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World Insurance

Hurricanes, severe thunderstorms and floods drive insured losses
above USD 100 billion for Sth consecutive year, says Swiss Re
Institute

With 1.54°C above the pre-industrial average, 2024 is set to become the hottest year on record. A warming climate
favours the occurrence of many of the natural catastrophes observed in 2024. Europe, in particular, has experienced
intense flooding in 2024, resulting in the second-highest insured losses from floods in the region ever, according to
Swiss Re Institute’s estimates. The US has been affected by two major hurricanes and a high frequency of severe
thunderstorms, making up at least two thirds of 2024’s global insured losses of more than USD 135 billion as of
today’s estimates.

REGISTRATION
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Flood risk is rising globally

In 2024, severe floods in Europe and the UAE resulted
in estimated insured losses of close to USD 13 billion
to date. It was the third-costliest year for this peril
globally and the second costliest for Europe which
experienced insured losses of approximately USD 10
billion, according to Swiss Re Institute’s estimates.

Jérdome Jean Haegeli, Swiss Re’s Group Chief
Economist, says: “Economic development continues to
be the main driver of the rise in insured losses resulting
from floods, but also other perils, seen over many
decades. However, with natural catastrophe risks rising
and higher price levels, the annual increase of 5-7% in
insured losses will continue, and protection gaps could
remain high. This highlights the need for adaptation in
combination with an adequate insurance coverage that
can support financial resilience.”

Losses are likely to increase as climate change
intensifies extreme weather events while asset values
increase in high-risk areas due to urban sprawl.
Adaptation is therefore key, and protective measures,
such as dykes, dams and flood gates, are up to ten times
more cost-effective than rebuilding.

Table 1: Estimated total economic and insured losses in
2024 and 2023

(USD billion in 2024 prices)

A ) Previous
2024 | 2023 | MU0
change
average
Economic o
Al 320 302 6% 254
Nat cat 310 291 6% 241
Man-made 10 11 —-8% 13
Insured loss- 0
es (total) 144 125 16% 108
Nat cat 135 115 17% 98
Man-made 9 10 —7% 10

Source: Swiss Re Institute

Note: Preliminary and, due to rounding, some totals may not
correspond with the sum of the separate figures.

These sigma catastrophe loss estimates refer to property
damage and exclude claims related to COVID-19. Loss
estimates in this press release are preliminary and are
subject to change as not all loss-generating events have
been fully assessed yet.

To read full article, please click here.

Source: Swiss Re

Insured tropical cyclone losses significantly higher than average

in 2024: Munich Re

According to global reinsurance giant Munich Re, both economic and insurance market losses from tropical
cyclone activity around the globe in 2024 are “significantly higher” than averages, with the insured total for the

year estimated at $51 billion.

Tropical cyclones in the North Atlantic (hurricanes)
and in the Northwest Pacific (typhoons) have driven
economic losses of approximately US $133 billion this
year, much higher than the $89.2 billion 10-year and
$62.6 billion 30-year averages.

For the global insurance and reinsurance market, these
catastrophe events resulted in losses estimated at $51
billion in 2024, Munich Re explained, again well above
the the $35.1 billion 10-year and $23.7 billion 30-year

Hurricane and typhoon losses exceed the ten-year average
Selected hurricane and typhoon loss events worldwide 2024
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Insured loss
USS$ 51bn

Overall loss
US$ 133bn

Soutce: Murich Ro. NatGaISERVICE, 2024
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average figures.

In fact, tropical cyclone losses in 2024 rank second
only to those experienced in 2017, and Munich Re also
confirmed that insured catastrophe losses for the year
will exceed $100 billion already.

The severe North Atlantic hurricane season was the
main contributor, accounting for $110 billion of
economic losses in North America and insured losses
currently estimated around $49 billion.

The 10-year average for insured North Atlantic
hurricane losses is $30.1 billion, while the 30-year
average is $20.9 billion, Munich Re explained.

Thomas Blunck, Member of the Board of Management
at the global reinsurance company commented, “While
the total number of tropical cyclones this season was
unremarkable, what stands out is the rapid intensification
of severe storms, characterised by extreme rainfall.

“This phenomenon is increasingly linked to the
impacts of climate change. Tragically, Hurricane
Helene claimed hundreds of lives in the United States.
Strengthening prevention and resilience measures is
crucial to reducing the loss of life in future storms.”

Munich Re further stated that, “Extremely high sea
surface temperatures fuelled the storms’ intensity —
another stark reminder of climate change’s impact.”

On the other side of the globe, the Northwest Pacific
typhoon season is estimated to have resulted in
around $22 billion of economic losses to-date, but the
insurance market share is just $2 billion, once again

demonstrating a significant protection gap.

For typhoons, insured losses are actually tracking
below the annual averages, while the economic costs
are slightly above.

On an economic basis, hurricane Helene was the most
costly tropical cyclone event of 2024, at an estimated
$56 billion, with hurricane Milton next at $38 billion.

But, the insurance and reinsurance market share reverses
the order, with Helene seen as a $16 billion insured loss
including the NFIP, while Milton is estimated at $25
billion, again including the cost of NFIP claims.

The costliest typhoon in Asia, Typhoon Yagi, was
third-costliest cyclone of the season worldwide in
economic loss terms, at $14 billion. But only an
estimated $1 billion was insured, again reflecting the
lack of insurance penetration in the regions affected
(the Philippines, Hainan, the Chinese province of
Guangdong, and Vietnam).

Munich Re said that the effects of climate change are
becoming more apparent, with the El Nifio/Southern
Oscillation (ENSO) influencing the number of storms
that occur.

In addition, high sea temperatures are a factor in
storm intensification, Munich Re said, adding, “New
studies continue to show the clear influence of this

climate change impact on tropical cyclone intensity
and the amount of rainfall storms can produce,” while
in addition, “Researchers also see evidence of the
influence of climate change on the trend of cyclones to

2
* Source: Artemis

more frequently intensify explosivel

Al litigation, insolvencies among concerns threatening D& Os—

Allianz

Directors and Officers (D&Os) face a complex risk environment in 2025, marked by rising global insolvencies,
geopolitical instability, and emerging challenges in the digital sphere.

These risks are highlighted in Allianz Commercial’s
annual Directors and Officers Insurance Insights report,
which outlines the evolving exposures for corporate
leaders navigating an interconnected and volatile
business landscape.
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Vanessa Maxwell, chief underwriting officer at Allianz
Commercial, noted that while the D&O insurance
market remains competitive, the potential for significant
losses persists.


https://commercial.allianz.com/content/dam/onemarketing/commercial/commercial/reports/commercial-directors-and-officers-insurance-insights-2025.pdf
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Rising insolvencies

Allianz Trade predicts a +11% increase in global
business insolvencies for 2024, with major insolvency
cases rising +26% year-over-year to 344 cases in the
first three quarters.

Western Europe accounted for 195 cases, followed by
Asia-Pacific (67 cases) and North America (66 cases).
Companies in sectors such as real estate, construction,
and hospitality are particularly vulnerable due to
inflationary pressures and rising interest expenses.

Dan Holloway, head of Global Management Liability
Commercial at Allianz Commercial, said that many
businesses are struggling to service their debt, which
could increase D&O claims.

Geopolitical risks and regulatory pressure

Geopolitical events, including conflicts in Ukraine
and the Middle East, are contributing to supply chain
disruptions, business interruptions, and legal scrutiny.
Companies failing to comply with sanctions or manage
risks in unstable regions face potential lawsuits and
penalties.

Jarrod Schlesinger, global head of Financial Lines and
Cyber at Allianz Commercial, stated that D&Os must
now review geopolitical and regulatory changes more
frequently. Securities class actions have increased,
with cases rising +10% year-over-year in Europe and
+43% in Australia.

Global and regional insolvency indices, yearly change in %

W2021 2022 2023 W202af W2025f M 2026F

Global North America Latin America

Central & Eostern
Europe

Western Europe Asia-Pacific

Source: Allianz Research, Global Insolvency Outlook: The ebb and flow of the insolvency wave

Al-related risks and litigation

The rapid adoption of artificial intelligence (AI) poses
new risks, particularly in disclosure and regulation.
Exaggerated claims about Al capabilities—referred
to as “Al washing”—have led to securities class
action lawsuits, primarily in the U.S. but with global
implications for companies listed on U.S. exchanges.

Growing impact of litigation funding

Third-party litigation funding, projected to grow nearly
10% annually through 2028, is facilitating class actions
and increasing settlement costs. Schlesinger observed
that this trend enables aggressive litigation strategies,
creating challenges for D&Os who must defend even
weak claims.

Source: Insurance Business mag.

Reinsurance market to stabilise next year, pricing to return to

~2023 levels: JP Morgan

Analysts at JP Morgan expect the reinsurance market to stabilise in 2025 with pricing at still healthy levels
despite minor declines, while profitability should be supported by a continuation of firm terms and conditions as

attachment points hold.

With the January 1st, 2025, reinsurance renewals fast
approaching, industry observers will be wondering
how rates will trend in 2025 after another year of more
than $100 billion of insured nat cat losses and the active
Atlantic hurricane season.

Prior to the hurricane landfalls in the US this year,
market consensus pointed to some softening at 1.1, and
while losses from the storms aren’t expected to drive
further hardening, analysts now foresee a more stable
environment for the sector in 2025.

“In reinsurance, the market is expected to stabilise with
pricing likely to see minor declines (in the low single
digits we believe) in 2025 which would still leave
pricing at healthy levels,” says JP Morgan.

Adding: “Our base case is for pricing to return to around
2023 levels, which was a year where the reinsurers

produced strong margins. More importantly, we expect
terms and conditions to remain firm, with the higher
attachment points achieved in 2023/24 expected to
hold, which should support profitability.”

Across the broader property and casualty (P&C)
insurance and reinsurance space, analysts at JP Morgan
believe that the pricing cycle has peaked in many areas,
and therefore expect prices to flatten or see minor
declines. That being said, analysts do not foresee “a
collapse in prices” amid the changed view of risk.

“Despite this we believe a majority of lines would still
remain adequately priced which should support (re)
insurers’ margins, however, with earnings expectations
having caught up for the P&C (re)insurers we see less
room for positive earnings surprises for the sub-sector
on average,” says JP Morgan.

Source: Reinsurance News
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KSA Listed Insurance Industry Performance Analysis Q3 2024

The KSA market continues to grow strongly in Q3 2024,
but performance remains mixed by lines of business.
Total insurance revenue grew by 16%, increasing from
SAR 42 billion to SAR 48 biallion. Without the Top
3, the industry’s growth was 9%. Total gross written
premiums have shown a significant 16% growth,
climbing from SAR 49 billion to SAR 56 billion.

Motor GWP has dropped by 4%, while Medical and
P&S have grown by 11% and 255%, respectively.
In absolute terms, P&S rose from SAR 1.5 billion to
SAR 5.2 billion, driven mainly by Al-Rajhi, followed
by Arabian Shield. A key component of this growth
was P&S business being undertaken by Al Rajhi.
This shows the potential that exists in the market for
P&S and benefits companies from steady profits in the
future due to the nature of the business. P&C also grew
strongly by 18%.

Overall underwriting performance improved slightly,
with insurance service results rising to SAR 2.7
billion in Q3 2024 from SAR 2.5 billion in Q3 2023,
an increase of 7%. However, 16 companies showed a
sharp decline in insurance service results compared to
the previous year. Investment income grew by 52%,
from SAR 1.7 billion in Q3 2023 to SAR 2.5 billion in
Q3 2024, often offsetting weaker underwriting results.

In terms of underwriting performance there are mixed

Insurance Revenue Q3 2024

B Tawuniya BBupa M Al-Rajhi W Medgulf E'Walaa B Others
Insurance Revenue Breakdown Q3 2024
Property and Cacualty

Protaction and Savings 14%
2%

results for motor and medical lines. The decline in
Motor GWP is concerning, as premium rates peaked
in Q3 2023 but have since trended downward, with
companies lowering rates to compete for topline.
However, the majority of motor writers are maintaining
underwriting discipline with 70% of motor writers
showing increased underwriting profit by around SAR
400 million compared with results for the same period
last year.

To download full report, please click here.
Source: BADRI

UAE Listed Insurance Industry Performance Analysis Q3 2024

Insurance revenue rose by 21% in the first nine months
of 2024, reaching AED 32.1 billion compared to AED
26.5 billion in the same period last year. This growth is
likely to persist, fueled by higher premiums and a shift
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in consumer preferences towards comprehensive motor
insurance and increased adoption of home insurance.

Insurance service results for the analyzed listed
companies experienced a 13% increase, from AED 1.3


https://badriconsultancy.com/wp-content/uploads/2024/12/BADRI-KSA-Listed-Insurance-Industry-Performance-Analysis-Q3-2024.pdf
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billion to AED 1.5 billion. The leading 5 companies
in this regard also encountered a 13% increase
collectively, moving from AED 1.3 billion to AED 1.4
billion during the same period last year.

The industry’s profit before tax increased by 8%,
reaching AED 2.0 billion, from AED 1.8 billion. 9
out of 27 companies experienced a decrease in profits
compared to Q3 2023.

The proportion of Industry profits driven by Insurance
Service Results dropped from 60% to 45%, crossing
the key half-way point. In other words, more than
half of the Industry profits is not driven by Insurance
Results, but by Investment and Other Income.

Overall concentration of revenue and profitability
within a handful of companies increased this year
compared to the same period in 2023. While the
revenue share (68% v/s 65%) and profit share (85%

Arab Insurance
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v/s 78%) of the Top 5 insurers increased slightly, their
share in Insurance Service Results is now a massive
98% compared to 83% in 2023.

To download full report, please click here.
Source: BADRI
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Morocco

L’ACAPS réélue a la vice-présidence du Comité

PTAIS

L’Autorit¢ de Controle des Assurances et de la
Prévoyance Sociale (ACAPS) maintient sa position
stratégique au sein de de I’International Association of
Insurance Supervisors (IAIS).

L’ACAPS a été réélue, en la personne de Siham Ramli,
directrice de la Communication et des Relations
Internationales, le jeudi 05 décembre 2024 a Cape
Town en Afrique du Sud, a la vice-présidence du
Comité Exécutif de I'IAIS.

Cette réélection témoigne de la reconnaissance
continue des efforts et de I’engagement de I’ACAPS
en faveur des marchés émergents et des économies
en développement (EMDE). Le mandat de Mme
Ramli consiste a coordonner les projets et activités de
I’TAIS en lien avec les EMDE, tout en renforcant leur
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intégration au sein des structures et des initiatives de
I’association.

Cette réélection confirme le role central de I’ACAPS
dans le développement et la gouvernance du secteur
des assurances a I’échelle internationale, en particulier


https://www.cbj.gov.jo/ebv4.0/root_storage/ar/eb_list_page/draft.pdf
https://www.cbj.gov.jo/ebv4.0/root_storage/ar/eb_list_page/draft.pdf
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pour les marchés émergents. si¢geant au Comité Exécutif en tant que représentant
de la région MENA, ainsi qu’aux Comités d’Audit et

Par ailleurs, il convient de noter que I’ Autorité poursuit ) ; ‘ , .
des Risques et d’Implémentation et d’Evaluation.

¢galement sa contribution active aux travaux de I’TAIS,

en
Source: Eco Actu

Bachir Baddou dans les plus hautes instances de la GFIA

Le Maroc renforce sa présence sur la scéne internationale de 1’assurance avec 1’élection de Bachir Baddou a la
vice-présidence de la Fédération Mondiale des Associations d’ Assurance (GFIA). Cette nomination, survenue le 4
décembre a Cape Town, marque une étape significative pour le pays, qui se positionne comme un acteur clé dans

le secteur mondial de 1’assurance.
Une Election Historique

Bachir Baddou, Vice-président délégué de la Fédération
Marocaine de 1I’Assurance (FMA), a été élu lors de
I’assemblée générale de la GFIA, ou un nouveau
bureau a été constitu¢. Membre du Comité Exécutif de
la GFIA depuis 2016, il est le premier Arabe et Africain
a occuper un tel poste au sein de cette organisation.
Son élection est pergue comme une consécration non
seulement pour le Maroc, mais aussi pour I’ Afrique et
le monde arabe dans son ensemble.

Composition du Nouveau Bureau

Le nouveau bureau de la GFIA est présidé par Stephen
Frank, un Canadien. En plus de Bachir Baddou, le
comité exécutif comprend des personnalités influentes
telles que Thea Utoft Hej Jensen, Secrétaire Générale
représentant 1’Europe, Toyonari Sasaki du Japon en
tant que Trésorier, Andrew Hall d’Australie comme
Représentant régional, et Norma Alicia du Mexique
responsable des adhésions.

Role Crucial de la GFIA

La GFIA est reconnue comme la plus haute instance
mondiale des assureurs, englobant 89% des primes
d’assurance émises a 1’échelle mondiale. Avec 42

Arab Insurance 5
man

associations membres et une
association observatrice,
elle défend les intéréts des
assureurs et réassureurs
provenant de 68 pays.
L’organisation joue un role
essentiel dans les dialogues
internationaux  concernant
les défis communs du secteur v |

et s’engage activement A} !

dans les discussions avec " :

les organismes de réglementation internationaux. La
GFIA représente environ 89% des primes d’assurance
émises a 1’échelle mondiale.
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Une Reconnaissance pour le Maroc

L’¢lection de Bachir Baddou témoigne également de
la stratégie proactive mise en ceuvre par la Fédération
Marocaine de 1’Assurance sous la direction de
son Président Mohamed Hassan Bensalah. Cette
reconnaissance souligne le role croissant du Maroc
dans le paysage mondial de 1’assurance et ouvre la voie
aune collaboration accrue sur les enjeux internationaux
du secteur.

Source: 212 Assurances
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Compagnies d’assurance tunisiennes : classement 2023

Chiffres en milliers

Chiffre d’affaire 2023

Chiffre d’affaire 2022

Evolution

Compagnies T i =10 T 2022-2023 ® Parts 2023
STAR 388 870 126 671 386271 123016 0,67% 11,29%
GAT 263 761 85918 235 044 74 855 12,22% 7,65%
COMAR 263 638 85 877 252 758 80 496 4,30% 7,65%
MAGHREBIA 249972 81 426 226 050 71 990 10,58% 7,25%
gIS AS;J RANCES 243 643 79 364 206 306 65 702 18,10% 7,07%
ASTREE 238917 77 825 236 035 75170 1,22% 6,93%
LLOYD o N
ASSURANCES 196 725 64 081 159 272 50 723 23,52% 5,71%
MAE 190 953 62 201 164 673 52 443 15,96% 5,54%
CTAMA 187 710 61 145 164 009 52232 14,45% 5,45%
BH 0, 0,
ASSURANCE 176 570 57 516 161 650 51 481 9,23% 5,12%
AMI 167 681 54 620 189 754 60431 -11,63% 4,87%
CARTE 159 654 52 006 146 242 46 574 9,17% 4,63%
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Chiffre d’affaire 2023 Chiffre d’affaire 2022 Evolution

Compagnies TND USD TND USD 2022-2023 ® Parts 2023
ATTIJARI 0 o
ASSURANCE 133 936 43 628 112 231 35742 19,34% 3,89%
\l\;léGHREBIA 111 593 36350 103 333 32 908 7,99% 3.,24%
ZITOUNA 0 0
TAKAFUL 103 476 33706 95778 30502 8,04% 3,00%
ASSURANCES 0 0
HAYETT 94 739 30 860 83 063 26 453 14,06% 2,75%
CARTE VIE 90 816 29 582 100 618 32 044 -9,74% 2,64%
GAT VIE 58 704 19 122 53 898 17 165 8,92% 1,70%
ATTAKAFULIA 51131 16 655 38 583 12 288 6,46% 1,46%
EL AMANA 0 o
TAKAFUL 50 207 16 354 47 159 15019 -7,12% 0,37%
COTUNACE 12 823 4177 13 806 4397 32,52% 1,48%
LLOYD VIE 10 368 3377 8422 2 682 23,11% 0,30%
UIB o
ASSURANCES 0,526 0 8422 2 682 - 0,00%
Total général 3 445 888 1122 463 3184 955 1014 313 8,19% 100,00%
M Evolution en monnaie locale Taux de change au 31/12/2023 : TND = 0,32574 USD
Source: Fédération Tunisienne des Sociétés d’Assurances  Taux de change au 31/12/2022 : TND = 0,31847 USD
(FTUSA)

Source: Atlas Magazine
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The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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