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Summary

Regional insurance

1. «S & P» expects to accelerate mergers between insurance companies in the Gulf region

Arab Insurance
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Dear readers,

We will appreciate receiving any information related to the insurance industry in your
country

Thank you for your support.



«S & P» expects to accelerate mergers between insurance companies in

S&P Global Rating believes that plans to increase mini- To strengthen the sector:

mum capital requirements will lead to consolidation in = The Saudi Arabian regulator (SAMA) is assessing
plans to increase minimum capital;

= Requirements for primary insurers to Saudi riyal
(SAR) 500 million up from the current SAR 100
million (details regarding the exact timing and
amount have yet to be confirmed). This magni-
tude would require almost 90% of insurers to
raise new capital, consolidate through mergers
and acquisitions

= United Arab Emirates nearly 40% takaful players
don’t comply with new solvency requirements
adopted in January 2018;

= Kuwait where a new law with higher capital re-
quirements could be implemented in 2020

the Gulf Cooperation Council (GCC) Islamic Industry
(Takaful and Islamic cooperative).

In 1Q 2019, Saudi Arabia and other GCC market re-
corded a 9.5% increase in GWP; with a 13.4% increase
in profits (mainly from better investment returns).

Regional

They noted that one-third of insurers continue to re- Insurance
port underwriting losses; accumulated losses have in
recent years eroded their capital buffers, with solvency
issues and temporary or even permanent license sus-

pensions for number of insurers particularly in KSA the

largest Islamic insurance market in the GCC. This also
had led to a number of negative rating actions in re-

All above will push a significant number of companies

cent years. to increase their capital to consolidation.
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ew reinsurance regulations stipulate retaka
ments

he Insurance Authority has set out instruc- surance or retakaful company shall not be less
tions stating the conditions under which an than AED250m ($68m). The capital of the par-
reinsurance company has the right to accept reta- ent company in its home country shouldn't be

less than AED250m.
e Some provisions regarding takaful and retaka-
ful companies include:

kaful business.

The instructions are part of new regulations for
reinsurance business, including the licensing and
Emirates registration of reinsurance and retakaful compa-
nies. In this connection, Sultan Bin Saeed Al Man-
souri, Minister of Economy, and chairman of the
UAE Insurance Authority, issued a resolution earlier

United Arab

this month on the regulations.
The five conditions that are to be met for a rein-
surer to accept retakaful business are:

e The practice of takaful reinsurance, in addition
to reinsurance business, shall be among the
purposes of the reinsurance company's articles
of association:.

e All its operations related to takaful reinsurance
shall be compliant with the Islamic Shariah pro-
visions.

e It shall comply with the provisions of the Insur-
ance Authority’s board of directors resolution 0 Ceding
dated 2010 concerning Takaful Insurance
Regulations issued by the Authority to the ex-
tent consistent with takaful reinsurance busi-

reinsurance operations (treaty,
facultative and facultative obligatory) to
takaful insurance companies or takaful
reinsurance companies or to insurance

ness. companies or reinsurance companies.

e It shall adopt complete technical and financial 0 Accepting the takaful reinsurance busi-
separation between the reinsurance business nesses (treaty, facultative and facultative
and takaful reinsurance business. obligatory) provided that takaful reinsur-

e It shall comply with the provisions of Insurance ance operations shall be among the pur-
Authority board of directors’ resolution dated poses set forth in its articles of associa-
2016 concerning the complete separation be- tion.

tween the two types of reinsurance.

e The terms of an insurance company and rein-
surance company, wherever stated in the regu-
lations, include the takaful insurance company
and the takaful reinsurance company. The

e VIRETE s terms of insurance and reinsurance operations
wherever stated in the regulations shall also
include takaful insurance and takaful reinsur-
ance unless a special provision is stipulated or
unless the context indicates otherwise. For in-

Treaty retakaful

The takaful insurance company that wants to ac-

cept treaty takaful reinsurance is required to ob-

tain approval from the Director General. In order

to attain the approval, the company shall satisfy

requisites that include:

Insurance Review a.The company’s Articles of Association should
contain a condition authorising the company to
accept such business.
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[Decreasing insurance premiums in Q1 J

first three months of 2018. The market share of
life insurance also declined, standing at 16%
against 22.5% in 2018.

Up by 7.4%, motor insurance dominated the
portfolio with 46% of premiums. It is followed
by miscellaneous risks (21.8%) and fire insur-
ance (11.7%).

The number of underwritten non-life contracts
rose by 14.5% while those in life insurance
grew by 8.3%.

he Tunisian insurance market [1] recorded
Ta decreasing turnover by 5.8% during the
first quarter of 2019 compared to a 12.2% in-
crease one year earlier. Premiums amounted to
726.3 TND (233 million USD) against 768.1 mil-
lion TND (317 million USD) in 2018
According to the General Insurance Committee
(CGA), this decline is accounted for the by the
slowdown in life insurance which grew by 6.6%
only in 2019 compared to a 30%growth during

Tunisia

Source: Atlas Magazine

Algeria

Overall increase in the
insurance business in Q1

he Algerian insurance market has experienced
a positive trend on several indicators, accord-
ing to the business report of the first quarter of 2019

made public by the National Insurance Council.

Indeed, the document reports an additional produc-
tion of 2.8 billion Algerian dinars (about 23.5 million
USD), an increase of 7.1% year-on-year. International
acceptances increased by 14.5%, with an amount of

855.4 million DA.

Between March 31, 2018 and March 31, 2019, the
compensation paid by all insurance companies in-
creased by 14.8% for a total amount of DA 21.5 bil-
lion. But the claims payable amounted to 75.8 billion
DA at the end of March 2019, against 79.5 billion a

year earlier.

With a share of 88.7%, property and casualty insur-
ance still dominates the market. Their sales at the
end of the first quarter of 2019 reached DA 37.7
billion, an increase of 6.2% year on year.

By branch, we note that the « Automobile » insur-
ance collects 57.2% of the production of property
and casualty insurance and thus marks an increase

of 3.8%. This activity was driven by mandatory
guarantees, which are 60.7% higher With 57.2%
of the production of property and casualty insur-
ance, « Automobile » insurance collects 57.2% of
the production of property and casualty insur-
ance and shows an increase of 3.8%, driven by
the mandatory guarantees that change from 60 ,
7% compared to 31/03/2018, unlike the optional
guarantees, which occupy a 70.6% share of the

portfolio of the branch, declining by 9.5%.

But the « Transport » branches did better with an
increase of 17.4% following the significant growth
recorded in the « Air transport » sub-branch (+
1489.6%), generated by the « Air Corps », due to
the subscription of new insurance contracts cov-
ering Civil Protection helicopters. Like the
« Agricultural » branch, which closed the first
quarter with nearly 700 million DA, against 625.4
million DA on 31 March 2018, an increase of
11.9%.

Recall that the cumulative turnover of insurance
companies operating in the country reached
142.6 billion Algerian dinars (over a billion USD)
at the end of 2018, against 139.5 billion the previ-
ous year. That is a slight increase in activity
(2.2%).

Source:

IIB Assigns Takaful Financial Strength Rating to Shiekan Insurance & Reinsurance
Company

vww.kapitalafrik.com

he Islamic International Rating Agency (IIRA) has
Tassigned Takaful Financial Strength (TFS) rating
at ‘BBB+' (Triple B Plus) to Shiekan Insurance & Rein-
surance Company (‘'SIRC' or ‘the company’), Sudan.
Outlook on the assigned rating is ‘Stable’.

SIRC is Sudan'’s largest and leading insurer. Established
in 1983, the government-owned insurance company
has the exclusive privilege to insurer all public sector
assets. The company offers a broad range or insurance
policies, including motor, property, engineering, ma-
rine, aviation, agriculture, and miscellaneous in addi-
tion to group medical, family, and life, on the basis of a
co-operative model. SIRC held the largest market share
of 32.2% as of end-2017

Heightened inflation, continued twin deficits and un-

certainty over debt relief dominate the politico-
economic risk profile of the Country with implica-
tion on insurable risks Moreover, challenges in the
form of low levels of disposable income, rising liv-
ing costs and lack of awareness are expected to
dominate the industry’'s growth prospects, despite
the lifting of economic sanctions.

The Company’'s portfolio has continued to grow
over time with gross written premiums' growth sur-
passing its three-year average (2014-2016) in 2017
and buoyed by contributions from Motor insurance,
one of SIRC's most profitable lines of business.
Combined with measured growth in claims and
acquisition costs, this has translated into surplus in
policyholders’ fund during the years under review
(from 2013 to 2017)

Sudan



https://www.atlas-mag.net/en/article/the-tunisian-insurance-market-in-2018

Takaful business grows at 17% in 2018

slamic insurance registered a growth of 17% in

Source: Middle East ]2018, as Shariah-based insurance business ap-

Insurance Review

Source: Times of
Oman
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peals to more in the Sultanate.

According to the annual report for 2018 of the Capi-
tal Market Authority (CMA), gross contributions col-
lected by takaful companies operating in the Sultan-
ate totalled OMR53.6m ($139.2m) in 2018, up from
OMR45.8m in 2018.

This increase boosted growth in the wider insurance
industry in Oman during the year, said Mr Abdullah

bin Salim al Salmi, executive president of CMA.

m a n
Chamber

of Commerce and

Readiness to imple-
ment health insurance
scheme reviewed

Industry (OCCI) hosted the seventh meeting of the
Health Insurance Work Team chaired by Ahmed Ali Al
Maamar, Vice President for Insurance Sector and

Chairman of the team.

The meeting was attended by representatives of the
chamber in the team, representatives of the Ministry
of Health, Ministry of Manpower, Public Authority for
Social Security and the Omani Insurance Association.
The meeting reviewed the executive status of the
preparatory projects for the implementation of
health insurance scheme “Dhamani”.

Al Maamari opened the meeting by commending the
constructive interaction of all the concerned entities
in the preparatory phase of the implementation of
Dhamani. He pointed out that the scheme has
reached advanced stages of readiness such as issu-
ance of the standard policy, announcement of tender
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Takaful's share in the total premium income of
insurance companies in Oman was 12% last year.

General takaful generated OMR46.9m in gross
contributions in 2018, rising by 158% from
OMR40.5m in 2017. General takaful contributed
16% of the total premium income of conventional

and takaful insurers in the country.

Family takaful collected contributions of OMR6.7m
in 2018, 27% higher than in 2017. Family takaful
represented 11% of the total life insurance busi-
ness of the Sultanate. companies.

for electronic link between the insurance compa-
nies, health institutions and the regulators beside
finalising preparation of integrated database for
health insurance, formulating the phases of imple-
mentation of Dhamani which would be according
to gradual methodology as per the size of the
companies and their grades approved by the Min-

istry of Commerce and Industry.

Rashid Amer Al Maslahi, Vice Chairman for Ad-
ministrative and Financial Affairs said the OCCI in
its capacity as official representative of the private
sector in the team aims to contribute with the
other parties to create mechanisms and methods
appropriate for implementation of the project for
the employees of the private sector, expatriates

and visitors.

He said implementation of the project would be in

phases and the move from one phase to the other

would only be after evaluation of the previous

phase and the implementation would start with
international and large

companies.
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Morocco's Wafa Assurance applies
for insurance licence

- U

One of Morocco's biggest insurers, Wafa Assur-
ance, plans to enter the Egyptian market through

the establishment of a subsidiary.

An application has been submitted to the Egyp-
tian Financial Regulatory Authority for its initial
approval for a licence for Wafa Misr Insurance
Company, Wafa Assurance said in a statement.
The initial capital of the Egyptian subsidiary is
expected to reach EGP150m ($9m). The exact
amount is still being discussed with the FRA and
will be finalised later.
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Wafa Assurance has engaged a law firm to pro-
vide legal advice on the formation of the Egyptian

insurance subsidiary.

Wafa Assurance is the insurance brand of Mo-
rocco's leading bank, Attijariwafa Bank. The in-
surer already has six subsidiaries in four African
countries, namely, Cameroon, Ivory Coast, Sene-
gal and Tunisia.

Source: Middle East Insurance
Review




Regulator issues new guidelines for takaful
insurers switching to conventional business

The Financial Regulatory Authority has said that
takaful companies looking to make a switch to of-
fering conventional insurance plans will have to
comply with new guidelines.

Under the new regulations, the Islamic insurers will
be required to submit certain documents, including
the company’s plan to clear outstanding takaful
policies and reasons for requesting a change in the
type of licence, reported Enterprise.

cies and reasons for requesting a change in the
type of licence, reported Enterprise.

The company will also have to make the applica-
tion public by having a local newspaper publish
news of its intention.

There are around 10 takaful companies operating
in Egypt.

Source: Middle East Insurance
Review

Morocco

P
The first affinity insurance to be launched in
Morocco

The Moroccan subsidiary of the Bosch home ap-
pliances group has partnered with Atlanta Assur-
ance for the launch of an affinity insurance prod-
uct. This is the first cover dedicated to the appli-
ances sector.

This new product allows the customer to benefit
from an extra 3-year warranty in addition to the
two years offered by Bosch.

Through this partnership, the insurer intends to
strengthen its position as an innovator on the
Moroccan insurance market.

It should be noted that affinity insurance is
mainly designed for people wishing to insure
their consumer goods.

Source: Atlas Magazine


https://www.atlas-mag.net/en/article/results-2018-of-the-moroccan-insurance-market

