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Aon estimates Q1 global insured catastrophe losses of $17 billion

at least

Broking giant Aon has estimated that global insured catastrophe losses amounted to at least $17 billion in the first-
quarter of 2024, which was slightly above average by its measure.

The $17 billion of losses for the global insurance and
reinsurance industry came off the back of an economic
toll of above $45 billion, which was slightly below the
21st Century QI cat loss average of $59 billion.
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Aon reports that the most expensive event of the
first three months, in economic terms, was the Noto
Earthquake in Japan, which drove economic losses of
$17.6 billion, according to governmental estimates.

' IFoA Middle East | 11-12° May- Rlyadh
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Aon puts that Noto earthquake loss, on an insured basis,
at just $1 billion although likely to rise somewhat and
exceed that figure once all claims are accounted for,
with a significant protection gap therefore evident.

Out of the $17 billion of insured catastrophe losses,
once again it is US severe convective storms (SCS) that
drove the majority.

The top two insured loss events were US severe
convective storms, with an outbreak in January costing
$2.2 billion and a March outbreak $3.5 billion, Aon
estimates.

Other drives of insurance and reinsurance market
losses from natural catastrophes in the first-quarter of
2024, were US winter storms, as well as windstorms
and flooding in Europe.

Aon cautions that all estimates are likely to continue
evolving and as we all know that likely means some
creep higher.

The gap between economic and insured losses for Q1
2024 was 64%, Aon reports, with the US and European
events seeing much more insurance coverage than the
quake in Japan.

Aon notes that while currently it estimates there were
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four billion dollar insured catastrophe loss events in Q1
2024, the broker notes that additional events may cross
that threshold as loss quantum continue to be counted
as claims settle.

The estimate from Aon of $17 billion in insured
catastrophe losses for Q1, can be compared to one from
Gallagher Re, with that reinsurance broker estimating
that industry losses from natural catastrophes were
10% higher than the most recent 10-year average at
$20 billion for the period.

Source: Artemis

Study: Climate Change Could Cost $38 Trillion by 2050

A new study from a German research group says
climate change will reduce everyone’s income by about
19 percent over the next 25 years.

That would be about $38 trillion per year. But the report
warns it could get worse between 25 and 75 years from
now if nothing is done soon.

The numbers come from a study published in April in
the journal Nature.

Researchers from Germany’s Potsdam Institute for
Climate Research, a nonprofit group partly supported
by Germany’s government, wrote the report. They said,
“Climate change will cause massive economic damages
within the next 25 years in almost all countries around
the world.”

Study co-author Leonie Wenz said developed countries
such as Germany, the United States and France would
face smaller decreases. Wenz said the researchers

projected that people living in those countries will see
11 to 13 percent less income.

The study writers said the greatest economic effect will
be felt by people in the least-developed nations. They
said countries that are “least responsible will suffer the
most.”

The study looked at 1,600 areas around the world
that are smaller than countries. Kotz and his group
then examined a number of climate influences and
considered how long economic shocks related to
climate would last. Computer systems were used to
estimate the effects on each person’s income in the area.

The new study predicted a larger decrease in the
world’s income than a similar study in 2015 suggested.
The study said the world’s economy would shrink by
23 percent by 2100.

To read full article, please click here.
Source: VOA news
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Global insurtech funding falls below $1 billion in Q1 2024

Global insurtech funding has dipped below the billion-dollar mark amid a lack of mega-round deals during the first

quarter of 2024, according to Gallagher Re.

In a new report, the global reinsurance broker revealed
that insurtech funding in the first quarter of the year
amounted to just $912.3 million. This is a 17.3%
decrease from the previous quarter, making Q1 2024
the lowest period for global Insurtech funding in four
years.

Andrew Johnston, Gallagher Re’s global head of
insurtech, said the market has continued to see a
“funding reset” since insurtech investment peaked in
2021.

The report highlighted a drop in the average size of
insurtech deals, which sat below $10 million for the
first time since the third quarter of 2017.

Despite the decrease in deal size, the number of
insurtech deals increased to 107 from 100 in the
previous quarter. Early-stage funding also increased
26.5%  quarter-over-quarter.

“With activity up but average deal size down, investors
are becoming more democratic in their funding
allocations and spreading capital more evenly among
companies,” said Johnston. “This has resulted in a
more sustainable insurtech market.”

Artificial intelligence plays key role in insurtech
funding trends

Gallagher Re’s report also shared insights into insurtech
funding trends within specific industry segments.

Funding for property & casualty insurtech dropped by
22.5% from Q4 2023 to Q1 2024. The number of deals
also fell by six, according to the report.

Regional Insurance

Annual (and YTD) InsurTech funding velume and transaction count
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As for the life & health segment, insurtech funding
dropped slightly by 4.7%, but the number of deals
increased by 54.2%.

Additionally, Al-focused insurtechs represented 28%
of all deals during the quarter. They also saw a higher
average deal size of $10.5 million compared to the
overall average of $9.8 million.

Among these transactions, 16 out of 30 went to early-
stage companies, with average deal sizes of $6.1
million. Gallagher Re said this was over $2 million
more than non-Al-centered insurtechs.

In terms of investment sources, (re)insurers made 37
private technology investments in the quarter, down
slightly from 41 in the previous quarter, but still up

from 30 year-on-year.
Source: Insurance Business mag.

Gulf floods update from Guy Carpenter Cat Resource Center

Severe weather hit the Arabian Gulf, starting April 14, 2024, most severely affecting Oman and the UAE. Extreme
amounts of rain brought by the storms have led to a preliminary insured property loss estimate expected to exceed

$650m, which could reach $850m for the UAE.

The Guy Carpenter Cat Resource Center has released
an update on the impact of the recent Gulf Floods
which occurred between 14-17 April.

The scale of this event is exceptional, Guy Carpenter
said, with the National Center of Meteorology
announcing the UAE experienced the largest amount
of rainfall since 1949, with more than 250 mm in a
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single day — more than the country’s yearly average
rainfall.

In Oman, between April 14 and 16, 2024, up to
approximately 180mm of rainfall fell in some of the
states of the Sultanate of Oman, according to the
National Committee for Emergency Management.

A similar event took place on March 8, 2016, when
more than 240 mm of rainfall fell in Dubai in a few
hours, the reinsurance broker said.

Up t0259.5 mm (10.2 in) of rain fell on the United Arab
Emirates between 14-17 April, the most since records
began 75 years ago, causing widespread flooding.

In Dubai in particular the floods had a significant loss
impact, with damage to infrastructure, disruption to
transportation systems, and economic losses.

The Guy Carpenter Cat Resource Center report states
that the preliminary insured property loss estimate
from the floods is expected to exceed $650m but could
reach $850m for the UAE.

Best’s Market Segment Report:

Dubai’s airport, one of the busiest for international
travel, saw more than 1,500 flights delayed or cancelled
over 3 days.

Insurance penetration in the Middle East remains
relatively low, with rates of approximately 1.5% in
Saudi Arabia, 1% in Qatar, and 2.75% in the UAE,
indicating a significant portion of the population lacks
adequate insurance coverage, according to the report.

Most of the properties insured have all-risk policies,
which cover most natural perils, Guy Carpenter said.

Motor insurance is mandatory in the UAE and most
regions are affected, said the broker. However,
approximately 60-65% of all vehicles have full
comprehensive coverage in the UAE, according to
publicly available statistics, which would include nat
cat cover. Third party liability policies typically do not
cover natural catastrophe perils.

To read full article, please click here.

Source: Global reinsurance

AM Best Maintains Stable Outlook on Insurance Markets of

Gulf Cooperation Council

AM Best is maintaining its market segment outlook for the insurance markets of the Gulf Cooperation Council

(GCCQ) at stable.

In its new Best’s Market Segment Report, “Market
Segment Outlook: Gulf Cooperation _Council
Insurance”, AM Best notes that growth prospects for
the insurance sector remain plentiful as new insurable
risks enter the market while high oil prices continue to
fuel the region’s fiscal surpluses and provide resilience
to challenging global macroeconomic conditions.
Increasing regulatory scrutiny is also leading to a
growing focus on risk management and corporate

Conferences

DWIC 2024:
Roundtable “Takaful &
Retakaful...Resurrection”

In a related context, a number of round tables were held
during the conference, including a round table entitled
“Takaful & Retakaful...Resurrection”.

This was discussed during it issues with the Takaful
model and its relevance to each and every company’s
financial objectives, and the usual conflict between

governance.

On the other hand, moderating factors identified by
AM Best’s analysts include the highly saturated nature
of the GCC markets, with intense competition driving
pricing pressure and threatening technical margins,
while rising operating costs — the result of improving
regulatory regimes and the implementation of IFRS
17 — are squeezing margins, particularly for small- and
mid-tier companies.

Source: AM Best
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funds held for participants and shareholder, continue
to hinder the market’s development particularly in the
GCC market Compared to the conventional Insurance
and Reinsurance industry, that is estimated to be 350
years of accumulated experience, Takaful and Retakaful
is still an immature industry, with an accumulated
historical experience that does not exceed 75 years.

Standalone Retakaful companies have almost all
disappeared during the last 10 years and many takaful
companies have also disappeared and ceased operations
during the last 20 years and this is much more than
conventional business model Insurance companies.

Mr. Mohamed Saad FCII-Chartered Insurer, SEO,
Africa Re DIFC The discussion during that Roundtable
was moderated by the professor, and everyone
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participated in it:
Chakib Abouzaid, GAIF Secretary General.

Rehman Saeed, Vice President - Business Development,
NASCO France.

Vasilis Katsipis, General Manager, AM Best.

Mohammed Ali Londe, Vice President - Senior Analyst,
MOODY’s Ratings.

Suzan Pardesi, Head of Energy, Africa Specialty Risks.

Hany Helmy, Senior Manager, Isurance Supervision,
DFSA.

Gautam Datta, CEO, National Takaful CO.- WATANIA
Walter Jopp, CEO, SALAMA Islamic Ins. CO.
Mohammad Mahboob Khan, CEO, JENOA.

Source: Global Reinsurance
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ICIEC Boosts Agri-Commodity Exports in Member States with US$75

Million Insurance Coverage

Saudi Arabia: The Islamic Corporation for the
Insurance of Investment and Export Credit (ICIEC),
a Shariah-based multilateral insurer and a member
of the Islamic Development Bank (IsDB) Group, has
announced new financial collaborations with Sumitomo
Mitsui Banking Corporation (SMBC), DIFC Branch.
These non-payment insurance contracts support the
export capabilities of member states, reinforcing
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ICIEC’s

commitment to economic development
through strategic partnerships.

During the IsDB Group Annual Meeting 2024 held
in Riyadh, ICIEC CEO Mr. Oussama Kaissi and Mr.
Hideo Kawafune, CEO, SMBC Bank International
plc, Managing Executive Officer and Head of EMEA
Division SMBC Group, signed two insurance contracts.
The first involves a US$50 million non-payment
insurance-Bank Master Policy issued to SMBC to
facilitate the financing of agricultural commodities
exported from Saudi Arabia to ETC Agri Inputs FZE
in the UAE. The second agreement extends a US$25
million insurance coverage for ICIEC member states’
exports to ETC Group, Mauritius, further supporting
the agricultural sector’s growth across regions.

Mr. Oussama Kaissi expressed his excitement about the

partnerships, stating, “These agreements with SMBC
are not just financial transactions, but a testament
to ICIEC’s role in fostering sustainable economic
growth and food security within our Member States.
By providing reliable insurance solutions, we are
facilitating smoother trade flows and strengthening the
ties between key players in the agri-business value
chain.”

The new financial engagements are expected to
significantly impact the agricultural sectors of the
involved countries, promoting greater economic
integration and cooperation among ICIEC member
states. Through such strategic initiatives, ICIEC
continues demonstrating its commitment to advancing
economic development and trade facilitation
underpinned by Islamic financial principles.
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Oman Re net profit increases 83% in Q1 2024

Oman: Oman Re, the sole reinsurer in the Sultanate of
Oman, has reported a net profit after tax of OMR977K
(USD 2.5 million), a remarkable 83% increase
compared to the same period last year, when the net
profit stood at OMR 534K (USD 1.4 million).

Driven by resilient underwriting performance and a
robust investment portfolio, Oman Re’s reinsurance
revenue for Q1 2024 stood at OMR10.1 million (USD
26.3 million), similar to Q1 2023.

The reinsurer, which was recently granted a retakaful
licence, also reported an increase in net reinsurance
results, up 41% to OMR 874K (USD 2.3million) in Q1
2024 from OMR 618K (USD 1.6 million) in Q1 2023.

Notably, Oman Re achieved a 0.7%point improvement
in its combined ratio, reaching at 89.5% during Q1
2024.

The company’s net investment and other income was
775K (USD 2.0 million) for Q1 2024, a 23% increase

for the OMR 628K (USD 1.6million reported in the
prior year quarter.

As of 31 March 2024, OmanRe’s net equity has soared
to OMR 33.5 million (USD 87.2 million), showcasing
a 4% growth since December 2023, underlining the
company’s strong financial footing and stability.

Romel Tabaja, CEO of Oman Re, stated: “We have
made a strong start to the year, and amidst the challenges
posed by the uncertain macroeconomic environment,
we are focused on achieving our targeted reinsurance
revenues of OMR 45.7 million (USD 118.7million)
and profit after tax target of OMR 2.9 million (USD
7.6 million) for the year.

“The exceptional performance in the first quarter
positions us well to achieve our financial targets.
Beyond financial success, Oman Re remains dedicated
to creating value for stakeholders and fostering
resilience in the communities we serve.”

Source: Reinsurance News
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AtlantaSanad lance la multirisque Pro+ Al Maktab

Morocco: AtlantaSanad Assurance a annoncé ce lundi
29 avril le lancement de la nouvelle Assurance Pro+
Al Maktab, une multirisque professionnelle destinée
spécialement aux PME, TPE et professions libérales
ayant des activités de bureau.

A travers ce nouveau service, AtlantaSanad Assurance
ambitionne de mieux équiper les entreprises et
professionnels de ce segment avec une formule
spécialement congue pour leur offrir une protection
optimale et couvrir les différents risques auxquels
ils sont exposés. Pro+ Al Maktab propose ainsi une
large couverture, pour le local ainsi que le matériel
professionnel et informatique, contre différents
sinistres a I’instar du départ de feu, incendie, dégats
des eaux, vol ... ou encore de bris de glace.

Enplusdes prestations de base, AtlantaSanad Assurance
propose aux assurés, souscrivant a Pro+ Al Maktab,
des prestations de mises en relation avec un large

STAR: results as at 31 March 2024

Tunisia: Sociét¢ Tunisienne d’Assurance et de
Réassurance (STAR) has published its provisional
business indicators for the first quarter of 2024.

The Tunisian insurer closed the first three months of
the current financial year with a turnover of 136.975
million TND (43.8 million USD), up by 7.6%
compared to the 127.349 million TND (41.2 million
USD) recorded during the same period of 2023.

Non-life premiums climbed by 7.7% to 125.315 million

WH
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réseau de prestataires de réparation, en 1’occurrence
des ¢lectriciens, plombiers, serruriers... vitriers.

En outre, Pro+ Al Maktab couvre la Responsabilité
civile exploitation des dirigeants des entreprises
assurées contre, notamment tout dommage causé
aux tiers, soit en général tout visiteur de I’entreprise
assuree.

AtlantaSanad Assurance offre également une couverture
complémentaire en cas d’événements catastrophiques
naturels comme les tempétes, ouragans, cyclones,
inondations et tremblements de terre. De surcroit,
pour mieux soutenir les assurés de ce segment a
s’équiper pour préserver la pérennité de leur activité,
AtlantaSanad Assurance a mis en place un systéme de
réduction tarifaire, conjugué a un accompagnement en
conseil professionnel pour la prévention des risques.

Source: La Quotidienne

TND (40 million USD). Life underwriting amounted to
11.66 million TND (3.8 million USD), representing a
6.2% growth over one year.

Settled claims as at 31 March 2024 stood at 71.448
million TND (22.8 million USD), showing a 10.5%
progression.

The investment income totaled 21.362 million TND
(6.8 million USD), evolving by 1.1% over twelve

months. Source: Atlas Magazine
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ASTREE: Q1 2024 results

Tunisia: The insurance and reinsurance company
ASTREE has recorded a turnover of 84.947 million
TND (27.1 million USD) as at 31 March 2024, up by
8% over one year.

Non-life premiums amounted to 72.479 million TND
(23.2 million USD), against 12.468 million TND (3.9
million USD) for the life business.

During the first quarter of the current year, incurred
losses stood at 19.985 million TND (6.4 million USD)
compared with 18.191 million TND (5.9 million TND)
during the same period of 2023, representing a 10%
increase.

The investment income progressed by 28% to reach
15.896 million TND (5.1 million USD).

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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