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“Saudi insurance Industry Report “2022

Al Khwarizmi Actuarial Services Company (AASC)
published its’ Insurance Industry Report 2022 for the
Saudi Insurance Market.

The report concluded to the following key highlight:
- In 2022, the net profit of the insurance industry
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exhibited a substantial increase, exceeding seven times
the net profit observed in 2021.

- Overall, the growth rate of the market premiums
exceeded that of the market claims, leading to a lower
Loss Ratio and Combined Ratio.



https://fintechrobos.com/ar/etn/arab-actuarial-conference-2023/

- All LOB have positive UW Profits, with the exception
of the Motor segment which contributed negatively to
the market UW Profits.

- The Medical segment maintains its position as the
primary contributor to the Saudi market in terms of
GWP, with a market share of approximately 59%,
followed by Motor and P&C with 19% and 18%
respectively. The remaining 4% is allocated to P&S,
which presents growth potential for the future.

- More mergers are expected to occur during 2023,
resulting in a higher capital share of insurance
companies overall. This is expected to have a favorable
impact on the Saudi market, enabling companies to
manage more risk.

World Insurance
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- IFRS17 has been officially implemented in the Saudi
market, its impact is anticipated to be evident in the
first financial quarter of 2023.

To download the full report, please click here

Source: Al-Khwarizmi Actuarial Services Company

First quarter nat cat economic loss the highest in 12 years —

Gallagher Re

Reinsurance broker Gallagher Re said its estimate of $22bn in insured natural catastrophe losses for the quarter

showcase “a significant protection gap”.

Global natural catastrophe economic losses reached a
12-year high in the first quarter of 2023, reinsurance
intermediary Gallagher Re has reported.

The total economic loss worldwide for all natural
hazards was estimated at $77bn — the highest first
quarter amount since 2011.

This above-average economic loss figure contrasts with
$22bn of insured nat cat losses for the quarter.

Gallagher Re said this showcased a “significant
protection gap” of $55bn (72%), between the economic
cost of natural disasters and the industry’s risk transfer
role.

First quarter natural disasters included the powerful
and devastating earthquakes that struck parts of Turkey
and Syria in February, as well as severe convective
storms (SCS) that have hit the US Midwest.

“The Turkey earthquake sequence was a difficult
reminder of the significant vulnerabilities that exist to
life and property from seismic events,” said Gallagher
Re Chief Science Officer Steve Bowen.

The February Turkey and Syria ‘quake events accounted
for an estimated $45bn in physical damage costs, the
broker said; total insured losses were anticipated to
approach $5bn, the biggest industry loss for the Turkish
market on record.

When looking solely at weather or climate-related
catastrophes — which excludes the earthquake peril
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— economic losses were minimally of an estimated
$31bn, and public and private insurers covered slightly
more than half of those losses, at$17bn, Gallagher Re
reported.

The bulk of the losses were associated with record first
quarter SCS activity in the US, with economic losses
at more than $13bn and insured losses at more than
$10bn, a prolific series of Atmospheric River events
in California, plus historic flooding in New Zealand,
and ongoing major drought conditions across South
America.

Bowen said: “As the private and public sectors work
together to develop a more resilient and adaptive
society to current and future climate change risk, it
i1s imperative that all natural hazard types, and not
just weather or climate perils, are considered in the
planning discussions.

“The high-dollar loss costs observed in Q1 2023,
including those from notable thunderstorm and
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flood-related events, were marked by notable gaps
in insurance coverage across both developed and
emerging economic territories. This highlights the
continued opportunity to develop tools and products

that not only identify or quantify risk, but to make
meaningful strides to ensure equitable protection for
communities around the world,” he added.

You can download the full report, here

Source: Global Reinsurance News

TAIS assesses cyber risks in

stability implications

The International Association of Insurance Supervisors
(IAIS) published the 2023 special topic edition of its
Global Insurance Market Report (GIMAR). Based
on data collected through its 2022 Global Monitoring
Exercise (GME), the report presents an analysis of risks
and trends associated with cyber insurance coverage,
cyber resilience in the insurance sector and the impact
these risks may have on financial stability. “Cyber risk
has become an important area of focus for insurance
supervisors as it poses not only an operational risk but
also an underwriting one”, said Vicky Saporta, [IAIS
Executive Committee Chair. “This report aims to
offer a data-driven global perspective on the impact of
cyber risk on the insurance sector and the associated
supervisory responses.”The report shows that an
expanding cyber attack surface, growing dependencies
on technology, and a complex cyber threat landscape
contributed to an increased demand for cyber insurance
products, pushing written premiums to record levels in
2021 and improving profitability.

According to the data, the cyber insurance market saw
substantive changes in underwriting controls, including
tighter terms and conditions, and stricter risk selection
and underwriting standards in response to higher-
than-expected ransomware losses in 2020. As a result,
clients not reaching minimum cyber hygiene standards
found it harder to secure coverage.

Additionally, the analysis highlights the potential
catastrophic dimension that cyber risk can have and
how this can pose insurability issues. Despite this, the
severity of claims related to large cyber events has been
relatively low compared to those arising from natural
disasters.

The report also finds that most insurers in the sample
have implemented various cyber security measures,
indicating a positive awareness and management of
their own cyber risk. However, the effectiveness of
their cyber security frameworks is difficult to evaluate
due to data gaps and jurisdictional differences. The
analysis shows that the global shortage of cyber security
professionals compounds the cyber operational risks
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insurance sector and financial

FIGURE 1: Direct premiums written by
insurers’ pool, 2021
%
B2%
= Asia Eurcpe & Afica = North America

that insurers face.

In terms of systemic risk, the cyber underwriting
activities of insurers in the sample were not assessed
to pose a threat to financial stability. This is because
the market was too small and tail losses arising from
affirmative coverage would have been absorbed with
the level of coverage being offered. However, there
remain important data gaps to gauge the systemic risk
posed by non-affirmative coverage.

“Cyber risk is a unique, growing and evolving risk that
impacts businesses and broader society”, said Romain
Paserot, TAIS Acting Secretary General. “The TAIS
will continue to monitor the global cyber insurance
market development and engage with stakeholders on
this important topic.”

The IAIS will host a cyber underwriting and operational
risk roundtable to further discuss this report, as well
as the Association’s supervisory practices work on
operational resilience, at the IAIS Global Seminar, 15-
16 June in Seattle, USA.

Source: IAIS
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Short-term energy transition concerns divert focus from climate

change

Current and short-term concerns about energy
transition are diverting focus from climate change as
the environmental issue of most concern, according to
a report from specialist insurer Beazley. However, the
long-term threat of climate change is a rising concern
for business leaders, as 28% predicted it would be their
most pressing risk in 12 months’ time.

The report was based on a survey of 2,000 business
leaders across the US, Canada, the UK and Singapore.

According to the report, 22% of global business
leaders believe that energy transition risk is the top
environmental concern. That concern was greatest in
the UK, where 27% of boardroom leaders identified the
energy transition as their number-one risk. Business
leaders in Canada (22%) and Singapore (21%) also
cited it as their primary area of concern.

The US, with greater onshore energy resources, was
less concerned with transition risk, Beazley found. For
US business leaders, greenhouse gas emissions and
the costs associated with reporting them were a top
concern, with a quarter citing them as their number-
one risk.

Business leaders’ worries grow more aligned in the
longer term, Beazley found. Only 9% predicted
that energy transition would be the top risk in 12
months’ time. Instead, climate change was the largest
environmental risk business leaders thought they would
face.

Despite that agreement, a quarter of global business
leaders feel unprepared to deal with the impacts of
climate change, Beazley found. Small and medium-
sized businesses felt the least prepared, with 28% of

Global year-on-year change of business’ risk and resilience to environmental issues 2022-23
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firms that generate less than £100 million saying they
were unprepared, versus 21% of businesses with more
than £100 million in revenue.

“The energy transition, undoubtedly linked to the
Russian invasion of Ukraine, has become the key
area of concern globally,” said Bob Quane, chief
underwriting officer at Beazley. “For global business
leaders facing this immediate crisis, it is unsurprising
that the focus is on mitigating the short-term impacts
rather than focusing on the steps they need to take
to adapt for the long term. However, the current low
levels of resilience that many business leaders feel in
the face of climate change, coupled with the reality
of the effects we have seen over the past 12 months,
means a change of mindset is urgently needed.”

Source: Insurance Business mag.

Accounting standards ‘unlikely’ to impact insurers’ strategic

asset allocation: JP Morgan

Accounting standards, IFRS9 or IFRS17, unlikely to impact insurers’ strategic asset allocation “too significantly,”

says JP Morgan in a new note.

In its latest Love Actuary report, JP Morgan analysts
examine IFRS9, a new accounting standard for assets
that insurers are applying in parallel with IFRS17. It
looks at how IFRS9 works, classification/measurement
of financial investments, and how it interacts with the
market value approach to measure insurance liabilities
under IFRS17.

“We believe IFRS9 has the capacity to limit P&L
volatility in the way it interacts with IFRS17,” analysts
said.
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IFRS9 replaced IAS39 from January 2018. It specifies
the new accounting rules for the classification,
measurement and impairment of financial instruments.

The banking and diversified financials sectors have
already implemented IFRS9; however, insurers have
had the option to defer the adoption of IFRS9 to align
IFRS17 implementation, which came into effect from
January 2023.

“European insurers have adopted their asset allocation
strategy to optimise economic returns on capital, to
meet regulatory capital requirements and to gain asset
diversification benefits under Solvency II regime,”
analysts noted.

Zurich, Sampo, Swiss Re, Just Group and Phoenix
has the highest total risk, while Allianz, General, NN
Group, Munich Re and Beazley has the lowest total

Arab Insurance
Egypt

risk, according to the JP Morgan’s Risk Quality Score
report.

As the graph below shows, the analysts expect
Solvency II position for European reinsurers’ Swiss
Re, Zurich and Munich Re the strongest in 2023, while
it estimated Beazley, Direct Line and Admiral the
weakest solvency.

Although the timeline for introducing the UK Solvency
IT reform is uncertain, it is categorized as part of the
first batch of changes referred to as the Edinburgh
reforms and is identified as “Solvency UK”.

“These rules will come into effect quickly after
legislation is made and therefore could take effect
during 2023, however, the full version of Solvency UK
may not be in force until 2024,” the analysts said.

Source: Reinsurance New
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Arab Insurance
Morocco

Assurance maladie: I’ ANAM termine I’année sur les chapeaux
de roue

Les travaux de la 25¢ session du Conseil d’administration de 1’ Agence nationale de I’assurance maladie (ANAM)
se sont tenus, mercredi a Rabat, sous la présidence du ministre de la Santé et de la Protection sociale et président
du Conseil d’administration de 1’agence, Khalid Ait Taleb.

Les travaux de cette session ont été consacrés a la
présentation du rapport annuel général du régime de
I’Assurance maladie obligatoire de base (AMO de
base) pour I’année 2021, outre le bilan des activités de
I’ANAM pour I’année 2022 ainsi que le rapport d’audit
extérieur des comptes de I’agence pour la méme année,
selon un communiqué du ministere. Un programme
chargé qui s’est achevé par la présentation du plan
d’action de I’ANAM et du projet de cette instance pour
I’année 2023.

Selon un communiqué sanctionnant I’événément, a fin
2021, la population marocaine totale bénéficiant d’une
couverture médicale a atteint 74,2%, avant de passer a
79,8% a fin septembre 2022, en raison de 1’intégration
des premicres catégories des travailleurs non-salariés
dans le régime de I’AMO de base.

Cette augmentation se poursuivra progressivement
parallélement a 1’accélération de la généralisation du
régime de ’AMO de base et a I’intégration de nouveaux
bénéficiaires en vue d’atteindre la couverture maladie
universelle, a-t-on précis¢ de méme source.

Quant aux salariés bénéficiaires du régime de I’ AMO
de base, ils sont passés de 9,1 millions en 2016 a 11,6
millions en 2021, soit une hausse annuelle de 5% au
cours de la période allant 2016 a 2021, avec un taux

Arab Insurance S
man

d’évolution plus ¢levé enregistré pour le régime de
I’AMO de base du secteur privé, géré par la Caisse
nationale de sécurité sociale — CNSS (7%), par rapport
au secteur public, géré par la Caisse nationale des
organismes de prévoyance sociale — CNOPS (0,6%).

L’évolution de la population couverte par le régime
de ’AMO de base a été marquée par une baisse
du coefficient démographique du régime pour les
travailleurs affiliés a la CNOPS (1,61 en 2021 contre
1,92 en 2016).

Ce coefficient (défini sur la base de la relation entre
la population active et inactive) a connu une baisse
annuelle moyenne de 3,4% sur la période 2016-2021,
due a I’augmentation du nombre de retraités (4,7%) par
rapport a la population active (1,1%).

Cette situation s’explique aussi par I’augmentation des
départs a la retraite et le faible niveau d’embauche.

En revanche, le coefficient démographique du régime
des salariés affiliés a la CNSS a connu une légere
augmentation, passant de 4,78% en 2016 a 5,04% en
2021, soit une hausse annuelle moyenne de 1%, grace a
la présence importante de la population assurée active
par rapport a la population assurée retraitée, ainsi qu’au
rythme de leur évolution sur la période 2016-2021.

Source: 212 Assurances
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Wafa Assurance fixe ses taux de revalorisation des produits d’épargne

au titre de I’exercice 2022

Morocco: Wafa Assurance a annoncé que ses clients
ont bénéficié au titre de 1’exercice 2022 d’un taux de
revalorisation élevé des produits d’épargne se situant
dans le haut de la fourchette du marché. Ces taux de
revalorisation nets se situent a 3,1% et a 3,2% selon
les produits.

En effet, en 2022, malgré le contexte financier
défavorable, le portefeuille de Wafa Assurance s’est
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montré résilient avec des rendements soutenus.
Ces rendements sont atteints grace a la qualité des
placements de la compagnie et la gestion de long
terme. Wafa Assurance dispose aujourd’hui d’encours
importants constitués sur une longue période et placés
dans des actifs acquis depuis plusieurs années conférant
aujourd’hui aux clients une richesse latente importante.

Pour rappel, en mars, Wafa Assurance a publié¢ les
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chiffres relatifs a I’exercice 2022. L’activit¢ VIE a
enregistré de trés bonnes performances, en hausse de
25% pour les chiffres consolidés et 18.7% en social.
Cette progression est portée par la performance en
Epargne et la bonne tenue de la Prévoyance qui affichent

des évolutions remarquables. Ceci a permis a WAFA
Assurance de consolider son leadership et d’augmenter
sa part de marché VIE qui s’établit au niveau national a
23,4% (vs 21,8% en 2021).

Source: 212 Assurances

Tunis Re: turnover increase in Q1 2023

Tunisia: Tunis Re has recorded a 14% increase in its
turnover in the first half of 2023 to 61.978 million TND
(20.1 million USD). The Tunisian reinsurer has thus
achieved 32% of its turnover target for the year 2023.

The incurred losses went up by 116% from 18.805
million TND (6.4 million USD) as at 31 March 2022

to 36.423 million TND (11.8 million USD) a year later.

During the period under consideration, the financial
products reached 6.429 million TND (2.1 million
USD), rising by 12% compared to the first three months
of 2022.

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;
the statistics are the sole responsibility of the articles authors
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