurance cover in Senegal, Somalia, Madagascar, and
Zimbabwe over two years through the Start Network.

The remaining £80 million or so of funding will be
used for other climate-related initiatives, including to
support climate action in the Middle East and North

Africa to support long-term climate stability, and to
improve access to climate finance for Small Island
Developing States.

The money will also be used to develop a new
research hub in partnership with Canada to help
local communities address climate shocks, and for an
innovative new programme to adapt and strengthen
health systems, as well as a new research programme
to guide the UK’s future work on climate-resilient
health systems.

Lastly, the package will be used to support a new
partnership with the International Rescue Committee to
reduce the impact of climate-related crises on schools,
students and communities.

“The devastating effects of climate change hit the most
vulnerable the hardest. These funding commitments
will help countries and people be better prepared and
protected against extreme weather events and natural
disasters. They will help roll out measures such as early
warning systems, and open up access to climate finance
to build resilient health services,” said Mitchell.

“The UK will continue to press for a bold and
ambitious approach to support those on the frontline of

our changing climate, and to create a safer planet for us
all,” he added.

Source: Reinsurance News
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Markets’ Reports

Q3 2023 GCC Performance Periodical

- Transition to IFRS17

Combined impact of transition to IFRS17 increases to
negative USD 446mn or -2.5% of Equity as Oman’s
listed insurers publish IFRS17-compliant financials for
the first time in Q3 2023 moving the transition progress
up to 91% based on a dataset of 78 listed insurers.

- Performance in Q3 2023

Marked by an overall increase in Net Profit as
Investment Income nearly doubles during the period.
That said, underwriting performance has weakened
despite a growth of 10.6% in Insurance Revenue for
the region on exclusion of KSA.

- KSA’s results stand apart in Q3 2023

With a significantly higher growth in revenue sustained
at 27.9% and an improvement of 3.5% in the Combined
Ratio relatively well-spread across the market with

Preliminary Assessment

just 6 insurers reporting technical losses in Q3 2023
compared to 18 in Q3 2022.

- Limited success from solvency recovery plans in the
UAE..

As deficits persist for at least 7 insurers in Q3 2023.
This includes Insurance House UAE that has seen a
second consecutive downgrade this year. Similar
solvency disclosures for holding company Watania
Takaful will be required going forward under the new
insurance law effective 30 November 2023 that brings
holding companies with insurance activities under its
purview.

- Two of three pipeline mergers have recently terminated
in KSA following disapprovals from the shareholders
of the target entities.

To download full report, please click here

Source: Insurance Monitor

Insurance Industry Report Qatar Q3 2023

SHMA Consulting published its’ Insurance Industry
Report Q2 - 2023 for the Saudi Insurance Market.

In Q3 2023, the Insurance Industry in Qatar experienced
substantial shifts in market dynamics. While Revenue
fell by 7%, compared to Q3 2022, Total Profits rose
dramatically, growing by 371% from Q3 2022 to reach
QAR 804,348 million in Q3 2023, according to the
SHMA report

To download full report, please click here
Source: SHMA

Arab Insurance .
Algeria

Insurance Revenue Net Profit/Loss
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AMO: Deux projets de décrets adoptés

Ce jeudi 7 décembre, le Conseil de Gouvernement a procédé a la révision et a I’adoption de deux projets de décrets

liés a I’assurance maladie obligatoire de base (AMO).

Le premier texte, le projet de décret n° 2.23.690, met
en ceuvre la loi n° 60.22 qui régit I’assurance maladie
obligatoire de base pour les individus en mesure de
s’acquitter des cotisations sans pour autant étre en
emploi rémunéré. Ce décret a pour objectif de préciser
la définition de la capacité a couvrir les cotisations
et de détailler la procédure de dépot et de traitement
des demandes d’inscription par 1’entité gestionnaire.
Il établit également les critéres pour le paiement des

20281243,

cotisations, exigeant un reéglement mensuel selon
les termes définis par le régime AMO de base, tel
que prescrit par la loi n° 98.15 concernant certaines
catégories professionnelles et les textes réglementaires
y afférents. Les taux de cotisation mensuels sont
déterminés en se basant sur un systéme d’évaluation
associ¢ aux programmes d’aide sociale.

Le second projet, le décret n° 2.23.866, vient compléter
le décret n® 2.22.797 daté du 4 Jumada al-Ula 1444 (29
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novembre 2022), qui concerne 1’application de la loi n°
65.00 relative a I’AMO pour les personnes incapables
de payer leurs cotisations. Ce nouveau texte est une
réponse aux défis rencontrés lors de I’implémentation
du régime AMO pour ceux qui ne peuvent pas prendre
en charge les cotisations et vise a résoudre les problémes
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d’interprétation de ’article 2 du décret susmentionné.
I1 apporte des clarifications sur les critéres d’éligibilité
a ’AMO, stipulant que les bénéficiaires ne doivent étre
couverts par aucun autre régime d’assurance maladie
obligatoire, ni en tant qu’assuré principal ni comme
ayant droit, afin d’éliminer toute ambiguité possible.

Source: 212 Assurances
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ICIEC Launches Bespoke Climate Change Policy & ESG Framework

at COP28

Suadi Arabia: The Islamic Corporation for the
Insurance of Investment and Export Credit (ICIEC), a
multilateral creditand political risk insurerandamember
of the IsDB Group, proudly announces the unveiling of
its Climate Change Policy and Environmental, Social,
and Governance (ESG) Framework during COP2S.
The momentous launch was graced by H.E. Dr.
Muhammad Sulaiman Al Jasser, the President of the
Islamic Development Bank and Chairman of the Board
of Directors of ICIEC, H.E. Francesco La Camera, the
Director-General of International Renewable Energy
Agency (IRENA), and Mr. Oussama Kaissi, the CEO
of ICIEC.

The ICIEC Climate Change Policy reinforces our
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unwavering commitment to combatting climate
change and serves as a blueprint for ICIEC’s to
increase ICIEC’s intervention in sustainable projects
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and programs. Anchored on this policy, ICIEC pledges
to upscale its support to initiatives aimed at reducing
carbon emissions, safeguarding nature, and fostering
sustainable economic growth.

To advance the role of climate action, ICIEC commits
to assisting Member States in meeting their obligations
under the Paris Agreement and champion investment
and trade opportunities that enhance resilience and
increase adaptability to climate change.

The ICIEC ESG Framework is a holistic tool
showcasing our strong dedication to ESG principles.
The framework emphasizes embedding ESG principles
to ICIEC’s operations, developing ESG-centric
products and services, incorporating ESG imperatives
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into risk assessment and underwriting. Measures are
implemented to promote sustainability throughout
internal processes, including sourcing and resource
usage practices.

In a statement, Mr. Oussama Kaissi, CEO of ICIEC,
affirmed, “The launch of our Climate Change Policy
& ESG Framework reflects ICIEC’s commitment
to sustainability. We aim to drive positive change,
contribute to global climate objectives, and set new
benchmarks for ESG excellence in insurance and
development.”

This significant initiative reaffirms ICIEC’s policy
thrust in promoting sustainable development and
resilience in the face of climate challenges.
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