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Said Antoun Sherif Abbas

Said Antoun Sherif Abbas
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BADRI Omani Listed Insurance Companies Performance
Analysis Report Year End 2022

In 2022, the insurance sector in Oman recorded a gross e
written premium of RO 523 million, indicating a 30% s
increase from the previous year’s RO 404 million. o

This growth can be partly attributed to the adoption of :w
online channels for selling insurance products and the )
enhancement of relationships with brokers. With the .

introduction of mandatory health insurance, insurance

companies can anticipate further expansion in the near
future. Profit Trend Over 5 Years

RO Millions

g

2

018 2019 2021

In comparison to the same period of the previous
year, the overall loss ratio of the market witnessed

an increase in 2022. The loss ratio for Life remained o=
unchanged at 79% while that of non-life rose to 65% 1 H H
5 2018 2019 2020 2021 2022

RO Millions
#

from 62% in 2021. The rise in non-life loss ratio can
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be attributed to unsustainable price competition and a
significant increase in motor claims.

In the Sultanate of Oman, more than half of the
listed companies have reported a shortfall from their
underwriting activities, which is a consequence of the
deteriorating loss ratios. Additionally, the country’s
geographical position renders it highly vulnerable
to natural catastrophic events, resulting in a rise in
reinsurance pricing and coverage limitations.

During the period, there was a decrease in underwriting
income, leading to a 2% decline in overall profits before
tax. In addition to this, there has been a marked decline
in the Other Comprehensive Income, with most listed
companies reporting a negative OCI.

World Insurance

The insurance industry is facing significant strain
due to cutthroat competition and depressed rates,
prompting several participants to enhance their rates,
particularly for Motor. Additionally, there has been a
rise in consolidation within the industry, and with the
implementation of the Risk Based Capital framework,
further activity in this area may be anticipated. Despite
the challenges posed in several ways, the insurance
industry has managed to prosper. Nevertheless, there
are apprehensions about the possibility of a worldwide
recession and the sharp increase in inflation rates.
While there have been some improvements in certain
areas, the future is expected to be demanding.

To download full report, please click here
Source: BADRI

Divided aviation insurance market with rate increases but new

capacity

The aviation insurance market is “somewhat divided” according to Marsh Specialty, noting that rate increases due
to the ongoing geopolitical volatility are already attracting additional capacity.

Garrett Hanrahan, global head, aviation and space,
Marsh Specialty, says in the broker’s Aviation
Insurance Market Overview Q1 2023 that 2022 was a
challenging year for the aviation industry as multiple
disruptive factors combined to impact business models
and strategies.

“The consensus emerging in Q1 2023 is that some
of the pre-existing uncertainty within the industry is
subsiding. However, with new capacity looking to
increase market share, we are left with a somewhat
divided market. While some legacy leaders want to
maintain the rating and premium income, additional
capacity in the market is providing new differentials
and suppressing rate and premium increases on the all
risks policies.”

He says that as long as this increased capacity persists,
it will likely play a key role in determining the extent
of any future rate rises across the industry. “Due to
ongoing geopolitical volatility, the War market presents
its own challenges, with some insurers withdrawing and
driving rate increases. However, these rate increases
are already attracting additional capacity and we are
starting to see increased competition in early 2023. This
sector largely depends on exposure and loss history so
it remains a somewhat fragile marketplace,” he notes.

For the London airline insurance market, the report
says that some uncertainty persists around aviation
insurance market conditions. “Increased reinsurance
costs, retentions, and coverage restrictions have the
potential to lead to a reduction in capacity. Should

Premium change analysis

¢ 8 F B ¥ B ¥ 2 ¥ ¥ @

Sourcs: Marsh Specialty and Global Placement

this occur, the impact of reduced capacity available
to clients may result in premium increases and further
narrowing of policy terms and conditions,” it states.

It says airline exposures continue to increase as airlines
reopen routes and passenger traffic returns to normal,
providing premium growth for insurers. Attritional
incidents are increasing as flights and passenger
numbers go up, resulting in a rise in exposures leading
to higher loss activity. Losses emanating from the
Russia-Ukraine conflict remain somewhat unresolved,
says Marsh.

“Rating conditions in the airline market are largely split.
Market leaders appear to want to increase technical
ratings on principle, while some new and increasing
capacity work to obtain market share by undercutting
leaders. As a result, competition remains strong among
insurers, resulting in the majority of placements
improving results,” the report states.

According to Marsh, many insurers in the London
aerospace insurance market argue that the aerospace

20080522 ssue 201 ST &4
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premium base needs to increase. “Different approaches
to achieve this are emerging. Some insurers remain on
a growth trajectory, looking to increase their premium
base by participating on more accounts, in many cases
with larger line sizes. Other insurers are seeking to
extract rate increases without accepting additional
exposure into their portfolio,” says the report.

The first quarter of 2023 saw a continuation of new

capacity entering the market either by way of genuine
new entries or increased line sizes and appetites.
“As long as this persists, new capacity will act as a
restraining factor on underwriters’ aspirations for
increased premiums. In addition to traditional risks, we
are also seeing increased insurer focus on the emerging
advanced aviation technology sector and ESG factors

when deploying capacity,” Marsh notes.
Source: Commercial Risk online

52% of reinsurers believe significant changes should be made to
incorporate climate risk impacts: Moody’s

2022 is the year that saw unprecedented progress in climate reporting regulation around the world. The significant
developments in the last year mean that climate reporting will soon become mandatory in many jurisdictions.

In the European Union, the requirements will take
the shape of the European Sustainability Reporting
Standards (ESRS). In the US, the Securities and
Exchange Commission’s (SEC) proposed Climate
Change Disclosures will form the requirements. In the
UK, the first wave of companies has started to report
under the Task Force on Climate-Related Financial
Disclosures (TCFD) framework, which will also
eventually become mandatory in other jurisdictions.

Beyond reporting compliance, insurers have begun
to understand the impact climate could have on risk
management, strategy, and their overall business.
Many have already been working on developing,
implementing, and improving their climate and ESG-
related data, models, systems, and processes.

Moody’s Analytics recently conducted interviews
and a survey of 30 insurers from Europe and North
America, and some responses from Asia and Australia.
The aim of the survey was to determine the current
level of climate integration into their risk management
and reporting processes while learning about insurers’
plans in this area. The respondents ranged in insurance
businesses including Life, Health, P&C, Reinsurance,
and other related financial institutions. The report
complements the findings from Moody’s survey
published in September 2022 ‘Life Insurers: Climate
Risk Modelling and Risk Assessment Process.’

The survey has shown that 52% of respondents think
that significant changes are expected to current tools
and models to incorporate climate risk impacts, or
to make them ‘climate risk aware’. In addition, 34%
expect that climate change will result in acquiring or
building new models.

This was a common belief among Reinsurers. Only
14% of the companies plan to handle climate risk by
using their existing risk management capabilities. The
extent to which current capabilities will have to be
modified is likely to have led to the fact that 62% of
the companies would like to have a single system, able

2028/05/22  [ssue 207 sd=

to support both quantitative and qualitative disclosures

Barbara Zonneveld, the Director-Product Management
said, “Insurers around the world cannot ignore the
impact of climate change on their business, reporting,
and strategy. We have observed in our interviews
that some insurers in jurisdictions such as the USA
are more inclined to wait for the requirements to be
finalised. They also seem to opt to follow the minimum
compliance path. However, with the speed of recent
global regulations and increasing investor pressure, they
may soon find themselves in the scope of mandatory
frameworks, such as from the ISSB, who are working
on creating a global reporting baseline.”

Lack of adequate climate disclosures can also make
their business look riskier to international investors.
Climate change has quickly become one of the more
important risks faced by insurers. Its appropriate
internal measurement and management will be vital to
ensure long-term business strategy resilience.

A lot of insurers choose to act as ‘front runners’ in the
market, they understand that early adoption of voluntary
frameworks gives them a few extra years to prepare
and test their systems and processes before what may
inevitably turn into mandatory reporting. As more data
becomes available and models continue to get more
sophisticated, climate risks and opportunities become
better understood, and can be more integrated into
insurers’ strategic decisions giving them a competitive
advantage.

Rapid integration of climate into all aspects of an
insurer’s business, with climate scenarios being at the
forefront, will give insurers an operational advantage
and better insights into the management of increasing
physical and transition climate risks. It will also meet
the increasing demands of investors around the world,
looking for disclosures on approaches to climate risk
and strategic actions taken to adapt or mitigate them, in
the transition to a low-carbon economy.

Source: Reinsurance News
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Assurances: L’ impressionnante croissance des « assisteurs »

Dans un marché en hausse de 8%, les compagnies
spécialisées dans I’assistance ont vu leur activité
progresser a deux chiffres, parallelement a la
réouverture des frontiéres et a la reprise des voyages.

+34% pour Axa Assistance Maroc, +14% pour RMA
assistance ou encore +24% pour Wafa Ima, I’étoile
montante de Wafa Assurance,...Les assisteurs ont
connu un bon cru en 2023. Seule Maroc Assistance
Internationale termine 1’année en recul de 2,9% alors
que Africa First Assist, progresse de 16%.

Ces compagnies spécialisées ont profit¢ de la
réouverture des frontieres et la reprise des voyages des

Arab Insurance Ty ——.

marocains. Mais aussi de leur expansion au Maroc et a
I’international avec le lancement de nouveaux produits.

Cela permet a ce secteur de s’affirmer un peu plus avec
des primes totales qui dépassent 1égerement un milliard
de dirhams dans un marché total de 1’assurance de plus
de 54 milliards en 2022.

Au coté de I’assistance, les primes émises par le
réassureur national connaissent également une
croissance rapide avec 31% de hausse d’une année a
I’autre, fruit de sa diversification et de la consolidation
de sa position sur le continent.

Source: 212 Assurances
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ICIEC to Follow Up on Successful 2023 IsDB Annual Meetings

Engagement

Saudi Arabia: The 2023 IsDB Group Annual
Meetings in Jeddah, Saudi Arabia, which concluded
on 13 May, 2023 eminently lived up to its theme of
forging “Partnerships to Fend Off Crises.” The Islamic
Corporation for the Insurance of Investment and Export
Credit (ICIEC), the Shariah-compliant multilateral
insurer and member of the Islamic Development
Bank (IsDB) Group, actively contributed to the IsDB
Group Private Sector Forum (PSF) and signed several
agreements and MoUs with partners in the Member
States.

Mr. Oussama Kaissi, CEO of ICIEC, also met a
number of official delegations from Member States and
discussed ways of enhancing cooperation through the
provision of credit and investment insurance solutions,
consistent with their needs and development agendas
in addressing the rising challenges of climate change,
energy transition, food insecurity, health system
inequality, the digital divide, attracting inward FDI and
private sector capital, to help them to achieve the UN
2030 SDG agenda and the net zero ambitions of the
Paris Climate Agreement.

In his address to the PSF, Mr Kaissi stressed the
need for strong policy action coupled with pragmatic
approaches to find common grounds to respond to
shared challenges, especially through partnerships
and collaboration among stakeholders. This should

encapsulate overall priorities, including promoting
Agriculture, Poverty Reduction, Food Security Green
Finance supporting transition to clean energy. “Food
insecurity,” he emphasised, “is often a consequence
of climate change. The energy transition is complex
and costly. Private sector engagement is one of the
main pillars of ICIEC’s strategy. It requires credit
enhancement to help make projects bankable to
investors. ICIEC is uniquely positioned to do this
through its de-risking tools, sustainability policies and
access to its member states’ national and subnational
bodies, which engage with relevant climate action and
food security projects and transactions, and sustainable
tourism.”

To read full article, please click here
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