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Mastering the Current Challenges,

Owning the Future Opportunities
GAIF held its 6th webinar

entitled “ Natural Catastrophes
and man-made risk in MENA:
Outperform: Mastering the
Current Challenges, Owning
the Future Opportunities”.

GAIF webinar was held in
cooperation with RMS, a global
company for actuarial modeling
solutions for natural and man-
made disasters, whose efforts
are currently focused on the
Middle East and North Africa
region.
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RMS & GAIF webinar dealt with initiatives at the level
of the Arab world, including the establishment of the
Solidarity Fund against Natural Disasters with government
funding for properties and uninsured persons in Morocco, as
well as the addition of a premium allocated to compensate
their holders in the event of natural disasters for holders
of property insurance policies, in addition to the Tunisian
government’s conclusion of an agency agreement. French
Development and the European Union to finance the
disaster protection project in partnership between the public
and private sectors.

GAIF 6th webinar is participated 1011 participants, and
340 actually attended. It was moderated by Mr. Chakib
Abouzaid - Secretary General - General Arab Insurance
Federation, and Mr. Andre D. Eisele, MBM - Client
Executive - Continental Europe Sales at RMS.

Also speakers were as follow:

Dr. Robert Muir-Wood - PhD (RMS Chief Research Officer
and part of the RMS Global Executive/Leadership Team),
Dr. Laurent Marescot - Senior Director, Market and Product
Expert EMEA at RMS, Mr. Abderrahim Chaffai - Director
of the Moroccan Solidarity Fund of Natural Catastrophes
— FSEC (Morocco), in addition to Mr. Ahmed Al-Qarishi -
Chief Risk Officer / Chief Actuary - Saudi Re.

For watching GAIF webinar, please Click Here
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World Insurance & COVID-19

AM Best Market Segment Outlook:

Global Life & Non-Life Reinsurance

AM Best is maintaining a Stable outlook for the global
life reinsurance market.

Factors that support the continued Stable outlook in
2021 include:

* Manageable mortality experience from the ongoing
pandemic

* A concentrated market with established global
players in strong positions

* Resilient risk-adjusted capitalization
Factors moderating these positives include:

* Uncertainty surrounding the full impact from the
ongoing pandemic

AM Best is maintaining its outlook for the global non-
life reinsurance segment at Stable, owing primarily
to positive momentum in pricing across a broadening
spectrum of business classes. This is mitigated by
increased underwriting uncertainty stemming from
heightened loss activity, from both major property
catastrophe events and more frequent secondary
perils, combined with the effects of COVID-19.

The specific factors supporting the outlook are listed
below:

g ASIN Byl

* Robust risk-adjusted capitalization, with material
excess capital in recent years, which has positioned
reinsurers to absorb both underwriting losses and
investment volatility resulting f rom COV I D -19

* Revised appetite from third-party capital due to
recent loss activity and trapped collateral issues, with
third-party dedicated capacity plateauing in the last
couple of years

* The ongoing alignment between traditional and
third-party capital

* Greater discipline to generate underwriting profit
commensurate with total return expectations owing
to pressure on interest rates, greater stock market
volatility, and global economic disruption resulting
from COVID-19

* The potential for an increase in demand from insurers
that may have a constrained financial position due to
the impact of COVID-19

* An improvement in pricing momentum driven by
higher loss costs, coupled with lower loss reserve
redundancies or possibly reserve deficiencies relating
to select casualty classes

Source: AM Best

Global re/insurer capital raising since pandemic approaches

$26bn: Willis Re

Global insurance and reinsurance capital raising by traditional companies is now approaching $26 billion,

according to the latest analysis from broker Willis Re.

The reinsurance broking arm of Willis Towers Watson
(WTW) explained today that insurers and reinsurers
raised some $20 billion of new capital in 2020 alone.

This came during the COVID-19 pandemic,
demonstrating the attraction global private equity
investors have to the insurance and reinsurance
underwriting industry, as well as their continued
desire to find sectors to invest in that are a little less
correlated with global financial markets and indices.

Of course, the improving pricing across insurance and
reinsurance has also helped to drive this interest and
in addition, we’d add, the fact the insurance-linked
securities (ILS) market was not as readily able to raise
new capital in time for the January renewals, was also
a factor in the flood of capital into existing and new
startup insurance or reinsurance firms.

A further metric that helped to attract investors to
re/insurance in recent months is the fact the sector
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bounced back strongly after an initial pandemic related
hit to its capitalisation, and another factor is that new

underwriting entities have no legacy or exposure to
COVID-19 related claims.

Capital raising is continuing into 2021, adding to the
$20 billion, with some $4 billion already raised and
another $2 billion in progress or contemplated, Willis
Re explained.

Which takes the total new capital flow into the market
to around $26 billion, in executed and planned, which
is actually roughly the same as the amount of pandemic
losses Willis Re reports to have counted so far.

“The key motivator for this capital raising has been
attractive pricing, particularly for reinsurance and
commercial insurance lines of business, although in
some cases exposure to COVID-19 related claims has
been a factor,” Willis Re said.

Market conditions are not the same as previous
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influxes of capital into the sector, the broker noted,
and “we haven’t had a hard market as overall capital
levels have remained robust,” Willis Re explained.

In addition, low interest rates means that technical
profitability will be key for re/insurers going forwards,
a very different situation to 1992, 2001 or 2005 startup
reinsurer waves.

“As a result, there is notable fluidity of capital
entering and leaving the market depending on the
degree of perceived opportunity. For example, Fidelis
and Renaissance Re returned capital to investors after
pricing weakened for retrocession business. It is also
worth noting that reinsurance dedicated capital raised
in 2020 was significantly less than that returned by
reinsurers through buybacks and special dividends,”
Willis Re continued.

The other area of difference, we’d venture, is the
realisation among insurance and reinsurance firms
that they need higher pricing to sustain profitability.

Arab Insurance .
Algeria

In previous years, for example 2011 when the ILS
market began its spurt of growth, the traditional re/
insurers were seemingly less profit focused and chased
rates down, in fact led the way in Europe and Asia as
they sought to compete for market share.

That isn’t happening right now, although the mid-year
reinsurance renewals could see elevated competition
compared to January, we believe, particularly as
cedents are finding such value in areas like the
catastrophe bond market right now.

As a result, while all this capital continues to flow
in, we believe that ultimately the cost of reinsurance
capital and the efficiency of the operations deploying
it, will once again become key drivers for success in
this market.

Hence new startups and incumbents need to not just
focus on gathering capital, but on how they manage
and deploy it, to ensure they are able to make the
returns these investors want, while still remaining

competitive in the marketplace. Source: Arternis

Note de conjoncture du quatrieme trimestre et de I’année 2020
du marché national des assurances

Le Secrétariat Permanent du Conseil National des
Assurances (CNA) annonce la publication, sur son
portail web ASSURAL (Assurances Algérie), de
la Note de Conjoncture du marché national des
assurances pour le quatriéme trimestre et pour I’année
2020, portant les chiffres provisoires de la production
et des sinistres du marché national des assurances de
dommages, des assurances de personnes, ainsi que de
la réassurance.

Le marché des assurances, toutes activités confondues,
marque, au terme de I’exercice 2020, une régression
de 6,1%, enregistrant, ainsi, un chiffre d’affaires
(hors acceptations internationales) de pres de 137,5
milliards de DA, contre 146,3 milliards de DA a la
méme période de 1’exercice 2019.

Quant aux acceptations internationales, elles marquent
une hausse de 64,8%, comparativement au 31/12/2019,
représentant un chiffre d’affaires additionnel de 3,8
milliards de DA.

Concernant les primes ¢émises du marché des
assurances (hors acceptations internationales), durant
le 4éme trimestre 2020, elles totalisent un montant
de pres de 37 milliards de DA, en augmentation de
4,6%, soit une production additionnelle de plus de
1,6 milliard de DA, comparées aux primes émises
réalisées durant le 4éme trimestre 2019. Pour leur
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part, et durant le méme trimestre, les acceptations
internationales bondissent de 119,2%, affichant une
production additionnelle de prés de 2,5 milliards de
DA, pour atteindre un chiffre d’affaires de plus de 4,5
milliards de DA.

Globalement, le marché algérien des assurances
reste encore affecté par la crise sanitaire induite par
la pandémie Covid-19, a P’instar des autres secteurs
¢conomiques et financiers, a travers le monde.

Pour de plus amples informations, veuillez consulter
I’intégralit¢ de la Note de Conjoncture du quatrieme
trimestre 2020 sur le lien suivant :_https://cna.dz/
Documentation/Travaux-du-CNA/Publications-du-
CNA/(mode)/note

Source: CNA

STRUCTURE DE LA PRODUCTION DES ASSURANCES DE
DOMMAGES AU 31/12/2020

Assurance Transport
4,8%

Assurances Agricoles

Assurance Automobile
50,0%


 https://cna.dz/Documentation/Travaux-du-CNA/Publications-du-CNA/(mode)/note 
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FIFA insures 2022 World Cup for US$900m

FIFA has secured insurance coverage of $900m for
the Qatar 2022 World Cup tournament that covers the
association’s additional costs in case of cancellation,
postponement and/or relocation of the event.

FIFA said the amount was the “maximum insurance
volume”, in a disclosure in the small print of the
governing body’s newly-published 2020 financial
statements, reported InsideTheGames.biz

The statements also said, “The risks covered include
natural disasters, accidents, turmoil, war, acts of
terrorism and communicable diseases.”

Furthermore, they said, “FIFA’s financial position
depends on the successful staging of the FIFA World
Cup because almost all contracts with its commercial
affiliates are related to this event.

“In the event of cancellation, curtailment or

Arab Insurance S
man

abandonment of the FIFA World Cup, FIFA would run
the risk of potentially being exposed to legal claims,”
the accounts added.

FIFA is currently budgeting for total revenue of
$4.67bn in 2022. More than half, that is, $2.64bn
of this would come from broadcasting rights, with
a further $1.35bn from marketing rights and $500m
from hospitality rights and ticket sales.

The governing body plans to invest just under $1.7bn
in the competition.

FIFA said it took out the insurance in 2019, which was in
advance of the COVID-19 pandemic, which continues
to affect top-level sport and has forced international
spectators to be barred from the rescheduled Tokyo
2020 Olympics later this year.

Source: Middle East Insurance Review
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Une Hausse des primes émises de 1,9% en 2020 (ACAPS)

A Tinstar d’autres secteurs, celui des assurance n’est
pas épargné de I’impact brutal de la crise sanitaire qui
s’est mutée en crise économique profonde. Les résultats
publiés par les compagnies d’assurance qui font I’essentiel
du secteur ont donné un avant-got sur les réalisations au
titre de ’exercice 2020.

Il ressort ainsi des chiffres publiés par ’ACAPS que les
primes €émises ont progressé juste de 1,9% s’établissant
a 45,72 Mds de DH. Une évolution bien en deca de celle
des exercices précédents.Cette évolution de 1,9% résulte

essentiellement de la branche Non vie qui a progressé de
3,7% a 25,3 Mds de DH.

Structure des primes par branche

Wie Hon vie
45%, , 55% '
20,4 Gdhs 25,3 Gdhs

La branche vie quant a elle a régressé de 0,3% a 20,39 Mds de DH. L’évolution de la branche vie résulte
essentiellement de 1’épargne et du décés qui ont accusé respectivement des baisses de -1% et de -3,2%.

Pour télécharger le rapport, veuillez cliquer ici
ROYAUME DU MAROC
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Source: Eco Actu & ACAPS
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https://www.acaps.ma/sites/default/files/publication_documents/acaps_statistique_annuelle_2020_vf.pdf
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Second biggest insurer has been improving profits since 2017

Jordan: Jordan Insurance Company’s (JIC) operating
performance is adequate over the underwriting cycle,
as illustrated by a five-year weighted average (2016-
2020) return on equity (ROE) of 3.0%, notes AM Best.

Profitability has been improving since 2017, and the
company’s combined ratio decreased to 92% in 2020.
This improvement was driven partly by the non-
renewal of unprofitable business in recent years, and
by the reduction in claims levels for motor and medical
business resulting from the restrictions imposed by the
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government in response to the COVID-19 pandemic.
JIC is expected to maintain a low single-digit ROE and
a combined ratio below 100% over the medium term.

AM Best has affirmed the Financial Strength Rating
of B (Fair) and the Long-Term Issuer Credit Rating
of “bb+” of JIC. The outlook of these credit ratings is
stable.

The ratings reflect JIC’s balance sheet strength, which
AM Best assesses as strong, as well as its adequate
operating performance, neutral business profile and

10



marginal enterprise risk management.

JIC’s balance sheet strength is underpinned by risk-
adjusted capitalisation that was at the strongest level
at the end of 2020, as measured by Best’s Capital
Adequacy Ratio (BCAR). JIC’s BCAR scores have
been improving since year-end 2018 as a result of
measures taken by management to strengthen the
balance sheet, including the suspension of dividend
payments and the divesture of -capital-intensive
investments.

Nonetheless, the company’s exposure to real estate
and equities remains high, pending further de-risking
of the investment portfolio, which is expected in the
near term, says AM Best.

The ratings also consider JIC’s weak level of liquidity

BH ASSURANCE

g ASIN Byl

and moderate financial leverage, driven by overdrafts
and loans contracted to fund the company’s regulatory
capital requirements for its branch in the UAE.

Business profile

JIC has a good competitive position within Jordan,
where itis ranked No 2 based on 2019 GWPs. However,
Jordan’s insurance market remains relatively small by
international standards. The company benefits from
some geographic diversification, with approximately
20% of its premium emanating from the UAE.

JIC has demonstrated good controls and adequate risk
management in respect of its underwriting operations.
However, deficiencies in the management of
investment, liquidity and capital risks have a negative
impact on AM Best’s assessment of JIC’s ERM.

Source: Middle East Insurance Review

- Un bénéefice net en hausse de 1,63% en 2020

Tunisia: La compagnie BH ASSURANCE vient de publier ses états financiers annuels arrétés au 31 Décembre
2020. Ces derniers ont ressorti un résultat net excédentaire de 9,662 MDT contre 9,507 MDT a fin Décembre
2019, soit une hausse de 1,63%. Le résultat technique de I’assurance Non Vie affiche une progression de 26,79%
pour s’établir a 6,410 MDT contre 5,056 MDT une année auparavant. En revanche le résultat technique Vie s’est
baissé de 7,14% passant de 7,531, au 31-12-2019, MDT a 6,993 MDT a fin 2020.

Source: Maxula Bourse
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Wafa Assurance: Taamine Iktissadi couvre 360.000 marocains a fin 2020

Morocco: Wafa Assurance vient de dévoiler le bilan
2020 de son offre Taamine Iktissadi: Assurance
¢conomique/inclusive. A fin 2020, 1’assurance
inclusive Wafa Assurance couvre 360.000 marocains,
avec une ambition de couvrir 1 million de personnes a
I’horizon 2023.

Lancée en septembre 2019, Taamine Iktissadi
comporte des produits visant a protéger aussi bien
les descendants que les ascendants en cas de déces
de l’assuré, a participer aux frais médicaux en cas
d’hospitalisation de I’assuré, ou encore a couvrir les
locaux professionnels ou I’habitation contre 1’incendie
et les dégats des eaux. Cette offre est dotée d’un
budget de 50 millions de DH et d’une business unit
dédi¢ée disponible a terme auprés de 4.500 agences
des réseaux partenaire. La gamme Taamine Iktissadi
est actuellement distribuée par Al Barid Bank et
Attijariwafa bank.

Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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En effet, ’année 2020 a été marquée par le lancement
en novembre de la gamme assurance inclusive
«Amane» aupreés du réseau AWB, dans le cadre de
I’offre Taamine Iktissadi, garantie par Wafa Assurance.

Cette gamme commercialisée comprend 5 produits :

e une assurance obseéques couvrant les frais de
funérailles «AMAN  HYATI»,

* une assurance décés qui garantit le versement
d’une rente ou d’un capital aux parents «KAMAN
ELWALDINE» ou d’un capital aux enfants «<KAMAN
WLADI »,

*une assurance hospitalisation qui garantit le versement
d’une indemnité journaliecre KAMAN SAHTI» et

 une assurance Habitation «<KAMAN DARI».

A travers Taamine Iktissadi, Wafa Assurance renforce
son positionnement sur le marché de 1’assurance

inclusive. Source: Finance Inclusive
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https://www.youtube.com/watch?v=-uKxJDqOc_Y

