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Exclusive Sponsor

Glad to comeback to our dear readers.
Considering the number and importance of
regional news, we have decided to publish a double
issue 113 - 114 of GAIF E-Newsletter
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For the safety of the participants

Postponing GAIF 33"
General Conference

In order to preserve the safety of all participants and
considering of the epidemiological situation and
necessary precautionary measures, the Higher Organizing
Committee of the 33rd GAIF General Conference has
decided, after the approval of the BOD of GAIF, to
postpone the 33rd General Conference, which was
scheduled in Oran - Algeria 2021, to be held Next year
2022 after improving health conditions and easing the
precautionary measures imposed on all countries.

As for Dr. Rajai Sweis insurance research Award, which
is held on the sidelines of the GAIF General Conference,
the GAIF General Secretariat will continue to receive the
research papers; a new deadline will be announced. All
papers received will be considered for the award and the
results of the competition will be announced during the
33rd General Conference next year.
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BADRI - UAE Listed Insurance Companies Performance
Analysis H1 2021

The half year ended 2021 exhibited a growth of 5% in the topline. However, as an industry, the topline growth
is expected to be below 3% adjusting for the impact of acquisition of Noor Takaful by DAR TAKAFUL. The
loss ratios increased by 5% to 61% in the first half of 2021 and the combined ratio increased by 3% to 89%. The
increase in loss ratios was inevitable as 2020 had low claim frequencies due to COVID related lockdowns.
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On a positive side, profits experienced a 16% growth
for the listed insurance companies, accumulating to
AED 1.1 billion from AED 952 million in 2020-H1.
Considering the deteriorating loss ratio trend from 56%
in 2020-H1 to 61% in 2021-H1, the growth in profits
is highly attributable to strengthening investment
markets.

Motor rates across the industry have been continuously
dropping, and together with road traffic resuming to
normal levels, this could further increase the loss ratios
for the motor books in the future. An upside will be the
increase in medical premiums as DHA has increased the
Index Rate bands for 2021 which forms the minimum
rates that could be charged. This is expected to increase
the overall health premiums in the market.

To download full report, please click here

Source: BADRI
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Severe weather events drive global insured catastrophe losses of
USD 42 billion in first half of 2021, Swiss Re Institute estimates

A deep winter freeze, hailstorms and wildfires
contributed to natural catastrophe losses of USD 40
billion in the first half of 2021, according to Swiss Re
Institute’s preliminary sigma estimates.!"! This is above
the previous ten-year average of USD 33 billion and the
second highest on record for a first half after 2011, when
major earthquakes in Japan and New Zealand pushed
the six-month total to USD 104 billion. Man-made
disasters triggered another estimated USD 2 billion of
insured losses in the first half this year, less than usual
and likely reflecting remaining COVID-19 restrictions.

Catastrophe-related losses in USD billion (2010 — 20217)
800
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400
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H1 insured losses ®WHT1 uninsured losses FY insured losses FY uninsured losses

Source: Swiss Re Institute

Martin Bertogg, Head of Cat Perils at Swiss Re,
said: “The effects of climate change are manifesting
in warmer temperatures, rising sea levels, more
erratic rainfall patterns and greater weather extremes.
Taken together with rapid urban development and
accumulation of wealth in disaster-prone areas,
secondary perils, such as winter storms, hail, floods or
wildfires, lead to ever higher catastrophe losses. The
experience so far in 2021 underscores the growing
risks of these perils, exposing ever larger communities
to extreme climate events. For example, winter storm
Uri reached the loss magnitude that peak perils like
hurricanes can wreak. The insurance industry needs
to upscale its risk assessment capabilities for these
lesser monitored perils to maintain and expand its
contribution to financial resilience.*

Global economic losses from disaster events are
estimated at USD 77 billion in the first half of 2021.
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This is below average for the past ten years (USD 108
billion). The economic loss figure is expected to rise as
more losses are accounted for in the coming months.
The first half of the year is also not representative of the
full-year figures, because the third quarter historically
is the most loss-prone in terms of natural catastrophes.
Of the total estimated economic losses in the first
half of 2021, USD 74 billion were caused by natural
catastrophes, while man-made disasters triggered an
additional USD 3 billion. Close to 4 500 people lost
their lives or went missing in disaster events in the
first half.

Severe weather events push up natural catastrophe
losses

In February, a period of extreme cold combined with
heavy snowfall and ice accumulation in the US —
commonly referred to as winter storm Uri — triggered
estimated insured losses of USD 15 billion, the highest
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ever recorded for this peril in the US and around
38% of all estimated insured losses from natural
catastrophes in the first half of this year. In June,
severe weather including thunderstorms, hail and
tornadoes hit Europe, affecting homes and vehicles in
Germany, Belgium, the Netherlands, Czech Republic
and Switzerland. Insured losses from this convective
storm activity are estimated at USD 4.5 billion.

End-of-June extreme heat shattered temperature
records across western Canada and the northwestern
US, with temperatures reaching more than 45°C
(113°F) for consecutive days. The heat, coupled
with severe drought conditions, led to wildfires that
spread south to California. Going into the second half
of the year, July saw severe flooding cause property
destruction and loss of life in Europe and China.
Floods in Germany and its neighbouring countries are
expected to cause substantial insured losses, estimated
in Germany alone at EUR 4.5 — 5.5 billion (USD 5.3
— 6.5 billion), according to the German Insurance
Association. In China, severe flooding in Henan
province resulted in estimated insured claims of CNY
11 billion (USD 1.7 billion), according to the China
Banking and Insurance Regulatory Commission.
In August, extreme heat fueled wildfires in Turkey,
Greece and Italy, which are expected to lead to further
economic and insured losses.

Jérdome Jean Haegeli, Swiss Re’s Group Chief
Economist, said: “Climate change is one of the biggest
risks facing society and the global economy. The
recent analysis from the UN’s Intergovernmental Panel
on Climate Change confirms expectations of more
extreme weather in the future and urgency to act to

limit global warming. Working with the public sector,
the re/insurance industry plays a key role in helping
to strengthen communities’ resilience by steering
development away from high-risk areas, making
adaptation investments, maintaining insurability of
assets and narrowing protection gaps.*

Notes to editors

Total economic and insured losses in H1 20211 and
H1 2020

H1 H1
2021 2020

Annual HI1 10-year
change average®

Economic losses 77 114 -33% 108
Nat cat 74 108 -31% 102
Man-— ¢ 56% 6
made

Insured losses 42 41 4% 38
Nat cat 40 35 13% 33

Man-

made 2 >

-59% 5

Note: Due to rounding, some totals may not correspond
with the sum of the separate figures.

Source: Swiss Re Institute

[1] These sigma catastrophe loss estimates are for
property damage and exclude COVID-19 related
claims.

[2] H1 2021 losses are Swiss Re Institute estimates

[3] H1 10-yr average refers to the average first-half
losses between 2011 and 2020

Source: Swiss Re

Global (re)insurance: Underlying profitability improves at H1
but inflation and rate deceleration remain concerns

We are pleased to share with you Willis Re’s latest assessment of global (re)insurers’ financial health. This short

report summarizes key themes emerging from global (re)insurers’ 2021 H1 results and has been prepared by Willis

Re’s Strategic and Financial Analytics teams.
The key takeaways are:

* Continued favourable pricing, particularly for
commercial lines business, supported meaningful
premium growth for the majority of the (re)insurers
we track.

* Underlying combined ratios improved significantly
in H1 due to rate increases outstripping claim trends.
Headline combined ratios also improved, supported by
lower than normal personal lines loss frequency, and,
for many, robust reserve releases, and came despite a
higher than average level of nat cat losses.

* European solvency ratios improved at HI 21,
largely returning to end-2019 pre-COVID levels. H1
21 solvency improvement was mainly due to a rise

in risk free interest rates compared to year-end 2020
levels. This provided a boost to sector solvency as the
reduction in liabilities, which are discounted at risk-
free rates under Solvency II, exceeded the reduction
in bond portfolio values. Rising equity markets and
retained profitability also provided support.

* As was the case following Q1 results, analyst
consensus earnings estimates edged up due to higher
than anticipated premium growth and underlying
profitability.

* Despite the strong H1, two concerns weigh on the
outlook: the decelerating rating environment and the
prospect of higher inflation.

Source: willis Re
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Improved underwriting results to continue for reinsurers, says

Fitch

Global non-life reinsurers are poised to report improved underwriting results for 2022 as rate increases start to
have an effect, with further rises supported by elevated catastrophe losses, still low interest rates and ongoing

inflation concerns, according to Fitch Ratings.

For the global reinsurance companies in Fitch’s
universe, net premiums written increased by 18.5%
in the first half of 2021, when compared with the
previous year, as rates continued to rise alongside a
surge in demand for coverage.

This year, renewal rates have continued to increase,
although ample capacity led to a slowdown after
consecutive years of rate improvements, leading to
what has been described by some as disappointing
price hikes.

According to Fitch, renewals have so far largely not
taken into account pandemic-related losses, but the
ratings agency says that this could change next year
with greater certainty around the ultimate loss.

Looking ahead, and Fitch does expect reinsurance
renewal rates to continue to rise at the key January
Ist, 2022 renewals season, but expects improvements
to be somewhat reduced in the high single-digit / low
double-digit levels.

Currently, states Fitch, pricing is still inadequate in the
face of rising catastrophes.

In light of the recent catastrophe activity in Europe,
notably the flooding that impacted parts of Western and

Arab Insurance
Jordan

Central Europe, Fitch says that “European property
rates in particular could be poised for an uptick in
2022 given recent increased catastrophe losses in the
region.”

During H1 2021, global insured and reinsured cat
losses reached a manageable $40 billion, which is up
on the prior year by $5 billion and also above the 10-
year average of $33 billion.

Of course, the flooding in July will add to this total
in the second half of the year, with reports suggesting
total re/insured losses could be at or above €6.5 billion.

Furthermore, the Atlantic hurricane season 1is
ongoing and expected to see above-average activity,
highlighting the potential for additional losses in the
weeks and months ahead.

For the 17 non-life reinsurers monitored by Fitch,
H1 2021 underwriting results were promising, with
an aggregate reinsurance calendar year combined
ratio of 94.5%, which marks an 1lpercentage point
improvement from the same period a year earlier.

“Fitch expects underlying combined ratio improvement
to persist into 2022 as premiums earn through,” says

he ratin ney. )
the ratings agency Source: Reinsurance News

Jordanian Insurers Show Resilience To the COVID-19 Pandemic,
But More Challenges Lie Ahead Principal Takeaways

« Jordanian insurers have been resilient to the
COVID-19 shock. Technical performance has
remained solid, particularly in motor, despite a
decrease in top line and investment returns

Gross written premium (GWP) for the Jordanian
market fell by approximately 4% in 2020 compared
with 2019, marking the first decline in several years.
The decrease was driven by an estimated 20% to 25%
reduction in volumes, which more than offset the
rates increases observed across the market, notably
in the property and marine lines. Government-
imposed travel restrictions, designed to slow down the
spread of the pandemic, particularly impacted motor
premium volumes, which fell 15% to 20% year-on-
year. However with fewer people using their vehicles
during lockdowns, and a reluctance to attend hospitals
for non-essential and elective treatments, claims in
motor and medical lines fell. The overall result was an

Technical Profitability in the Jordanian Insurance Market
120

2016 2017 2018 2019 2020

[ Loss Ratio M Combined Ratio

Note: Analysis is based on publicly available data collected by AM Best. 19 out of 24 insurers are included,
representing approximately 85% of gross written premiums written in the country across the analysed period.
Source: AM Best data and research

improvement in the market’s combined ratio to 94%
in 2020, from 99% in 2019. AM Best believes that this
reduced claims frequency for the market is temporary
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as it is closely linked to the evolution of the pandemic
and government measures taken to control its spread.

Despite the general negative impact on investment
performance, overall profitability measured as return
on equity (ROE) still improved compared with
2019, reaching 8%, up from 7% in 2019, with the
improvement in technical performance more than
offsetting the worsening in investment returns.

* Insurers were quick to adapt their processes to a
changing business environment, with innovation and
digitalisation posed to become more embedded in
insurers’ processes

AM Best observed that Jordanian insurers were quick
to react to the challenges posed by the pandemic.
They promptly adapted to the new remote working
patterns, and pushed forward the digitalisation of
many processes — including remote policy renewal
and premium collection / payment processing, as well
as remote claims handling — to ensure continuity of
service to their clients.

 The hardening global reinsurance market has
had limited impact on insurers’ lucrative inward
commissions to date

Jordanian insurers tend to have a relatively high
dependence on reinsurance, particularly on business
lines other than motor and medical. This is part of a
business model whereby insurers write premiums
in the country and then cede most of the risk to
international reinsurers earning substantial inward
commissions in the process. The credit risk associated
with this high dependence on reinsurance is partially
mitigated by reinsurance panels of high credit quality,
generally dominated by large international reinsurers.

« The Central Bank of Jordan’s assumption of
insurance regulatory responsibility is expected to
strengthen solvency levels and improve governance in
the market

Return on Equity in the Jordanian Insurance Market
10
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Note: Analysis is based on publicly available data collecied by AM Eest. 19 out of 24 insurers are included,
representing approximately 85% of gross written premiums written in the counfry across the analysed period. 2017
was negatively impacted by Arab Orient's discovery of a material efor in its accounting for medical ceded premiums.
Given Arab Orient's weight on the market both in terms of premiums written and profits, the average market ROE
dropped to aimast 0%

Source: AM Best data and research

The CBJ enjoys significant political independence and
has a track record of effective and rigorous regulation
of the country’s banking industry. As a result, it is
expected that the regulatory regime will become more
stringent for Jordanian insurers. The CBJ is expected
to focus on the sector’s financial stability, appropriate
risk management and governance, and data security.

Increasing regulatory requirements, with tighter
prudential rules and stronger enforcement, are likely to
have repercussions on the whole Jordanian insurance
market. Smaller and weakly capitalised insurers might
be forced to raise capital, and incentivised to gain
scale to comply with increasing capital and regulatory
requirements. Such moves could potentially lead to
some consolidation in the market, which is considered
highly fragmented at the moment.

In this context, some market consolidation could
ultimately result in a financially stronger insurance
market, and rationalise competition, which could limit
the downward pressure on rates that has characterised
the Jordanian insurance market in the past.

To download full AM Best’s Market Segment Report,
please_click here Source: AM Best

Arab Insurance United Arab Emirates
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ARAB RE

Oman Re’s Profit Before Tax up by 19% in First Half 2021

Oman: Oman Re, the sole reinsurer operating in the
Sultanate of Oman, reported profit before tax of OMR
788.5k [USD 2.0m] for H1 2021, which is higher by
19% compared to OMR 664.3k [USD 1.7m] during H1
2020. Gross Written Premium (GWP) also increased
by 11% to reach OMR 18.2m [USD 47.3m] as at 30
June 2021 compared to OMR 16.4m [USD 42.5m] for
the same period in 2020.

Resilient underwriting results as well as robust
performance of the investment portfolio led to strong
growth in profit. Net underwriting profit increased by
65% to reach OMR 204.5k [USD 531k] in H1 2021
against OMR 123.6k [USD 321k] during H1 2020.
Combined ratio witnessed 0.3% improvement to
reach 97.6% for the first half of year 2021. Investment
income improved by 10% to reach OMR 1.0m [USD
2.7m] against OMR 0.9m [USD 2.4m]. Oman Re’s net

equity stands at OMR 26.4m [USD 68.5m] as at 30
June 2021.

The Company’s CEO, Romel Tabaja commented: “We
are gratified with our enhanced profitability during
first half of this year. Our efforts towards prudent
underwriting, meticulous investments and our strong
capital position allowed us to pursue our strategic
plans effectively to secure improved results.”

He added, “Although the pandemic situation still
remains, we are confident that our various lines of
business will continue to perform sturdily during the
rest of the year. We also remain focused to develop our
market position, maintain our strict risk management
practices as well as endure with our customer-centric
approach in offering best reinsurance protection to
our customers in the current challenging times and

beyond. Source: Oman Re website

Merger of LIA Insurance s.a.l and Assurex Insurance and Reinsurance s.a.l

Lebanon: We are pleased to announce that LIA
Insurance s.a.land Assurex s.a.lhave merged and
united as one organization under the trade name of
LIA Assurex s.a.l. The merger was approved by the
Insurance Control Commission (ICC), within the
Ministry of Economy and Trade on July 27, 2021.

The comingtogether of two reputable insurance
companies, withsolidfinancial grounds, professionalism
and expertise, combined withthe know-how and
presence of Sanlam Group, Saradar Group and Fattal
Group,ispoised to assemble the buildingblocks of a
successful integrated insurance platform. Sanlam, one
of the 50 largest active insurance groups in the world
owns 70% of the shares, while Saradar Insurance
Holding,formed by Fattal Group and Saradar Group
owns 30% of the shares.

The complementarity of the two companies,both in
life and non-life services,will provide opportunities

to spearhead the expansion of LIA Assurex in
the insurance sector. The new merged entity will
be managed through an effective and transparent
governance system. LIA Assurex is set to be a dynamic
and professional institution,with a leadership role in
the Lebanese insurance market. This merger makes
even more sense with the emergingchallenges that the
country and the industry are facingtoday.

We aim to continue to be a constant, supportive, and
dependable partner to all our stakeholders.We are
strongly committed to providing an excellent service
to our clients, with an enhanced user experience.

Our ambition is to implement a progressive approach to
digital transformation, in order to develop innovative
product and service offerings.We are strategically
positioned for future growth and will have a great
opportunity to further strengthen and expand our
presence in the insurance sector, locally and regionally

Partnership for

Development

Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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