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TAIS Global Insurance Market Report 2022 highlights key risks
and trends facing the global insurance sector

The International Association of Insurance Supervisors
(TAIS) today

published its 2022 Global Insurance Market Report

(GIMAR), outlining the key outcomes of its 2022
Global Monitoring Exercise (GME). The GME builds
on data collected from approximately 60 of the largest
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international insurance groups and aggregate sector-
wide data from supervisors across the globe, covering
over 90% of global written premiums.

“Through the GME, the IAIS monitors global insurance
market trends and developments, detects the possible
build-up of systemic risk and facilitates a collective
discussion on the appropriate supervisory response at
the sectoral and individual insurer level,” said Vicky
Saporta, TAIS Executive Committee Chair. “Our
analysis concludes that systemic risk in the insurance
sector is moderate on aggregate and low relative to that
of the banking sector, however insurers’ total systemic
risk scores are trending upward.”

The trend toward higher total systemic risk scores is
driven by increased exposures to illiquid, difficult-
to-value assets (level 3 assets), over-the-counter
derivatives, short-term funding (in particular
repurchase transactions) and intra-financial assets
(including reinsurance). This contributes to potential
vulnerabilities for the insurance sector, notably in the
face of rapidly increasing interest rates.

The 2022 GME found that insurers’ solvency and
profitability positions improved on aggregate in the
global insurance sector over the course of 2021,
supported by strong performance in financial markets.
The overall credit quality of insurers’ assets is high;
however, the exposure to below investment grade
assets has increased. In terms of solvency measures,
several insurers continued to buy back shares and/
or redeem subordinated debt. Others issued capital
and/or subordinated debt to strengthen capital and
liquidity positions. Measures taken by insurers to
preserve or improve profitability included optimising
capital allocation and asset-liability management,
realizing gains on investments, digital transformation,

Gross reinsurance premiums 2003-2021 (USD billion)
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diversifying product offerings and revenue sources, and
optimising underwriting and pricing policies. Since
2022, several macroprudential factors have created
uncertainty, including geopolitical conflicts, inflation,
tightening monetary policy and the deteriorating
economic outlook leading to increased market, credit
and liquidity risks.

The 2022 GME covers three sector-wide
macroprudential themes identified as supervisory areas
of priority:

(1) Lower macroeconomic outlook, high inflation and
rising interest rates.

(2) Structural shifts in the life insurance sector,
including the involvement of private equity firms.
(3) Climate-related risks. The IAIS will continue to
actively monitor these global insurance market risks
and refine its systemic risk assessment, including
through the regular triannual review of the GME that
will be finalised in 2023. Early next year, the IAIS will
also publish a deep-dive GIMAR special topic report
on cyber risk.

Read the 2022 GIMAR here.

Source: IAIS

Ship Reinsurers to Cease Covering War-Related Risks Related

to Conflict in UKkraine

Some of the biggest names in ship reinsurance are days
away from ceasing to cover key war-related risks for
vessels going to Russia and Ukraine, a potential source
of alarm for shipping firms moving everything from oil
to grains.

Hannover Re and Munich Re are among reinsurers
who have warned that they will cease to underwrite
any kind of risks — even indirect ones — related to
the conflict in Ukraine from the start of next year,
according to people familiar with the matter.

“The major German reinsurers and others are looking
to exclude losses emanating from or linked to Russia
and Ukraine war,” said Chris McGill, class underwriter

Russian 0il and the Cap

Urals is far below the cap, Espo remains above it
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for cargo at the insurance company Ascot Group,
declining to name specific firms. “This is the first time
we’ve ever had to contemplate a material change to our
reinsurance program.”

The potential pullback by reinsurers comes after many
have seen hits to their results from the war. Hannover
Re said it set aside a reserve of 331 million euros ($351
million) in the first nine months of this year for possible
losses tied to the conflict.

Reinsurers are pushing to ensure that the price of cover
reflects the full extent of the risk involved, said Marcus
Baker, who’s the global head of the marine and cargo
practice at Marsh, one of the world’s largest insurance
brokers.

Regional Insurance

Reduce Limits

Higher premiums and a lack of cover threaten to
complicate exports of key raw materials, potentially
adding to supply chain chaos and global inflation
pressures if shipping gets snarled.

While sanctions on Russia aren’t thought to be a direct
motive for the reinsurers’ move, they nevertheless make
handling the nation’s commodities more complicated.

Anyone who wants to tap UK or European insurance
for Russian crude can only do so if they pay $60 a
barrel or less for the cargo. A similar mechanism will
begin for refined fuels in early February.

To read full articale, please click here

Source: Insurance Journal

MENA reinsurance market: 2023’s renewal

Regional reinsurers in North Africa and the Middle
East have benefited from the tightening of reinsurance
terms in 2021. In this zone, coverage renewals have
been to the advantage of reinsurers for several years.

Even if the reinsurers in the MENA region are
evolving in different economic environments, they
are nevertheless tapping into interesting business
opportunities. The weight of the world leaders, Swiss
Re, Munich Re, SCOR is very important, hence the
maintenance of a certain underwriting discipline.

These leaders are very selective, providing their
capital according to their underwriting mood. This
strategy has helped support local reinsurance markets
and rate increases during recent renewals. However,
pressure from international reinsurers and, to a lesser
extent, African and Asian reinsurers, is resulting in a
continuous evolution of the capacities offered.

For the 2023 renewals, cedants from oil and gas
exporting countries should be favored. Rising export
values should boost economies and attract capacity.

Premiums and retention rates of MENA reinsurers: 2017-2021
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Reinsurance in the MENA zone: combined ratio and
return on equity

After years of soft markets, local insurers have had
great difficulty in achieving good operating results.
Continuous improvement in terms and conditions
coupled with better discipline have helped to adjust the
situation.

Technical ratios of MENA reinsurers: 2019-2021

With the exception of Milli Re and Trust Re, the
analysis of technical performance shows relatively
low premium loss ratios over three years. However,
the imbalance of the portfolios, dominated by large
risks, in particular energy risks, leads to heterogeneous
results.

This heterogeneity is even more pronounced when it
comes to the combined ratio.

To read full article, please click here

Source: Atlas Magazine
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AM Best Assigns Credit Ratings to Arab War Risks Insurance

Syndicate

AM Best has assigned a Financial Strength Rating of
B++ (Good) and a Long-Term Issuer Credit Rating of
“bbb+” (Good) to Arab War Risks Insurance Syndicate
(AWRIS) (Bahrain). The outlook assigned to these
Credit Ratings (ratings) is stable.

The ratings reflect AWRIS’ balance sheet strength,
which AM Best assesses as very strong, as well as its
strong operating performance, limited business profile
and appropriate enterprise risk management.

AWRIS’s balance sheet strength is underpinned
by its risk-adjusted capitalisation, as measured by
Best’s Capital Adequacy Ratio (BCAR), comfortably
in excess of the threshold required for a strongest
assessment. Balance sheet strength benefits from a
relatively conservative investment strategy and low
net underwriting leverage. Additionally, reserving
practices are considered prudent, albeit somewhat
unsophisticated. AM Best considers AWRIS to have
a very high dependence on retrocession in order to
provide capacity to members and to manage potential
volatility from large losses. Risk associated with this
dependance and ability to renew the programme is
mitigated partly by the syndicate’s track record of
profitable underwriting and its limited dependence
on any single retrocession partner. Given the nature
of AWRIS’ operations and membership structure as
a syndicate of (re)insurance companies in the Middle
East and North Africa (MENA) region, risks associated
with the permanence of capital is a further offsetting
factor.

AWRIS has a track record of strong operating

SIS
1

performance, demonstrated by a 10-year (2012-2021)
weighted average combined ratio of 62.0% and a 10-
year return-on-equity ratio (ROE) of 10.5%. AWRIS’
underwriting performance has been supported by
low loss ratios, demonstrated by a 10-year weighted
average loss ratio of 2.4%. ROE metrics are considered

supportive of the strong operating performance
assessment given AWRIS” high level of capitalisation,
which depresses ROE.

AWRIS has an established position as a niche
underwriter of marine war risks across the MENA region
for its members. As a niche operator, concentration by
line of business is viewed as an offsetting factor. This
is offset partially by good geographic diversification
within the region. There is limited dependence on any
single member with regard to premium income, and
the syndicate has seen generally stable membership
composition. Nevertheless, there remains a reliance on

continued membership participation. ¢ ;... av est
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Insurers urged to adopt digital payment systems

The insurance sector 1is

urged to study and
implement new payment technologies to ensure the
collection of premiums and commissions receivable,
benefitting policyholders, insurance companies, and

intermediaries, according to Mr Mohamed Hassan
Bensalah, chairman of the Moroccan Federation of
Insurance and Reinsurance Companies (FMSAR).
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This could focus initially on motor insurance before
being extended to other branches, he suggested.

The objective is to accelerate the transformation of
the sector by modernising and digitising it to support
policyholders and beneficiaries, who are increasingly
connected.

Some headway has been made. For instance, in
September 2022, FMSAR in collaboration with the
Insurance and Social Welfare Control Authority
(ACAPS) launched E-constat, the official app that
digitises the processing and settlement of auto claims.

Challenges

Apart from digitalisation, the players in the Moroccan
insurance sector face challenges, such as regulatory
changes.

The Finance Law 2023, passed earlier this month by the
House of Councillors, contains some provisions that
affect the insurance sector. For example, the corporate

tax rate applicable to insurance and reinsurance
companies will be increased gradually from 37%
to 40%, according to a timetable spanning 2023 to
2026. There will also be a flat-rate taxation of 15%
on redemptions (partial or total) of retirement savings
plans. To be exempt from income tax, retirement
savings plans must meet certain conditions: that is, have
a duration greater than eight years and the insured’s age
is greater than 50 years.

Another challenge is inflation which reduces the
savings ability of customers, a trend which is beginning
to be felt.

However, the insurance industry has also been flexible
when encountering obstacles. For instance, to accelerate
the development of microinsurance, ACAPS issued
a circular adopting a framework for microinsurance
while waiting for the long process of designing a
specific legal framework for this branch of business in

the Insurance COde- Source: Middle East Insurance Review

Assurance automobile: La ‘“provision pour risque tarifaire”

entre en vigueur en janvier

Publié¢e au Bulletin Officiel I’ét¢ dernier, la nouvelle provision pour risque tarifaire s’appliquera a la branche

automobile a partir de janvier 2023.

212assurances avait déja annoncé en aolt ce sujet qui
remet en question certaines pratiques jugées contre-
éthiques par I’ACAPS (Autorit¢ de Controle des
Assurances et de la Prévoyance Sociale). Voir [’article.

Cette provision a pour but de contraindre les compagnies
a enregistrer une provision sur leurs comptes lorsque la
moyenne des ratios combinés (S/P) des trois derniers
exercices est supérieure a 100% ou si le ratio combiné
de deux sur les trois derniers exercices est supérieur a
100%. Objectif: mettre fin a des pratiques jugées contre-
éthiques, et qui consistent a vendre certaines branches
de maniere déficitaire pour acquérir davantage de parts
de marché sans se soucier du résultat technique de la
police d’assurance.

Le gendarme de 1’assurance (ACAPS) considere cette

2022/42/19)
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course a la part de march¢ comme nocive pour le
secteur. Les branches visées sont la branche Maladie
maternité, automobile et Accident de Travail (AT),
car elles sont les plus déficitaires. La provision sera
constituée branche par branche de maniere séparée.

Et c’est dés le premier janvier 2023 que cette provision
sera donc appliquée a la branche automobile. Les
entreprises et individus en quéte d’assurance, et
présentant des polices déficitaires, risquent de subir
une augmentation trés importante de leurs primes, au
risque de se trouver sans couverture.

11 est prévu que les compagnies d’assurance fassent des
arbitrages, soient plus sélectives et dans certains cas
laissent partir des clients pour mater leurs ratios S/P sur

cette grande branche.
Source: 212 Assurances



https://www.212assurances.com/2022/08/13/assurances-la-rentree-promet-detre-caniculaire-avec-la-nouvelle-provision-pour-risque-tarifaire/

Arab Insurance
L.ebanon

(599 duylond ylasas :glegall CIE S dumos MDJJ ‘9.1«»3 Eabed IO e)l.w

LQ)_g.JJ Q)}@A&J‘ u,u.dy LQ)LU&L) Q)buJb .)W)” Dj)j ul.c
e )f).o epalwdl Calize 3 olaally O lusdl d.a.]g db_)“
doladgl dayyl 9l MW Lyl RN Solug d=>lg A5l Tu>1g” o

OJ)}H Lg Lu)’ "u*é*”” é.laJ.A d,u.h:j “yL,.“J\ Lg {05 Lo USLQS

oo Ulas w89 Lge Ogila & Slaally ool eIT it
)Y daeyoll ilgally dedasyl
)W}” L94>)J QJ LS.JJ\ ..\.U\ Lg dbua )) ‘aal_e JMA.«J‘” Q‘ J.S\j

dd95unall Al L}A;u; ol uogjo.a.l\ o0 JLJL\g Wl oF WS
. )Uo)” (B Lg

G 4atlly o3k uuw‘ gl Je” doyg sl 3l el
oy Oltabl “lug de el Abs e oblsall oSasg
4.«9 o) d[.QJJ\ &9 M)LM d\).la.,a.n bls dud) us‘y” Lg USJ
A0Sl ) . U"““L‘J‘ usj‘"’ﬁ O‘}““ 4’4"4"

el LS & MA@L@J@E}‘

OB Aoz Bl Gub)l o chadly el ddas @y
t_§‘~” Al L3 e doww! wdad! b e olid ub\ Ol
L:g D)buj\j .)L«,a.@}“ ,)—’,).9 )w é 444.9}0:.” 4.«;.9;;” LGJU\.O_C—
il Obluadl 38009 (Dl ol Jleel s ped Ao S
\a)k_c Ol glail

u?b}Uan\ dslaadly u\j\ﬁ_&J\g EVNESYY] ).b\ O duaazd! &
O9las 1 a9,L oLy E@ludl 1jell Azl L;yl.a.” Hladiuadlg
‘_9.0&.) UJJJ\ M}A:.H 4.«:.0.7;” ;Lga_CL\j c%w‘ OJ\.(L” 4.LJ¢ d=n
L@Ax|qJ\UJ)d\§L3W\

LS J89” duase WSW\ dwly g0 LJBA LS"H s Aall ol .JS\_g
g,ka]l S oluall (8 luassy Lugalo 6\.1\ Slaadl = B
VAl Llaid)|

Jeadl e 0,8 W e I diredl 4ul) uﬂwwrg
glad w S W Lo @l dwall Gy lall 37 4 ‘Al_e eyl
Wb (’-‘)Lw J.:Jj,H Jde99 ¢ G@./J‘ B¥:) d)w)’b \.LC\j umu‘

Ay daasd) Gu Juolgill
odus LS')JBH umLJJ Wﬁ)\ W}d\ ‘_) Godss Sl do
Cwiy il Jos e Ofb @J‘ U)AMMM dJo szy
Laazl zo Osladll” e lgd S @u BOTVURE N QYU P
LS) Ll L bags Gguls Jb 3y Aol 301 I
slgodl chalu 3 @ copelll glad Je Llanl oo LSS

Arab Insurance United Arab Emirates

B) yioll 39Ul 339 LS ol

&9) clh,,aa uﬁ}u,aJ|J\>J‘ L}M g,u.>~ c)l;uu\ &9) u*dﬁ db)’\
(1100) [ )J.J.l.w 4 ubs).o.]\ U«A‘J 4:&@ @Ap) VT3] _)Lx.w)”
oo b (as) 92 @M‘ﬁ ‘ Wvé (750) os s @)
ju,ug J_»L> jo\ (M\ cub,w) )l;.w)j\ JJ‘J"‘-’ Qb lale (LJL>)
A3V =) o Jal ua.uuu T o] USJ‘“J _)5>u_9 48,23l
oo B d=udl e 30% 10% o Cﬁ\Ju G936 500 s
Sl @J\ olS,alg dﬁh.w}” ol S st Yo ol ool gl
;bj.@_g\jl SWI e

A 3l ol Byyaall agusdl s Bamadll odal o] Jiy
©3) ol de o)b\ L)Al}bﬁ)).&.l S &g Lg)eS 4ol sl
cuLS,AJ\ ol_c UMU\ _)Luw‘ uLo.x_),«.: U JJJJ.U 42020/17
WJB.‘»)” ORM3S d @:z” UW|)§M\Jﬂ| o Cus
a3 s 3091 udl e 50%

C_}LJ\ :)MA”

2022/12/19

lesue 181 So=df

@5‘33)‘-’-“5 GANYS C,—“\.oiﬁl CAKJw :«g”sﬁﬁ.)l»

e oo pdie Jlge e QUS 3§ Sl Gaell ol
e ] A3 909 (D) Olals e ooyl ECTUREME SN
)Lx..w‘ &9) dj—> cL;JLA_H ugywu dgull 209 @M\ LSJLQ OJ
6)§JQJ\ PN R L5‘J| dxIlaadly cdd gl L_g o hlead! umb
Ol of cul.w)Lqu oda o (o U«loLu.aJ\ Ll elall
uLo_)fv ﬁl.b.a QLw.) 2016 4wd 30 {“'QJ u«.oLJ\ dLua D)\.)\ u«l;m
483 &u.h.u u«mU\ ugjw f_)“ ubs_).d\ OLC u«mU\ )Lx.ou‘
ijg.a _)l:../.d 49):0 _)55.),».” J).QJ\ L)A“"”ﬁ ‘byls dadowe )LM‘
\_;\J)“ U«AU\ usjw OLC gl TGRY cul.ﬂj d&\ (P> (0
DJ»\;J La_93 ¢UJ..L>J| ) dudlod! 44):> U’“’u‘ usf‘dj (LQ.@J
V25 pde dlay cd))‘ys‘j 4o ul.wu)j 3| Jaer]! & 45J~.J\

d”b})‘ EVVeS TPYES &LMO 3\).19.>LU JLQJ‘ LQ)SJ.A
ol O (e sus @Lu\u;,wuu@;,awﬁdwuob
4.0_)).1@ 48 L)LASJA.H ol &6y yaud db)” Il xd) e
48] L.)u\m M \QM\ of wu> b Q‘j (dowsus pl
eS| o< uLoj,,a:J\ Caids da)ae]! M\ ool Jgd.;u

9)




[

ARAB RE

Companies News

GAIREzNewsletter

ICIEC to Follow Up on its Successful COP27

Saudi Arabia: The COP27 proceedings on addressing
the issues of Climate Action, Mitigation, Adaptation
and Finance concluded in Sharm EI Sheikh on 18
November 2022. It is too early to gauge the impact
of the commitments pledged, such as the Loss and
Damage Fund for climate vulnerable states, the lack
of consensus, the absence of the leaders of some of
the worst greenhouse gas emitters, or the perceived
inaction or delays towards achieving the Net Zero
targets set in the 2015 Paris Agreement and the broader
UN SDG Agenda.

The Islamic Corporation for the Insurance of Investment
and Export Credit (ICIEC), notwithstanding, had a
successful and engaging COP27 co-organizing three
timely side events, three fireside chats, and signed an
MoU with the Africa Finance Corporation (AFC) to
jointly deliver mark-to-market Climate Action projects
using ICIEC’s de-risking solutions in the African
Member States common to both.

Mr. Oussama Kaissi, CEO of ICIEC, participated in a
Panel Discussion on food security and climate change
which focussed on the IsDB Group’s US$10.54bn
Food Security Response Program (FSRP). ICIEC,
stressed Mr. Kaissi, recognizes that climate risk
financing and food security challenges for Member
States are enormous. The Corporation’s support for

N\ :

k. ¢

IeNR & :
the FSRP is underpinned by its initial contribution of
US$500m in PRI and credit insurance coverage, of
which US$150m has been disbursed to date, covering
several transactions.

ICIEC and the IsDB Group play their respective roles
in several food security projects in the Member States.
As the multilateral insurer of the Group, ICIEC’s suite
of credit and political risk insurance tools complement
local value chains and support the importation of
capital goods, Agri-inputs and help strengthen local
capital and expertise. Partnerships with stakeholders in
financing agricultural projects are vital. Mr. Kaissi is
confident that the FSRP will gain precedence over the
medium-to-long-term.

To read more details, please click here

Saudi Reinsurance Co. Assigned ‘A-’ Ratings; Outlook Stable, according

to S&P Global Rating

Saudi Arabia: S&P Global Ratings assigned its ‘A-’
long-term issuer credit and insurer financial strength
ratings to Saudi Reinsurance Co. (Saudi Re). The
outlook is stable.

At the same time, we assigned our ‘gcAAA’ Gulf
Corporation Council regional scale rating to the
company.

Saudi Re posted gross written premium (GWP) growth
of about 19% to Saudi riyal (SAR) 1.1 billion($298
million) in 2021 from SARO.9 billion in 2020. It also
increased its top line 7.5% in the first nine months of
2022, mainly driven by higher premium income from
inherent defects insurance in its home market of Saudi
Arabia. At the same time, the company achieved a
net combined (loss and expense) ratio of about 92%
compared with 97% during the first nine months of
2021, supported by the discontinuation of less profitable

2022/42/19)
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business in the Far East.

Saudi Re enjoys several regulatory benefits, such as
certain tax benefits and mandatory cession on a first
right of refusal basis from local primary insurers from
2023, since the Saudi authorities implicitly regard
it as part of the local insurance sector infrastructure.
We expect that Saudi Re’s GWP will expand at least
5%-10% in 2022 and 2023. Following an increase
in reinsurance pricing and thanks to relatively low
exposure to catastrophe and other large risks, we also
anticipate that the company will generate net combined
ratios of 94%-96% per year in the same period.

Saudi Re’s shareholders’ equity increased about 2.7%
to SAR990.8 million at Sept. 30, 2022, from about
SAR964 million at year-end 2021. This increase was
supported by a net comprehensive income of about
SAR26.7 million and no dividend payouts. We consider



https://gaif.org/Archive/51579925.pdf

Saudi Re’s capital adequacy a key rating strength and
expect it to remain above the ‘AAA’ benchmark in our
risk-based capital model over the next two years. A
planned capital increase through a rights issue in early
2023 will further support the entity’s growth plans, in
our view.

In line with regulatory requirements, governance
practices at Saudi Re appear effective and appropriate.
We also regard the consistency in strategy and
management’s expertise and experience as a benefit to
the company.

Based on our calculations, Saudi Re’s assets exceeded
stressed liabilities but at a somewhat lower margin
when compared with peers. Although we view the
reinsurer’s liquidity position as adequate, we anticipate
gradual improvements over the next two years as the
base of liquid assets expands.

The stable outlook reflects that Saudi Re will maintain
excellent capital adequacy and continue to profitably
expand and diversify its business over the next two
years.

Source: S&P Global Rating
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