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World Insurance

Driven by Second-Costliest Event on Record
Aon: Global Insured Losses from Natural Disasters Exceeded

$130 Billion in 2022

AON, a leading global professional services firm, today published its 2023 Weather, Climate and Catastrophe

Insight report

Opens in a new tab , which identifies global natural
disaster and climate trends to help make better
decisions to manage volatility and enhance global
resilience. The report reveals that natural disasters
caused a $313 billion global economic loss during
the 12-month period under review - 4 percent above
the 21st-century average - $132 billion of which was
covered by insurance.

Data show that 2022 was the fifth costliest year on
record for insurers, with approximately $50-55 billion
of the global insured loss total resulting from Hurricane
Ian in the United States - the second-costliest natural
catastrophe in history from an insurance perspective,
surpassed only by Hurricane Katrina in 2005, which
resulted in nearly $100 billion in insured losses on a
price-inflated basis.

The report also highlights that approximately 31,300
people lost their lives due to global natural catastrophe
events in 2022. The total number of fatalities remains
below average for now 12 years in a row; however, more
than 19,000 of the fatalities were heat-related deaths in
Europe alone, primarily as a result of heatwaves.

Global Economic Losses from Natural Disasters (2022 $ bn)

676

584

438

6
308 8
346 a7 338 g

283 293 201 313
205 213 214 210
172

143
116 111 136

T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Data: Catastrophe Insight, Aon

While a majority of total losses in 2022 were left
uninsured, the 58 percent “protection gap” was one of
the lowest on record, highlighting a positive shift in
how businesses are navigating volatility through risk
mitigation, and how insurers are providing further
protection to underserved communities through access
to capital.

To read more details, please click here

Source: Aon

IVANS Index shows increase in average premium renewal rates

in Q4

Average premium renewal rates experience a general uptick across most major commercial products compared to
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Ivans® announced the results for Q4 and year-end
2022 Ivans Index™, the insurance industry’s premium
renewal rate index. The fourth quarter results showed
an increase in the average premium renewal rate change
across all major commercial lines of business year over
year, except Workers’ Compensation which closed with
negative year over year premium renewal growth for
the sixth straight year. Compared to the prior quarter,
Q4 experienced an increase in average premium
renewal rate change across most major commercial
lines of business, with the exceptions being Umbrella
and Workers Compensation.

Notably, Commercial Auto, BOP, General Liability,
and Commercial Property ended the year with their
highest average premium renewal rate change.
Commercial Property premium renewal rate change
averaged consistently higher compared to all other

Commercial Auto
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lines of business in 2022.

Download the complete Q4 and Year-End 2022 IVANS
Index report

Source: IVANS

IFRS 17 Results Are Not Fully Comparable Yet

Comparing insurers’ IFRS 17 results will be difficult
initially due to differences between companies’
approaches under the accounting standard, which
took effect for most insurers on 1 January 2023, Fitch
Ratings says in a new report.

Some companies incorporate an illiquidity premium
into their discount rates based on their own asset
mix while others use an illiquidity premium based
on a standard investment portfolio. As a result, two
companies with similar portfolios could report very
different contractual service margins (CSMs).

The lack of a standard definition under IFRS 17 for
certain key metrics also hinders comparisons. For
example, the market has not settled on a clear definition
for the ‘operating result’ or for the non-life combined
ratio.

Shareholders’ equity is typically slightly lower under
IFRS 17 than under IFRS 4, particularly for insurers
with life business, where profits previously recognised
in shareholders’ equity at contract inception are now
partially accounted for in the CSM. But shareholders’
equity plus CSM after tax is typically higher.

Shareholders’ equity should become less volatile as
liability values and asset values under IFRS 17 move
similarly in response to interest rates changes, in

Shareholders' Equity: IFRS 4 and IFRS 17

® IFRS 4 shareholders' equity @ IFRS 17 shareholders’ equity CSM net of tax
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contrast to IFRS 4. But net income will be more volatile
as more assets are accounted at fair value.

Despite the initial imperfections, IFRS 17 is an
improvement on IFRS 4, making financial statements
more transparent. Fitch expects IFRS 17 results to
become more (but not fully) comparable over the
next two years, with insurers, analysts and investors
gradually developing enough confidence in the new
accounting standard to use it as a basis for decision-
making. In the meantime, we do not expect IFRS 17 to
significantly affect insurers’ business models — or their

credit ratings.
Source: Fitch

Aon and top reinsurers launch Open Exposure Data Standard

Open data standards in risk modelling are believed to
be the most effective and transparent

Aon has announced the implementation of the Open
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Exposure Data (OED) Standard curated by Oasis for
the risk modelling of property reinsurance placements.

Led by Aon, RenaissanceRe, SCOR, Hannover Re



https://www.ivans.com/globalassets/all-documents/resources/reports/ivans-index_en-us.pdf
https://www.ivans.com/globalassets/all-documents/resources/reports/ivans-index_en-us.pdf

and Swiss Re, the OED Standard is a non-commercial
venture designed to test and support the hypothesis that
open data standards in risk modelling are more effective
than proprietary and commercial standards in terms of
improving operational efficiency, reducing costs and
increasing transparency and consumer choice.

”The new standard is a major step forward in creating
more resilience to natural catastrophes around the
world and closing the protection gap.”

The OED Standard for property and extension to cyber
and casualty risks, is helping to drive further innovation
in the risk modelling space. Its benefits include:

* One consistent, community-owned market standard

Regional Insurance

for catastrophe risk data.

* A significant reduction of resource strain in data
processing and formatting.

* An improvement in high-quality data transfer between
users of multiple models and systems.

* Better access to credible risk management data for
underserved and disadvantaged communities.

* An overall enhancement in the digitalisation of the
insurance industry.

» Improved risk perspective through less reliance on
any particular model developer.

To read full article, please click here

Source: Global Reinsurance

GCC:Region expected to escape the global economic slowdown

The GCC will escape the global slowdown which is
expected to see a third of the world’s economies pulled
into recession, says the global professional services
firm PwC in a blog “Five GCC Economic Themes to
Watch in 2023”.

Global growth is projected to slow to 2.7%. Conversely,
forecasts for the GCC in 2023 are more upbeat, with
3.6% GDP growth expected this year, according to
the IMF. A combination of continued high oil prices,
which are likely to hold at $75-96 per barrel in 2023,
alongside strong “twin” surpluses as the region
registers its first fiscal surplus since 2014, contribute to
the robust economic growth predicted. This confidence
is shared by the credit ratings agencies, as many credit
ratings are revised up across the GCC following years
of downgrades in the aftermath of the previous oil
boom.

The other four key trends that will shape the region’s
economic performance and growth are:

Non-oil economy

The resurgence of the non-oil economy, where
Purchasing Managers’ Indices remained well in
expansion territory in 2022, will continue at pace into
2023 as the GCC economies continue to diversify.
This is underpinned by national visions, industrial
strategies and various tourism initiatives across the
region that will boost growth further. The Kingdom of
Saudi Arabia, for example, 1s making huge investments
in non-religious tourism, while the UAE’s Tourism
Strategy 2031 and Oman’s 2040 Economic Vision all
seek to firmly cement the region as a leading tourist
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destination globally.

Looking ahead

The 2023 outlook for the GCC region appears more
upbeat in comparison to the rest of the world, supported
by relatively high oil prices and growth in the non-oil
economy, as well as moderating inflation. With central
banks across the region keeping a close eye on financial
market volatility following a tighter monetary policy
environment, liquidity conditions are expected to ease
with the support of corrective action and as economies
adjust to the new rate environment. With the expected
focus on the region and UAE as hosts of COP2S,
there are bound to be further investments and further
policy action to green GCC economies. Finally, major
efforts will be made by employers to invest in skills
development among the national workforce to adapt to
localisation requirements.

The “Five GCC economic themes to watch in 2023”

can be read here
Source: Middle East Insurance Review
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EY launches MENA’s first Climate Change Readiness Index to
support regional decarbonization efforts

EY has announced the launch of its Middle East and
North Africa(MENA) Climate Change Readiness Index
(CCRI), a pioneering tool designed to help countries in
the region assess and improve their resilience to the
impacts of climate change.

The Index measures the readiness of the six members
of the GCC as well as Egypt and Jordan across several
areas, such as the effectiveness of their adaptation
and mitigation strategies and their ability to finance
and implement these strategies. It provides scorecards
that can assist governments, investors and citizens in
tracking the performance of the included countries
compared to global benchmarks on 37 quantitative
and qualitative indicators of climate change readiness.
The Index also offers a comprehensive overview of the
regional and global context in which these countries
operate, including the economic, political, and social
factors that can influence their outcomes.

The CCRI is based on two pillars:

1. Adaptation: adjustments made in response to existing
climate change impacts. E.g., building environments
that are flood-resistant or can withstand higher
temperatures.

2. Mitigation: steps taken to curb future emissions.
E.g., reducing energy consumption and adopting
renewables.

MENA region reduces per capita emissions
The CCRI shows that almost all participating countries

Arab Insurance
Jordan

have substantially reduced their per capita emissions
from 2015 levels as they continue to fulfill their
ambitions to diversify their economies away from fossil
fuels through large capital investment. The carbon
capture and renewables revolution has complemented
this trend, with nearly every country in the region
introducing a long-term net-zero strategy.

Richard Paton, EY-Parthenon MENA Leader, says:

“The MENA region is already a global leader in carbon
capture, utilization and storage (CCUS) and planning
for the future of circular economies. Together, with
the leadership the region is taking in energy transition,
the use of renewables, and development of hydrogen.
MENA is on track to become a forerunner in the
development of a low carbon economy.”

The Index is based on a robust and transparent
methodology, developed using data from reliable,
validated international sources, such as those
compiled by the UN system, the World Bank (WB),
the International Monetary Fund (IMF) and other data
aggregators, to ensure a uniform methodology and data
collection process.

EY is committed to working with governments,
businesses and civil society organizations in the MENA
region to support the transition to a more sustainable
and resilient future. The launch of the MENA CCRI
marks an important milestone on this journey that will
help to drive the necessary action and collaboration.

Source: EY
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Payment company given green light to market microinsurance

plans

Maroc Traitement de Transactions (M2T), the payment
unit of the BCP group, has just obtained authorisation
from the insurance regulator Insurance and Social
Welfare Supervisory Authority (ACAPS) to market
microinsurance products.

The BCP (Banque Centrale Populaire) is a leading
banking group in Morocco. M2T operates a payment
management system used for multi-channel payment
services such as bill and instalment payments, money
transfers, currency exchange, telecom top-up, bank
account enrollment, transport e-ticketing, and express
courier payments, for the telecommunications, oil
distribution, e-commerce, banking and insurance
sectors.

Arab Insurance S
man

With this green light, the specialist in money transfers
and multi-service payment activities will soon launch
its inclusive insurance offers through its large physical
network of proximity points, according to a report by
Le360 quoting a source.

The authorisation is part of the expansion of the scope
of distribution of insurance transactions to payment
institutions (EDP), by allowing them to present
transactions that meet the conditions set out in the
ACAPS circular on the Insurance Code published on
21 July 2022 in the Official Gazette.

Microinsurance products will meet the specific needs
of millions of Moroccans who do not have access to
traditional insurance products.

Source: Middle East Insurance Review
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STAR: provisional results 2022

Tunisia: The Société Tunisienne d’Assurances et de
Réassurances (STAR) has published its provisional
activity indicators for the year 2022.

As of31 December, the volume of net written premiums
reached 384.336 million TND (122.401 million USD),
up 4.1% in one year.

Non-life insurance reported a 3.8% increase in written
premiums to 345.786 million TND (110.124 million
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USD). Life premiums amounted to 38.55 million TND
(12.277 million USD), up 6.3% compared to 2021.

Settled claims rose by 5.8% to 267.829 million TND
(85.297 million USD).

Financial income amounted to 92.903 million TND
(29.587 million USD) against 91.145 million TND
(31.63 million USD) by the end of 2021, that is a
positive variation of 1.9%.
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Breakdown of written premiums per class of business:

Figures in millions

2022 premiums

Classes 2021 premiums

of busi-

ness TND

USD TND USD

Motor
Miscel-

198.018

34.704 | 11.052 | 29.914 | 10.381 16%

laneous
accident

Tunis Re: turnover increase in 2022

Tunisia: Tunis Re closed the year 2022 with a turnover
of 189.708 million TND (60.417 million USD), up
16%, in local currency, compared to the 163.185
million TND (56.63 million USD) recorded in 2021.

The non-life premiums grew by 18% to 164.467 million
TND (52.379 million USD). Non life insurance was
driven by the fire class of business with 69.042 million
TND (21.988 million TND) of written premiums as
of 31 December 2022. To-date, life premium income
amount to 8.39 million TND (2.672 million USD),

Marine
Others

Grand
total

* Evolution in local currency (TND)

Exchange rate as at 31/12/2022 1 TND = 0.31847 USD ; 1
TND = 0.34703 USD

Source: Atlas Magazine

decreasing by 10.7% in comparison 2021. The
Retakaful business rose by 12% to 16.851 million TND
(5.366 million USD) in turnover.

The incurred losses went up from 77.283 million TND
(26.82 million TND) in 2021 to 95.876 million TND
(30.534 million USD) one year later.

The financial income reached 26.549 million TND
(8.455 million USD), increasing by 13.3%.

Source: Atlas Magazine
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In a World of Uncertainties, We've Got You Covered
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;
the statistics are the sole responsibility of the articles authors
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