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Cyber reinsurance premium to exceed property cat in decade
beyond 2030: Gallagher Re

Analysis by global reinsurance broker, Gallagher Re, finds that by 2040 the cyber market will become comparable
in size to either property or casualty as the segment experiences a second wave of growth from 2023.

Gallagher Re’s cyber reinsurance team has published  market amid an “underwriting revolution” that is well
a _new white paper, CY-FI: the Future of Cyber underway.

Reinsurance, which provides an outlook for the cyber  The main prediction of the paper is that the growth path
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of the cyber market will see it become similar in size to
either property or casualty by the year 2040.

At the same time, the white paper forecasts that if the
cyber market continues to grow at its current pace, it
will double in size every three years.

Growth of this magnitude, coupled with insurers
strong use of reinsurance, means that cyber reinsurance
premium will exceed that of property cat in the decade
beyond 2030, says Gallagher Re.

The reinsurance broker notes that currently around
50% of cyber premiums are ceded to reinsurers.

According to the report, the ongoing cyber underwriting
revolution, characterised by a crunch in capacity and

an “unrelenting rise in demand,” has resulted in a
decoupling of premium and aggregate exposure.

This revolution, according to Gallagher Re’s dedicated
cyber team, has enabled insurers and reinsurers to utilise
the full range of tools available as they look to deploy
capital against better quality risks, which ultimately
lays the foundations for future market growth.

All of this has seen the cyber team at Gallagher
Re predict a second wave of growth for the market
from next year, driven by a rise in profitability from
falling loss ratios, which attracts capital and bolsters
confidence to support capacity growth.

The white paper claims that by the end of 2025,
there will be greater clarity over cyber’s future as an
“insurance heavyweight,” boosted by confidence in the
ability of data to predict claims and the effective use
of technology to drive a “data arms race” between re/
insurance companies and Cyber Security vendors.

“We expect this convergence of technology solutions,
Cyber-Security techniques, and (re)insurance to create
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a virtuous cycle. Investors will seek to protect their
invested capital and Cyber will become the model class
for product innovation and diverse distribution,” said
Ian Newman, Global Head of Cyber at Gallagher Re.

“We anticipate market-shifting changes to occur as
Cyber reinsurance outpaces Property CAT — with Cyber
ultimately becoming the most-purchased type of cover
globally by individuals, SMEs and large enterprises.
For example, we predict the majority of Motor
premium will become part of the Cyber market, as
Motor insurance transforms into a technology warranty
for owners of large fleets. Aviation and Marine will see
similar shifts,” he added.

“While there are many factors that could influence the
future of the Cyber market, much of what our paper
explores is, we believe, a matter of not if, but when.
Sci-fi has a history in predicting the future and there’s
no reason why “CY-FI” won’t do the same. We’ll just
have to wait 20 years to find out,” concluded Newman.

Source: Reinsurance News & Gallagher Re
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A research report published by the SCOR Foundation for Science
Reinsurance demand and liquidity creation: A Search for

Bicausality

Insurers play an important role in aggregate investment
activities. By investing policyholder premiums,
insurers deploy capital on lower-volatility investments
that provide more resilience during crises than do those
of other investors. But this source of stability can be
fragile because insurers face significant aggregate
insurable risks such as climate risk, digital disruptions,
cyberattacks, and pandemics. Because liquidity
creation is a risky activity, it may affect the demand for
reinsurance.

Conversely, more reinsurance opens accessibility
to liquidity creation. The main contribution to the
literature of this research is to document the reciprocal
roles of liquidity creation and reinsurance demand and
to investigate the dual relationship between insurers’
liquidity creation and reinsurance demand, in US
property-liability insurance companies. Do investing
insurers buy more reinsurance, and conversely, do

insurers buying reinsurance invest more in illiquid
assets or create more liquidity in the economy?

The research shows there are reciprocal causal links
between reinsurance demand and liquidity creation
for small insurers. The links between the two activities
are not significant for large insurers and are mixed
for medium insurers. Economic recessions affect the
relationship between liquidity creation and reinsurance
demand and the nature of the recession matters, which
is an important conclusion for policy implications.

The research was conducted by the Canada Research
Chair in Risk Management at HEC Montréal and the
Department of Economics at the University of Montréal
led by Georges Dionne, full Professor, Department of
Finance, HEC Montréal.

To download SCOR research report, please click here
Source: SCOR

How has COVID-19 impacted insurance distribution?

The Insurance industry needs to find the balance
between catering for an emerging customer base
that prefers digital purchasing methods, and an older
demographic who will continue to utilize analog
approaches to purchasing.

Providers developing distribution strategies in Europe,
the Middle East and Africa, and the Nordics need
to focus on ensuring a smooth purchasing process
across mobile devices in order to attract the younger
demographic.

Use our report to identify emerging signals across the
industry, helping you to formulate winning strategies
for the road ahead.

To download GlobalData report, please click here
Source: GlobalData

Preferred method of purchasing insurance products, split by region and age group
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Agricultural mutual insurer seeks partner

Tunisian Agricultural Mutual Insurance Fund
(CTAMA) is working on a radical strategic plan
that would involve forming a local or international
partnership so as to strengthen its position in the
insurance sector in Tunisia.

CTAMA has entrusted a Tunisian investment bank,
Capital African Partner Bank (CAP Bank), with the
mission of studying the possibilities of redressing
its financial situation with a partner specialising in
agriculture. The cooperation may be financial in nature
or financial and technical, CTAMA CEO, Mr Lamjed
Boukhris, says in an interview with African Manager.

CTAMA was founded in 1912 in the city of Makthar
in the governorate of Siliana, as the first insurance
company established n Tunisia. It specialised at the
beginning in insurance for the agricultural sector, and
later moved into other sectors through a new subsidiary,
Mutuelle Générale d’Assurances (MGA). CTAMA
merged with MGA later following difficult economic

conditions after 2011, according to Mr Boukhris. He
pointed out that CTAMA faced losses after the merger
because of overstaffing, debt, and the deterioration of
its commercial image.

Reforms were launched in 2018, allowing CTAMA
to achieve positive results amounting to TNDS5.6m
($1.9m) after reporting significant losses in previous
years. CTAMA has also been able, over the past four
years to double its turnover to TND150m in 2021
despite the impact of the COVID-19 pandemic.

Mr Boukhris concedes that demand for agricultural
insurance is low in Tunisia, despite the importance
of this sector that contributes 10% to gross domestic
product.

He also says that CTAMA had commissioned a study,
the results of which will be revealed soon, with the
help of a consulting firm to find out the reasons for the
low demand for insurance from the Tunisian farmer,
despite the natural risks such as drought.

Source: Middle East Insurance Review
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Retraites : I’accumulation des dettes implicites est alarmante

Le gouvernement Akhannouch a procédé¢ a une radioscopie du systeme des retraites lors d’une journée d’étude
parrainée, mercredi dernier, par la commission des finances a la Chambre des représentants. En passant au peigne
fin la situation de chaque régime, la ministre de I’économie et des finances Nadia Fettah alerte sur I’accumulation
de la dette implicite des régimes. D’un régime a un autre, les marges pour mettre en ceuvre des réformes
paramétriques sont conditionnées par différentes variables. Report de I’age a la retraite et hausse des cotisations

ne sont pas exclus.

L’¢état actuel du systéme de retraite civile apres la
réforme paramétrique de 2016 peut étre résumé comme
suit :

Le systéme épuisera ses réserves (70 Mds de DH) d’ici
2028. Pour faire face a ses engagements.

La Caisse de retraite marocaine aura besoin d’environ
14 milliards de dirhams par an pour financer le déficit
du systeme.

Le niveau actuel du taux de cotisation (28%) et 1’age
1égal de la retraite (63 ans) ne laissent qu’une marge
étroite pour adopter une nouvelle réforme paramétrique.
De plus, la pérennité du systéme a horizon proche rend
la réforme paramétrique se limitant a la réduction de la
dette implicite sans traiter le probléme de 1’épuisement
réserves du systeme ;

Le systeme est actuellement équilibré par rapport aux
droits acquis apres la réforme de 2016, dans la mesure
ou la dette implicite concerne surtout les droits acquis
dans le passé.

Le RCAR a connu un déficit technique de 2,5 Mds
de DH en 2020 grace :

au niveau important de ses réserves (126 milliards
de dirhams), les rendements financiers permettent de
couvrir le déficit technique.

au niveau actuel de cotisation au systeme (18%) et
I’age de départ a la retraite (60 ans) qui laissent place a
une réforme paramétrique.

Le systéme de retraite pour les salariés du secteur privé
(CNSS) dispose de marge pour effectuer des réformes
paramétriques. Et pour cause :

La contribution au systéme est de 11,89 % ;
L’age de la retraite est de 60 ans.

Le systeme commencera a puiser dans ses réserves en
2024, mais I’horizon de sa pérennité reste relativement
lointain (2040).

En raison des facteurs suivants :

Le systéme est inéquitable, car pour bénéficier de la
pension de retraite 1’affili¢ doit dispose 3 240 jours
comme minimum de déclaration ce qui équivaut a une

moyenne de 15 ans ;

Le moteur démographique positif apporte aujourd’hui
de la liquidité au systeme, mais en retour il alourdit sa
dette implicite ;

Il est fortement li¢ a la conjoncture économique, car la
crise sanitaire actuelle aura un impact important sur les
équilibres du systeme.

Une accumulation de dette implicite alarmante

La Caisse Marocaine de Retraite (CMR) fait face a
un probléme de liquidité résultant d’engagements
antérieurs du régime des pensions civiles. Les droits
acquis apres la réforme de 2016 ne générent pas de
déficit supplémentaire.

Le RCAR grace a son niveau important de réserves, la
réforme paramétrique du systéme par le biais de de la
hausse de I’age de la retraite est possible et va permettre
la réduction de sa dette implicite.

La pérennité du systtme de retraite de la CNSS
relativement loin (2040) cache le dynamisme positif
de son moteur démographique qui lui procure des
liquidités.

Cependant, une fois que I’indice démographique du
systéme aura diminuég, sa situation pourrait se dégrader
nécessitant une réforme paramétrique urgente pour
le rendre plus juste et pour réduire les déséquilibres
financiers.

Proposition d’étude de la réforme des retraites
Arappeler quele 30 aotit 2017, le Chef de gouvernement
a chargé le ministre chargé des Finances de conduire
une étude technique, avec la participation du ministére
du Travail, de ’ACAPS et des caisses de retraites
concernées de fixer le cadre général de la réforme du
systéeme de retraite aspirant a la création de deux poles
« public et privé ».

Et ce conformément aux scénarios approuvé par la
Commission nationale le 30 janvier 2013.

Cette étude s’articule autour des quatre étapes :
La premicere étape : Diagnostiquer 1’état des systemes

La deuxieéme étape : concevoir la réforme susvisée
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La troisiéme étape : asseoir la bonne gouvernance

La réalisation des phases 3 et 4 reste tributaire du
scénario de réforme qui sera retenu aprés concertation
avec les syndicats.

Cette étude, qui s’est appuyée dans sa méthodologie
sur les recommandations de la Commission nationale

propose la restructuration du systéme de retraite a
travers trois niveaux pour chaque pdle :

Premier niveau : consiste en un systéme de base
obligatoire destiné a obtenir une solidarité forte pour

Companies News

atteindre les objectifs sociaux de la couverture retraite
universelle ;

Deuxiéme niveau Il est constitu¢é de régimes
complémentaires visant a élever le niveau de pension
que garantit le premier niveau;

Troisiétme niveau : Il se compose de systemes
supplémentaires avec une participation facultative qui
visent a élever le niveau de pension pour ceux qui le
souhaitent.

Source: Eco Actu

ICIEC signs reinsurance agreement with Spanish export credit agency

Middle East: The Islamic Corporation for the Insurance
of Investment and Export Credit (ICIEC), the insurance
arm of the Islamic Development Bank (IsDB) Group,
signed a landmark Reinsurance Agreement (RA) with
the Compania Espanola de Seguros de Creditito a la
Exportacion, S.A., Compania de Seguros y Reaseguros
SME (CESCE), the official Spanish export credit
agency (ECA).

The Agreement was signed by Mr Oussama Kaissi,
Chief Executive Officer of ICIEC, Ms Beatrix
Reguero Naredo, Chief Operating Officer, State
Account Business, CESCE, in a virtual ceremony on
18 February 2022.

Under the Reinsurance Agreement, ICIEC will
provide Shariah-compliant reinsurance solutions
covering CESCE’s exposure in ICIEC Member
Countries originating from Spanish companies/banks
transactions.

“Thisagreement,” emphasizes Mr OussamaKaissi, CEO
of ICIEC, “consolidates our long-standing partnership
with CESCE in supporting export development and
Foreign Direct Investment (FDI) in ICIEC Member
Countries in which Spanish companies/banks are
located in or involved with. We look forward to
consolidating our relationship with CESCE, especially
during this period when the world is recovering from
the ongoing impacts of the COVID-19 pandemic and
as our member countries are in the midst of building
back fairer in their economies and societies on the way
also towards achieving the transition to Net Zero and
the UN Sustainable Development Goals (SDGs).”

Among ICIEC’s mandate is also to promote the flow
of foreign investments among and into its Member
Countries and enlarge the scope of trade transactions
between them and their third-party partners.

Mr Oussama Kaissi, CEO of ICIEC, welcomed the

signing of this landmark Agreement. “Co-operation
between ICIEC and CESCE would bring about better
coordination and more efficient implementation of
their respective activities to the benefit of partners in
ICIEC Member Countries.

About ICIEC

ICIEC was established in 1994 with the mandate
to strengthen economic relations between OIC
member countries and to promote intra-OIC trade
and investments by providing Shariah-compliant risk
mitigation tools and financial solutions. ICIEC has for
the 14th consecutive year earned an “Aa3” insurance
financial strength credit rating from Moody’s, ranking
the Corporation among the top of the Credit and Political
Risk Insurance (CPRI) Industry. ICIEC’s resilience is
underpinned by its sound underwriting, reinsurance,
and risk management policies. Cumulatively, ICIEC
has insured more than US$ 83bn in trade and investment
and US$2.2 bn in support of FDI at end of 2021. Its
activities were directed to specific sectors including
US$31.7bn to energy, US$25bn to manufacturing,
US$5.3bn to infrastructure, US$2bn to healthcare, and
USS$1.4bn to agriculture.

Source: ICEIC website
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