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Reinsurance marketreport

Results for half-year 2019

Total reinsurance dedicated capitalincreases 8%

Global reinsurance dedicated capital totaled USD 559
billion at half-year 2019. This is a robust 8% increase
from a re-stated USD 518 billion at year-end 2018 ac-
cording to Willis Re's Reinsurance Market Report.

Now in its fifth year, the report provides in-depth analy-
sis of the size and performance of the reinsurance in-
dustry, based on the Willis Reinsurance Index group of
companies.

= Total capital dedicated to the global reinsurance
industry measured USD 559 billion at the half-
year point of 2019.

Global cyber losses predicted to hit $6 tril-
lion by 2021 - Aon

Annual global cyber losses are expected to hit US$é
trillion by 2021, with cybersecurity spending projected
to exceed a total of USST trillion for the five years lead-
ing up to 2021, according to a new report from Aon. The
report, “Prepare for the unexpected: Safeguarding val-
ue in the era of cyber risk”, surveyed cyber-focused
business leaders for their views on building cyber-
resilient organisations.

While the immediate costs of a cyberattack can be sig-
nificant, Aon’s report suggested that damage to a busi-
ness’s reputation could cost just as much or even more
inthe long term.

“The reputational crisis resulting from an attack can
erode a company’s market value, destroy brand loyalty,
limit companies’ digital transformation efforts and even
lead to a credit-rating downgrade,” Aon said. “An effec-
tive cyber resilience strategy can help mitigate both
immediate and long-term financial losses.”

“Some companies still don't fully understand the impact
a cyberattack can have on a business,” said Onno
Janssen, Aon CEO of Risk Consulting & Cyber Solutions
EMEA. “Understanding the worst-case scenarios and
their impact to a business is crucial to developing an
effective resilience strategy in which cyber is managed
as an enterprise-wide risk across the entire organisa-
tion. The cyber threat is amorphous, and the technology
it exploits is advancing at a dizzying pace, so the risk
landscape is never going to stand still.”

Janssen said business leaders needed to prioritise de-
fending against cyber risk.

Reinsurance buyers set to

face more rate increases Gavin Souter

MONTE CARLO,

Monaco - Reinsurance

pricing will likely increase again at Jan. 1, 2020, renew-

als, despite the relatively low level of natural catastro-

phe losses so far in 2019 and ample capacity available in
the market, reinsurance experts say.

WillisRe LiI"I'Ll

= Thisisan 8% increase from are-stated USD 518
billion at year-end 2018, with strong invest-
ment markets being the main driver of the in-
dustry’s capital growth.

= For the subset of reinsurers who provide suffi-
cient disclosure, the HY 2019 RoE jumped to
13.9% from 8.5% in HY 2018, driven by strong
investment gains.

= Normalising this figure for natural catastro-
phes and stripping out reserve releases and
realised gains, the underlying RoE is 4.2% com-
pared to 3.3% calculated on a similar basis for
HY 2018.

Toreadreportand donwload, please click here

“The C-suite will have to aim to constantly improve its
holistic cyber risk management strategies to prevent,
prepare for and be able to respond to a cyber crisis,”
Janssen said. “Ultimate responsibility for all risk man-
agement effortsresidesin the boardroom.”

Aon'’s report outlined four steps for building an effec-
tive cyber resilience strategy:

e “Take it to the top”: While cyber risk management
should be an enterprise-wide concern, final ac-
countability for understanding the costs and con-
sequences of a cyberattack rests with the board.

e “Unite your business”: Cyber risk is a threat to the
whole business, calling for a multi-level re-
sponse thatinvolves every relevant stakeholder.

e “Get ahead of the game”: Businesses shouldn’t
wait for a cyberattack to happen before acting.
Incident-response training is critical to preparing
abusinessto respond effectively to an attack.

e “Protect your balance sheet™ Cyber insurance
can protect an organisation’s balance sheet by
providing a financial payout after a cyberattack,
as well as providing pre-loss and post-loss ser-
vices.

Source: Insurance Business

Big losses from 2017 and 2018, increased primary in-
surance rates in the United States and elsewhere, in-
creased demand for reinsurance and low interest
rates suppressing investment income all factor into
what are expected to be modest average reinsurance
rate hikes.

But rate changes will vary widely depending on the
loss record of insurers buying the coverage, they say,
with some loss-hit accounts seeing double-digit per-
centage increases and some loss-free accounts still
seeing decreases.
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Reinsurers, cedents and brokers are meeting this week at
the Rendez-Vous de Septembre in Monte Carlo, Monaco,
which traditionally marks the beginning of the year-end
renewal negotiations.

In a series of press conferences and individual meetings
on Sunday and Monday, reinsurers, brokers and others all
said they expect increases on Jan. 1, compounding in-
creases pushed through at the beginning of 2019 and dur-
ing April and mid-year renewals for Japanese and Florida
-based insurers.

“It's a market in transition, it's a correcting market and it's
a market that is responding to real losses over the past
two to three years and changing loss trends,” said Albert
Benchimol, president and CEO of Bermuda-based insurer
and reinsurer Axis Capital Holdings Ltd.

But increases vary by line and there is still a lot of reinsur-
ance capacity available in the market, he said.

Property catastrophe risks, U.S. casualty, commercial
directors and officers liability and areas of marine and
aviation all need more rate increases, Mr. Benchimol said.

“It's an underwriter’'s market, it's one where you've got to
respond to the risk and to the opportunity,” he said.

The increasesinrates, which began last year, are continu-
ing despite the first half of 2019 being “very benign” for
catastrophe losses, said Graham Coutts, a director at
Fitch Ratings Ltd. in London.

On average, reinsurance rates increased in the low single
digits in January 2019 and a similar level of increases will
likely be pushed through in January 2020, although there
will likely be significant variations with some accounts
seeing double-digit increases and other accounts seeing
decreases, he said.

2018“was an inflection point in the pricing environment,”
said Edi Schmid, group chief underwriting officer of Swiss
Re Ltd.in Zurich.

But the rate increases that began last year followed many
years of significant rate declines, he said.

“Prices have adjusted to some extent, but we still feel
there's a way to go, particularly in the United States,” said
Jean-Jacques Henchoz, chairman of the executive board
of Hannover Re SE.

For the remainder of 2019 and 2020, reinsurance renewal
prices will likely increase, he said.

Munich Reinsurance Co. expects moderate growth in
overall primary and reinsurance premiums over the next
several years, said Torsten Jeworrek, chairman of the
reinsurer’'s reinsurance committee based in Munich. In

MENA mandatory insurance policies

Insurance

vate sector.

Affordability and value-based pricing are driving inno-
vative payment schemes in the regional healthcare in-
surance sector, as governments in Mena introduce
targeting
healthcare systems and improved funding from the pri-

Earlier this year, Dubai Health Insurance Corporation
explained that there is fierce competition in the
healthcare insurance sector. By January 2019, over 50
insurance companies, 23 third-party administrators
(TPAs), and 103 brokers or intermediaries were already
operating in the UAE alone. Meanwhile, after the intro-
duction of employer unified health insurance policy for
the private sector in Saudi Arabia, the health insurance

North America, compound annual growth rates - ex-
cluding inflation - are expected to be 2% for both prima-
ry and reinsurance business from 2019 to 2021, he said.

“What we have seen in reinsurance is worldwide
stabilization rates. We have not seen hardly any market
or line of business where rates deteriorated in the past
12 months,” Mr. Jeworrek said.

In Japan, the Caribbean and some areas of the U.S,
rates have increased significantly, “which is a direct re-
sponse to the very significant cat events that our indus-
try suffered last year and the few years before,” he said.

And primary rates have also increased, particularly in
the United States and global specialty lines such as ma-
rine and aviation, Mr. Jeworrek said. “My expectation is
that we will see further stabilization and price increases
in reinsurance, and we will also see the ongoing trend
onthe primary side.”

The market is also seeing an increased demand for rein-
surance, said Mark Hvidsten, deputy chairman of Willis
Rein New York.

“There’'s a more systemic demand for reinsurance
manifesting itself and | think it boils down to people are
reminding themselves of the value of reinsurance in
protecting (profits) as opposed to just focusing on the
capital efficiency,” he said.

While some of the increased demand is cyclical,
“companies are much more aware of the importance of
managing volatility of earnings,” Mr. Hvidsten said.

While property reinsurance increases are being driven
in part by catastrophe losses, low interest rates are
driving casualty reinsurance rate increases as reinsur-
ers seek to secure underwriting profits to offset lower
investment returns, several observers said.

“Our expectation is that central bank rates will remain
low, so investment yields remain low and that puts more
pressure on the underwriting side,” said Mr. Coutts of
Fitch.

With loss trends rising, as liability awards outpace infla-
tion, and interest rates likely to remain low, reinsurers
will have to rely on underwriting to provide returns to
investors, said Mr. Schmid of Swiss Re.

“In this low interest rate environment, it's very tough to
actually generate the cost of capital in the (property/
casualty) markets overall,” he said.

Source: BusinessInsurance

Mena health insurance providers focused on
increasing affordability
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captured 52.9 per cent of the total market size.

The regulators say this, coupled with increasing lifestyle
diseases among the growing population, and high pur-
chasing power has resulted in insurers introducing
quality plans that are affordable and provide value-

based payments reimbursement schemes such as man-

aged care plans and outcome-based models.

The fifth Mena Health Insurance Congress happening
from October 1-3 at the Millennium Airport Hotel in Du-
bai, is the premier gathering for key healthcare insur-
ance stakeholders from the region and the globe to
highlight the efforts made to develop the health insur-
ance market in the Mena region and further to explore
how the regulators, payers and providers can collabo-
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collaborate more closely through technology use, what
are the critical dynamics and the drivers of the business
tools and to improve cost containment strategies in the
healthcare financing system as well as discuss innovative
business modelsin targeted geographiesin Mena.

The Mena region is now faced with an unparalleled and
unprecedented rise in demand for healthcare over the
course of the next two decades. It is estimated that the total
healthcare spending in the region will reach $60 billion in
2025, up from $12 billion today.

According to Dr Doaa Said, managing director of Maarefah
Management, the organiser of the event, the congress will
discuss the one essential component of implementing Val-
ue-Based Healthcare (VBH), that isto understand the envi-
ronment, which is currently following a fee-for-service
model. VBH changes the mindset because it provides a
cultural shift and in a market where there is competition,
the onusis on the value a provider brings to the healthcare
ecosystem.

At the interactive key leader’s panel discussion, the
healthcare leaders will be addressing complex and
thought-provoking issues of the “Future of Health In-
surance".

“In the coming years, the health insurance sector will
become an influencing factor. Data analytics will be
very important for monitoring utilisation and financial
stability, jointly approaching chronic lifestyle-related
diseases, caring for the aged population and coverage
for innovative drugs and therapies, which will be dis-
cussed by brilliantly credentialed speakers represent-
ing from major payer, provider and regulatory organi-
sations,” she added.

Now in its fifth year, Mena Health Insurance Congress
is the largest congregation of global and regional in-
surance professionals in the Middle East and North
Africa. It has cemented Dubai’s position as the ideal hub
for industry leaders to discuss and embrace the neces-
sary business models and regulatory frameworks that
drives growth in the industry

Source: Trade Arabia News

6t Health Annual Insurance Conference 2019

Under the Patronage of H.E. Eng. Sultan Bin Saeed Al-
Mansouri Minister of Economy - Chairman, Insurance Au-
thority Emirates Insurance Association will be held 6"
Health Insurance Conference on 6-7 Nov, 2019 in Dubai.

The conference will shed light on the recently implement-
ed Medical Insurance Legislations in the region and the
role played by regulation in this regard and the various
implications in their aftermath especially post-application
deployment along with educational and health awareness

The conference will host a panel of regulators and key
stakeholders from the Health Insurance Industry who
will tackle the medical insurance issues through
presentations, constructive workshops and discussion
panels.

For more information and registration you can visit the
conference website on https://healthconf.net/en

United
Arab

Emirates

of insurance.

Bahrain

Regulator reviews motor insurance requirements

with insurers

The Central Bank of Bahrain (CBB) requires insurance
companies to provide motor insurance policyholders with
original vehicles spare parts for their damaged vehicles in
the event that they cannot provide used spare parts that
are in good condition.

The CBB issued a resolution earlier this year which
amends the provisions of the Unified Motor Compulsory
Third Party Insurance Policy. The amount of cash settle-
ment in this case shall not be less than the total cost of the
new original spare parts after taking into account the stip-
ulated depreciation rate in addition to the repair cost.

Motor insurance was one of several topics discussed by
the CBB with executives of insurance companies at aregu-
lar meeting on 30 July, according to local media reports.
Chaired by Mr Abdulrahman Al Baker, CBB's executive

director of financial institutions supervision, the meet-
ing discussed the development of the insurance market
and new insurance products.

The meeting also discussed the issue of the Unified In-
surance Policy for Comprehensive Motor Insurance
against Loss and Damage, which sets the minimum
benefits and benefits of Comprehensive Motor Insur-
ance. The unified policy will be issued soon in coopera-
tion with the Bahrain Insurance Association.

During the meeting, the CBB reviewed with the direc-
tors of insurance companies repeated complaints by
many customers about car insurance services.

The CBB has set out specific procedures for handling
customer complaints, that all licensed insures are re-
quired to comply with.

Source: Middle East Insurance Magazine
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Non-bank financial activi-
ties use financial technology
to shape new future

The FRA seeksto rely on technology to provide supervi-
sory services to the insurance market to facilitate su-
pervision and communication with insurance compa-
nies, known as Tech-Reg. The authority is currently
cooperating and coordinating with insurance compa-
nies through the Insurance Federation of Egypt, to es-
tablish an information centre for all insurance activity
data, Subsequently, this thus helps the development of
subscription, lower risks, setting fair value of insurance
coverage, development of current products, and be-
coming a base for innovation in insurance and stopping
harmful practices by customers or companies.

The FRA is also considering the introduction of online
controls and licensing standards, online insurance,
whether for existing companies or specialised compa-
nies established on the basis of that system, and con-

contribute to delivering insurance services to all seg-
ments of society.

The authority seeks to encourage insurance compa-
nies to use digital applications and electronicissuance
of insurance policies as one of the important distribu-
tion channels. This is in addition to allowing the insur-
ance companies and microfinance associations to deal
with micro insurance clients through mobile applica-
tions.

The FRA looks forward to the proposed legislative
amendments to Law No 10 of 1981 to oversee and con-
trol the insurance sector. The amendments would pro-
vide incentives that contribute to the growth, availabil-
ity and accessibility of micro-insurance activity by
reducing capital requirements when establishing spe-
cialised micro-insurance companies.



Egypt

Ayl 3yl

The FRA is also considering setting controls that re-
quire insurance companies in general to reach groups
in need of micro-insurance. Plus, allowing the registra-
tion of insurance brokers specialised in the field of mi-
cro-insurance, may be one of the factors that help in
the spread of thisinsurance.

Furthermore, the FRA is seeking to deepen the contri-
bution of the insurance sector in the GDP to exceed 1%
during the next five years, in addition to doubling the
insurance premiums to reach EGP 50bn in 2022, a stark
increase compared to the total premiums of EGP 30bn
in 30 June 2018.

The authority’s plan to develop the Egyptian insurance
sector aims to raise the net investments of insurance
companies to about EGP 150bn during 2022 against the
net investments of insurance companies of EGP
99.4bn on 30 June 2018, and increase the size of pri-
vate insurance funds to EGP 100bn compared to EGP
67.89bn at the end of 2017.

Source: Arab Finance

Moroccan Government to Approve Natural

Disaster Tax

In light of the recent devastating floods, the Moroccan
government is paving the way for a natural disaster
solidarity tax.

The Moroccan Government was approved®Decree No.
2.19.244 in there meeting on Thursday, September 12.
The “Solidarity Tax against Disastrous Events” will be
part of the Solidarity Fund against Disaster Events. The
Council of Government approved the establishment of
the fund in accordance with the law.

The decree outlines the introduction of a new tax of 1%
on premiums and contributions paid under insurance
contracts, with the exception of life insurance con-
tracts.

It also specifies the list of natural disasters covered by
the scheme for the consequences of disastrous events
(Law n°110.14) adopted in 2016. The scheme is designed
to cover disasters such as floods, earthquakes, and
tsunamis.

This scheme includes two insurance systems. The first
offers insurance for the victims with an insurance con-
tract; the second is allocated for the victims with no
insurance contract.

According to Article 64-7 of Law n°110.14, the maximum
compensation per event can not be inferior to MAD 2
billion in the case of a disastrous event due to natural
causes, and 300 MAD million when it is due to man-
made violent actions.

(1) infomediaire.net

Recent floodsin Morocco

The Government's decision to focus on the draft decree
comes in light of the recent devastating floods hitting
severalregions across Morocco.

The floods and heavy rains have damaged cities and
caused many casualties. Heavy rainstorms and floods
hit the province of Taroudant on August 28, killing 8
people in Tizert village when the river overflowed onto
a football pitch.

In the city of Tata (180 km southeast of Taroudant),
heavy rains flooded the homes of 200 locals.

On September 8, a bus connecting Casablanca and Ris-
sani, a town in Errachidia Province, fell off the Oued
Damchan bridge. The accident was caused by similar
floods.

Source: Morocco World News

Morocco



http://www.infomediaire.net/evenements-catastrophiques-le-maroc-lance-un-regime-de-couverture/
http://www.sgg.gov.ma/Portals/0/lois/Loi_110.14_Fr.pdf?ver=2017-02-28-151836-543
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Save The date
GAIF General Conference 33 will be held in Algeria on 115 to 14" Oct

2020

Disclamer:

The opinions expressed in the articles doesn't reflect GAIF positions, the

Partnership between STAR and UTAP

Tunisia: The Société Tunisienne d’Assurances et de Ré-
assurances (STAR) has signed a partnership and coop-
eration agreement with the Tunisian union of agricul-
ture and fisheries (UTAP).

This partnership involves the organisation of the 14th
edition of the international fair of agriculture, agricul-
tural machinery and fisheries that will be held from 24
to 29 September 2019 in Tunis.

Source: Atlas Magazine
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