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Global insurance industry could hit new record in 2022

The global insurance industry will reach a new record in premiums by mid-2022, exceeding $7 trillion, according
to a new forecast by Swiss Re Institute. The record is projected to come earlier than Swiss Re Institute predicted
in mid-July, reflecting rising risk awareness, increasing demand for protection and rate hardening in non-life

insurance commercial lines.

The industry outlook is also supported by a strong
cyclical recovery from the COVID-19 pandemic,
but economic growth is expected to slow in the next
two years due to a growing crisis in energy prices,
prolonged supply-side issues, and inflation risks, the
study found. Long-term structural support for growth
is needed, Swiss Re Institute said.

Among the trends shaping insurance markets are climate
change and digitalization. Rapid decarbonization is
becoming more and more important, and societies’

Register before
315! December, 2021
and enjoy a lovely
FREE WEEKEND 1IN

approach to transitioning to a green economy will
determine their economic outlook, Swiss Re Institute
said. The insurance industry can support that transition,
both by absorbing disaster losses and by promoting
sustainable infrastructure investments.

Adopting digital technologies is playing an important
role in increasing global productivity growth, and the
pandemic has increased customers’ receptiveness to
interacting with insurers digitally, the study found.
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Another significant trend is the growing divergence
of countries’ growth and socioeconomic indicators
like inequality — a potential downside risk, Swiss Re
Institute said.

“The economic recovery we are experiencing is cyclical
and not structural, with macroeconomic resilience
weaker today than before the COVID-19 crisis. As such,
we should be anything but complacent,” said Jerome
Haegeli, Swiss Re group chief economist. “Given its
capacity and expertise to absorb risks, the insurance
industry is crucial in making societies and economies
more resilient. Yet for inclusive and sustainable
growth, everyone must be on board. Green growth
is sustainable only if it is also inclusive. We have a
unique opportunity to build a better market system. For
this, all stakeholders will need to accept and internalize
the costs of climate change, and policymakers to take
into account the distributional effects of their economic
policies across their populations. This will help to
create the transition we need for a sustainable path to a
net-zero economy by 2050.”

The study predicted that global GDP growth would be
strong in 2021 at 5.6%, slowing to 4.1% in 2022 and
3% in 2023. Inflation is the main near-term macro risk,
spurred by the energy crisis and prolonged supply-side
issues, Swiss Re Institute said. The price pressure is
expected to be greatest in emerging markets and in the
UK and US.

Insurance industry resilience

Swiss Re Institute predicted that global non-life
premiums will grow by 3.3% in 2021, 3.7% in 2022 and

3.3% in 2023. Property-catastrophe rates are predicted
to improve in 2022 after a year of above-average losses.
Casualty rates will likely also be stronger in 2022 due
to ongoing social inflation, while personal lines could
benefit from early signs of improving motor pricing in
the US and Europe, the study found. Global health and
medical insurance premiums are expected to rise, driven
by the growth in the US economy and stable advanced
market demand. Expansion in emerging markets is also
expected to be strong, with China predicted to grow by
10% in each of the next two years, Swiss Re Institute
said.

Global life premiums are projected to rise by 3.5% in
2021, 2.9% in 2022 and 2.7% in 2023. Protection-type
products are expected to see strong demand, driven by
higher risk awareness, a recovery in group business
and increased digital interaction.

Rising risk awareness is spurring demand for more
insurance protection, the study found. The pandemic
shock has highlighted the role insurance plays as a risk
absorber during times of crisis by providing financial
relief to individuals, businesses and governments.
However, supply-chain disruptions show that better
protection is still needed, Swiss Re Institute said.

“Market conditions suggest that positive pricing
momentum will continue across all lines and
regions,” Haegeli said. “Inflation-driven higher claims
development in all lines of business, continued social
inflation in the US and persistently low interest rates
will be the main factors for market hardening.”

Source: Insurance Business mag.

Reinsurance Market Outlook, Oct 2021

New reinsurance capacity expected to set a record: Aon

According to a new report from re/insurance broker Aon, total capacity is expected to set a record as reinsurers

reported strong earnings for the first half of 2021.

Reinsurance capital increased through Q2 ending
the period at $660B driven by increases in both the
traditional and alternative markets. Traditional capital
at the end of Q2 stood at $563B, up $7B compared to
year end and recovering from a slight decline at the
end of QI. Alternative capital continued to increase,
up an additional $1B nearing $100B in total assets
and a contribution of more than 15% of total global
reinsurance capital.

Catastrophe loss activity in 2021 saw severe weather
near average while tropical cyclone and winter weather
contributed to above average insured losses to date.
Through early Q4, global catastrophe insured loss
of $107B is 13% higher than the average for the last
10 years of $96B driven primarily by Hurricane Ida

Exhibit 1: Global Reinsurer Capital
700

USD (billions)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 1H 202

mm Traditional capital Alternative capital ~ —#— Global reinsurer capital

Sources: Company financial statements / Aon Business Intelligence  Aon Securities Inc.
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(estimated at $30B) and the European Floods ($12B).

As we look to January renewals, insurers continue
to refine their catastrophe view of risk which may
contribute to additional risk transfer as climate change
continues to produce increased loss activity. In addition,

reviews of long-tail portfolios against capital strategies
will likely produce additional risk transfer in long-tail
legacy risk.

To download full report, please click here

Source: Reinsurance News & Aon

Global insurance industry could hit new record in 2022

Will protectionist policies, the rise of Al, cybercrime and climate change bring major disruption to

world trade?

The potential for global geopolitics to disrupt maritime
trade is on the rise as national ambitions create marine
flashpoints and the spread of trade protectionism
heightens the risks for the world’s shipping community.

Those were some of the key messages from experts at
Willis Towers Watson’s Global Marine Geopolitical
Forum held in co-ordination with the biennial series
of virtual conferences that this year comprised London
International Shipping Week.

Sir Richard Dearlove, the keynote speaker and former
head of the British, Secret Intelligence Service and
his fellow panellists spoke extensively about how
geopolitical events such as trade protectionism, the rise
of artificial intelligence, cybercrime - state-sponsored
and otherwise - and the global response to climate
change may impact on maritime trade and the fortunes
of the shipowners who rely on it. Clearly, understanding
the geopolitical landscape and managing the resultant
risks is a non-discretionary activity for resilient
organisations - whatever the sector.

According to Jens Martin Jensen, CEO of the Athenian
Group Inc., the biggest geopolitical impact on shipping
in his lifetime was the closure of the Suez Canal from
1967-75. “That changed ship types, [prompted] the rise
and fall of the tanker market and the development of
new oil fields,” Jensen said. “The whole development
of the North Sea came as a result of that crisis.”

He said the impact of the recent high-profile Ever
Given grounding in the Suez Canal was “mainly on
the container shipping market”. Had the blockage
continued, he said, “the routings for tankers would
have changed, increasing tonne-miles” and costs.

From chokepoints to potential flashpoints, the panel
singled out China’s ongoing activities in the South
China Sea - and the emerging Western response - as
a worrying trend that could impact one of the world’s
busiest trade corridors.

In a pre-emptive move on September 1, China
introduced ‘rules’requiring all foreign vessels transiting
the South China Sea to identify themselves. Critics,

Asian and Western nations among them,
say adherence to those rules would tacitly
recognise China’s authority over the Sea,

and potentially allow it to manage access | B¢n Abraham
to the area CEO, Global
' Marine, WTW

Japan has actively warned its allies about

China’s intentions in the region, and in September the
U.S., the U.K. and Australia announced the formation
of a ‘security and defence’ partnership as well as a new
fleet of nuclear submarines for Canberra in response to
Beijing’s expansionism.

Given that up to a third of the world’s maritime trade
transits the South China Sea, many shipowners are
nervously watching developments.

The WTO’s most recent report estimated the value of
trade impacted by the array of restrictive measures
during the period to have been US$423.1 billion, or
the third highest total since October 2012. It noted that
import restrictions alone implemented since 2009 (and
still in force), suggested that 8.7% of world imports are
affected by these restrictions.

Even well-intentioned global regulations, such as those
recently placed on shipping to combat the causes of
climate change and stem the spread of COVID-19,
have the potential to impact the world fleet and increase
costs for owners and operators.

According to Jens Martin Jensen, CEO of the Athenian
Group Inc., the biggest shipping-related impact from
the pandemic had been on seafarers, some of whom
remain locked onboard their ships for a year or more
due to the tighter restrictions on cross-border travel.

Jensen blamed the shipping industry’s lack of a
‘strong enough uniform voice’ to address issues of this
magnitude, despite the presence of its own regulatory
authority and well-financed bodies that represent most
major shipping sectors.

On the climate side, to support its bid to lower carbon-
based emissions from global shipping, the International
Maritime Organization (IMO) has implemented an
array of new regulatory initiatives aimed at gradually
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increasing the fuel efficiency of ships. Not least of
these is the mandatory Energy Efficiency Existing
Ship Index (EEXI), which will force owners to either
modernise existing ships, or buy new ones.

Enforcement of the EEXI’s requirements will begin
on January 1, 2023. An example of the impact these
regulations could have was highlighted in a recent
report from the American classification society, ABS,
which estimated that about 85% of the current global
tanker fleet would “face challenges with compliance”.
It predicted that similar proportions of other shipping
sectors would face similar compliance challenges.

While the panel agreed that the biggest climate-related

Arab Insurance .
Algeria

threat from events such as changing weather patterns,
rising sea levels and storm surges was to the global port
operations, there were already signs that ships in transit
were vulnerable.

The panel also addressed the prospect of the growing
number of cyber threats being used to disrupt
maritime commerce, pointing out shipping’s strategic
attractiveness to the ill-intentioned actor.

The scale of the threat posed by cyberattacks will
widen as maritime companies continue their industry’s
technological journey towards automation and
autonomous shipping, the panel agreed.

To read full article, click here Source: WTW

Algérie : une assurance automobile « halal » est lancée

Une nouvelle assurance automobile conforme a la loi islamique « halal » entrera bient6t en usage. On vous expose

tout ce qui est utile a savoir, ce 17 novembre 2021.

Une des premieres succursales de 1’assurance Takaful
« halal », dans le secteur automobile, sera inaugurée en
Algérie a partir du premier trimestre 2022. Ce sera basé
sur les mémes tarifs que I’actuelle assurance classique.
Mais également avec des privileges particuliers axés
sur la qualité du service islamique. Cette formule sera
en partenariat avec la compagnie d’assurance publique
SAA et d’autres compagnies d’assurance et banques
publiques.

En bref, ce sera soit a travers des guichets « halal »
dans des compagnies d’assurance. Ou, par le biais de
succursales indépendantes. En fait, le surplus du fonds
Takaful « entraide solidaire » se partage annuellement
entre les clients. Dans ce contexte, le client agit en
tant que donateur. Chose qui n’est pas appliquée dans
I’assurance actuelle.

Ainsi, cette méthode concernera dans la premiére
phrase les voitures, les accidents, les personnes et
les préts bancaires islamiques. Cela en attendant sa
diffusion progressive pour inclure toutes les autres
branches. C’est d’aprés le membre de [’Union
algérienne des sociétés d’assurance et de réassurance
(UAR) également chef de division des risques des
particuliers et des professionnels a la Société nationale
d’assurance (SAA), Mahfoud Ziane Bouziane.

Les premiers pas de 1’assurance Halal en Algérie

Dans ce sens, le représentant de la compagnie
d’assurance « SAA » a précisé ce qui manque

actuellement pour ce lancement. En clair, ce sont
les textes d’application encadrant 1’activité. C’est a
I’image des obligations souveraines conformes aux
dispositions de la loi islamique, Charia, dites « Sukuk ».
Ces derniers sont actuellement en cours de publication.

L’objectif est aujourd’hui de créer une compagnie
d’assurance Takaful indépendante, explique le méme
responsable. C’est ce qui est préparé avec SAA. Cela
pour étudier la faisabilité en termes de démarches
administratives et demande d’accréditation. C’est en
tout cas selon Echorouk.

Pour sa part, Hassen Khelifati, également membre
de ’'UAR et PDG d’Alliance Assurance, affirme que
I’assurance Takaful est une étape importante pour
le marché de I’assurance en Algérie. Cependant, en
se fiant aux dispositions de la loi sur les assurances
Takaful publiées au Journal officiel, le cadre général
réglementant le processus n’est pas complet.

C’est pourquoi Khelifati appelle le ministére des
Finances a accélérer la publication des textes
d’application. C’est pour avoir une vision plus claire.
Et permettre aux compagnies d’assurance d’opérer sur
ce marché. Notamment, en ce qui concerne les sukuk
islamiques, s’est-t-il exprimé dans une déclaration
adressée au quotidien national.

Source: Dzairdaily
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KSA Insurance Companies Results 3rd QTR 2021
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Malath
Insurance

Premiums Net Claims Results Comprehensive Income
GWP 2020 GWP 2021 0 2021 K 2021 2020
/NWP /GWP
8,789,371,000 | 9,281,283,000 | 5.6 | 6,438,813,000 70 737,306,000 | 7.94 | 676,877,000 | 747,121,000
6,362,423,000 | 7,050,478,000 | 10.8 | 4,859,518,000 83 336,656,000 | 4.77 | 312,411,000 | 203,798,000
2,160,321,000 | 2,116,081,000 | -2.0 | 1,218,244,000 73 | 157,110,000 | 7.42 |199,856,000 187,797,000
1,201,432,000 | 1,174,778,000 | -2.2 | 670,577,000 63 | 124,179,000 | 10.57 | 105,994,000 | 117,438,000
857,976,714 | 1,114,291,954 | 29.9 | 418,769,250 42 47,896,740 4.30 36,571,683 | 25,092,907
510,438,143 594,304,728 16 399,231,034 74 43,533,656 7.3 51,224,231 | 71,200,726
427,141,000 424,968,000 -0.5 207,975,000 75 34,864,000 8.20 30,021,000 | 18,865,000
146,808,000 192,933,000 31 101,214,000 195 21,122,000 10.95 | 19,933,000 | 34,365,000
187,072,000 192,069,000 2.7 36,732,000 43 9,646,000 5.02 7,496,000 23,939,000
531,838,456 | 587,427,972 | 10.5 | 234,779,421 75 7467,023 | 127 | -4,961,658 | -3,844,897
137,694,000 | 145,845,000 | 5.9 | 74,974,000 72 7,098,000 | 4.87 | 2,763,000 | -21,441,000
278,724,000 332,167,000 19.2 139,175,000 61 5,920,000 1.78 930,000 5,558,000
187,525,000 | 252,527,000 | 34.7 | 21,523,000 14 3,881,000 | 1.54 | -981,000 | 2,320,000
178,754,457 166,636,507 -6.8 68,241,887 50 -1,534,091 -0.92 3,066,306 | -11,674,570
1,934,050,000 | 1,699,890,000 | -12.1 | 992,806,000 101 -5,003,000 -0.29 | -13,980,000 | 49,981,000
265,780,000 245,974,000 -7.5 52,358,000 44 -7,103,000 -2.89 | -9,662,000 1,118,000
136,481,000 203,194,000 | 48.9 34,072,000 33 -16,538,000 | -8.14 | -23,192,000 | 5,150,000
376,455,000 446,181,000 18.5 | 283,659,000 73 -28,442,000 | -6.37 | -32,993,000 | 8,186,000
339,939,000 360,617,000 6.1 241,208,000 76 -35,342,000 | -9.80 | -38,342,000 | 5,892,000
665,858,000 627,684,000 -5.7 338,116,000 76 -37,903,000 | -6.04 | -41,998,000 | 33,216,000
617,021,000 771,197,000 | 25.0 | 482,525,000 67 -41,320,000 | -5.36 | -49,113,000 | 4,290,000
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Premiums Net Claims

Ranked by

results
GWP 2020 GWP 2021 %

ENAYA 133,331,000

164,832,000 111,339,000

%

-42,526,000

Results Comprehensive Income

%

2021 2021 2020

/GWP

44,776,000 | -23,923,000

Walaa
Insurance

Gulf
General

Gulf

1,044,618,000 | 1,734,230,000 | 66.0 | 676,141,000 80 -46,435,000 -2.68 -46,756,000 | 22,956,000
Wataniya 641,847,000 713,192,000 11.1 279,268,000 67 -51,677,000 -7.25 55,029,000 | -4,902,000
UCA 517,907,000 314,201,000 -39.3 | 150,650,000 121 -51,956,000 -16.54 -67,639,000 | -21,530,000
241,396,000 252,092,000 4.4 | 157,285,000 83 -57,422,000 -22.78 -58,552,000 | 12,432,000
Amana 272,608,000 231,761,000 -15 | 196,214,000 104 -88,014,000 -37.98 -83,069,000 | -23,201,000
Union Al 383,027,000 421,672,000 10.1 | 459,239,000 143 -120,653,000 | -28.62 |-124,419,000 | -3,746,000

Ahlia

Sagr

302,293,000
Insurance

WAFA

Average

growth 29,830,129,770  31,812,507,161

Source: Tadawul
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RMA inaugure un centre de cestion intégrée du sinistre automobile, une

premiére au Maroc

Morocco: Dans le cadre de son développement, RMA
inaugure, ce mercredi 17 novembre, son nouveau
centre RMA Services a Casablanca, le premier centre
au Maroc de gestion intégrée de sinistre automobile,
permettant d’améliorer la qualité du service rendu au
client en lui offrant un point de contact unique.

Toujours porté par I’ambition d’innover au service de
I’expérience client, RMA offre désormais a ses assurés
un point de contact unique, avec une prise en charge
en un temps optimal. De ce fait, RMA Services vient
s’ajouter a ’arsenal de produits et services avant-
gardistes lancés par la compagnie durant ces dernicres
années.

Revétant un enjeu stratégique majeur, la qualité de
services est au coeur des préoccupations de RMA. Par
essence, I’expérience client au moment du sinistre est
déterminée par 3 étapes clés: la rapidité et 1’efficacité
de prise en charge, le nombre d’interlocuteurs et enfin
le montant d’indemnisation.

La simplification de ce parcours permet d’améliorer la

qualité du service rendu au client en lui offrant un point
de contact unique. Ainsi, RMA Services allie la prise
en charge de I’assuré, I’expertise du véhicule, la mise
a disposition d’un véhicule de remplacement et, enfin,
la gestion de la réparation du véhicule accidenté par les
meilleurs garagistes.

Le parcours client s’opére ainsi autour de 5
se présentent comme suit:

étapes qui

- I’accueil de 1’assuré dans le centre RMA Services et
sa prise en charge par un conseiller;

- I’explication de la procédure a suivre, des garanties
contractuelles ainsi que la couverture d’assistance;

- I’expertise du véhicule avec la détermination du délai
et du montant des réparations;

- la mise a disposition du véhicule de remplacement, si
la couverture de I’assuré le permet;

- la gestion de la réparation du véhicule.

A noter que le client récupere par la suite son véhicule
réparé au niveau de RMA Services.
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A travers cette innovation, RMA met de nouveau sa
force de protection au service de ses assurés et s’impose
aujourd’hui comme un acteur précurseur et innovant
dans son marché. S’appuyant sur une proximité avec

son public et plagant la qualité de services en téte de
ses priorités, la compagnie s’engage a fournir a ses
assurés 1’appui nécessaire pour faciliter leur quotidien.

Source: Le 360

AM Best cites strong balance sheet and operating performance in

assigning ratings to CAAT

Algeria: The state-owned Algerian insurer, Compagnie
Algerienne des Assurances (CAAT), is expected to
continue showing robust underwriting performance
and support a strong operating performance over time,
says AM Best.

In its report on CAAT, which is one of the largest
insurers in Algeria, AM Best points out that the insurer
has a track record of strong operating performance
underpinned by robust underwriting results and
increasing investment income, with profit before tax
ranging from DZD2.9bn ($23.8m) to DZD3.3bn
between 2016 and 2020. Over that period, the company
produced a solid five-year weighted average return-on-
premium of 25.8% and return-on-equity of 11.0% (as
calculated by AM Best).

CAAT’s conservative approach to underwriting and
its comprehensive reinsurance programme have
resulted in a consistently strong technical performance,
returning a five-year (2016-2020) weighted average
combined ratio of 84.1%, AM Best adds.

Ratings assigned

AM Best has assigned a Financial Strength Rating of B
(Fair) and a Long-Term Issuer Credit Rating of “bb+”
(Fair) to CAAT. The outlook assigned to these credit
ratings is ‘Stable”.

The ratings reflect CAAT’s balance sheet strength,
which AM Best assesses as strong, as well as its strong
operating performance, limited business profile, and
marginal enterprise risk management (ERM).

Balance sheet strength

CAAT’s strong balance sheet strength assessment
i1s underpinned by its risk-adjusted capitalisation, as
measured by Best’s Capital Adequacy Ratio, which is
expected to remain comfortably at the strongest level,
supported by low net underwriting leverage and good
earnings retention.

AM Best considers CAAT to have a conservative
investment portfolio by asset class, comprised of
mainly bonds and cash.

However, asset quality is limited with nearly all assets
invested domestically, in line with local regulatory
requirements, which exposes CAAT to the elevated
levels of economic, political and financial system
risks prevailing in Algeria. Further partially offsetting
factors in the balance sheet strength assessment are the
high exposure to credit risk from insureds and CAAT’s
important dependence on reinsurance.

Source: Middle East Insurance Review
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