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Large losses accumulate in Q1, with Japan quake the latest

After another year of $100 billion+ catastrophe losses in 2021, reinsurers and London Market insurers are facing
an accumulation of losses in the first quarter of this year, raising the likelihood that large losses exceed budget for

the period, according to Bank of America.
Analysts warn of heightened loss accumulation
as Japan’s Fukushima prefecture recovers from a
Magnitude 7.3 earthquake that struck off the eastern
coast yesterday at 11:30pm local time.

The UGCS says that the earthquake struck some 57 km
east north-east of Namie, Japan at a depth of just over
60km.

While it’s too early to determine economic and insured
losses from the quake, insurance penetration is low
suggesting that the insured loss will be considerably
lower than the overall economic loss.

The 2021 Magnitude 7.0 quake that struck off the
coast of the Fukushima region of Japan is a relatively
similar event, and according to the General Insurance
Association of Japan, resulted in insured losses of more

than $1.8 billion.

But while the insured loss from the Japan quake might
well be minimal, it certainly isn’t the first large loss
event of the year and will add to the burden from
flooding in Australia and parts of Europe, as well as the
uncertain impacts of Russia’s invasion of Ukraine and
the ongoing war.

Both the Queensland and New South Wales areas
of Australia have been hammered by flooding that
commenced in February. According to the Insurance
Council of Australia (ICA), the industry loss has now
exceeded the AUS2.2 billion mark and will rise further
as claims continue to filter through.

It’s expected that reinsurers will assume much of the
loss from the floods in Australia, with a number of
primary insurers, including Suncorp, already warning
of, or confirming recoveries from their reinsurance
partners for the event.

Prior to the floods in Australia, parts of Scotland,
Northern Europe, and Germany were battered by

windstorm Nadia, also known as Malik. Catastrophe
risk modeller PERILS recently published an initial
insured loss estimate of €272 million for the storm, of
which more than 50% occurred in Germany.

And, then, of course, the decision of Russian President
Vladimir Putin to invade Ukraine will have far-
reaching consequences for industries of all shapes and
sizes, including the risk transfer space.

Currently, it’s expected that direct exposure to Russia
and Ukraine is insignificant for reinsurers and London
Market carriers, although there’s some uncertainty
around specialty lines and notably aviation, marine,
credit and political risk.

Insurance penetration is low in both Ukraine and
Russia, and as global insurers and reinsurers cut ties
with Russia, which in turn has seen the Kremlin ban its
insurers from transacting with re/insurers and brokers
in what it calls “unfriendly states”, it’s likely that future
impacts will be minimal.

But uncertainty is key here, and whether or not the war
results in meaningful losses for the industry, the man-
made impacts will add to the burden from the natural
catastrophes that have occurred.

All of this leads Bank of America to warn that, “There
is an increasing risk large losses will be above budget
in Q1”.

Q1 2022 results season has yet to begin so we will have
to wait and see how reinsurers and London Market
players have managed through an active three months,
on the back of one of the costliest years for catastrophe
losses on record.

It’s worth noting that of Europe’s big four reinsurers,
only SCOR decided to cut its nat cat exposure at 1/1,
with Hannover Re, Munich Re, and Swiss Re all

increasing.
Source: Reinsurance News

Biodiversity risk to become material by 2024

Biodiversity loss threatens the value chain on which
we all depend, according to a report from Clyde & Co
and the Global Resilience Partnership.

The report highlights how the requirement to protect

biodiversity and respond to the associated natural
capital reporting and compliance standards are set to
become the next ESG challenge for global businesses,
raising significant liability and litigation risks.
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https://online.flippingbook.com/view/946679185/

Clyde & Co Partner Nigel Brook, commented:
“Businesses will see new physical, regulatory, market
and reputational risks — all of which are compounded
by the hyper-connectivity of global value chains. The
consequences of not managing these risks will play
out in terms of inability to attract finance, do deals and
ultimately in damage to market value.

“Insurers will face scrutiny of the biodiversity risks
and impacts of their underwriting and investments.
Biodiversity loss will lead to write-downs and write-
offs in impacted business lines, increasing claims and
rising premiums.”

The timetable for change is clear

Wide-ranging value chain due diligence standards of
care are coming to the fore, and will be in place in many
jurisdictions by 2024. At the same time, new standards
in nature-related risk reporting will be embedded into
mainstream corporate reporting standards.

A global framework for nature-related disclosures
(through the Taskforce on Nature-related Financial
Disclosures— TNFD) will be trialled this year. Following
the climate disclosures playbook, investor pressure will
lead to adoption, with mandatory reporting regimes to
follow.

Further action will take place at the Convention on
Biodiversity’s COP15 in Kunming, China later this
year where countries are expected to agree to “30x30”
targets for biodiversity — to preserve and protect 30%
of land and sea by 2030. Concerted policy action on
biodiversity will increase law and regulation in this
area.

In the EU, the proposed Directive on Corporate
Sustainability Due Diligence is expected to be adopted
later this year and will require companies with
significant turnover in the EU to understand whether
value chain activities are having an adverse impact on
biodiversity, as well as other environmental harms and
human rights abuses.

Building on similar mandatory Human Rights and
Environmental Due Diligence legislation in France
and Germany, the Directive will require companies to
take action to prevent, mitigate or end adverse impacts.
The Directive will create a civil liability regime, and
national administrative authorities will be empowered
to levy fines for non-compliance.

As with other far-reaching EU legislation, like GDPR,
the effects will be transmitted through value chains
to corporates globally. Member States will have two
years to implement the Directive, with harmonisation
expected by 2024.

Clyde & Co senior associate Wynne Lawrence,
commented: “In many ways, climate change wrote

[fig-1]
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¢

the playbook here. Like the climate, the biosphere is
a planetary boundary we endanger at our peril. The
economy is wholly dependent on a healthy biosphere
and there are many initiatives to translate that structural
material risk into corporate decision-making.

e: Stockholm Resilience Centre

“There are ever-rising standards of care for biodiversity
risk assessment, monitoring and disclosure. At the same
time, courts are increasingly willing to look beyond
corporate structure at group companies and value chain
partners.”

Brook added: “We have seen the first cases be brought
under existing mandatory due diligence standards in
France. Courts in the UK, Netherlands and Canada
have found parent companies can be responsible at
law for the actions of their foreign subsidiaries. These
developments will raise the bar for responsible business
conduct in the biosphere.”

All industries impacted

Inadequate planning or management around the
physical risks of biodiversity loss can impact companies
directly reliant on ecosystem services, such as food and
agriculture. But it can also harm companies in diverse
lines of business, as biodiversity risks are embedded in
every value chain, including real estate, aviation, and
electronics.

Through increased regulation and investor scrutiny,
companies will need to understand their biodiversity
dependencies and impacts.

Due diligence failures will be the trigger

Following the OECD guidance for responsible business
conduct, companies will be required to:

1. Embed responsible business conduct into policies
and management systems

2. Identify and assess adverse impacts in operations,
supply chains and business relationships

2022/08/21 512 148 el 8
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3. Cease, prevent or mitigate adverse impacts
4. Track implementation and results
5. Communicate how impacts are addressed

6. Provide for or cooperate in remediation of negative
impacts when appropriate

There will be increased liability risks for companies
that do not exercise sustainability due diligence.

Nathanial Matthews, CEO of the Global Resilience
Partnership, commented: “Nature has been providing
its ecosystem services free of charge with economic
models not properly accounting for nature’s

contributions to people and planet, or for the true costs
of pollution and environmental degradation.

“As a result of ignoring the importance of the natural
world and our impacts upon it, we are now facing a
biodiversity crisis that will reverberate across society
and economies.”

Brook concluded: “Companies that fail to anticipate the
scale of the transition to a sustainable economy will find
themselves exposed to liability risk. Businesses will
need to stay nimble and anticipate incoming investor
and regulatory pressures, as well as rapidly changing
procurement priorities for value chain partners.”
Source: Global Reinsurance

Russia-Ukraine war set to impact insurance industry with huge

losses

The global insurance industry could be facing billions of dollars in losses as a result of Russia’s invasion of

Ukraine, warns stakeholders.

A Financial Times source said insurance marketplace
Lloyd’s is potentially looking at overall losses worth
somewhere between US$1 billion and US$4 billion.
The estimate already excludes payouts from reinsurers.

Lloyd’s declined to comment,
publication.

according to the

Earlier this week, the centuries-old exchange stated:
“For Lloyd’s—despite our markethaving representatives
all over the world — our activities in Russia and Belarus
represent less than 1% of the business we transact.

Arab Insurance 0
man

However, we know the world is too connected for
any of us to sit on the sidelines. And insurance is too
ingrained in the world economy for us to not play an
active role.

Meanwhile, Marsh global aviation head Garrett
Hanrahan believes that failure to recover stranded
planes could mean a USS$5 billion insurance hit in what
could be history’s single biggest aviation loss. If the war
escalates further, a public-private solution to address
the losses might have to be explored, he suggested.

Source: Insurance Business mag.
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Tunisian insurance market: turnover increase in 2021

The General Insurance Committee (CGA) has published
preliminary data indicating that all Tunisian insurers
closed the year 2021 with an 8% turnover increase.
The latter rose from 2.572 billion TND (949.01 million
USD) as of 31 December 2020, to 2.776 billion TND
(963.36 million USD) one year later.

Non-life premiums stood at 2.082 billion TND (722.52

Arab Insurance
Egypt

million USD) compared to 693.6 million TND (240.7
million USD) for the life and capitalization class of
business.

The non-life activity is dominated by the motor class
of business which accounts for 43.5% of the market
share, followed by health insurance (14.2%) and fire

] o
insurance (5.6%). Source: Atlas Magazine
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Preparations for launch of takaful operations are in the home

stretch

Although approval of licences for takaful companies by
the Insurance and Social Welfare Supervisory Authority
(ACAPS) is crucial to carrying out Islamic insurance
business in Morocco, several other formalities are
required before takaful operations can be launched.

Mr Othman Khalil El Alamy, ACAPS acting president,
says this in an interview with Finance New Hebdo.

Other regulatory work related to takaful

He says that the other formalities include the registration
of takaful insurance funds in the commercial register,
the approval of management regulations for takaful
insurance funds by the Authority, after the assent of
the Superior Council of Ulemas (CSO), the approval
of specimens of insurance contracts (including
general regulations on redemptions and advances), as
well as the approval of takaful distribution channels.
“That said, it is useful to point out that the process of

2022/08/21. [ssuie 148 sscdl 9
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completing these formalities has already begun, and
even been finalised for some,” Mr El Alamy said.

In addition, he says that other measures are being
carried out in parallel in order to support and
accelerate the implementation of takaful. These
include the preparation by ACAPS of a standard set
of management regulations for the Takaful Insurance
Fund and obtaining of the assent of the CSO to this
standard model.

Model takaful clauses

ACAPS is also drafting model insurance contracts
for products marketed by participatory banks (that is,
bancatakaful) and obtaining of the assent of the CSO
on these models. The standard clauses cover terms and
conditions in takaful death-disability policies, multii-
risk building policies and the takaful investment-
related policies.

The objective is to facilitate the effective start of takaful

Companies News

and to facilitate exchanges with the CSO for it to grant
its assent to takaful products offered by the Islamic
insurers.

Licensing

Mr El Alamy says that takaful is a promising business
to which the Authority attaches great importance. An
important step was taken in October 2021 with the
issuance of the regulatory texts governing this activity.

“As soon as these texts were published, the Authority
took action to examine applications for approval for
takaful insurance operations,” said Mr El Alamy.

In this regard, the board of ACAPS gave the green light
to the first batch of three takaful and retakaful, namely,
Wafa Takaful, Takafulia Assurances and Taouniyate
Taamine Takafuli) during its meeting of 10 December
2021, and to two others (Almaghribiya Takaful [a
subsidiary of La Marocaine Vie] and the SCR Retakaful
window) at its meeting on 28 January 2022.

Source: Middle East Insurance Review

OIC’s syndicate 2880 receives Lloyd’s approval

UAE: Oman Insurance Company (OIC) and Asta, a
third-party managing agent at Lloyd’s have announced
that OIC’s syndicate 2880 has received Lloyd’s
approval to commence underwriting.

The syndicate was launched under Lloyd’s syndicate-
in-a-box (SIAB) initiative and will operate on the
Lloyd’s platform under the Dubai International
Financial Centre (DIFC).

OIC is based in Dubai, providing lead and follow
capacity on regional and international facultative
business.

It’s the first SIAB to operate outside of London, with
Lloyd’s Dubai’s support from the DIFC.

This unique feature will further strengthen OIC’s
position and support Lloyd’s Dubai’s plans to develop
more regional distribution of capacity.
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Jean-Louis Laurent Josi, OIC CEQO, said: “I am thrilled
that syndicate 2880 has received formal approval to
begin underwriting; it will enable us to grow further
our international platform, become a fully-established
Lloyd’s carrier and diversify the risks on our balance
sheet.

“I want to thank Asta, our managing agent, for all their
assistance in helping us get approval so quickly and
efficiently.”

Asta chief executive officer’ Julian Tighe’ added:
“We are very pleased that OIC has received Lloyd’s
approval to start underwriting so swiftly.

“Considering they are the first SIAB in the Gulfregion,
it is an impressive turnaround and reflects the strength
of their offering and the professionalism of their team,
as well as the flexibility of the STAB framework.”

Source: Reinsurance News
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Wafa Assurance : montée en puissance des filiales avec un CA de 1.129

MDH en 2021

Morocco: Le chiffre d’affaires consolidé du groupe
Wafa Assurance est en hausse de 7,8% a9.785 MDH par
rapport a 2020. La hausse est portée par la croissance
de Dl’activité au Maroc et la bonne performance des
filiales Vie a I’international.

La présentation des résultats au titre de 2021 de Wafa
Assurance par le top management ce mercredi 16 mars
a été 1’occasion pour rappeler les faits saillants ayant
marqué 1’actualité du secteur des assurances dans sa
globalité.

Parmi lesquels nous pouvons citer I’adoption en 2021
des premiers décrets dans le cadre de la mise en ceuvre
du projet de la généralisation de la protection sociale
lancé par le Souverain. Nous pouvons citer par ailleurs
I’attribution par ’ACAPS des premiers agréments
d’assurance Takaful dont un a Wafa Takaful, filiale a
100% de Wafa Assurance. Wafa Takaful va démarrer
incessamment son activité autour d’une gamme de 3
produits.

Le secteur des assurances a par ailleurs vu se concrétiser
le partenariat entre I’ACAPS et la SFI visant a favoriser
I’accélération de la numérisation du secteur. Mais cela
n’empéche pas de dire que le secteur est en attente de
chantiers importants pour ne pas dire déterminants, pour

ne citer que celui relatif aux créances des compagnies
d’assurance sur les intermédiaires pour éviter leur
accumulation ou du moins la réduire, aussi le dispositif
pour risques tarifaires censé assurer I’équilibre tarifaire
des familles de produits et bien d’autres que le PDG
de la compagnie Ramses Arroub laisse au régulateur le
soin de dévoiler.

Apres avoir rappelé les faits d’une manieére non
exhaustive, il est important de signaler que 2021 est
le premier exercice publié par Wafa Assurance sous le
format des comptes consolidés selon les normes IFRS.

Pour lire plus de détails, veuillez cliquer ici
Source: Eco Actu

AtlantaSanad, un premier exercice post fusion cloture avec succes

Morocco: AtlantaSanad Assurance vient de publier les
résultats annuels du premier exercice complet apres la
fusion des deux compagnies en septembre 2020. La
nouvelle compagnie a cloturé I’année 2021 en beauté
avec des indicateurs tous au vert et des résultats en
ligne avec son budget. Détails !

AtlantaSanad Assurance a réalisé un chiffre d’affaires
de 5 401 millions de dirhams, durant ’année 2021,
et marque ainsi une croissance de 9.4% par rapport a
I’exercice 2020. Une dynamique positive qui prouve
une fois de plus la réussite de 1’opération de fusion et
la force du nouvel ensemble.
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AtlantaSanad Assurance, poursuit non seulement sa
dynamique de croissance mais également celle de sa
rentabilité. La nouvelle compagnie affiche un résultat
technique net de 676 millions de dirhams, présentant
une amélioration a deux chiffres de 1’ordre de 34.7%.

Par ailleurs, le résultat net ressort a 455 millions de
dirhams, marquant ainsi une hausse de 4.1% par
rapport au résultat net de 2020.

Commentant ces résultats annuels, Mme Fatima Zahra
Bensalah, Vice-présidente d’AtlantaSanad Assurance,
a déclaré : « Les indicateurs positifs, qu’affiche notre
premier exercice post fusion, conforte la décision
stratégique de fusionner nos deux compagnies en dépit
du contexte pandémique », avant de poursuivre : «
Cette évolution s’inscrit dans la dynamique générale
de reprise d’activité post crise sanitaire et trouve son
impulsion dans la performance du notre réseau de
distribution, la diversité de notre offre et la qualité de
nos servicesy.

Les résultats 2021 enregistrent une évolution du chiffre

d’affaire de la compagnie autant pour 1’activité Vie que

Non Vie. La Non Vie a affiché un chiffre d’affaires de 4

046 millions de dirhams, avec une progressionde +5.2%
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enregistrée, principalement, sur les segments cibles de
la compagnie. Pour I’activité¢ Vie, la progression est
de I’ordre de 24,3% avec un total de primes de 1 355
millions de dirhams.

«Nous nous réjouissons de la forte progression
enregistrée sur I’activité vie, qui est issue du rebond
sur les produits de capitalisation, en dépit d’un
environnement de taux durablement bas », explique
M. Jalal Benchekroun, Directeur général délégué
d’AtlantaSanad Assurance. « L’activit¢ Non-vie
affiche une progression en ligne avec nos prévisions
et se situe sur I’ensemble des branches a I’exception
de I’accident du travail et des risques divers, qui ont
¢été naturellement impactées par les conséquences de la
crise sanitaire», poursuit Benchekroun.

Lors de sa tenue, le jeudi 17 mars 2022, le Conseil
d’ Administration d’AtlantaSanad Assurance a décidé
de proposer a 1’Assemblée Générale Ordinaire, qui
sera convoquée le 20 mai 2022 a 10H, le versement
d’un dividende de 5.20 dirhams par action au titre
de I’exercice 2021, en évolution par rapport a celui
distribué¢ pour I’exercice 2020 et qui était de 4.50

dirhams.
Source: Info Maroc
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