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World Insurance

Gallagher Re pegs global insured catastrophe losses at $123bn
for 2023

According to reinsurance broker Gallagher Re, global insured catastrophe losses reached $123 billion in 2023, the
fourth year in a row where they surpassed the $100 billion level.

Gallagher Re’s estimate is above the others we’ve seen

to-date. 0
Back in December, Swiss Re had estimated overall "
insured natural catastrophe losses at $100 billion which -

1s the most comparable figure to Gallagher Re’s.

Meanwhile, in January, reinsurance firm Munich Re
said that global natural disasters and severe weather are
estimated to have caused the insurance and reinsurance
industry losses of US $95 billion in 2023. %

Gallagher Re’s methodology is clearly different and we %
believe captures more of the smaller severe weather : ) :

. 2003 2004 2005 2006 2007 2008 2009 200 20N 2012 2018 204 2015 2016 2007 208 209 2020 2021 2022 2023
catastrophes that occur around the globe, while the et it ——
brOker also inCIudeS public insurance entity losses as Figure 7 _as: 20 years of ennuel ¢ obal insured losses; historical losses acjusted using LS CPl and a consrdction - cost of labor factor | Dataand Graphic: Gellagher Re
well as the private market.

USD billion

. ] loss events in 2023, which has set a new annual
In 2023, Gallagher Re said that six of the ten most  record for events above this cost for the insurance and
costly insured catastrophe loss events were US severe  reinsurance industry.

convective  storms. Of the total, Gallagher Re explained that private

In total there were 34 indiVidual billion-dollar insured insurers Covered $110 bllhon and pubhc insurance
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entities, $13 billion of the catastrophe loss burden.

Gallagher Re also estimates that the global economic
loss across all natural perils reached $357 billion
in 2023, which is the eighth consecutive year global
losses have surpassed $300 billion.

Breaking it down to look solely at climate and weather
events, so excluding losses from earthquakes and other
non-atmospheric-driven events, insured losses are
estimated at $116 billion, while the economic loss is
estimated at $301 billion.

Gallagher Re’s Chief Science Officer Steve Bowen
said: “We continue to witness an increase in the
severity and high-impact frequency of natural
catastrophe events. These effects bring multifaceted
and complex challenges to the (re)insurance industry,
as the importance of blending today’s view of risk with
the anticipated downstream implications of tomorrow

INSURANCE ADAPTATION
TO CLIMATE CHANGE

save the date
14 MAY 2024

grows more critical.”

Severe convective storm events drove the bulk of
insured losses in the year, with an estimated 58% of
global insured losses from this peril.

Gallagher Re said that this translates to a record-setting
$71 billion of convective storm losses globally in 2023,
of which the US accounted for $60 billion.

Bowen commented, “‘Peak’ perils are still anticipated
to drive the highest individual event losses. However,
the continued growth of damage from ‘non-peak/
secondary’ perils, such as SCS, is changing the way
we view and plan for natural catastrophe risk. It also
increases the importance of analytics and catastrophe
modeling to properly gauge how a combination
of climate change-influenced event behavior and
socioeconomic parameters are leading to higher loss

potentials.”
Source: Artemis

Cyber leads Allianz Risk Barometer in 2024

Data breaches, attacks on critical infrastructure or physical assets and increased ransomware attacks drive cyber
concerns, in the German insurer’s annual paper on the global risk landscape.

Cyber incidents are the biggest worry for companies
globally in 2024, according to the Allianz Risk
Barometer.

The insurer noted that waves of ransomware attacks, as
well as the threats of data breaches, and IT disruptions,
collectively represent risk number one for commercial
insurance buyers.

Business interruption, closely interlinked with aspects
of cyber disruption, ranked second in the German
insurer’s chart, based on the insights of more than
3,000 risk management professionals.

Next in the roster is natural catastrophe risk, rising from
sixth last year to third this time. Fire and explosion
concerns were up from ninth to sixth, while political

risks and political violence were the other big risers, up
from 10th to the number eight spot.

“The top risks and major risers in this year’s Allianz
Risk Barometer reflect the big issues facing companies
around the world right now — digitalization, climate
change and an uncertain geopolitical environment,”
said Allianz commercial CEO Petros Papanikolaou.

Climate change was a “non-mover”, staying seventh
ranked, globally, from last year to this year, but was
among the top three business risks in Brazil, Greece,
Italy, Turkey, and Mexico.

“Many of these risks are already hitting home, with
extreme weather, ransomware attacks and regional
conflicts expected to test the resilience of supply
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chains and business models further in 2024. Brokers
and customers of insurance companies should be
aware and adjust their insurance covers accordingly,”
Papanikolaou said.

Cyber trends in 2024

Cyber incidents (36%) ranked as the most important
risk globally for the third year in a row — for the first
time by a clear margin (5% points). It is the top peril
in 17 countries, including Australia, France, Germany,
India, Japan, the UK and the US.

A data breach is seen as the most concerning cyber
threat for Allianz Risk Barometer respondents
(59%) followed by attacks on critical infrastructure
and physical assets (53%). The recent increase in
ransomware attacks — 2023 saw a worrying resurgence
in activity, with insurance claims activity up by more
than 50% compared with 2022 — ranks third (53%).

“Cyber criminals are exploring ways to use new
technologies such as generative artificial intelligence
(AI) to automate and accelerate attacks, creating
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The most
important
global
business risks

more effective malware and phishing,” said Scott
Sayce, global head of cyber for Allianz’s commercial
insurance arm.

The growing number of incidents caused by poor cyber
security, in mobile devices in particular, a shortage of
millions of cyber security professionals, and the threat
facing smaller companies because of their reliance on
IT outsourcing are also expected to drive cyber activity
in 2024.”

Source: Global Reinsurance
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Long-term business viability concern up amid tech and climate

pressures: PwC

According to PwC’s 27th Annual Global CEO Survey, the proportion of CEOs concerned about their long-term
business viability has risen to 45% as tech and climate pressures accelerate.

PwC’s survey reportedly interviewed 4,702 CEOs
across 105 countries and territories.

One of the key takeaways from the study was that 38%
of CEOs are optimistic about global economic growth
prospects over the next 12 months, up from 18% in
2023.

PwC explained that CEOs in most regions of the world
are also more likely to be optimistic about domestic
economic prospects than pessimistic.

However, CEOs in North America and Western Europe
buck the trend — in Western Europe, 32% expect their

domestic economies to improve, and 48% decline; in
North America, 31% and 52%, respectively.

“While the trajectory is positive, confidence is fragile
as megatrends including technological disruption —
Almost half (45%) exemplified by generative Al and
the climate transition converge,” PwC added.

45% of the CEOs said they do not believe their current
business will be viable in a decade if it continues on its
current path — up from 39% in 2023.

Meanwhile, reflecting uncertainty about how they
will manage megatrends, CEOs are also somewhat
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less confident than last year in their own company’s
prospects for revenue growth over the next 12 months
— down from 42% to 37%.

Arthur Wightman, PwC Bermuda leader, said: “Despite
rising optimism about the global economy, CEOs are
actually less optimistic than last year about their own
revenue prospects.

“Moreover, they are acutely aware of the need to
transform their business to survive. If organisations
globally and here in Bermuda are to thrive over the
short and long-term and deliver sustained value, they
must accelerate the pace of reinvention.”

Turning back briefly to the topic of Al, PwC said that
CEOs overwhelmingly see generative Al as a catalyst
for reinvention that will “power efficiency, innovation,
and transformational change”.

70% believe it will significantly change the way their
company creates, delivers, and captures value in the

w exposed do you believe your company
in the next 12 months?

Over the near term, CEOs are
feeling less threatened

{(Showing only ‘highly exposed" and ‘extremely exposed’ responses)

2023 [ 2024

40%

Inflation Macroeconomic Cyber risks Geopolitical
volatility conflict

Note: Exposure is defined as probability of significant financial loss.
Source: Pw(’s 27tn Annual Giobal CEO Survey | www.ceosurvey.pwe | © 2024 PwC. All rights reserved

The impetus to reinvent
is intensifying

(Showing only ‘to a

and “to a very

Lastvoyoars [l Next thres years

Source: PWGC's 27th Annual Global GEO Survey | www.ceosurvey pwo | © 2024 PwG. Al rights reserved.

next three years. CEOs are also optimistic about the
short-term impact.

“Over the next 12 months, almost three-fifths (58%)
expect it to improve the quality of their products or
services and almost half (48%) say it will enhance
their ability to build trust with stakeholders. They also
expect better outcomes for their business — 41% expect
it to positively impact revenue and 46% expect it to
positively impact profitability,” PwC said.

Though while CEOs are increasingly looking to the
transformative benefits of generative Al, the great
majority say it will require workforce upskilling (69%).
PwC found that they have also expressed concern
about an associated rise in cybersecurity risk (64%),
misinformation (52%), legal liabilities and reputation
risks (46%), and bias towards specific groups of
customers or employees (34%) in their companies.

Source: Reinsurance News

Investing in climate adaption can create a competitive advantage:

Swiss Re

Climatic natural disasters caused global economic losses of $275 billion in 2022, and this trend is anticipated to
continue as economic growth and property development increase the exposed economic value, according to Swiss

Re.

Anew report, authored by Veronica Scotti, Chairperson,
Public Sector Solutions, highlights how the global
protection gap has also been rising steadily over the
last five years.

Data from Swiss Re Institute’s Resilience Index shows
that it reached a new high of $1.8 trillion in 2022. Over
40% of global risks remain uninsured.

Scotti addresses how the effects of climate change are
already being felt worldwide, noting that the finance
sector needs to start putting more focus on climate
adaptation, alongside mitigation efforts too.

She highlights how it is well known that besides
addressing risks, investing in climate adaptation can
create a “competitive advantage”, as well as support

economic stability, create more job opportunities, and
also protect the natural environment.

But, although there are measurable targets for
mitigation and work on standardisation continues, the
same cannot be said for climate adaptation, she warns.

A major factor that has to be take into consideration is
cost, as the overall cost of adaption will not be cheap.

The UN Environment Programme estimates the annual
cost of climate adaptation for developing countries at
$315-$565 billion by 2050.

However, Scotti suggests that one way to accelerate
greater progress is to justify that funding through
measurable outcomes.
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She states that organisations can make an impact within
this by creating the structural conditions necessary for
private capital to flow into climate adaptation projects.

As well as this, companies can also grow and optimize
the use of public funds that will remain central to this
battle.

In addition, consistent use of a BCR metric can also
heavily drive transparency and comparability for
adaptation projects.
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Initial studies conducted by Swiss Re into flood and
heat-related adaptation show that BCRs are practical
metrics, however they also revealed a lack of data and
consensus, which could be an issue.

Scotti explains that this clearly showcases why
measurement and multi-stakeholder collaboration are
not only a major key to unlocking financing for climate
adaptation action, but also for data and examples of
effective adaptation initiatives too.

Source: Reinsurance News
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[Exclusif] Séisme Al Haouz / Compagnies d’assurance :
I’indemnisation en deca du plafond des 3 Mds de DH

Bien que les compagnies d’assurance aient activé le volet assurantiel du régime pour les victimes disposant de
contrats d’assurance, elles n’ont toujours pas communiqué sur le colt des indemnités. Ceci dit, nous avons appris
que le plafond des 3 Mds de DH/catastrophe ne sera pas atteint.

Le 25 octobre, soit 48 jours apres le violant séisme qui a
secoué la région d’Al Haouz, la Fédération Marocaine
de I’Assurance (FMA) annongait 1’activation du volet
assurantiel du régime pour les victimes disposant de
contrats d’assurance qui incluent la couverture contre
les conséquences des événements catastrophiques.

Une activation intervenue apres la déclaration officielle
de I’Etat, le 24 octobre, décrétant le séisme d’Al Haouz
catastrophe naturelle comme prévu par la loi 110-14,
instituant un régime de couverture des conséquences
d’événements catastrophiques.

Aussitot le Vice-Président Délégué de la FMA, Bachir
Baddou, déclarait que les demandes d’indemnisation
regues par les compagnies et concernant exclusivement
les 6 zones déterminées par I’Etat comme étant zones
sinistrés, s’¢levaient a plus de 8.000 demandes.

Deux mois aprés 1’activation de ce mécanisme, on se
demande ou en sont les indemnisations des victimes ?
Quel est le montant total desdites indemnités qui seront
versées par les compagnies d’assurance aux assurés
victimes du séisme ? Le plafond fix¢é par la loi a-t-il
¢té dépassé ? Sera-t-il d’un impact important sur les
résultats des compagnies d’assurance ?

Rappelons que la loi 110-14 a fixé le plafond global des
indemnités versées par les compagnies d’assurance, en
cas d’événement catastrophique ayant pour origine un
agent naturel, 8 3 Mds de DH par événement et a 9
Mds de DH pour un an.

Pour en savoir plus sur les montants déboursés a ce jour

par les compagnies, nous avons contacté Bachir Baddou
qui nous a confirmé qu’il n’y a toujours pas de montant
a communiquer étant donné que les informations n’ont
toujours pas été collectées au niveau des compagnies.
On se demande d’ailleurs pourquoi les compagnies
ne communiquent-t-elles pas sur les chiffres relatifs
auxdites indemnisations, qui doivent étre accessibles ?

Quant aux dossiers qui feront I’objet d’indemnisation,
Baddou nous a confirmé qu’ils sont de 1’ordre de 7.000
dossiers.

A noter que les plafonds de garantie et franchises ont
été déterminés par la loi comme stipulé dans le guide
de I’ACAPS sur la couverture contre les conséquences
d’événements catastrophiques.

Ainsi pour les dégats matériels, les batiments a usage
industriel commercial ou hospitalier sont plafonnés
a 5 MDH avec une franchise de 15 % du montant
des dommages et un minimum de 20.000 DH, les
batiments a usage d’habitation plafonnés a 2 MDH
avec une franchise de 10% du montant des dommages
et un minimum de 7.000 DH, les véhicules automobiles
plafonnés a 200.000 DH avec une franchise de 10 %
montant dommage et un minimum de 3.000 DH

Quant aux dégats corporels consécutifs a un
événement catastrophique garanti, ils sont indemnisés
conformément au baréme fix¢é par le dahir du 02 octobre
1984 relatif aux accidents causés par des véhicules
terrestres a moteur.

La fixation de ces indemnités requiert une expertise
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préalable qui implique la mobilisation d’experts et
de frais supplémentaires. Pour éviter cette lourde
démarche, les compagnies auraient décidé d’établir un
baréme d’indemnisation.

Ce qu’a coiité le séisme au secteur...

Selon une source trés proche du dossier, le plafond des 3
Mds de DH ne sera pas dépassé. Il serait bien inférieur.
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Ceci s’explique par le fait que le tremblement de terre
n’ait pas touché une zone urbanisée ou le nombre de
personnes assurées est plus important et le colt des
dégats matériels et humains aurait été plus conséquent.

Heureusement pour les compagnies, c’est I’Etat qui va
supporter le plus gros de 1’opération d’indemnisation

mais aussi de restructuration.
Source: Eco Actu
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AM Best Affirms Credit Ratings of Société Centrale de Réassurance

Morocco: AM Best has affirmed the Financial Strength
Rating of B++ (Good) and the Long-Term Issuer
Credit Rating of “bbb” (Good) of Société Centrale de
Réassurance (SCR) (Morocco). The outlook of these
Credit Ratings (ratings) is stable.

The ratings reflect SCR’s balance sheet strength,
which AM Best assesses as strong, as well as its strong
operating performance, neutral business profile and
appropriate enterprise risk management (ERM).

SCR’s balance sheet strength is underpinned by
risk-adjusted capitalisation at the strongest level, as
measured by Best’s Capital Adequacy Ratio (BCAR).
SCR’s BCAR score benefits from prudent technical
reserve margins. Furthermore, the company’s risk-
adjusted capitalisation has been moderately supported
by internal capital generation as high dividend
distributions to the company’s main shareholder,
Caisse de Dépot et de Gestion (CDG), a state-owned
investment vehicle for the Kingdom of Morocco,
partially restrict earnings retention. SCR continues
to benefit from an explicit guarantee provided by the
Moroccan state. The balance sheet strength assessment
also reflects SCR’s significant asset concentration
to Morocco, with over 95% of its assets invested
domestically, which weighs on asset quality.

Historically, SCR has reported strong results with a five-
year (2018-2022) weighted average return on equity of

12.0%. The company’s earnings have been driven by
solid investment returns, with a five-year (2018-2022)
weighted average investment yield (including gains) of
5.5% and supported by good underwriting performance.
SCR’s weighted average non-life combined ratio of
91.8% over the past five years reflects the profitability
of its domestic Moroccan portfolio and benefits from
favourable reserve development stemming from
SCR’s legacy compulsory cessions business. However,
the company has experienced weaker underwriting
performance in 2022, with a non-life combined ratio
of 101.2%. In 2023, the company’s exposure to the
earthquakes in Turkiye and Morocco were relatively
low on a net basis, with losses mitigated through an
appropriate retrocession program. Prospectively, AM
Best expects SCR’s underwriting and investment
returns to support strong operating performance.

SCR has a solid market position in Morocco, reflecting
its established role as the national reinsurer. This strong
domestic position partially mitigates the company’s
limited presence in the global reinsurance market. In
2022, SCR reported gross written premium of MAD
3.4 billion (USD 334 million), of which 74% was
generated domestically. SCR continues to develop its
international presence, with this expansion supported
by the opening of strategically located representative

offices and new partnerships to gain market access.
Source: AM Best
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