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Nat cat pricing momentum should last 2+ years: Swiss Re CUO

Thierry Léger, Chief Underwriting Officer (CUO) of Swiss Re, has said that price momentum in natural catastrophe
reinsurance lines should last for at least another 1-2 years at today’s rate and potentially for longer.

Speaking at the Goldman Sachs European Financials
Conference in Rome earlier this week, Léger explained
that Swiss Re management sees nat cat lines as now
being the hardest pricing market the reinsurer is
competing in, with rates having built steadily over
prior years.

He added that the expectation of continued momentum
in these lines will be beneficial for Swiss Re, as the
group should be able to increase profitability while also
putting it in a position to choose risks proactively.

“The company is happy to write all the 190 modeled
risks, but it will only write non-modeled risks if they
are a small part of a wider portfolio,” Goldman Sachs
wrote in summary of his comments.

The Chief Underwriting Officer also expects strong
renewals in the June/July renewals season, as the recent
increase in inflation and nat cat frequency has resulted
in increased demand for protection.

For Swiss Re, he explained the mid-year renewals
could be an attractive environment for both margin and
growth, although its management sees casualty lines as
slightly softer compared to nat cat pricing.

“On an absolute basis, casualty lines’ price momentum
remains strong, especially in primary lines, but less of
that is passed to reinsurers due to profit commissions,”
Goldman Sachs reported. “Overall, management
believes it is easier to achieve higher prices in nat cat
than casualty.”

Léger concluded that nat cat remains one of the core
businesses for Swiss Re and an insurable risk, despite
greater difficulty to model than some other risks.

With a dedicated team and 190 separate models to
underwrite, Swiss Re continues to feel that it has the
expertise to model these risks and to pick the specific
risks that it wants to write, so it will continue to target
growth within its nat cat portfolio.
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And although Léger acknowledged that climate change
issues could be a concern, he also highlighted that

worries around this issue should ultimately support
further price increases and demand for nat cat covers.
Source: Artemis

Global broker market grew

Insuramore

According to the latest rankings and analyses updated
by Insuramore, the value of the worldwide market for
insurance broking in terms of fees and commissions
earned was around USD 137.6 billion in 2021, up
from around USD 122.3 billion in 2020, equivalent to
a growth rate of almost 12.5% without adjusting for
inflation and about 8% as an inflation-adjusted measure.

In 2021, this market is estimated to have broken down
between around USD 62 billion due to commercial
P&C (non-life) retail broking, USD 13.2 billion to
private P&C (non-life) retail broking, USD 46.4 billion
to employee benefits plus life and health insurance
retail broking, USD 5.5 billion to reinsurance broking
and USD 10.5 billion to wholesale broking. (Noting
that these data points omit tied agency and MGA /
MGU activity among other elements, please see the
second and third pages of the attached document for
precise definitions of these segments.)

Each of the segments registered a double-digit growth
rate during the year; indeed, without adjusting for
inflation, the top 20 broking groups together achieved
an even higher aggregate growth rate of 14.6% albeit
this was driven in part by M&A activity.

Several factors brought about the notable increase in
the world’s insurance broking market in 2021. Growth
in underlying premium rates was an important driver
for both commercial P&C retail broking and wholesale
broking while a further shift to digital and advice-led
distribution had the most impact for retail broking
of both private P&C insurance and life and health
insurance. In fact, intermediaries with advanced digital
capabilities have benefited significantly from this trend.

In terms of the value of its total broking revenues

almost 12.5% in 2021, says

worldwide, Marsh McLennan ranked first among
broking groups in 2021 and it was followed in
descending order by Aon, WTW, Gallagher and HUB.
Meanwhile, the leaders in each of the five broking
segments were as follows:

» commercial P&C insurance retail broking — Marsh
McLennan;

* private P&C insurance retail broking — Alliant (thanks
largely to its acquisition of Confie in 2021);

» employee benefits activity plus retail broking of life
and health cover - WTW;

* reinsurance broking — Aon;
*» wholesale insurance broking — Amwins.

Overall, thetop 20 groups are believed to have controlled
50.6% of total global broking fees and commissions in
2021 and the top 300 groups for 79.3%. Among the
top 300 groups, the vast majority (at 242, or 80.7%)
are privately-owned involving one or a combination
of family ownership, employee ownership or private
equity. Furthermore, the US is the headquarters for
141 (47%) of the top 300; following the US by this
measure are France, the UK, Canada and Germany,
the home countries for a respective 32, 31, 16 and 15
of the largest 300 groups, with the rest of the world
accounting for the remaining 65 in the analysis.

Looking ahead, it will be apposite to see whether
a continuing stream of M&A activity causes the
worldwide market to consolidate in 2022 or if the
dynamic growth of some smaller and medium-sized
competitors causes the share of the top 20 groups to
hold at just over a half of global broking revenues.

Source: Insurance Edge

Why brokers face a ‘moral responsibility’ on climate

In recent years insurers have faced up to climate
campaigners with an uncomfortable regularity. Be it
through reports and research, or in-person and virtual
rallies, the climate issue and just what fossil fuels
insurers will cover has been kept very much under
scrutiny.

Butwhile carriers and their investment and underwriting

strategies have typically been the target of activists,
brokers have also, at times, faced the spotlight.

Insurance brokers should be “following the lead”
of insurers that have made steps to pull out of fossil
fuel cover, whether through pledging not to broker
cover for new fossil fuel projects or ruling out specific
ventures such as the East African Crude Oil Pipeline

2022/05/43 155 s (4]



(EACOP) or the Trans Mountain Pipeline, according to
The Sunrise Project finance programme director Peter
Bosshard.

“Insurance brokers play a critical role in the global
economy, helping businesses and households find
affordable insurance cover,” Bosshard said.

“Like any other actors in society, they have a moral
responsibility to avoid further climate disasters and
stop fueling unmanageable climate breakdown.”

Insurers and brokers may be familiar with Bosshard’s
work on the Insure Our Future project, which gives
carriers a scorecard based on factors such as cover
offered for fossil fuels, divestments, and other climate
leadership.

Brokers too have a “narrow self-interest to avoid being
branded as climate deniers and the fossil fuel industry’s
last good friend,” Bosshard said.

Last month, the Bureau of Investigative Journalism
(BLJ) reported that Marsh had secured the contract
to arrange cover for EACOP, a controversial project
backed by the TotalEnergies, a French oil giant, and
the China National Offshore Oil Corporation.

Marsh received more than 100 letters from its own
staff members calling for the broker not to work on the
project, the BIJ said.

When approached by Insurance Business, Marsh said
it had a long-standing policy of not naming clients, and
said it was committed to helping firms develop low-
carbon business models.

On the recent Marsh report, Bosshard alleged: “Marsh

McLennan, the parent company of Marsh Global, also
owns consultancies Mercer and Oliver Wyman, which
are selling advice on climate action to their corporate
clients.

“They risk losing their credibility as a source of
impartial advice if they position themselves as partners
of some of the worst fossil fuel projects on the planet.”

Bosshard has also previously levelled criticism at
Marsh’s competing broking giant Aon —in 2019 he said
the broker was indulging in “hypocrisy” for advertising
its ability to close gaps where insurers had pulled, or
were likely to pull, cover for the coal sector.

A webpage that allegedly made such pledges has since
been pulled by the global broker, though news articles
written at the time, including comments from Aon staff
members, remain.

“We will be working to identify what insurances may
be withdrawn and put actionable plans in place to close
those gaps in cover,” Paul Pryor, Aon’s global mining
practice leader, told South African financial advisor
title FANews in 2019.

Brokers have a “moral responsibility” to their customers
to act on climate change, Bosshard said.

“Brokers argue that their first responsibility is to their
customers, but fossil fuel companies only make up a
tiny slice of their clientele,” he said.

“As climate change spirals out of control, a growing
number of businesses and households will no longer
be able to access insurance, and brokers need to keep
these long-term interests of their customers in mind.”

Source: Insurance Business mag.

Reinsurers to absorb bulk of $2bn+ Ever Given claims, says

SCOR

A majority share of more than $2 billion in claims is the potential sum reinsurers will absorb from the losses caused
by the blocking of the Suez Canal because of the lodging of the Ever Given, according to global reinsurer SCOR.

Last year, the ultra-large container ship blocked the
largest man-made canal causing a bottleneck which
resulted in supply chain delays that continued to be felt
months after the incident.

According to SCOR, with insurance policies originating
from all over the world and with many parties involved
in the event looking to recover part of their loss, it will
take many years to settle the claims from these losses.

Sylvain Gauden, chief underwriting officer for marine
and energy reinsurance at SCOR commented: “The
grounding of the giant Ever Given has shown the world
the hidden reality of our economic system.”

He added: “Understanding the consequences of such

1 ..-.Ir'.l:,"'-l o LE .--—-"'Tj.:f...'!-ﬂﬂ.' i

an event means taking a holistic view. “Who are the
stakeholders? Which insurance policies can respond?
What is their exposure? How much is this going to cost?
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All branches of marine insurance are concerned, and
the interests are multiple and sometimes divergent.”

As many as 400 ships were blocked in total due to the
lodging of the vessel. It took six days and an intensive
international rescue operation to achieve its release.

Many parties were involved in this incident, these
include the shipowner, the charterer, the owners of
the goods, even the Suez Canal. All of them with their
respective insurance policies originating all over the
world.

Arab Insurance SR

SCOR noted, they all had claims which included
physical damage (to the Ever Given), loss of revenue
(on the part of the Suez Canal Authority), the cost of
the salvage operations and business interruption (for
owners and charterers of the blocked vessels), loss of
perishables and cargo delays, as well as damage to the
canal itself.

The reinsurer concluded that it will take many years to
settle the claims from the Ever Given and the process
will include much debate about who is liable.

Source: Reinsurance News

BADRI SaudiArabia’s Insurance Industry Performance Analysis

-Q12022

2021 was already one of the toughest years
for profitability in the KSA Insurance sector
and Q1 2022 continues to be extremely
challenging and bringing in higher losses.
Compared with the same period last year,
the insurance industry in the Kingdom
has witnessed a dramatic decline in
profitability for Q1 2022 compared with
the same period last year.

SAR (in Millions)
= = = = = =

=

Overall gross written premiums have
increased by 18.5% from SAR 12.6 billion
to SAR 14.9 billion but profitability after
zakat & tax has plummeted by -195% from
a profit of SAR 136 million in Q1 2021 to a loss of
SAR -133 million in Q1 2022.

Motor underwriters have struggled in very challenging
market conditions, as underwriting profits have fallen
by 128% compared with Q1 2021. This is very much
affecting the whole market and even the largest players
struggled as the 5 largest motor writers had an average
loss ratio of 109% during the quarter. Inevitably this
will lead to an overall rise in premiums as insurers
try and return to profitability. For Medical, GWP has
grown substantially by 21% but underwriting profits
reduced by 11% compared with Q1 last year.

=

The Industry Combined Ratio has increased sharply
by 3% to 105%, compared with Q1 2021 mainly due
to an increase in the industry loss ratio as expense
ratios remain at similar levels. Investment returns have

Medical Insurance
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remained positive offsetting some of the underwriting
losses.

Motor and Medical are the backbone of the KSA
Insurance industry that altogether contributes 81% of
GWP in the insurance sector of KSA. Protection and
Saving Insurance is emerging in the industry and is
expected to contribute significantly to the total business
written in the Insurance sector of KSA in future, saw
an increase of 23% and the profitable Property and
Casualty lines saw an increase of 45%, however this
continues to be heavily reinsured.

Finally, on a more positive note, we are pleased to
announce that Badri for Actuarial Services is now
licensed by the Saudi Central Bank (SAMA) to provide
actuarial services within the Kingdom of Saudi Arabia.

To download full report, please click here

Property & Casualty Insurance Protection & Savings Insurance

165 &
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Source: BADRI
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Insurance sector urges govt to raise motor insurance tariffs

The Algerian Union of Insurance and Reinsurance
Companies (UAR) and the National Insurance Council
(CNA) have submitted proposals to the Ministry
of Finance regarding the new insurance law that is
currently being prepared, including raising the prices
of motor third-party liability (MTPL) insurance.

The two organisations are asking for MTPL insurance
tariffs to be increased because the rates are considered
too low. This is despite hikes in premiums approved
two years ago, according to a report on the news
website echoroukonline.com.

Insurance company executives say that losses incurred
from traffic accidents are 3.75 times the premium
income received in the MTPL insurance branch.

Mr Hassan Khelifati, UAR vice president, says that
insurers are calling on the authorities to clamp down on
unfair competition in the domestic insurance market,
eradicate price undercutting that is being committed by

some insurance companies, and impose the necessary
penalties on those that break the rules.

Insurance companies have recently lost a large part of
their turnover because of the COVID-19 pandemic,
lockdowns and weaker economic activity. In addition,
the insurance sector was greatly affected by the
decision to stop importing and producing cars locally.
However, on the heels of the subsequent lifting of travel
restrictions, the insurance sector’s performance has
recovered in recent months. Turnover of the insurance
sector in Algeria is today equivalent to $1bn, or around
DZD130bn. In 2021, the insurance market is estimated
to have chalked up a turnover of around DZD144bn.

Mr Khelifati says that growth of the insurance market
in Algeria is being constrained by unfair competition
and the delay in implementing reforms.

Source: Middle East Insurance Review
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LBC/FT et bancassurance: BAM et ACAPS publient un guide

sur les mesures de vigilance

Bank Al-Maghrib (BAM) et I’Autorité de Controle
des Assurances et de la Prévoyance Sociale (ACAPS)
ont publié¢ un guide sur «Les mesures de vigilance
applicables au recours a la tierce introduction par
les entreprises d’assurance dans le cadre de Ia

bancassurance».

Ce guide intervient dans le cadre de lamise en place d’un
dispositif efficace dans la lutte contre le blanchiment
de capitaux et le financement du terrorisme (LBC/FT)
dans le secteur des assurances.
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Un dispositif qui passe par la détermination des
responsabilités entre les entreprises d’assurance et leur
réseau de distribution.

Intégralité du Guide

Source: Eco Actu

Companies News

Approve

ICIEC Shareholders

Saudi Arabia: The Board of Governors of the Islamic
Corporation for the Insurance of Investment and
Export Credit (ICIEC) approved ID 600 million (about
USD 805 million) increase in capital for the foremost
Shariah-compliant multilateral insurer during its 29th
Annual Meeting held in Sharm El Sheikh, Egypt on
4th June 2022.

The Governors approved a 150 percent increase in the
authorized capital of ICIEC to make it ID 1 billion
(about USD 1.35 billion), the largest in its history.
Based on the approval, the subscribed capital is targeted
to be increased by 168% from ID 297 million (about
USD 398 million) to ID 797 million (about USD 1.08
billion). In addition, a special share class comprising ID
100 million (about USD 135 million) of the increased
capital has been allocated for subscription by financial
institutions owned by the member states of ICIEC.

The ICIEC Board of Governors Meeting was held
during the 47th Annual Meetings of the IsDB Group
between 1-4 June 2022 in Sharm El Sheikh, Egypt,
during which the Board also approved the Corporation’s
2021 Annual Report and audited Financial Statements.

The capital increase approval underscores the strong
support enjoyed by ICIEC from its member states
and an endorsement of its strategic growth plans in
delivering the objectives of sustainable development to
its member states. Moreover, the approval highlights
the diversification of capital resources, with the
inclusion of financial institutions, while prioritizing its
mandate to member states.

According to ICIEC CEO, Mr. Oussama Kaissi,

szl blozs¥l g Ol

¢ L 5, adtyn
olOE | +£EcH | £OHH® A +2I S¥EoH olol8l
Autorité de Conlrole des Assurances et de 1 Prévoyance Saciale

Substantial
Demonstrating Adequate Support to its Strategic Growth Plans

Capital Increase

“Capital is important for a multilateral insurer because
it determines our ability to underwrite more business
and boost reinsurance capacity to support our member
states. The Chairman of the ICIEC Board of Directors,
Dr. Muhammad Al Jasser, and the entire Board have
been tremendously supportive of ICIEC management.
The Board recognized the need to increase the capital of
ICIEC in order to continue to carry out its developmental
mandate effectively. Furthermore, this capital increase
will scale up ICIEC’s financial strength, enhance its
loss-bearing equity resources, improve competitive
position in the market and internal capital generation
capacity-thus strengthening its credit fundamentals.”

Despite a challenging year worsened by the global
economic impact of the COVID-19 pandemic, ICIEC
reported business insured totaling US$9.8 billion in
2021. ICIEC’s 2021 business environment was marked
by unprecedented risks, shifting priorities, and the
COVID-19 response initiatives of the IsDB Group.

Despite the impact of the pandemic on insurance
operations and the steep decline in market rates of
treasury investment, Corporate Net-Results for 2021
stood strong at a US$ 9.3 million surplus equivalent
to 182 percent achievement of the Business Plan target
for the year.

PS: ID = Islamic Dinar, the unit of accounting of the
IsDB Group

One ID = One SDR (Special Drawing Right) of the
International Monetary Fund)

One SDR =US$1.34 at 7 June 2022
One ID = US$1.34
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