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Insured catastrophe losses have now surpassed $100bn in 2023:

Bowen
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Global insurance and reinsurance market losses from natural catastrophe events have already surpassed $100
billion in 2023, making this the sixth year since 2017 that this level of nat cat insured losses has been reached,
according to Gallagher Re’s Chief Science Officer Steve Bowen.

Secondary peril events have had a significant impact in
insurance markets again this year, with Bowen’s data
estimating that 81% of the now over $100 billion of
insured catastrophe losses came from these perils.

He said that it’s actually not that surprising that
secondary perils have driven the bulk of losses, as since
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losses.

The insurance industry needs frequency and aggregate
reinsurance solutions, to assist in covering more of
the risks that they now have to bear due to higher
attachments and more stringent coverage terms.

But the industry will also need to be prepared to pay
the price for that coverage, as reinsurers and ILS funds
remain focused on sustaining acceptable returns for
their investors.

Bowen also said, “We can look to reasons such as more

INSURANCE ADAPTATION
TO CLIMATE CHANGE

save the date
14 MAY 2024

il

damaging events influenced by climate change, annual
extreme weather / natural catastrophe volatility, greater
volume of exposed assets, higher replacement costs,
inflation, and growing insurance penetration as to
why losses will likely keep increasing. This should no
longer by a surprising narrative. We need to switch to a
proactive stance versus our natural reactive mindset to
guarantee better protection and mitigation against loss
potential before it is realized.”

To read full article, please click here
Source: Artemis

Global political violence events reshape insurance landscape:

Marsh

Recent political violence events worldwide have led to significant shifts in the political violence insurance
marketplace, impacting rates, limits, and terms and conditions, according to a Marsh report.

The Russia-Ukraine war, tensions between Israel and
Hamas, and global civil unrest have raised awareness
of associated risks. In some territories, including
Russia, Ukraine, Moldova, Belarus, Israel, and Taiwan,
insurers are now unable or reluctant to offer cover due
to sanction and treaty restrictions, the report noted.

Political violence incidents have occurred in various
countries, highlighting the difficulty in foreseeing such
risks. These events include nationwide strikes and
protests in France, increased violence targeting public
officials in the US, dissent in Iran following the death
of Mahsa Amini, and ongoing conflicts in Syria.

The Institute for Economics and Peace’s 2023 Global
Peace Index reports a year-on-year deterioration in
global peacefulness, with Russia and the Eurasia
region experiencing the largest regional decline. The
global economic impact of violence was estimated at
US$17.5 trillion in 2022, equivalent to 12.9% of global
GDP, the report noted.

Global stability is predicted to further deteriorate,

2028143

with the World Bank estimating that up to two-thirds
of the world’s extreme poor could reside in settings of
fragility, conflict, and violence by 2030.

In response to these events, global pricing for political
violence insurance has surged, prompting clients to
re-evaluate coverage limits and policy terms. Insurers
are closely examining specific clauses, including
contingent business interruption, and assessing socio-
economic indicators influencing coverage conditions.

Treaty coverage for political violence and terrorism
markets is under increased scrutiny in 2023, with
property catastrophe treaties facing particular
pressure. Reinsurers have imposed tightened terms
and conditions on “all-risk™ property policies, leading
insurers to explore standalone covers for these perils.
This has resulted in increased rates for terrorism and
political violence reinsurance, impacting pricing for
insureds.

To read full article, please click here

Source: Reinsurance News

ISSuet226 i NE N 32 GAI ElGeneral[Conference)

Register from here



https://web.cvent.com/event/d4b98cd1-7fe9-46c3-a892-2b8a4e8cc494/regProcessStep1:6b9ff1f0-7b11-497b-be2e-ed55e37bf8c2
https://www.artemis.bm/news/insured-catastrophe-losses-surpassed-100bn-2023-bowen/
https://www.reinsurancene.ws/global-political-violence-events-reshape-insurance-landscape-marsh/

ARAB RE

Strong Q3 results indicate positive outlook for reinsurers in 2024:

MorganStanley

In a recent report, Morgan Stanley has highlighted the impressive third-quarter results for reinsurers, signaling a

promising outlook for the industry in 2024.

Despite a recent pullback, the underlying fundamentals
remain robust, and leading players such as Arch,
Everest, and RenRe have underscored the solid secular
positioning of reinsurers.

One key factor contributing to this positive outlook
is the balanced supply of capital in the market. This
equilibrium is expected to provide reinsurers with a
stable pricing environment and solid demand going
forward, Morgan Stanley noted.

While there was some traditional capital raising earlier
in the year, its overall impact on the property-CAT
(catastrophe) space is anticipated to be limited.

In the CAT bond market, an orderly environment
prevails, with approximately $11.2 billion raised for
2023 year-to-date.

Collateralised reinsurance, which tends to influence

pricing, continues to represent a smaller portion of
capital raising efforts.

Another significant driver of potential pricing increases
is the level of insured losses. Despite a relatively mild
hurricane season, natural catastrophe-related insured
losses for 2023 are estimated to reach around $100
billion.

Factors such as severe convective storms, ongoing
construction in high hazard areas, and escalating
replacement costs have all contributed to these elevated
losses. This trend is anticipated to persist, putting
further pressure on the industry’s capital base.

As a result, a supportive pricing environment is
expected to benefit key players like Arch, Everest, and
RenRe as they head into 2024, the report noted.

Source: Reinsurance News

Reinsurers determined to hold ground on cat as per risk comes

into focus

With casualty the topic du jour through the fall conference season and a relatively mild hurricane season so far, the
expectation is of a stable US cat XoL reinsurance market at 1.1 as reinsurers instead target other areas of property

for improvement, including per risk treaties.

This time last year the market was counting the cost of
Hurricane Ian and assessing a dramatic shift in supply
and demand dynamics, with the latter significantly
increasing to account for inflation and rising exposures,
and the former constrained as a number of reinsurers
retrenched.

The dislocation that followed was challenging for both
sides and led to strained relationships in some cases,
with buyers ultimately having to pay significant rate
increases and assume much higher retentions in what
has since been described as a generational hard market.

As Marcus Winter, CEO of Munich Re US, put it in
an interview with this publication yesterday, a “re-
baselining” took place that was not driven by classical
hard market factors but instead by a structural change
as the supply curve shifted.

After more orderly behavior returned during mid-year
US renewals, the focus of reinsurers in the lead-up to 1
January 2024 is very much on not giving back ground
to cedants on property cat XoL placements.

And while there have been some public declarations

Guy Carpenter US property catastrophe rate on line index - 2000 to 2023

0

Source: Guy Carpenter

from brokers that there could be some relief for buyers,
privately the acknowledgement is that the market
is unlikely to reverse, with cedants likely to have to
accept increases in line with inflation at best.

“Do we need price? We’ll have to continue to push for
increases, the extent of which we’ll see. But if you think
that inflation is 7 or 8§ percent, that’s the minimum that
we need to see, and it’s probably more.

The SCS issue

One major factor coming into play at the upcoming
renewal is the impact of elevated severe convective
storm (SCS) losses in 2023, in the latest example of the
pain secondary peril events are causing carriers.
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The frequency of mid-level severity from the events
has been exacerbated by the significantly higher
retentions most carriers have been forced to take on
their cat programs, leaving their earnings — and in some
instances balance sheets — heavily exposed.

Insured losses this year from natural catastrophes are
expected to again top $100bn, despite a lack of large

Markets’ Reports

Based on preliminary results Q3 2023

losses from this year’s Atlantic hurricane season, even
if there has been plenty of activity and some near
misses (with four weeks still to run).

Preliminary estimates from brokers Aon and Gallagher
Re have suggested insured losses of $88bn and $93bn
respectively at the end of Q3.

To read full article, please click here
Source: The insurer

KSA Listed Insurance Industry Performance Analysis

2022 was an extremely challenging year however,
the sector’s strong recovery continues into Q3 2023.
Insurance Service Results have surged to SAR 2.5
billion from the previous year’s figure of SAR 99
million and Profit before tax and zakat was SAR 3.0
billion.

Total gross written premiums have shown a significant
26% growth, climbing from SAR 39 billion to SAR
49 billion. Over the course of the year the motor rates
have increased due to the heavy losses faced in 2022.
In September, the campaign aimed at uninsured drivers
resulted in a significant increase in the number of
vehicles insured and volumes grew in spite of companies
giving a discount of up to 20%. New policies issued in
September were around 260% higher than usual. Apart
from Motor, the industry has seen increased volumes
due to various government initiatives and increased
economic activity.

With adherence to IFRS 17 standards, the term “topline”
has been substituted by Insurance revenue, indicating a
substantial 28% increase, rising from SAR 32 billion to
SAR 48 billion in Q3 2023.

Arab Insurance .
Algeria

Insurance Revenue Q3-2023
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The industry’s performance significantly improved
primarily due to enhanced underwriting practices and
actuarial pricing models, resulting in increased motor
rates. To download full report, please click here

Source: BADRI
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Need to stimulate savings as inflation erodes purchasing power

There is a need for the financial sector, including
insurers, to redouble efforts to stimulate savings as
inflation continues to eat away at purchasing power, Mr
Mohamed Hassan Bensalah, president of the Moroccan
Insurance Federation (FMA), has said.

“To do this, it is necessary to put in place a conducive
ecosystem that provides greater incentives to save,” he
said in an address at the inaugural Savings Fair held on
3-4 November 2023 which aims to bring the general
public closer to the themes of savings and investment.

Mr Bensalah suggested that one solution is to introduce
compulsory pension insurance which would guarantee
long-term financial security for workers.

At the same time, he said that it is essential to monitor
closely the circulation of cash that escapes the banking
system, to integrate it into the formal financial system

In addition, he emphasised, it is crucial to focus on
segments of the population who lack financial literacy to
prepare for their retirement. Educational programmes
and initiatives aimed at increasing financial literacy

Arab Insurance
Lebanon

can play a key role in improving the situation of these
individuals, helping them build a more financially
secure future,” he said.

Ms Nezha Hayat, chairperson and CEO of the Moroccan
Capital Market Authority, said that individual savings
captured by the capital market are still modest with
a limited number of individual investors. There are
less than 150,000 securities accounts held by resident
individuals and 22,000 holders of undertakings for
the collective investment in transferable securities
(UCITS), compared to 16.5m people in Morocco who
have a bank account.

She said that providing proactive financial education
and strengthening the protection of savings invested
in financial instruments are prerequisites for the
development of individual savings.

During the fair, particular focus was placed on unit-
linked insurance policies that allow holders to diversify
their savings by investing in a diverse range of funds,
such as investment funds, shares or bonds.

Source: Middle East Insurance Review
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Arab Insurance United Arab Emirates

Health insurance premiums jump by up to a third

UAE residents are paying more for their health
insurance premiums as nearly a dozen companies
have increased premiums by up to 35% in the last two
months.

“Rates started to increase as early as August 2023 and
continued into September and October. The latest rate
revision for an insurer happened around mid-October.
The average pricing has increased between 10% and
35%, depending on the age of the applicant,” reported
Khaleej Times, quoting Ms Toshita Chauhan, business
head for health and motor insurance at PolicyBazaar.
ae.

Industry executives say that health insurance rates have
been steadily increasing since the COVID-19 pandemic
by 15 %-20% every year due to medical inflation.

Ms Chauhan revealed that the minimum premium for
the Dubai Health Authority (DHA) basic plan under
the compulsory health insurance scheme for employees
earning below AED4,000 ($1,089) monthly has not
changed.

Companies News

However, the new pricing for basic insurance for
employees earning above AED4,000 monthly has
increased by 10% for married females between the ages
of 18 to 45. For those sponsored by their husbands, the
pricing has increased by 20% to 30%, she added.

Mr Moin Ur Rehman, executive director of Unitrust
Insurance, said premiums for basic plans remain
unchanged, however, premiums for standard plans
which are age banded have increased.

He said, “This increase in premiums can be attributed
to several factors, such as cost pressures brought
about by medical inflation, increasing cost of medical
treatments, drugs, and medical technology, as well as
the ageing population and the prevalence of chronic
diseases.”

He also said that the premium hikes are approved by
the authorities because negotiations that are conducted
between insurance companies and healthcare providers
are based on the gross price list approved by the health

authorities. Source: Middle East Insurance Review
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