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As you aware, GAIF Conference is the most important
insurance event in the region; we are expecting more
than 2,000 participants.

Don’t miss this exclusive opportunity to increase
your visibility and access the following benefits:
1. Two complimentary passes for GAIF 34.

2. Complimentary Space at the Exhibition Center
(3*3).

3. Logo on the conference website.

4. Announcement as Exhibitor on social media

channels.

As the number of booths is limited, you are kindly
invited to book to secure your place. Visit our website
at www.gaif34.com

For more information on stand options and reservation,
please send an email to gaif(@gaif.org

We look forward to welcoming you at GAIF Conference
34!
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World Insurance

Swiss Re acquires flood risk modeller Fathom

Global reinsurance giant Swiss Re has acquired Bristol, UK-based provider of water risk intelligence and flood
models, Fathom, which will retain its own brand and work closely with the firm’s Reinsurance Solutions division
to further develop and distribute its innovative flood and climate risk data, maps, and models.

Swiss Re says that Fathom’s well-established research
activities complement its capabilities in the field of data
modelling and risk knowledge to address the protection
gap for natural catastrophes, such as floods.

Through the acquisition, Swiss Re’s Reinsurance
Solutions arm gains valuable expertise and a robust
set of products, complementing its own data and risk
capabilities in the field of flood perils, which is a
major driver for constantly rising losses from natural
catastrophes around the world.

Swiss Re’s data shows that insurers and reinsurers
covered roughly 40% of the economic losses related
to natural catastrophes in 2023, highlighting how large
the protection gap remains across the world.

The insured nat cat loss total for 2023 has been pegged
at more than $100 billion by Swiss Re, and at least $12
billion of this total can be attributed to flood events,
which is more than 30% higher than the past ten years’
annual average, according to Swiss Re.

The reinsurer highlights the benefits of using advanced
data modelling and scientifically robust tools and
intelligence, to enable insurance and risk management
professionals to better understand the impact of floods
on people, buildings, and businesses.

By working closely with Swiss Re Reinsurance

Solutions, Fathom gains access to the global reinsurer’s
client franchise and long-standing expertise in the field
of natural catastrophes.

“We are very pleased to join forces with Fathom in
our quest to narrow the protection gap for natural
catastrophe risks, such as floods. Fathom’s market-
leading research and innovative tools in this area create
great synergies with Swiss Re’s risk knowledge and
digital capabilities. I'm thrilled to welcome the Fathom
team to the Swiss Re organisation and look forward to a
successful collaboration,” said Russell Higginbotham,
CEO of Swiss Re Reinsurance Solutions.

Stuart Whitfield, CEO of Fathom, added: “We are
committed to helping organisations around the world
to analyse, understand and respond to flood risk and
the changing climate landscape. Thanks to the strong
alignment between our ethos and approach, I’'m excited
to see us work together with Swiss Re Reinsurance
Solutions to bring our sophisticated risk insights to
even more customers and help deliver greater global
resiliency.

“This transaction represents a further key step in
helping us achieve our vision of becoming the gold
standard in the provision of water risk intelligence.”

Source: Reinsurance News

Florida building code changes have reduced hurricane loss

potential: Lockton Re

Building codes in Florida are seen as a significant factor in reducing the potential insurance industry loss from
hurricanes, with improvements in recent years seeing modelled loss estimates drop, reinsurance broker Lockton

Re said this morning.

A report from the broker highlights the importance of
property construction dynamics in understanding the
increasing potential for insured losses in hurricane
landfall locations.

“Since 1992, seven hurricanes have broken Andrew’s
inflation-adjusted loss record. Six of these have made
landfall in the past seven years as changes in population,
exposures, climate, inflation, and social factors have
drastically increased losses,” explained Claude Yoder,
Global Head of Analytics, Lockton Re.

“While severe hurricane frequency has increased,
building construction changes have helped shield
owners and (re)insurers from even greater losses,”
Yoder added.

Population density is not the only driver of exposure,
Lockton Re says, as property value and potential repair
costs are also being driven higher by inflation, supply
chain constraints, and wage growth, all of which have
had a cumulative impact on the value of exposed

property.
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The impact of building codes in Florida are also a key
factor for this particularly hurricane-exposed state.

Brendan McCann, Senior Catastrophe Modeler for
Lockton Re, explained, “Lockton Re tested a notional
Florida portfolio, with losses decreasing significantly
just from building code changes between 1990 and
2000.

“For more recent years, loss estimates continue to drop
as building codes improved.”

The attraction to living on the coast has been driving
population density higher in hurricane exposed areas,
but Lockton Re believes that building codes are

working as expected to lower property damageability.

In fact, Lockton Re’s analysis found that, “Homes built
to recent specifications will see as much as 90% less
damage

over their “out of spec” counterparts.”

As a result, for insurance, reinsurance and insurance-
linked securities (ILS) interests, in order to understand
the risk profile of a property portfolio, it’s critical to
know the composition of the buildings and homes
included 1in it.

A copy of Lockton Re’s report can be accessed here.

Source: Artemis

Parametric market should prove stable in 2024, despite losses of

2023: WTW

The marketplace for parametric insurance and reinsurance is expected to remain stable in 2024, while activity
levels are anticipated to be buoyant, according to broker WTW.

In the segment of insurance market solutions that get
bundled as “alternative risk transfer”, WTW said that
parametric risk transfer was one of the most traded
products in 2023.

“We expect this to continue in 2024 due to continuing
pressure on lines such as property and for clients who
have had significant losses,” the broker explained.

Looking into 2024, WTW forecasts that parametric nat
cat covers will see price developments tat range from
-5% to +10%, while non-nat cat parametric covers are
expected to be flat to +10%.

Pricing has been relatively stable across the range of
alternative risk transfer ART products, WTW says, and
while it seems there will be outliers with price increases
ahead, it appears most will be down to loss experience
in parametric risk transfer.

WTW said that “many parametric markets paid claims
in 2023” with losses from tropical cyclones, wildfires,
hail storms, and flooding seen.

These losses drive two principal effects in the
parametric insurance and risk transfer marketplace,
WTW  explained.

Firstly, because more clients have now experienced
first-hand the “simplicity and speed of claim payments”,

2023/42/13

this helps to “reinforce the original decisions to adopt
the approach,” WTW said.

Secondly, these losses “are likely to drive some
premium increases and capacity constraints in 2024,”
the broker continued.

Positively, the parametric risk transfer market
continues to be a place for innovation, which is helping
to drive more options for protection buyers and more
opportunities for risk capital providers.

WTW noted that increasingly parametric features
are being embedded into some traditional lines of
insurance, while new data sources, sensor and internet
of things integration for settlement, are helping to drive
continuous improvement of parametric triggers.

As well, WTW is seeing an increasing drive to bring
parametric triggers to new lines of business, especially
risks such as cyber and pandemics.

A stable market, with price increases largely in reaction
to losses and growing awareness of the parametric
product offering, while new offerings are innovated
on, all sounds like a very healthy baseline for the

parametric insurance and risk transfer sector to take
into 2024 and beyond.

Source: Artemis
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Risks, regulation in focus as AI boom accelerates

A rush of new generative artificial intelligence products in 2023 brought new attention and fresh concerns about
the emerging technology, according to S&P Global Rating.

OpenAl LLC’s ChatGPT and the integration of Al
capabilities into established software products, such
as Microsoft Corp.’s launch of Al tool Copilot for its
suite of software, have pushed Al into the forefront this
year. A burgeoning industry has been born, with more
than 1,500 companies exclusively operating in the
Al software space globally, according to S&P Global
Market Intelligence data.

That boom has led to new scrutiny centered on how Al
is being used, with particular emphasis on whether its
implementation threatens to eventually plunge entire
professions into obsolescence.

“As the early experimentation phase of GenAl
transitions into an early implementation phase in 2024,
many companies are not sure how transformative
GenAl will be, while others are charging ahead,”
said Nick Patience, lead analyst for AI and machine
learning research at Market Intelligence. “They will
still be looking to identify the most viable use cases,
while vendors will be turning experimental features
into usable products.”

Regulatory changes

Al tools are being implemented across a broad swath
of the corporate world and are gradually seeping into
the everyday lives of many Americans, but legislation
governing the use and safety of Al has lagged.

In the US, efforts to establish a federal framework for
Al are still in their infancy, remaining confined to extra-
legislative actions. In late October, President Joe Biden
issued an executive order covering Al safety, actions to
protect and benefit American consumers and workers

Generative Al market revenue forecast

e Total market revenus ($M) YOY growth (%)

$30,507.9

100%

CAGR 2023-2028

58.3% 3

$20.272.8

52%

$133053

§7.779.1
$3,860.2

2023 2024 2025 2026 200 2028

Data as of Navember 2023,
Sources: 451 Research’s Gensrative Al Market Monitor 2023; S&P Global Market Intelligence.
@ 2023 S&P Global.

and steps to foster innovation and global cooperation
on Al

The administration also published a plan on federal
investments in Al research and development in May, but
has yet to regulate Al through the standard legislative
process.

The European Union is, comparatively, significantly
further along in the process of enacting a law to govern
Al Following talks among member states, the EU
plans to sign its landmark Al Act into law before the
end of the year.

“We expect the EU’s Al Act to become law and while
we don’t expect the US to adopt a similar law at the
federal level — after all, passing legislation like this in
an election year will be extremely difficult — we expect
more hearings” said Patience with Market Intelligence.

To read full article, please click here.

Source: S&P Global Rating

Key risk trends for Directors and Officers in 2024: Allianz

Building codes in Florida are seen as a significant factor in reducing the potential insurance industry loss from
hurricanes, with improvements in recent years seeing modelled loss estimates drop, reinsurance broker Lockton

Re said this morning.

Board members and company executives can be held
liable for an increasing number of scenarios. Inadequate
responses to economic pressures, geopolitical issues,
implementing innovative technologies such as GenAl,
or environmental, social, and governance (ESG)
challenges are among the main factors driving the
possibility that a company and its Directors and

Officers (D&Os) may be sued in 2024, according to
Allianz Commercial’s D&O insurance report.
Gloomy outlook prevails

Everyone is talking about GenAl
ESG claims from both sides
Fallout from the US banking crisis

Source: Allianz
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Markets’ Reports

KSA’s Insurance Industry in Q3 - 2023

In Q3 2023, the Saudi insurance industry demonstrated
robust growth, with a notable 26.8% year-on-year
surge in aggregate gross written premiums (GWP).
The substantial increase was driven by significant
contributions from the motor and medical segments,
indicating sustained expansion in the sector. The
Medical line of business (LOB) within the insurance
sector recorded an impressive 28% revenue growth,
emerging as the largest contributor, comprising
62% of the total insurance revenue. Motor insurance
closely followed, contributing 20% to the overall
revenue. Growth in these two segments was driven by
increased demand for insurance products as a result
of the rising cost of living and the increasing number
of traffic accidents, while the Protection & Savings
sector held the smallest share with just 2%. The life
insurance segment also demonstrated robust growth,
experiencing a substantial 27.5% year-on-year increase
in Gross Written Premiums (GWP), reaching SAR10.2
billion. This growth is attributed to rising consumer
awareness of life insurance products and government
initiatives promoting financial inclusion.

During Q3 2023, the examined 26 listed companies
in the insurance sector witnessed a significant 28%
growth in Insurance Revenue, reaching a total of SAR
42 billion. This marks a substantial increase compared
to the previous period’s recorded SAR 32 billion. The
insurance revenue of the top ten companies in the Saudi
insurance market experienced a 28% upswing, rising
from SAR 27 billion in Q3 2022 to SAR 34 billion in
Q3 2023. On the other hand, the rest of the companies
observed a 24% expansion, increasing their insurance
revenue from SAR 6 billion in Q3 2022 to SAR 7
billion in Q3 2023. This growth in insurance revenue

Arab Insurance .
Algeria

e (3 2023 Aggregate Performance

can be attributed to the increasing demand for insurance
services in the Saudi market, driven by factors such
as economic growth, regulatory developments, and
digitalization.

The net profit after zakat and tax demonstrates a
noteworthy positive trajectory in the sector surging
at 2,684 million in Q3 of 2023. The combined ratio
experienced a 4% decrease, dropping from 94%
during Q3 2022 to 90% in Q3 2023. Analyzing Risk
Adjustment as a percentage of Loss Incurred Claims
(LIC) in the second and third quarters of 2023 among
Saudi Arabian insurance firms yields valuable insights
into the industry’s risk management approaches.

As of Sep 30, 2023, the determined weighted average
proportion of Risk Adjustment within LIC is 5.79%. In
the framework of IFRS4, the profit after tax for these
26 companies amounted to SAR 499 million based on
their Q3 2022 financials. However, upon adopting the
IFRS17 framework, the restated profit figure is SAR
248 million. The significant variance is attributed to
higher Loss Components under IFRS17 compared to
PDR under IFRS4. As a result, certain profits were
deferred to 2023, contributing to a further reduction in
the profits of 2022.

To download full report, please click here.
Source: SHMA
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Code des assurances : Bientot du nouveau pour les intermédiaires
en assurance

Le Conseil du gouvernement, réuni jeudi a Rabat, a adopté le projet de décret n°2.23.746 modifiant et complétant
le décret n°2.18.1009 du 23 chaabane 1440 (29 avril 2019) pris pour ’application de la loi n® 17-99 portant code

des assurances.

Présenté par la ministre de I’Economie et des finances,
Nadia Fettah, ce projet de décret vise a ¢largir la liste
des activités permettant pour permettre aux courtiers en
assurance, choisis et mandatés par les établissements
de paiement selon la politique de gestion des risques
qu’ils adoptent, de fournir un ou plusieurs services
de paiement, prévus dans I’article 16 de la loi
n°103.12 relative aux établissements de crédit et aux
organismes assimilés, a indiqué le ministre délégué
chargé des Relations avec le parlement, Porte-parole
du gouvernement, Mustapha Baitas, lors d’un point de
presse a I’issue du Conseil.

Ledit projet permettra aussi a ces courtiers de gérer
les dossiers d’accidents pour le compte de I’entreprise

d’assurance et de réassurance en vertu des contrats
d’assurance souscrits directement aupres d’eux, en plus
de fournir certains services liés a leur métier au profit
des établissements publics dans le cadre de la gestion
pour le compte de tiers.

Il s’agit, a titre d’exemple, du fait d’étre des points de
dépot ou des centres de liaison pour les demandes liées
aux permis de conduire et aux cartes grises au nom de
I’Agence Nationale de la Sécurité Routiere, ou pour
les dossiers d’accidents liés aux maladies au nom de
la Caisse Nationale de Sécurité Sociale et de la Caisse
Nationale des Organismes de Prévoyance Sociale.

Source: T) T Assurances

La FMA réinvente son Courrier de I’Assurance et publie sa 7e
édition

La Fédération Marocaine de 1’Assurance (FMA) vient de publier la 7éme édition de sa newsletter semestrielle:
‘Le Courrier de I’Assurance’. Ladite édition se démarque par un nouveau design, en phase avec la nouvelle

dénomination et identité de la FMA.

En plus de la présentation des chiffres clés du marché,
ce 7éme numéro a ¢été enrichi par les actualités, les
réalisations et les avancées majeurs du secteur.

Retour sur le sommaire de ce numéro :

» [.a mobilisation du secteur de 1’assurance face au
séisme d’Al Haouz.

» [’annonce des dates et de la thématique de la 10¢me
¢dition du Rendez-vous de Casablanca de 1’ Assurance.

* Le lancement du projet de refonte du livre IV du code
des assurances.

* La mise en place d’un projet d’accompagnement pour
les membres de la FMA sur la norme IFRS 17.

* La participation active de la FMA aux instances
majeures de I’assurance mondiale.

* Les chiffres clés du marché Marocain de 1’ Assurance
au titre du ler semestre de ’année 2023

Le Courrier
DE L’ASSURANCE

Décembre 2023 - N° 7

e Zoom sur les Métiers de 1’ Assurance avec une mise
en lumiére du role central du souscripteur.

» Agenda des prochains rendez-vous majeurs du secteur
de I’assurance au Maroc et a I’international.

Source: Eco actu
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Moody’s Affirms ICIEC Aa3 Insurance Financial Strength Rating
(IFSR) with Stable Outlook for the 16th Consecutive Year

Suadi Arabia: Moody’s Investor Services (Moody’s)
affirmed ICIEC’s Aa3 Insurance Financial Strength
Rating (IFSR) with a stable outlook for the 16th
consecutive year. The affirmation of the rating reflects
the strong fundamentals- ICIEC’s financial position,
risk governance and continued support from its parent
— the Islamic Development Bank (IsDB) and multiple
sovereign members of the Organization of the Islamic
Cooperation (OIC).

Moody’s highlighted the continuation of strengthening
of'the standalone credit quality of ICIEC over the recent
past years as evidenced by the improved profitability,
strong core market positions, diversified operation,
very liquid invested portfolio and sufficient capital
level.

ICIEC’s profitability remained resilient in 2022,
with a combined ratio of 37.3% and net income of
Islamic Dinar 8.2 million, benefitting from enhanced
business-coverage, reduced risk and business/client

N

SN
B\

/ /i G
“ \"i. ‘\

ICIEC

concentrations, efficiency gains and
investment income.

Moody’s has assigned ICIEC’s ESG Credit Impact
Score as neutral-to-low (CIS-2), for the second time,
reflecting a limited impact from environmental and

substantial
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social factors on the rating. The Corporation’s strong
governance and predominant focus on credit and
political risk insurance with its diversified portfolio
help mitigate its exposure to ESG risks.

H.E. Oussama KAISSI, CEO of ICIEC, extends
heartfelt congratulations to the Member Countries,
esteemed ICIEC Board Members, and dedicated Staff
for their unwavering commitment and consistent
success. In alignment with IsDB Group initiatives,
he reaffirms the management’s steadfast dedication

to prioritizing strategic objectives to support member
countries by contributing to the development of Islamic
finance and top initiatives such as green financing, ESG
engagement, and fostering food security.

The CEO expresses gratitude and assures stakeholders
that ICIEC is well-positioned to navigate the escalating
instability in the international geopolitical arena,
pledging to uphold financial stability and solvency
throughout these challenges.
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https://web.cvent.com/event/d4b98cd1-7fe9-46c3-a892-2b8a4e8cc494/regProcessStep1:6b9ff1f0-7b11-497b-be2e-ed55e37bf8c2
https://almalnews.com/%d9%81%d9%8a%d8%aa%d8%b4-%d8%aa%d8%b1%d9%81%d8%b9-%d8%a7%d9%84%d8%aa%d8%b5%d9%86%d9%8a%d9%81-%d8%a7%d9%84%d8%a7%d8%a6%d8%aa%d9%85%d8%a7%d9%86%d9%8a-%d9%84%d9%80%d9%85%d8%b5%d8%b1-%d9%84%d9%84/
https://iciec.isdb.org/

