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World Insurance

Gallagher Re’s assessment of risks caused by inflation on the

insurance sector

The report has been prepared by Gallagher Re’s Strategic and Financial Analytics and Customised Solutions teams.

Key Findings from this report:

* The debate has moved on from whether inflation
will spike to how long it will last. Financial markets
have begun to price in more pernicious longer-lasting
inflation.

* Looking across the major non-life lines of business,
there is either evidence of inflation of underlying cost
drivers today or an increased risk of inflation taking
hold.

* Insurers are getting help from the asset side, but
slowly and from a low base.

* The report outlines a number of steps insurers can
take to mitigate their exposure to inflation risks. These
include reevaluating deductibles on the policies they
write as well as attachments on their reinsurance
programmes, putting in place retrospective covers, and

No longer a debate about whether inflation will spike'
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considering structured reinsurance solutions in order to
reduce spend, if faced with higher reinsurance prices.

To download the report, please click here
Source: Gallagher Re

Safety and Shipping Review 2022

The Safety and Shipping Review from Allianz Global Corporate & Specialty (AGCS) is an annual review of trends
and developments in shipping losses, risk challenges and safety.

The international shipping industry is responsible for
the carriage of around 90% of world trade so vessel
safety is critical. During the early 1990s, the global
fleet was losing 200+ vessels a year. This has dropped
to around 50 to 75 a year over the past four years — a
statistic made more impressive by the fact that there
are an estimated 130,000 ships in the global fleet today

(over 100 gross tonnage [GT]) compared with some
80,000 30 years ago.

The sector continued its long-term positive safety
trend in 2021 with 54 reported total losses* compared
with 65 a year earlier. Annual shipping losses have
declined by 57% over the past decade since 2012
(127), while 2021 represents a significant improvement
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on the rolling 10-year loss average (89), reflecting the
increased focus on safety measures over time, such as
regulation, improved ship design and technology and
risk management advances.

South China, Indochina, Indonesia and the Philippines
is the main global loss hotspot, accounting for one-in-
five losses (12), although activity declined year-on-
year. The Arabian Gulf (9) saw a significant increase
in loss activity to rank second ahead of the East
Mediterranean and Black Sea region in third (7). South
East Asian waters are also the major loss location of the
past decade (225 out of 892), driven by factors such as
high levels of local and international trade, congested
ports, older fleets and extreme weather.

Cargo vessels accounted for half of all vessels lost in
2021 (27). Foundered (sunk) was the main cause of total
losses across all vessel types during 2021, accounting
for around 60% (32). Fire/explosion ranked second
(15%, 8), with machinery damage/ failure third (11%,
6). Extreme weather was reported as being a factor
in at least 13 losses during 2021, while December
and May were the most frequent months for losses
with seven each respectively. Collectively, foundered
(52%), wrecked/stranded (grounded) (18%) and fire/
explosion (13%) are the top three causes of total losses
over the past decade, accounting for more than 80% of
892 reported losses.

While the number of total losses declined over the past

Markets’ Reports

Allianz ()

year, the number of reported shipping casualties or
incidents increased. The British Isles saw the highest
number of reported incidents (668 out of 3,000).
Machinery damage/failure accounted for over one-in-
three incidents globally (1,311). Fire/explosion (178)
is the third top cause (after collision [222]), with the
number of fires increasing by almost 10% annually.

The East Mediterranean and Black Sea region is the
location of the most shipping incidents over the past
decade (4,763), accounting for 18%. Globally, most
incidents have been caused by machinery damage or
failure (9,968), followed by collision (3,134), contact
(2,029), piracy (1,995) and fire/explosion (1,747).

To download full report, please click here
Source: Allianz
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Arab Insurance United Arab Emirates
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UAE motorists with expired driving licence have 30 days to renew

itto avail of insurance coverage

A car owner has a grace period of 30 days to renew
an expired driving licence in case they have caused an
accident so that insurance coverage would be provided
to them, sources working in the insurance sector said,
noting that failure to renew the licence would hold
them responsible for the full cost of the accident.

According to the sources, the Central Bank of the UAE

Arab Insurance
Jordan

has made an amendment to the unified document,
allowing a driver with expired driving licence who has
caused an accident to renew it within a period of 30
days from the date of the accident so as to avail of the
necessary insurance coverage.

For more details, please click here

Source: Gulf Today
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Les primes émises en hausse de 4% a fin mars

Ainsi, la branche “Non-Vie” a progressé de 5,5% a plus
de 10,23 Mds de DH, tirée entre autres par 1’évolution
des segments “Evénements catastrophiques” de 7%
a 202,4 millions de dirhams, “Accidents coroporels”
(+2% a 1,31 Mds de DH), “Automobile” (+5,5% a
4,65 Mds de DH) et “Incendies” (+6,4% a 1,1 Mds
de DH), selon les statistiques trimestrielles du secteur
publiées par I’ Autorité de controle des assurances et de
la prévoyance sociale (ACAPS).

La branche “Vie” a, pour sa part, enregistré une hausse
de 1% a plus de 5,06 Mds de DH au terme des trois
premiers mois de 1’année, notamment sous le poids du
segment “Epargne- Supports Unités de compte” (+50%
a 488,8 MDH).

Structure des primes ;.
Automobile

Epargne- supports dirhams

Accidents corporels

ATEMP

Incendie

LB513

Deces

Assistance - credit- caution

Contrats 3 capital variable (UC)

RC Generale

Transport

Autres operations

Garantie "evénements catastrophiques”
Risques technigues

Acceptations nan - vie

S’agissant des placements des compagnies d’assurances
et de réassurance, ils ont augmenté de 1,3% a fin mars,
avec un total de plus de 188,4 Mds de DH.

Source: 212assurances & ACAPS

Takaful : enfin le vrai départ ?

Attendu depuis plusieurs années, Takaful devrait étre déployé dans les prochains jours. Dans un premier temps,
’offre sera adossée aux préts participatifs avant d’étre progressivement ¢€largie a d’autres besoins. Le modele de
I’assurance islamique est assez proche de celui de la mutuelle. L’opérateur Takaful est le gestionnaire d’un fonds
auquel contribue chaque assuré (participant). Sa rémunération est fixée dans un contrat de gestion. Il s’y engage
aussi a distribuer la totalité des bénéfices techniques aux assurés.

2022/05/16 [ssue 157 so=d 9)
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Cette fois-ci devrait étre la bonne. Aprés plusieurs
années d’attente, Takaful sera déployé dans les
prochains jours, selon plusieurs opérateurs. C’est une
picce importante qui se rajoute sur I’échiquier de la
finance participative. Dans I’'immédiat, son déploiement
va permettre d’assurer I’encours des financements déja
octroyés par les banques et fenétres participatives.

Ces dernicres n’ont pas attendu la disponibilité¢ d’une
assurance décés invalidité islamique pour démarrer
la commercialisation de leurs offres. L’encours des
financements a atteint 20,5 milliards a fin mars 2022. A
la souscription, les clients se sont engagés a contracter
une assurance des qu’elle sera disponible.

Dans un premier temps, 1’offre des opérateurs Takaful
sera principalement adossée aux financements
participatifs. Le marché va progressivement
développer des solutions d’épargne et d’autres produits
de couverture. Sur un horizon de cinq ans, le potentiel
du marché est estimé a | MMDH. Au-dela de Iactivité
assurantielle, il faudra un marché des capitaux «Charia
compatible» pour investir les fonds collectés.

La totalit¢ des bénéfices techniques reversée aux
assurés

Le principe général de I’assurance est le transfert de
risque de I’assuré vers I’assureur via le paiement d’une
prime. Le mod¢le Takaful est basé sur les principes

Companies News

d’assistance générale et de contribution volontaire.
Il est ainsi créé un fonds auquel contribue chaque
assuré (appelé participant). Le risque est mutualisé
collectivement et volontairement par les participants.

La compagnie Takaful gére le fonds moyennant une
rémunération, plafonnée a 30% des contributions
(primes), pour couvrir les charges techniques et les
frais de gestion. Compte tenu des investissements liés
au démarrage de D’activité, le taux de rémunération
devrait se situer au niveau plafond avant de baisser
progressivement, prévoit un professionnel. Par
ailleurs, dans le contrat de gestion, les opérateurs
Takaful s’engagent a distribuer la totalité des bénéfices
techniques aux assurés.

Certification de la force de vente

Comme pour toute nouvelle activité, la communication
et la vulgarisation seront essentielles pour assurer
la pénétration de 1’assurance islamique. Il faudra
pour cela des ressources de qualité notamment. Pour
la distribution des produits Takaful, 1’Autorité de
controle des assurances et de la prévoyance sociale
(ACAPS) exige une formation certifiante de 24 heures
de la force de vente. Cette obligation pourrait &tre
¢largie a I’assurance conventionnelle, pour prévenir de
nombreux litiges.

Source: 212assurances
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