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World Insurance

Twelve Capital predicts positive trends for 2022

Twelve Capital has said it believes the sector will benefit Figure 3: Insurance vs market price {o eamings
from a number of factors in 2022, including higher
interest rates, improved pricing, and an increased ESG
focus.

In a note to investors, the firm said that it sees attractive
opportunities in insurance fixed income due to credit
spreads being higher than those of corporates, despite
insurers’ very-low default rates and strengthened
fundamentals.

“In particular,” wrote the note’s authors, “we see the
rising yield environment in the USA and UK, and to a
lesser extent in the European Union, as the key positive Discount (LHS) =mmmMSCI World Index PE ==m=hSCI World Insurance Index PE
driver from a macroeconomic standpoint.”

Source: Bloomberg. As at 25 January 2022.
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They added: “Higher rates alleviate the capital pressure
of legacy life contracts with guarantees (also known
as back-book) and support capital releases. Moreover,
higher interest rates will also have a positive impact
on ongoing operating capital generation (OCG) for
both life and non-life insurers as their investment
income increases and the capital strain of new business
reduces.”

The authors said that despite the positive outlook for
yields, it noted that life insurers were steering new
business towards capital-light products with higher
shares of Unit Linked and hybrid products, while P&C
insurers continued to focus on underwriting products.

One threat that the authors foresee to P&C reinsurance
was from rising inflation, even if those costs could
be passed in the short-term to policyholders through
repricing.

They added: “Higher long-term inflation (and social
inflation) would represent more significant headwind
for long-tail lines (such as general liability, D&O, and
casualty) although we do not expect it to cause sector-
wide reserve strengthening.”

Covid, meanwhile, should become less of a worry to
the industry as tighter wording in business continuity
and event cancellation policies, higher vaccination
rates with consequent lower excess mortality, and a
continuation of benign claim frequency in motor and
property possibly driven by more working-from-home.

Other areas of the sector should see positive momentum,
said Twelve Capital.

The authors wrote: “We see positive momentum for
M&A, disposal of back-books, and investments in
technology. The sector remains relatively fragmented
and we see areas of potential consolidation, for
example, in the Lloyd’s space and in the UK motor
market. We also see potential for simplification in the
structure of some groups that would probably benefit
from breaking up.”

They added: “The disposal of capital heavy legacy
back-books with low profitability is also a catalyst for
strengthening insurer solvency and improving cash
and capital remittances. Digitalisation and technology
remain a key topic for the sector.”

To download Twelve Capital report, please click here
Source: Reinsurance News & Twelve Capital

Broad-based reinsurance price increases expected in 2022:

Moody’s

In a new report, analysts from Moody’s Investors Service explained that the just completed January renewals,
alongside market conditions and forces, confirm its expectation that prices will rise further in 2022.

Reinsurers are aiming to boost their profitability, while
covering loss expense and inflationary factors.

The rate increases achieved at the January 2022 renewal
season have put the reinsurers on a better footing,
Moody’s notes, with favorable outcomes across many
lines of reinsurance business.

The reinsurance sector needs to “improve profitability
and risk-adjusted returns” Moody’s said, with recent
price increases partly prompted by “an industrywide
reassessment of catastrophe exposure, including
secondary perils.”

But other factors that have driven a need for more rate
and also risk aversion, include inflation, social inflation
and rising litigation costs, as well as a “dramatically
changing cyber market.”

Importantly, Moody’s analysis found that most
reinsurance price rises have been above loss cost
trends, which is critical as the industry plays catch-up
to primary and retrocession.

Rising retro rates is one area that is expected to help
keep the pressure on reinsurance pricing, as reinsurers
need to either increase their pricing or reduce their

exposures in response.

In addition, the insurance-linked securities (ILS)
market having less available capital again, due to
the much-discussed trapping of capital, losses and
redemptions that have been experienced of late, mean
further pressure on reinsurers ability to source retro
protection this year.

Inparticular, retro availability and rising risk perception,
are driving property catastrophe reinsurance pricing
higher, which Moody’s expects will persist, although
perhaps not at levels achieved in January.

Another factor there is reinsurers evolving risk appetites,
with some reducing their catastrophe exposure and
deploying less capital to property cat risks, while
looking for more diversifying opportunities.

While this can pressure primary insurers, they have
been securing higher rates for a time and reinsurance
rates may drive that trend to continue as well.

Moody’s notes that, “Although the pricing trend is
positive for reinsurers, property catastrophe prices still
remain below 2012 levels and will need to increase
further to provide adequate risk-adjusted returns,
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particularly as risks for the sector have risen.”

In addition, Moody’s feels that buyers of protection are
anticipating more increases, saying that after a recent
survey it undertook, “The trend has clearly shifted
to buyers’ acknowledgment and expectation of price
increases in 2022.”

All of this leads Moody’s to provide another voice
calling for reinsurance firming to continue through

Regional Insurance

2022.

“We expect broad-based price increases in April
and July, the key renewal dates for Japanese and US
reinsurance contracts, respectively,” the company
explained.

But cautioning that, “The extent of price increases will
be dependent on the balance between the supply of
capacity and the demand for reinsurance coverage.”

Source: Artemis

GCC Insurance Industry to witness a pickup in growth, forecasts

Alpen Capital

UAE-based investment banking advisory firm, Alpen
Capital, launched its latest GCC Insurance Industry
report on Tuesday, 8th February. The report provides a
comprehensive overview of the GCC insurance sector
and outlines the outlook, recent trends, growth drivers
and challenges in the sector. It also profiles some of the
renowned insurance companies in the region.

The report was launched over a webinar followed by a
panel discussion featuring Krishna Dhanak, Managing
Director, Alpen Capital; Fareed Lutfi, Secretary
General, Gulf Insurance Federation; and Aftab Hasan,
Chairman, Risk Exchange DIFC Limited. Sameena
Ahmad, Managing Director, Alpen Capital moderated
the webinar.

The GCC insurance industry has witnessed moderate
growth in recent years amid macroeconomic concerns,
constrained fiscal and business spending as well as
intensifying competition within the industry. The
outbreak of COVID-19 since the start of 2020 has
also weighed on the growth prospects of the broader
industry. However, long-term prospects of the GCC
insurance sector remains positive and digitization
initiatives by insurers in the region are not only
helping in transforming the entire value chain but also
providing an opportunity to stay ahead of competition.
These have helped in forming a strong base for the
GCC insurance market, which is set to steadily grow
over the next five years.

According to Alpen Capital, the GCC insurance
market is projected to grow at an annualized growth
rate of 3.2% from US$ 26.5 billion in 2021 to US$
31.1 billion in 2026. The life insurance gross written
premium (GWP) is projected to grow at a CAGR of
3.8% from US$ 3.8 billion in 2021 to US$ 4.6 billion in
2026. Growth rates across each country vary based on
their projected population increases. On the other hand,
the non-life insurance segment in the GCC is estimated
to grow at a CAGR of 3.1% from US$ 22.7 billion in

GCC Insurance Market Size Forecast (2021E — 2026F)
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2021 to US$ 26.5 billion in 2026.

Having the largest market share with 43.7% of the
region’s GWP in 2020, UAE is expected to grow at
a CAGR of 4.1% between 2021 - 2026. Expansion
of compulsory business lines, growing standards
of regulation and supervision as well as favorable
immigration policies are likely to support its growth.
The second largest market, Saudi Arabia, is expected to
grow at a CAGR of 1.6% led by massive infrastructure
development as part of its Vision 2030, health and
motor insurance lines and expected recovery in
business activity.

Kuwait, which is a relatively smaller market with a
share 0f 4.3% in 2020, is expected to register the fastest
growth at 5.3% CAGR, primarily driven by reforms
by the Insurance Regulation Unit (IRU), a growing
population base and increased government investments
in infrastructure projects.

“Growth of the GCC insurance industry which slowed
down since the onset of the pandemic is expected to pick
up on the back of projected rebound in the economy,
reviving business confidence and robust diversification
plans adopted by the GCC nations.

Please click here to access Alpen Capital’s latest report
on GCC Insurance Industry.

Source: Alpen Capital
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Assurances : la branche vie régresse de 12,4% a fin décembre

Le secteur des assurances enregistre une légere baisse a fin décembre. Si la Non vie s’est bien comportée, la
branche vie a accusé une dégringolade suite a une baisse drastique de 20% de 1’épargne.

Les statistiques publiées par 1’ Autorité de contrdle des
assurances et de la prévoyance sociale ACAPS révelent
que les primes émises au titre du mois de décembre
se sont ¢levées a 3,7 Mds de DH accusant une l1égere
baisse de 0,8% par rapport au moins de novembre. Le
cumul des primes a fin décembre 2021 s’est amélioré
de 10% a 50, 25 Mds de DH.

La structure des primes fait ressortir que 1’épargne
prédomine avec 17,86 Mds de DH suivi de I’automobile
(12,89 Mds de DH).

Par branche, on note que la vie a baissé de 12,4% a

1.741,3 MDH par rapport au mois de novembre dernier.
La Non Vie a par contre progressé de 12,7% a 1923,5
MDH comparativement au mois de novembre.

Concernant la branche Vie, la baisse résulte
essentiellement de celles respectives de 1’épargne
(-20,1%) et des contrats en unités de comptes (-10,8%).

La structure des placements du secteur montre que la
configuration n’a quasiment pas changé : les actifs
taux prédominent avec 51% suivis des actifs actions
(42%). L’immobilier ne représente que 3%.

Source: Eco Actu
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Fitch revises Oman Reinsurance Company’s outlook to stable

Oman: International ratings agency Fitch Ratings has
revised the outlook on Oman Reinsurance Company
SAOC’s (Oman Re) Insurer Financial Strength (IFS)
rating to stable from negative and affirmed the IFS
rating at ‘BB+’.

The rating actions follow the revision of the Outlook
on Oman’s ‘BB-’ Long-Term Local-Currency Issuer
Default Rating (LC IDR) to Stable and subsequent
similar rating actions on several major Omani banks,
it said.

“The rating action reflects Oman Re’s significant
exposure to Omani assets. Slightly over half of
Oman Re’s total investments were cash deposits at
Omani banks at end-2021, 6 per cent was invested in
local-currency bonds and 29 per cent in US dollar-
denominated government bonds. Oman Re has a
diversified investment portfolio to reduce concentration
risk but we expect the exposure to Omani assets to
remain significant and to continue to drive the rating in

said Fitch.

It noted that Oman Re has maintained good profitability
with a combined ratio of 101.4 per cent for 9M21
(O9M20: 97.5 per cent) despite the impact of large
losses including Cyclone Shaheen and other power and
energy losses.

the medium term,”

Fitch expects Oman Re’s capital position to have
remained ‘Adequate’, based on our Prism Factor-
Based Model (FBM) score, at end-2021 (end-2020:
‘Adequate’), it stated.

The revision of the outlook of Oman’s sovereign rating
reflected improvements in, and the expected evolution
of key fiscal metrics, including government debt/GDP
and the budget deficit, driven by higher oil prices and
fiscal reforms, and a lessening of external financing
pressures relative to recent years even as external
funding needs remain high.

Source: Oman Observer
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Wafa Takaful dévoile ses ambitions

Morocco: Tout juste aprés avoir décroché son agrément,
le management de Wafa Assurance s’est empressé de
présenter son nouveau-né a la presse. Wafa Takaful est
la 11eme filiale du groupe et sa 9¢me activité avant
I’arrivée prochaine de la réassurance, faisant de Wafa
Assurance 1’une des compagnies les plus universelles
du marché. Quant a Wafa Takaful, elle adressera une
clientéle nouvelle, intéressée essentiellement par les
produits dits participatifs.

Pour positionner cette filiale, le leader de 1’assurance
au Maroc a fait le choix d’une identité visuelle qui
combine entre le logo de Wafa Assurance et des codes
couleurs propres a lamarque Wafa Takaful (vertetbleu).
Questionné sur ce positionnement qui peut provoquer
une confusion chez la clientéle, Ramses Arroub, PDG
de la compagnie, a avoué que le premier dossier adressé
a I’ACAPS comportait une identité différente de Wafa
Assurance. Mais 1’étude approfondie du marché et la
concertation avec les partenaires, notamment Bank
Assafa qui sera le distributeur privilégié mais non
exclusif des offres de Wafa Takaful, a fait évoluer la
position pour faire ressortir I’appartenance au groupe
et rassurer la clientele et les partenaires. «Nous avons
conclu que rassurer est mieux que de se démarquer»,
résume Ramses Arroub.

Un marché drivé par les financements immobiliers

Mohamed Ibrahimi, directeur exécutif chargé du
projet Takaful de Wafa Assurance, estime que le
marché du Takaful pourrait atteindre le milliard de
dirhams a horizon 5 ans. Mais le démarrage sera plus
modeste et les revenus initiaux seront initialement
issus de la couverture du financement immobilier
(Déceés et multirisque habitation) tandis que les
produits d’épargne se développeront dans un second
temps. Cette hiérarchisation de ’offre s’explique par
les caractéristiques du marché bancaire participatif,
principal gisement de primes pour le Takaful, qui
connait une forte croissance des financements
Mourabaha avec des encours qui totalisent 19 Mds de
dirhams fin 2021 alors que la collecte peine a décoller
aussi vite, provoquant un décalage entre les emplois et
les ressources des banques participatives.

L’offre de Wafa Takaful
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Wafa Takaful veut assumer le leadership du marché

Mohamed Ibrahimi ne s’en cache pas. Wafa Takaful
doit faire comme toutes les autres filiales du groupe
Wafa Assurance en visant le podium en matiere de parts
de marché. «Wafa Takaful veut assurer le leadership au
Maroc, et a moyen et long terme, étudier une extension
a I’international. Ce leadership n’est pas exclusivement
en lien avec les parts de marché. Mais également en
matiere d’innovationy.

Takaful : Comment ¢a marche ?

Au démarrage, les compagnies Takaful ne
commercialiseront que des produits dits Vie. Il n’y aura
donc pas d’offres dans la non-Vie (dans I’automobile
par exemple). A la différence de [’assurance
conventionnelle ou I’assurance Vie lie la compagnie
a Dassuré, le Takaful est une relation tripartite entre
un opérateur Takaful (compagnie), les participants
(assurés) et le fonds Takaful indépendant de Ia
compagnie. Les participants cotisent dans le fonds qui
est une personnalité morale autonome de la compagnie.
Cette dernicre gére le fonds a travers un mandat de
gestion rémunéré un peu a I'image d’un OPCVM.
Mais a la grande différence du conventionnel, lorsque
le fonds dégage un excédent en fin d’année (Sinistres
inférieurs aux cotisations), cet excédent est restitué
aux assurés. Inversement, ce sont les actionnaires de
la compagnie Takaful qui avancent le reliquat au fonds
pour le récupérer les années suivantes s’il dégage des
excédents. Questionné sur le mode de restitution qui
sera appliqué en cas d’excédents, Ramses Arroub a
précisé qu’il peut étre en cash ou en soustraction des
prochaines cotisations. «Wafa Takaful offrira les deux
possibilités a ses clients», nous dit-il.

Pour lire plus de détails, veuillez cliquer ici

Source: Boursenews

AP20R/1 55U 186 suel) 15


https://boursenews.ma/article/marches/assurances-wafa-takaful-devoile-ses-ambitions

ARAB RE

Groupe Holmarcom: lancement de Takafulia assurances

Morocco: Filiale de Holmarcom Insurance Activities
(HIA), Takafulia Assurances est une nouvelle
compagnie, agréée par I’ACAPS, dédiée a 1’assurance
Takaful. Elle lance officicllement ses activités avec une
offre immédiate, Takaful Famille et Takaful Général.

En droite ligne avec la vision stratégique du Groupe
Holmarcom et son ambition de diversifier activités
financieres, il a ét¢ décidé de créer une compagnie
dédiée a D’assurance participative. Cette nouvelle
entité sera dotée de tous les moyens favorables a sa
croissance, notamment des ressources humaines
qualifiées, des solutions de gestion innovantes et des
processus optimiLakbira Sbeih a ét¢ nommée a la
téte de Takafulia Assurances, en tant que Directeur
Général Délégué. Ingénieur de formation, Madame
Sbeih dispose d’une grande et longue expérience dans
I’assurance, notamment chez AtlantaSanad Assurance.

«Takafulia Assurances propose, dans I’immédiat, une
gamme Takaful Famille qui inclut ’assurance Déces
et ’assurance Investissement relative aux produits
d’épargne, ainsi qu’une gamme Takaful Général,
qui cible la couverture des de biens, notamment le
Multirisque batiment. La distribution de ces produits
destinés a une clientele désireuse de souscrire a des
produits d’assurance conformes a la Chariaa, se fait a
travers le circuit de la banque participative. » Déclare
Sbeih.

Takafulia Assurances compte développer
progressivement une offre d’assurance Takaful
diversifiée, conforme aux principes de la Chariaa et

aux avis du Conseil Supérieur des Oulémas, destinée
aux clients particuliers, professionnels et entreprises.
La nouvelle compagnie procédera par ailleurs a
I’¢largissement de son réseau de distribution pour
intégrer ultérieurement le réseau traditionnel.

La nouvelle compagnie ambitionne de contribuer
activement au développement de 1’assurance Takaful
au Maroc et plus globalement au développement de
I’écosystéme national de la finance participative.

Afin d’accompagner le développement de ses activités
financiéres, le Groupe Holmarcom a opéré en juillet
2019 une restructuration stratégique de son Pdle
Finance, qui s’est traduite notamment par la création
de la holding « Holmarcom Insurance Activities ».

Dotée de ses propres ressources, cette entité est destinée
a recueillir les participations actuelles et futures du
Groupe dans le secteur des assurances au Maroc et
dans le reste du continent africain.

Elleaaccueillien 2021, dans son tour de table, la Société
financiére internationale (IFC), afin d’accompagner les
fortes ambitions de croissance du Groupe Holmarcom
dans le secteur de I’assurance aussi bien pour renforcer
sa position au Maroc, que pour développer sa présence
dans les marchés subsahariens majeurs.

HIA compte aujourd’hui comme filiales : les
compagnies marocaines, AtlantaSanad Assurance et
Takafulia Assurances, la compagnie ivoirienne, Atlanta
Cote d’Ivoire et la compagnie kenyane, The Monarch

Insurance
Source: Panora Post
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