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in managing nat-cat and man-
made risk in MENA with
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flood risk and climate change.

RMS is the leading risk management solutions
provider globally and is now investing further into

the MENA region.

For registration, please Click Here

(JIF)
Jordan General Arab
Insurance Federation Insurance Federation
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Les réassureurs marocains en danger : Chakib Abouzaid plalde

pour une protection

LINTERVIEW. En visite de travail au Maroc, le secrétaire général de I’Union générale
de 1’Assurance arabe nous parle des dégats causés par 1’ouverture des marchés de la
réassurance dans la région a la concurrence étrangere. Une libéralisation qui a causé
la disparition de plusieurs opérateurs locaux et qui menace également les compagnies

marocaines, la SCR a leur téte.

Réassureur chevronné, Chakib Abouzaid milite
depuis sa nomination en tant que secrétaire général
de I’Union générale de I’Assurance arabe pour la
protection des marchés locaux contre la concurrence
internationale. Une cause qu’il défend dans toute la
région, et notamment au Maroc, dont il est originaire
et qu’il connait trés bien.

L’enjeu pour lui est crucial puisqu’il a assisté, comme
il nous le raconte dans cette interview, a la disparition
de plusieurs réassureurs arabes, mis a genoux par
I’ouverture des marchés a la concurrence étrangere.

Un scénario que vit le Maroc aussi depuis la signature
des divers ALE et de la levée de la cession légale de
10% dont profitait le réassureur national, la SCR. Un
privilége historique qui a sauté, reégles du libéralisme
oblige.

Pour lui, le Maroc doit repenser sa stratégie dans le
marché de la réassurance, en protégeant d’abord
ses acteurs locaux, au risque de les voir disparaitre
petit a petit. C’est une question de

des réassureurs nationaux. Il
y en a eu quelques-uns qui
ont disparu ces dix derniéres
années dans les pays arabes.

Si on veut que nos pays aient

des réassureurs locaux, ou régionaux, car la SCR par
exemple ne travaille que sur le Maroc, il est du devoir
des pouvoirs publics de continuer a les soutenir et de
trouver les moyens de les protéger.

- Comment peut concretement  cette

protection?

s’opeérer

Il peut y avoir des dispositions comme le « Droit de
premier refus », la Malaisie le pratique. Lorsqu’un
risque d’un groupe doit étre couvert, il va étre proposé
d’abord aux réassureurs nationaux. Au Maroc, il y en
a deux : la SCR et Mamda Re. Puis, on passe aux
réassureurs installés notamment a Casablanca Finance
City. Et comme il restera toujours des parts a couvrir,
on peut alors approcher le marché international.

souveraineté nationale, nous dit-il.

Par quels mécanismes ? En réinstaurant
la cession légale ? En surtaxant les
réassureurs étrangers, comme on le

C’est une pratique qui existe sur le

Pour ma part, je considére qu’il| terrain ; en Malaisie par exemple
faille faire de la protection

des réassureurs nationaux
un objectif central pour la

I’assureur de la compagnie pétroliere
Petronas s’adresse d’abord a son
marché national ; il va céder ensuite

fait depuis 1’éclatement de la crise |promotion et le développement| aux operateurs de Labuan (zone

du Covid-19 sur les importations de

d’un marché national

franche) avant d’aller sur le marché

certains produits finis industriels? Voici
ce que recommande M. Abouzaid.

- Quand est-ce que les choses ont basculé sur le marché
marocain?

Quand la cession légale a cessé d’exister, les choses
ont commencé a changer, la cession 1égale au niveau
des traités de réassurance (conventionnelle) était
automatique pour la SCR ; depuis sa levée dans le
sillage des négociations de I’ALE avec les Etats
Unis et les accords de ’OMC, la SCR a perdu de son
pouvoir d’imposer ses taux.

Nous avons aujourd’hui des compagnies qui ne cédent
plus leurs risques a la SCR ; je ne puis les juger ; ils
ont leurs considérations.

Je pense que les réassureurs locaux ont encore un
role a jouer. Les marchés émergents n’ont pas encore
donné tout leur potentiel. Or, on voit déja un recul

2021/03/08 |ssue 90 suxl

international.

Si on veut développer les réassureurs nationaux,
mais aussi CFC, on peut éventuellement imaginer un
systeme basé sur le « Droit de premier refus ».

- Ce ne serait pas une mesure de protection contraire
aux reégles de ’OMC ou aux ALE signés par le Maroc?

Est-ce que cette régle contredit les recommandations
de ’OMC ou les ALE signés par le Maroc ? Peut-
étre. Mais je constate simplement que cette mesure
existe dans d’autres pays qui sont également ouverts
a l’international. Je ne pense pas qu’on soit dans
I’impossibilité¢ de le faire.

L’ Algérie pratique toujours une cession légale de 50%
au profit de son réassureur national ; et personne n’est
venu lui taper sur les doigts. ..

- Est-ce qu’il y a d’autres mécanismes de protection a



part le « Droit de premier refus » ?

On peut coupler le « Droit de premier refus » a
I’octroi d’avantages ou de facilités spécifiques aux
acteurs locaux. Le marché marocain fait 5 milliards
de dollars. Ce n’est pas énorme, mais le Maroc est
une porte d’entrée pour 1I’Afrique de 1’Ouest. Si on
instaure un systéme de protection, avec des avantages
fiscaux par exemple, CFC peut jouer

o ASIN Byl

La SCR est une compagnie qui a 60 ans. Ce serait
dommage de la voir disparaitre petit a petit.

Sion fait le cumul de tout ce que la SCR a économisé en
devises au Maroc, et qu’on ajoute a ¢a tout ce qu’elle a
payé comme taxes et impoOts au fisc et les générations
de professionnels de la réassurance qu’elle a formé et
qui brillent a I’international, je pense que les autorités
marocaines ont tout intérét a donner

un role majeur dans le marché régional
de la réassurance.

- Et si on ne protége pas le marché,
quel serait le risque?

les réassureurs nationaux

comme la SCR ont évité a leurs | réassureurs nationaux pour continuer
marchés de sombrer dans une | de vivre et de se développer.

concurrence féroce

tous les moyens a la SCR et aux

La SCR et la Mamda Re ne sont pas

Si on ouvre complétement le marché et

qu’on ne donne aucun privileége aux acteurs locaux,
comme la SCR, on ne rend service ni a la SCR ni au
marché.

World Insurance & COVID-19

simplement des compagnies locales,
mais elles sont des ambassadeurs du Maroc dans toute
I’Afrique et dans le monde arabe.

Lire I'intégralité de I’Interview sur le site de medias24
Source: Medias24

Chart: Significant Insured Catastrophe Losses 2011 — 2020

SIGNIFICANT INSURED LOSSES: 2011- 2020 IN USD BILLIONS
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Based on Guy Carpenter tracking, large losses generated near USD 80 billion of loss in 2020, an above-average

number without considering COVID-19.

Note: This chart excludes the impact of any COVID-19-related losses.

Source: gccapitalideas

Reinsurance: Rate hikes in 1 Jan renewals fall short

During this year’s January renewals, global property and casualty reinsurance rate increases were good but came
up short of a hard market, and expectations remain high for the rest of the year, according to S&P Global Ratings.
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In a commentary, “Reinsurers Global Reinsurance Capital By Source

Left Wanting More Despite
Global  Reinsurance  Pricing
Gains At January Renewals,” Mr 600
Taoufik Gharib, senior director 500
at S&P Global Ratings, says that
while overall reinsurance pricing
trends are positive, it wasn’t all
about pricing: tightening terms
and conditions were the talk of 100
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the town. 0
Reinsurers found themselves
talking less about significant

Sources: Aon Securities Inc.

pricing improvements and more Gopyright ® 2021 by Standard & Poor's Financial Services LLC. ANl rights reserved.

about contract wording and

coverage definitions, especially for communicable
disease and silent cyber risk exclusions. As reinsurers
pushed to improve terms and conditions, cedents
responded by retaining more of their risk, because
many of them believed that the primary insurance risk
might have reached rate adequacy.

Reinsurers also raised additional capital in 2020,
which appears to have bolstered cedents’ negotiating
power and limited pricing upside.

Cost of capital not earned

S&P said, “We believe that the global reinsurance
sector didn’t earn its cost of capital in 2020, as it has
$23.6 Billion Of Capital Raised B]rIGIoIIJaI Reinsurers In 2020

Private equity
issuance $9.6 bil.
il
Inigo, Lavant, Maossic,
Wantage $2.5 bil.

Existing players 8.2 bil.

Exdsting players $7.0 bil

Conduit 1.1 bil.
Existing players 54.7 b,

Public equity
issuance $5.8 bil.

Source: Company financial sisterments; Aon Business Intefligence.
‘Copyright & 2021 by Standard & Poor's Financial Serdces LLC. All rights reserved.

Incremental debt $8.2

struggled to do so in the past four years due to COVID-
19-related losses, large natural catastrophe losses,
adverse loss trends in certain US casualty lines, and
fierce competition among reinsurers exacerbated by
alternative capital, which over the years has eaten up
margins in the property catastrophe line of business.
As a result, our sector view of the global reinsurance
sector remains negative. We may revise our outlook
back to stable if we believe the sector can sustainably
earn its cost of capital.”

In 2020, the top 20 global reinsurers incurred about

$15.5bn of COVID-19-related losses (mostly incurred

but not reported), with many reinsurers yet to report
their fourth-quarter earnings.

“However, we believe that, given the combination
of pandemic losses, elevated natural catastrophes,
other insurance losses, and lower reserve releases,
the sector will swing to an underwriting loss for
the year,” said Mr Gharib.

2021

An overhang on the reinsurance sector in the
short term persists, as seen in the latest business
interruption rulings in the UK and South Africa.
Therefore, higher technical underwriting margins
are greatly needed to make up for the shortfall in
investment income, elevated natural catastrophe
losses, and additional pandemic claims, which
S&P believes collectively will carry the positive
reinsurance pricing momentum throughout 2021.

Source: Asia Insurance Reciew & S&P

COVID “occurrence” ruling could confuse reinsurance response: GC

Analysts at Guy Carpenter (GC) have argued that the definition of a COVID “occurrence” under the recent ruling
by the UK Supreme Court could “confuse the conversation around reinsurance responses to COVID losses.”




In January, the legal verdict on the FCA’s pandemic
business interruption (BI) test case was that some
forms of BI coverage would apply to losses caused by
COVID lockdown measures.

However, in order to reach this decision, Guy Carpenter
says that the Court adopted a “narrow definition” of a
COVID occurrence as an illness suffered by just one
person or arguably several people in one household.

Critically, this means that the insured peril under
many BI policies is COVID whenever and wherever
it occurs, in contrast to the FCA’s contention that the
peril should be limited to a particular occurrence or
national outbreak.

Now, some commentators have suggested that the
definition of “occurrence” in the test case could also
apply in the reinsurance context — specifically to
loss occurrence clauses in catastrophic excess of loss
treaties (Cat XL).

Guy Carpenter notes that many CAT XL treaties
have loss occurrence definitions that allow for the

g ASIN 1By

aggregation of losses arising from “one event.”

But the broker added that “context is everything” in
contract interpretation, meaning the UK Supreme
Court’s definition of “occurrence” or “event” should
not be extended to reinsurance agreements.

“Though not binding outside the United Kingdom, the
Court’s analysis of an “occurrence”—especially its
ruling that a COVID outbreak cannot be an occurrence
in certain primary BI extensions—has the potential to
confuse the conversation around reinsurance responses
to COVID losses,” said David Priebe, Chairman, Guy
Carpenter.

“The clarifying response is simple: context is
everything. The context and analysis of the test case
decision demonstrate that it cannot answer reinsurance
aggregation questions,” Priebe explained.

“To apply the Court’s reasoning to reinsurance would
risk defeating the very intent and purpose of CAT XL
contracts, defy industry customs and expectations, and
distort the language used in aggregation provisions.”
Source: Reinsurance News

Insurance Industry And Country Risk Assessment Update: March 2021
Global Sectors Industry And Country Risk Assessments On

March 1, 2021

Country | Industry
. . IICRA Top Risk 1 Top Risk 2 Top Risk 3
risk Risk P P P
Weak Investment | Government
Global .
. . Low Low Low technical performance | and regulatory
Reinsurance Life . Lo
results risk policy risks
. ak Inten
Global Protection Moderately . We‘ cnse
. Low ) Intermediate technical competitive
And Indemnity high .
results environment
Global
. e Investment Weak
Reinsurance Moderately . Litigious legal .
Low ) Intermediate performance technical
Property/ high system .
risk results
Casualty
k M mark
Global Trade Moderately . Wea uted market
. Low Intermediate technical Other growth
Credit low
results prospects
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AM Best’s Credit Rating “March 2021”

AM Best report includes credit ratings for all companies rated by AM Best worldwide, as well as their Outlooks
and Implications. It excludes entities rated in the United States. Credit ratings consist of the Financial Strength
Rating (FSR) and Issuer Credit Rating (ICR) for each company. Detailed reports, including rationales, are made
available to subscribers on our website shortly after ratings are released.

For explanations of rating terminology, please click here. Credit ratings are effective as of 28th February 2021. For
current ratings please visit www.ambest.com

AMB# Name Ultimate Parent  ICR Out.lool.(/ FSR Out.lool.(/
Implication Implication

ALGERIA

090777 Compagnic Centrale de Réas- bbb- Stable B+ Stable

surance
BAHRAIN

ACE American Insurance

091291 Company (Bahrain Branch) aa+ Stable A++ Stable

Bahrain Kuwait Insurance ~ Gulf Insurance Group

085489 Company B.S.C. KSCP. a- Stable A- Stable
. . Bahrain National
087928 The Bahrain National Holding Company bbb+ Stable B++ Stable
Insurance Company BSC(c) BSC
004316 FAIR Oil & Energy Insurance bbb- Stable B+ Stable
Syndicate
Life Insurance Corporation Life Insurance Cor- . .
077623 (International) B.S.C. (c) poration of India bb Negative B Negative
092458 Saudi Arabian Insurance Mawarid Holding bbb Stable Bit Stable
Company B.S.C. (c) Company
091539 SNIC Insurance B.S.C. (¢) EA. Juﬁ'zlrls& Broth- bbb- Negative B+ Negative
088717  Solidarity Bahrain B.S.C. Ithm*]‘;“s}g’ldmg bbb+ Stable Bt Stable
Takaful International Company Gulf Insurance Group
090250 BSC KSCP. a- Stable A- Stable
EGYPT
. Gulf Insurance Group
090946  gig Insurance - Egypt S.A.E. KS.CP bbb+ Stable B++ Stable
. Misr Insurance
085257 Misr Insurance Company Holding Co bbb Stable B++ Stable
092571 Misr Life Insurance Company Misr Ir}surance bbb Stable B++ Stable
Holding Co
Orient Takaful Insurance Al Futtaim Holding
094093 Company (S.A.E.) Limited a+ Stable A Stable
091123 Suez Canal Insurance Green Valley Invest- bb- Stable B- Stable
ment & Development
JORDAN
078183 Arab Orient Insurance Gulf Insurance Group bbbt Stable Bit Stable
Company K.S.C.P.



http://www.gaif-1.org/userfiles/file/pdf_links/AM%20Best.pdf

AMB# Name Ultimate Parent ICR
JORDAN (CONTINUED)
091740 Arabia Insurance Company - Arabia Insurance bbt
Jordan Company s.a.l
091584 First Insurance Company Ithmagrs}éoldmg bbb+
092479 Jordan French I'ns.urance bbt
Company Limited
083366 Jordan Insurance Company bbt
Plc.
089837 Middle East Insurance bbb-
Company Plc
092539  National Insurance Company bb
KUWAIT
086804 Al Ahleia Insurance Company Al Ahleia Insurance
S.AK.P. Company S.A.K.P.
Gulf Insurance and
090950 Reinsurance Company K.S.C. Gulf Insurance Group au
K.S.C.P.
(Closed)
090842  Gulf Insurance Group K.S.C.P. Gulf Insurance Group au
K.S.C.P.
Kuwait Insurance Company
085576 S.AKP. >
085585 Kuwait Reinsurance Company Al Ahleia Insurance
K.S.C.P. Company S.A.K.P.
LEBANON
Al Ittihad Al Watani (L’ Union
Nationale) Societe Generale Nasco Ultimate
090592 d’Assurances du Proche Holding Limited bbb-
Orient, sal
Arab Reinsurance Company
089190 SAL bb+
091312 Arabia Insurance Company Arabia Insurance bbb
s.al Company s.a.l
MOROCCO
084052 Soc1e:ce Centrale de Caisse de Depot et de bbb
Réassurance Gestion
OMAN
. . Oman Intl
078110 Iﬁ:ﬁgﬁi %(f);ai(}g:gé Development & bbb+
pany Investment Co
QATAR
Qatar General In-
085452 Qatar General Insurance & surance & Reins Co bbb+

Reinsurance Company QPSC QPSC

Qatar Insurance Company Qatar Insurance
0783335 Q.S.PC. Company Q.S.P.C. a

2021/03/08 [ssue 90 suxl
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Outlook/ Outlook/
Implication Implication
Stable B Stable
Stable B++ Stable
Stable B Stable
Stable B Stable
Negative B+ Negative
Stable B Stable
Stable A- Stable
Developing Au Developing
Developing Au Developing
Stable A- Stable
Stable A- Stable
Stable B+ Stable

Negative B Stable
Negative B++ Negative
Stable B++ Stable
Stable B++ Stable

Negative B++ Stable
Negative A Negative
7.
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AMB# Name Ultimate Parent ICR Out.lool.(/ FSR Out.lool.(/
Implication Implication
QATAR (CONTINUED)
078631 Qatar Islamic Insurance Group bbb+ Positive B++ Positive
Q.P.S.C.
TUNISIA
083349 ~ Socicte Tunisienne de bbb- Stable B+ Stable
Réassurance
UNITED ARAB EMIRATES
090708 ~ /b Dhabi National Takaful a- Positive A- Positive
Company P.S.C.
090007 Al Dhafra In;‘g‘g‘ce Company bbb+ Stable B++ Stable
Al-Sagr National Insurance . .
- +
090714 Company P.S.C. bbb Negative B Negative
078732 Alliance Insurance (PSC) a- Stable A- Stable
090584 ~ Dubal Insurance Company a- Stable A- Stable
(PSC)
090716 Dubai Natlonal Insurance & bbb+ Positive B-++ Positive
Reinsurance P.S.C.
085401 Emirates Insurance Company a Stable A Stable
PJ.S.C.
093386 General Insurance Corporation bbbt Negative Bt Stable
of India (Dubai Branch) &
092966 Insurance House P.S.C. bbb- Stable B+ Stable
National General Insurance
090718 Company (PJ.S.C.) a- Stable A- Stable
National Takaful Company MB Holding iy ..
+
090718 (Watania) PJSC Company LLC bb Positive B Positive
090644 Noor Takaful Family PJSC Dar Al Takaful PJSC bb Negative B Negative
090591  Noor Takaful General PJSC  Dar Al Takaful PJSC bb Negative B Negative
078177 Oman Insu;aénée Company Mashregbank psc a Stable A Stable
078593 Orient Insurance PJSC Al Futtglrr} Holding a+ Stable A Stable
Limited
090357 ~ Union Insurance Company bbb Stable B++ Stable

P.J.S.C.

Source: AM Best

Credit
Ratings
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Arab Insurance United Arab Emirates
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Saham Insurance: 2020 results

Morocco: Saham Assurance reported a turnover of 5.126 billion MAD (569.09 million USD) in 2020, a 5.5% drop compared
to the 5.42 billion MAD (558.56 million USD) recorded in 2019.

Non-life premiums were slightly down by 0.4% reaching 4.307 billion MAD (478.17 million USD) by the end of 2020.
Life insurance turnover fell by 25.5% at 819 million MAD (90.92 million USD). This decrease is due to the decline in the
collection of savings schemes.

As at 31 December 2020, investments amounted at 14.793 billion MAD (1.6 billion USD), a 1.4% increase over one year.
Net technical reserves grew by 0.8% compared to 31 December 2019. The Moroccan insurer’s net profit dropped from 406
million MAD (41.84 million USD) as at 31 December 2019 to 201 million MAD (22.3 million USD) in 2020, representing
a 50.5% decline. The result is impacted, in part, by the underperformance of financial markets.

Saham Assurance’s board of directors has proposed the distribution of a 20 MAD (2.2 USD) dividend per share against 30
MAD (3.09 USD) in 2019.

Source: Atlas Magazine
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