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Weather disasters drive US $ 3.64 trillion in losses in 50 years:

WMO data

The high costs of weather disasters around the globe is truly laid bare by the latest data from the World Meteorological
Organization (WMO), which estimates that weather, climate and water related disasters drove some US$ 3.64

trillion in losses over the last 50 years.

The WMO'’s latest Atlas of Mortality and Economic
Losses from Weather, Climate and Water Extremes
covers the period from 1970 to 2019, during which
over 2 million lives were lost to these disasters.

That is from more than 11,000 reported disasters
recorded, and during the period the research found
that weather, climate and water hazards accounted for
50% of all disasters, 45% of all reported deaths and
74% of all reported economic losses, while more than
91% of these deaths occurred in developing countries.

Droughts (650 000 deaths), storms (577 232 deaths),
floods (58 700 deaths) and extreme temperature (55
736 deaths) drove the highest human impact over the
50 year period.

While, on an economic basis, the most costly events
were storms (US$ 521 billion) and floods (US$ 115
billion).

The 50 year period has seen a significant change in
trends, of both incidence of disaster and the impacts
from them.

The number of disasters has increased by a factor of
five over the 50-year period, driven by climate change,

more extreme weather and improved reporting, the
WMO believes.

But positively, thanks to improved early warning
systems and disaster management, the number of
deaths decreased almost three-fold over the period.

Death tolls fell from over 50,000 deaths in the 1970s
to less than 20,000 in the 2010s.

Looking at deaths per day, in the 1970s and 1980s it
averaged 170, but by the 1990s, that average fell by
one third to 90 related deaths per day, then continued
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to fall in the 2010s to 40 related deaths per day.

On the economic side, losses have increased sevenfold
from the 1970s to the 2010s.

Reported losses from 2010-2019 (US$ 383 million per
day on average over the decade) were seven times the
amount reported from 1970-1979 (US$ 49 million),
the WMO noted.

Storms have been the most prevalent driver of damage
and costs, resulting in the largest economic losses
around the globe.

It’s also noteworthy that storms are the only peril for
which the attributed portion is continually increasing.

“The number of weather, climate and water extremes
are increasing and will become more frequent and
severe in many parts of the world as a result of climate
change,” explained WMO Secretary-General Prof.
Petteri Taalas.

“That means more heatwaves, drought and forest fires
such as those we have observed recently in Europe
and North America. We have more water vapor in the
atmosphere, which is exacerbating extreme rainfall
and deadly flooding. The warming of the oceans has
affected the frequency and area of existence of the
most intense tropical storms,” he comments.

“Economic losses are mounting as exposure increases.
But, behind the stark statistics, lies a message of
hope. Improved multi-hazard early warning systems
have led to a significant reduction in mortality. Quite
simply, we are better than ever before at saving lives,”
Prof. Taalas said.

“More lives are being saved thanks to early warning
systems but it is also true that the number of people
exposed to disaster risk is increasing due tédo
population growth in hazard-exposed areas and the
growing intensity and frequency of weather events.

More international cooperation is needed to tackle
the chronic problem of huge numbers of people being
displaced each year by floods, storms and drought. We
need greater investment in comprehensive disaster risk
management ensuring that climate change adaptation
is integrated in national and local disaster risk
reduction strategies,” added Mami Mizutori, Special
Representative of the Secretary-General for Disaster
Risk Reduction and Head of UNDRR.

“The overlap of the COVID-19 pandemic with
many other natural and manmade hazards, especially
extreme weather events during the last 18 months
demonstrates the need for greater investment in disaster
risk reduction and a multi-hazard approach to disaster
risk management and early warning systems to reduce
risks and strengthen preparedness for multiple disaster
scenarios,” she continued.

The costliest disasters are all hurricane related and
affected the United States, with Katrina leading the
way at an estimated economic cost of $163.61 billion.

It’s notable that hurricanes Harvey, Irma and Maria
from 2017 all feature in the top-ten disaster economic
losses as well, along with Sandy and Andrew.

The stunning total figures of US $3.64 trillion of
economic losses from weather, climate and water
disasters over a 50 year period really drive home the
important role of insurance and reinsurance.

A larger percentage of this figure needs to be covered
by insurance and reinsurance capital to enable greater

resilience and more rapid recovery when these types
of disasters strike.

Hurricane Ida and the damage caused by Ida’s
remnants is another prime example of the important
role of insurance and reinsurance in protecting society
against weather-related disaster costs.

Source: Artemis

AM Best says reinsurers’ COVID-19-related loss estimates are

conservative

Amid the high level of uncertainty about COVID-19-related claims reserves, AM Best says in a new special report
that it views reinsurers as having been conservative in their loss estimates.

In its latest annual look at the global reinsurance
industry, “Global Reinsurance Outlook Remains
Stable in a More Uncertain World,” AM Best states
improved pricing trends, which for most business
lines are offsetting growing claims uncertainty and
the abundance of capital, underpin AM Best’s stable
market segment outlook on the global reinsurance
industry.

Traditional risks take on unpredictable patterns

Yet, while the global reinsurance industry has been able
to absorb the exceptional shock from the COVID-19
pandemic, perils that are becoming more complex and
interrelated highlight the need for innovation to cover
unmodeled risks as they emerge, and traditional risks
as they evolve.

AM Best says that a main challenge for the reinsurance
industry is to remain relevant within the broader
economy. After several years of struggling to meet
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their cost of capital, key players have started to turn
the corner. However, considerable uncertainty remains
over sizable COVID-19-related claims reserves,
which will take years to develop. Risk, in general,
has become more difficult to model and price, and
therefore, reinsure.

A higher share of uninsurable risks, considered either
non-measurable, non-manageable or systemic, in a
more connected world increasingly dominated by
intangible assets, could translate into a smaller role for
the reinsurance industry.

Financial performance

The global reinsurance composite produced a five-
year (2016-2020) average combined ratio of 102.4%
and a return-on-equity ratio of 4.3%. The reinsurance
industry also may have experienced their largest-ever
first-quarter insured loss in 2021, driven predominantly
by winter storms in the southern United States.

However, despite the heavy losses, traditional
reinsurers remain strongly capitalised. The events of
the past year, dominated by the COVID-19 pandemic
and the higher frequency of medium-sized catastrophe
losses, exacerbated reinsurers’ focus on price.

Other highlights from this year’s report include:

* AM Best has retooled the methodology behind its
highly regarded annual ranking of the Top 50 Global
Reinsurance Groups, to achieve greater precision
in the ranking. By excluding all non-reinsurance
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M Third-Party Capital

Gross Life & Net Life & Gross Non- Net Non-Life
Reinsurance Non-Life Non-Life Life Only Only
¢ Company % Rei ¢ Rei ¢ Rei % Rei :
Name P i i Premil P
Written Written Written Written

1 Munich $45,846 $43,096 §30,237 429,011
Reinsurance
Company

2 Swiss Re Ltd $36,579 $34,293 $21,512 $20,636

3 Hannover Riick $30,421 $26,232 §20,568 $17,449
SE44

4 SCOR S.E. $20,106 $17,910 $8,795 $7,695

5 Berkshire $19,195 $19,195 $13,333 $13,333
Hathaway Inc

6 China Reinsurance $16,665 $15,453 $6,422 $6,020
(Group)
Corporation

7 Lloyd's 5,6 $16,511 $12,213 §16,511 $12213

8 Canada Life Re $14,552 $14,497 N/A N/A

9 Reinsurance Group $12,583 $11,694 N/ A N/A
of America Inc.

10 Korean 87,777 $5,432 $6,427 84,229
Reinsurance
Company

premium, instead of Source: Reinsurance News

including that amount if it

remained below a threshold of 25% of total premium,
Munich Reinsurance Company moves to the top spot
as the world’s largest reinsurer. Swiss Re is No. 2 in
this latest ranking, and the two top reinsurers account
for just over one-quarter of the total gross premiums
written by the companies in the top 50.

* An increase in total dedicated reinsurance capacity
year over year by 7% to $517bn is notable
given the loss-affected operating results
across the industry. Perhaps even more
notable is that the increase is wholly
attributable to arise in traditional reinsurance
capital.

» The report also provides in-depth looks
at insurance-linked securities, Lloyd’s,
life reinsurance and mortgage reinsurance
markets, as well as regions such as Latin
America, MENA and Asia-Pacific.

2020  2021P

Source: Asia Insurance Review

Munich Re launches Predictor underwriting solution

Munich Re Automation Solutions has launched its next generation underwriting technology solution for the life
and health industry in Australia and the Asia Pacific region.

The Munich Re-owned business says Allfinanz
Predictor allows clients to deploy predictive modelling
technology into their underwriting process.

“The launch [of the solution] marks an exciting
milestone in the life insurance industry’s push towards
realising the benefits of automation,” Munich Re

Automation Solutions EVPAPAC Alby van Wyk said.

“While everyone is chasing the obvious benefits, the
process of making them a reality can be complicated
and time consuming. Thatis why we have created

[it].”

The business says the launch follows the release of its
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blueprint on how augmented automated underwriting
will revolutionise customer experience.

Augmented automated underwriting is an example of
the realisation of the promise of artificial intelligence
(AD).

It can significantly reduce the need for separate
medicals, repeated questions, lengthy decision-
making processes, and drastically increase the speed
at which a potential insurer can get a quote and cover,
while continually improving the way risk is calculated
and managed.

“As such, it’s set to become one of the key talking
points and disruptive technologies of the insurance
industry,” the business said.

“And this time, [augmented automated underwriting]
is both a journey and destination that all progressive
insurance organisations need to be considering for
their future operations.”

& launches second green bond
to support climate strategy

Reinsurer Munich Re has launched its second green
subordinated bond after a successful issuance in 2020,
designed to reinforce its capital base with a focus on
emerging growth opportunities in reinsurance markets.

The volume of this issue is €1 billion (USD 1.2 billion)
and the bond has a coupon of 1% and will mature in
2042.

In comparison, the 2020 green bond issuance totalled

€1.25 billion (USD 1.46 billion), has a coupon of
1.25% and is scheduled to mature in 2041.

The launch of the second green bond in its corporate
history supports the company’s climate strategy.

As part of Munich Re’s Ambition 2025, the company
has adopted a broad climate protection programme
featuring concrete climate protection targets for its
investments, insurance business, and operations.

The firm intends to use the raised capital to finance or
refinance sustainable projects in accordance with its
Green Bond Framework.

According to Munich Re, these projects include
investments of equity and debt in renewable energy,
energy efficiency, clean transportation, green buildings,
sustainable water and waste water management,
the co-efficient and/or circular economy, and the
environmentally sustainable management of natural
resources and land.

Ultimately, this bond underlines the company’s
commitment to using the capital markets to help
achieve a climate-friendly transformation of the
economy.

Christoph Jurecka, Chief Financial Officer (CFO) at
Munich Re, commented: “Climate protection is an
integral part of our Ambition 2025 Group strategy. By
issuing a green bond, we have once again leveraged
the capital markets to fund green investments. We
strengthen our capital base, which gives us the
financial flexibility to take advantage of current

growth opportunities.”
Source: Insurance News & Reinsurance News

Le risque climatique est devenu le “risque-matrice”

Le risque climatique accentue les risques politiques et économiques. La soutenabilité du modele de
croissance des pays industrialisés est clairement menacée.

L’¢ét¢ 2021 aura été marqué par de nombreuses
catastrophes  environnementales incendies
incontrdlés en Colombie britannique, dans 1’Oregon,
en Californie, en Turquie et en Gréce ; crues majeures
en Belgique et en Allemagne ; sécheresse inédite dans
le sud-ouest américain et en Provence.

Bien que ces cataclysmes gagnent en intensité au fil
des ans, ils ne doivent nullement nous surprendre.
Le GIEC n’a cessé d’alerter sur 1’aggravation du
changement climatique et sur ses origines humaines.
Le groupe n°l du GIEC qui étudie les aspects
scientifiques du changement climatique a rendu début
aolt sa contribution au prochain rapport global, prévu
pour 2022. Celle-ci, particulierement pertinente,

Norbert Gaillard
Economiste et consultant indépendant -
montre que les catastrophes observées ces dernieres
semaines préfigurent des tendances structurelles
alarmantes pour les années a venir, tels une sécheresse
dramatique sur le bassin méditerranéen et de longs
épisodes de canicule sur I’ensemble du globe.

Branle-bas de combat

Face a de tels fléaux, les experts du risque fourbissent
leurs armes. C’est ainsi que Moody’s vient d’acheter
pour environ 2 milliards de dollars la sociét¢ RMS,
spécialiste de 1’analyse et de la modélisation des
risques naturels et climatiques.

Cette acquisition fait suite a 1’¢laboration récente
d’une méthodologie de notation ESG (environnement,
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social et gouvernance). Ces ratings ESG méritent un
examen approfondi. En fait, tous les Etats notés par
Moody’s se voient attribuer un rating environnemental,
un rating social et un rating de gouvernance sur une
échelle comportant cinq catégories, de E-1, S-1 et G-1
a E-5, S-5 et G-5.

La note E-1 signifie par exemple que I’exposition
de D’émetteur de dette souveraine au risque
environnemental est positive (c’est-a-dire favorable a
sa qualité de crédit). La note E-2 refléte une exposition
neutre ou tres légerement négative. Les notes E-3,
E-4 et E-5 reflétent respectivement une exposition
au risque environnemental modérément élevée, trés
élevée et extrémement élevée.

La note E-1 n’est attribuée a aucun Etat. On constate
ensuite une dichotomie manifeste entre Etats
développés, d’une part, et Etats émergents, d’autre
part. Plus de 75% des premiers bénéficient d’un rating
E-2 (le restant se trouvant dans la catégorie E-3). En
revanche, 94% des émergents sont notés E-3, E-4 ou
E-5.

Optimisme déplacé

L’optimisme de Moody’s concernant le risque
environnemental limité dans les pays avancés semble
excessif. Plusieurs arguments peuvent étre mis en
avant.

Premiérement, 1’actualité a clairement prouvé que
les économies développées étaient de plus en plus
vulnérables au changement climatique. C’est une
évolution qui interpelle désormais les citoyens
européens et nord-américains et tend a faire reculer
les climatosceptiques.

Deuxiémement, Moody’s reste convaincu que la
qualit¢ de la gouvernance dans les pays riches
permet de renforcer la résilience face aux risques
environnementaux. Ce parti pris est discutable. Les
incendies en Grece ont exaspéré la population et sapé
la crédibilité du gouvernement en place. Il pourrait en
étre de méme dans d’autres pays.

Troisiemement, I’agence sous-estime les
interdépendances économiques et géopolitiques
mondiales. Des chocs climatiques dans des Etats
émergents viendront inévitablement affecter les
pays riches, via, par exemple, des crises migratoires,
des pénuries, et des ruptures des chaines de valeur
mondiales. A terme, le risque climatique au Sud
menace la stabilité et la solvabilit¢ du Nord.

Transformations titanesques

L’aggravation du changement climatique pose
inévitablement la question de la soutenabilit¢ du
modele de croissance des pays industrialisés. Les
transformations a entreprendre sont titanesques et
vont exiger des efforts de longue haleine qui doivent
dépasser les clivages et alternances politiques.

Les premiers versements provenant du plan de relance
européen vont favoriser la transition écologique.
Les choix d’investissement différent selon les Etats,
mais on sait que certaines priorités se dégagent,
comme I’amélioration de I’efficacité énergétique des
batiments, la modernisation des réseaux ferroviaires
et le développement des énergies renouvelables.

Au-dela de ces aspects de la transition proprement dite,
il ne faut pas négliger la question de la résilience. Par
exemple, il est indispensable de lancer des plans a long
terme afin d’évacuer progressivement les populations
européennes des zones les plus vulnérables aux
inondations.

Ensuite, en vue de lutter contre les grands incendies,
il est urgent d’améliorer la gestion des domaines
forestiers (débroussaillements réguliers, embauche
de gardes forestiers) et de renforcer les moyens des
pompiers.

Le risque climatique ne cesse de s’accroitre et exerce
un « effet de levier » sur I’ensemble des autres risques,
aussi bien politiques qu’économiques. C’est en gardant
cette dynamique a ’esprit que 1’on pourra surmonter
les bouleversements de notre siecle.

Source: L'Echo

UAE’s Car Insurance Startup Hala Raises $5M In Series A
Round, Plans Expansion Into Saudi Arabia

Abu Dhabi-based Insurtech startup, Hala, announced
it has raised $5 million in Series A round, led by
Entrée Capital. Mubadala Investment Company, EQ2
Ventures, Global Founders Capital, 500 Startups, and
Hambro Perks Oryx Fund also participated in the
round.

Hala was founded in 2018 by the two brothers Walid

and Karim Dib who were frustrated with how the
insurance industry lacked digitization. The startup
which has raised $7.2 million of funding to date
allows users to buy motor insurance policies in the
UAE through its underwriting partners, AL Itthihad Al
Watani. Hala also rewards drivers for each accident-
free day through hala coins, which can be spent on
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meals, gym memberships, and hotel stays.
New products

The Insurtech startup launched its car insurance
product in November 2020 and will launch its fully
customizable home insurance in the next couple
of weeks, says Walid Daniel Dib, the CEO and co-
founder of Hala, to Forbes Middle East.

The co-founder explained that the new upcoming
product will allow customers to insure their home
and everything in it from the valuable jewelry to
electronics, to furniture, and even food in the fridge.

Hala currently operates in the UAE and will use the
funds to expand its new products such as the home
insurance, while expanding its services further across
the Middle East, starting with Saudi Arabia.

“We’re seriously looking at Egypt, Pakistan, and
Jordan,” Walid spoke to Forbes Middle East about the
targeted markets after the KSA.

Meanwhile, the startup has another plan to diversify its
offering. ““We’re looking at covering all types of what
we call “lifestyle” insurance, including pet, travel, and
term life insurance,” Walid added.

“The region’s insurers have focused too hard on
selling a product before understanding the customers’
knowledge and preferences,” said Walid in a statement.

Market size

The global Insurtech market size was valued at $9.4
billion in 2020, and is projected to reach $158.99
billion by 2030, growing at a CAGR of 32.7% from
2021 to 2030, according to a study by Allied Market
Research.

Another global survey of Insurance CEOs conducted
by KPMG International revealed that COVID-19 has
been the digital catalyst insurers so dearly needed.
Around 85% of Insurance CEOs said COVID-19 has
accelerated the digitization of their operations and
the creation of next-generation operating models.
Around 78% say it has turbo-charged progress on the
creation of a seamless digital customer experience.
79% indicated that it has brought new urgency to the
creation of new business models and revenue streams.

However, few Insurtech startups raised capital this year
in MENA region, including the UAE’s Protect4less
that secured $1 million, Saudi Eltizam $666,000 and
Democrance which bagged undisclosed funding.
Source: Forbes
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Companies News

ICIEC: COVID-19 Hardships and Rising Demand for Infrastructure
has Increased the Importance and Relevance of PPPs in Resource
Mobilization as ICIEC Member Countries Seek to Build Back Better

Saudi Arabia: Tashkent, the challenges and hardships
unleashed by the COVID-19 pandemic has made
access to concessional finance through Public Private

Partnerships (PPPs) even more important for countries
such as Uzbekistan.

This is particularly so in developing the healthcare,
transport, and renewable energy sectors maintained HE
Mr Shukhrat Vafaev, Deputy Minister of Investments
and Foreign Trade in his keynote address at the High-
Level Panel Discussion on “The Role of ICIEC to
Attract PPP Investments in the Post-COVIDI19 Era”
held yesterday in Tashkent during the 46th Annual
Meetings of the IsDB Annual Meetings. ICIEC
organized this timely event in partnership with the
Investment Promotion Agency of Uzbekistan.

With a growing population estimated to reach 40 million
by 2025, Uzbekistan will see a growing demand for
social and development infrastructure. “It is difficult
for the government to finance all this,” added Mr
Vafaev. “Instruments provided by ICIEC and MIGA
are critical for raising financing for modernizing our
infrastructure. Our private sector is actively seeking
Shariah-compliant financing and insurance solutions
for projects. There is great potential in Uzbekistan for
ICIEC and other IFIs.”

The Government, he observed, is very encouraged
by the interest shown by international companies to
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tender and participate in Uzbekistan’s PPP strategy for
renewable energy especially solar power plants. “We
are keen for similar participation in the transport sector
especially the road infrastructure.

Mr Oussama Kaissi, CEO of ICIEC, in his opening
remarks, reminded that when well-designed and
implemented in a balanced regulatory environment
to avoid unnecessary fiscal risks, PPPs can bring
greater efficiency and sustainability to the provision of
public services, thus allowing to free-up scarce public
resources for other purposes.

Cumulatively, over 27 years, ICIEC has insured
US$78 billion in trade and investment, with the latter
accounting for US$15.6 billion in various ICIEC
member countries. ICIEC contributed US$643 million
in insurance coverage towards the implementation of
the IsDB Group’s US$2.3 billion Covid mitigation
Strategic Preparedness and Response Program (SPRP),
guided by the 3 Rs (Respond, Restore, Restart) ethos.
ICIEC and IsDB jointly also launched the US$2
billion COVID-19 Guarantee Facility (CoGF), which
is specifically aimed at supporting the private sector, in
particular, COVID hit industries in member countries
and to attract cross-border investments.

To read the magazine of 46th Annual General Meeting
of the IsDB Group in Tashkent (Special Edition),
please click here
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https://iciec.isdb.org/wp-content/uploads/2021/08/ICIEC-Uzbikistan-MAGAZINE-ENGLISH-compressed.pdf
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