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World Insurance

Financial innovations like cyber Cat bonds will help address the
cyber protection gap, says Geneva Association report

A new Geneva Association report, Catalysing Cyber Risk Transfer to Capital Markets: Catastrophe bonds and
beyond, examines the role of alternative risk transfer (ART) mechanisms in addressing escalating cybersecurity
risks.

As businesses and societies become more digitalised,  insurance has grown substantially over the past decade,
cyber threats like ransomware, data breaches and IT  with global premiums increasing tenfold between 2013
outages have become a top business concern. Cyber  and 2023, from USD 1.5 billion to around USD 15

REGISTRATION
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https://www.genevaassociation.org/sites/default/files/2024-12/cyber_ils_report_1213.pdf
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billion. Despite this growth, a massive protection gap
for cyber persists.

The size and/or uncertainty of losses that could result
from extreme cyber incidents makes it challenging for
re/insurers alone to take on these risks. ART solutions,
like insurance-linked securities (ILS), are one way to
attract additional risk-bearing capacity from outside
the re/insurance sector. The Geneva Association’s
report explores the emerging role of cyber ILS for
transferring peak cyber risks.

Jad Ariss, Managing Director of the Geneva
Association, said: “Cyber insurance plays a crucial
role in mitigating cyber risks, but scaling the market
requires fresh thinking and new sources of capital.
Tools like Cat bonds, which have predominantly been
used so far for natural catastrophes, could significantly
boost risk-absorbing capacity to cope with catastrophic
cyber incidents and help narrow the huge global
protection gap.”

Darren Pain, Director Cyber at the Geneva Association
and author of the report, said: “Appetite for cyber

FIGURE 1: CYBER INSURANCE MARKET OUTLOOK - GLOBAL PREMIUM PROJECTIONS
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ILS is clearly growing, but the market remains in the
early phases of development. The complexity of cyber
risks and wide variation in the extent of coverage in
policies present challenges to widening the investor
base. Progress in modelling capabilities and policy
standardisation will be key to fostering confidence
among investors and unlocking the potential of ART

solutions for cyber risks.” o
Source: Geneva Association
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The Cost of Inaction: A CEO Guide to Navigating Climate Risk

Rising climate risks are already impacting the global
economy and the business case for collective action is
clear. Intensifying climate events will cause significant
economic costs in the next two decades. However,
climate inaction could cost far more than global action,
as climate adaptation and mitigation investments could
be “repaid” five to six times in avoided losses and
damage in the long run.

Physical risks of climate change are becoming material
for businesses, putting significant value at risk and
increasing potential opportunity costs in the medium
term. Under the current climate trajectory, companies
are becoming increasingly exposed to both systemic
risks arising from lower global economic growth and
individual physical risks threatening supply chains
and operations. For unprepared businesses, individual
physical risks alone could put 5% to 25% of their 2050
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EBITDA at risk, depending on sector and geography,
with infrastructure-heavy sectors being most exposed.
The cascading effects of such losses would ultimately
disrupt communities, with impacts on jobs, lives,
livelihoods and the cost of goods and services.

Transition risks for businesses are also significant.




After a decade of very significant (albeit insufficient)
progress, ambitious climate action has recently seen
more public resistance, triggering doubts about the
pace of decarbonization and the future course of
climate policies. But as climate change affects the life
and wealth of people and businesses more seriously,
relying on the status quo is a risky bet to make and
businesses need to prepare for a broader range of
developments.

In a scenario of accelerating climate action, unprepared
companies risk significantly higher cost pressure from
carbon pricing or comparable regulation, write-downs
ontheir fossil assetbase and amuch faster-than-expected
demand decline for fossil fuels and technologies. Under
a “well below 2°C path”, the impact of carbon pricing
alone could create additional costs equivalent to 50%
of EBITDA in certain emission-intensive sectors. As
capital markets respond to long-term threats to future
performance, early signals of heightened transition
risks could affect company valuations well before those
risks fully materialize.

Corporate inaction also comes at a cost: there is a
clear business case for adaptation and a better case for
mitigation than most might think. Companies report
that their current adaptation and resilience investments
could yield between $2 and $19 for every dollar
invested. On mitigation, while full decarbonization
across sectors comes at a cost, sustainability leaders
can still find cost-efficient ways to reduce emissions
in the short term. Addressing these risks also informs
companies how to navigate the transition and adaptation

opportunities and develop innovative offerings fit for a
warmer and greener world.

Companies need to change the way they manage
climate risks and opportunities, as outlined in the CEO
Guidebook presented at the end of this report. Climate-
related incidents and market shifts are hard to predict
and discontinuous, but have potentially high-impact
consequences. While many companies are aware of
these risks, most are insufficiently prepared:

— Climate risks and opportunities should be a critical
component of company strategy, guiding risk
management, financial, strategic and operational
decisions at all levels. Understanding climate risks
is key for maintaining business resilience, unlocking
opportunities and ensuring a competitive edge.

— Businesses need to ramp up scenario thinking to be
prepared well ahead for both a 3°C world and a future
with accelerated decarbonization.

—Climate transition and resilience plans to manage these
risks should be informed by a quantified assessment of
underlying climate risks across a range of scenarios.

— Capital allocation should match climate risk strategy,
balancing short-term profits with long-term strategic
resilience and optionality.

— Climate risk management should become part of
business-as-usual for all employees, as these impacts
are far reaching and likely to influence many aspects of
business operations.

To download full report, please click here.
Source: World Economic Forum

Grey zone threats increase for a variety of sectors: says WT'W

The risk to vessels, undersea cables, and offshore oil installations is growing primarily due to the availability
of advanced weapons and the willingness of certain states, notably Russia and Iran, to disregard international
maritime laws, according to global re/insurance broker WTW.

In WTW’s Political Risk Index for H2’24, the firm
highlighted the expanding threat of ‘grey zone
aggression’, hostile activities that fall short of
outright war, as a major risk to global commerce or
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infrastructure.

WTW’s report identified vulnerabilities in the marine
and aerospace sectors, pinpointing attention towards
incidents such as undersea cable sabotage, unauthorised


https://willistowerswatson.turtl.co/story/h22024gated/page/1
https://reports.weforum.org/docs/WEF_The_Cost_of_Inaction_2024.pdf
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oil exports via shadow fleets, as well as attacks on GPS
systems.

In fact, these sectors are increasingly targeted through
grey zone activities, such as cyber-attacks and the
destruction of key infrastructure.

One key trend identified by WTW is the expansion of
the global shadow fleet used to export oil. The broker’s
report notes that these vessels often lack proper
insurance, navigation, navigation compliance and
maintenance, which therefore makes them both a safety
risk and a potential enabler of unlawful activities.

It’s worth highlighting that such actions aggravate
supply chain disruptions, which according to WTW’s
report affected 69% of respondents globally this year.

Meanwhile, Jared Seth, Managing Director, Global
Aviation and Space, WTW, notes that the aviation
sector is increasingly experiencing grey zone attacks
of its own, including GPS jamming and spoofing,
stating that insurance relies on precise language, which
ultimately means that the implications of ambiguous
grey zone activities can be challenging.

Source: Reinsurance News

Court affirms COVID-19 BI claims as “catastrophe” in

reinsurance

In “UnipolSai Assicurazioni SPA v Covea Insurance PLC,” the UK’s Court of Appeal affirmed that Covea Insurance
PLC, as the reinsured, is entitled to indemnity under its property catastrophe excess of loss policies for substantial
payments made in response to COVID-19 business interruption (BI) claims.

This ruling, based on policies with various reinsurers,
clarifies the interpretation of aggregation clauses and
the definition of “catastrophe” in treaty reinsurance
agreements, according to insights from Fenchurch Law.

The case centered on claims arising from the closure of
children’s nurseries insured by Covea between March
and July 2020 due to the pandemic.

According to Fenchurch Law, reinsurers appealed the
first-instance decision on two key questions: whether
COVID-19 constituted a “catastrophe” under the terms
of the reinsurance contract and how losses should be
aggregated under the “Hours Clause.”

At first instance, Justice Foxton found that COVID-19
met the definition of a “catastrophe” under the
reinsurance wording. Reinsurers argued on appeal that
a catastrophe must involve a sudden or violent event
capable of causing physical damage, a condition they
claimed the pandemic did not satisfy.

The Court of Appeal disagreed, stating that the policy
did not explicitly require a catastrophe to involve a
sudden or violent event. Drawing on the “Axa v Field”
unities test, the court noted that a broad application was
appropriate and that suddenness was not universally
required.

The rapid escalation of COVID-19 infections in the UK

VISION

constituted a disaster of sudden onset. Furthermore,
the court rejected the reinsurers’ assertion that
physical damage was a prerequisite for a catastrophe,
referencing evidence that BI policies often cover non-
damage-related losses.

Fenchurch Law noted that the decision reflects the
flexibility courts may apply when interpreting broadly
worded reinsurance contracts.

Implications for re/insurance

The ruling has substantial implications for the
insurance industry, particularly for cedants with similar
reinsurance arrangements. According to the Association
of British Insurers, total payouts for COVID-19 BI
claims are estimated at £2 billion.

The decision provides clarity on aggregation and
coverage for BI losses and serves as a rare example of
a judicial precedent in reinsurance disputes, which are
often resolved through confidential arbitration.

While the decision is expected to benefit cedants
seeking to recover COVID-19-related payouts,
Fenchurch Law highlighted that it also underscores the
importance of clear drafting in reinsurance agreements
to avoid ambiguity in the interpretation of key terms
like “catastrophe” and “Loss Occurrence.”

To read full article, please click here.
Source: Insurance Business mag.
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https://fenchurchlaw.com/reinsurance-cover-for-covid-bi-losses-upheld-on-appeal/
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Le concept et la culture de ’assurance chez les Algériens et les

spécialistes

Découvrez I’émission de la chaine télévisée Ellktisadia
ElOula en collaboration avec la revue Finassurances,
conacrée au secteur algérien des assurances.

Cette édition revient notamment sur le role central de
I’UAR dans la structuration et le développement du
marchédesassurances, atraversdesentrevuesexclusives
avec le Délégué¢ Général de ’'UAR, M.Abdelhakim
BERRAH et Mme Amel BOUCHAKOUR , Directrice
des systemes d’information au sein de I’association.

En outre, vous aurez 1’occasion de visionner
I’intervention de M. Ali TACHMAKDIJI, Directeur
commercial ala CAAT, qui met en lumiére les nouveaux
produits proposés par la compagnie.

fuahiBul

Source: LinkedIn & Youtube
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Comment le Maroc est devenu leader africain des assurances

Fort de longues années de réformes et d’investissements conséquents, le secteur des assurances au Maroc s’impose
comme leader en Afrique. Déja implantées dans le continent, les compagnies nationales sont prétes a transmettre

leur savoir-faire a leurs homologues africaines.
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Pour pouvoir en arriver 1a, les sociétés marocaines ont
réalisé des investissements de plus de 200 milliards de
dirhams, a confi¢ le président de I’ Autorité de Contrdle
des Assurances et de la Prévoyance Sociale (ACAPS),
Abderrahim Chaffai.

« Le Maroc dispose d’un secteur des assurances trés
développé avec une réglementation en ligne avec les
standards internationaux et des entreprises tres solides
qui ont des ratios de solvabilité importants », a fait
savoir M. Chaffai dans une interview accordée a la
MAP.

Dans son troisiéme plan stratégique triennal pour
la période 2024-2026, rendu public en juin dernier,

I’ACAPS s’est notamment engagée a faire évoluer
I’organisation et la conduite de marché des assurances
et a veiller a la résilience des acteurs ainsi qu’a la
stabilit¢ financiére.

Elle s’est déclarée fermement résolue a soutenir la
durabilité et a promouvoir le développement et la
transformation du secteur des assurances par le biais
notamment de la promotion de la digitalisation et de
I’innovation.

Par ailleurs, M. Chaffai a fait ¢tat de la disposition a
partager 1’expérience nationale avec les compagnies
d’assurance du continent dans différents domaines,
dans le cadre de la coopération Sud-Sud pronée par
Sa Majesté le Roi Mohammed VI. D’ailleurs, les

Le Chef du gouvernement
recoit le président de PACAPS

Abderrahim Chaffai, président de I’ Autorité de controle
des assurances et de la prévoyance sociale (ACAPS), a
donné un apergu complet de la situation des secteurs
de I’assurance et de la protection sociale pour I’année
2023.

Le Chef du gouvernement, Aziz Akhannouch, a regu,
ce jeudi 12 décembre a Rabat, Abderrahim Chaffai,
président de I’Autorité de contrdle des assurances et
de la prévoyance sociale (ACAPS), qui lui a présenté
le rapport annuel de I’ ACAPS, ainsi que le rapport des
opérations de controle des organismes de retraite au
titre de 1’année 2023.

Au cours de cette rencontre, le président de ’ACAPS
a donné un apercu complet de la situation des secteurs
de I’assurance et de la protection sociale pour I’année
2023, ainsi que des résultats des activités de I’ Autorité
en matiére de supervision.

Il a également souligné I’importance stratégique des
secteurs des assurances et de la prévoyance sociale
dans la protection des citoyens, la gestion des risques et

S\~
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opérateurs africains ont démontré un intérét pour cet
échange, en particulier dans le domaine agricole et les
risques catastrophiques, comme le séisme.

Il a, a cet effet, plaidé pour la mise en place d’un marché
unique de ’assurance, dans le sillage des opportunités
offertes par la Zone de libre-échange continentale
africaine (Zlecaf). De ce fait, il est nécessaire de parvenir
a une convergence et a une harmonisation des cadres
réglementaires, tout en respectant les particularités de
chaque pays et la disparité des marchés africains.

M. Chaffai a recommandé la mise en place d’un
standard continental, en ligne avec les normes IRS, et
des normes de solvabilité basées sur les risques, afin
de renforcer la résilience des marchés africains de
I’assurance.

Source: Challeng

| & (5 5 b
le soutien a I’économie nationale. Les opérateurs dans
ces secteurs étant parmi les investisseurs institutionnels
les plus importants du secteur financier au Maroc et
gerent plus de 580 milliards de dirhams d’actifs.

Il a précisé que le secteur des assurances a fait preuve
d’une grande résilience face a un environnement
économique mondial incertain, enregistrant un chiffre
d’affaires d’environ 60 milliards de dirhams en 2023,
soit une progression de 4 % par rapport a 2022.

En ce qui concerne le secteur de la prévoyance sociale,
les indicateurs démographiques montrent que les
régimes de retraite couvrent actuellement 4,8 millions
d’actifs avec une progression de I’ordre de 3,6% par
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https://www.challenge.ma/cdg-invest-et-lacaps-sallient-pour-dynamiser-lecosysteme-insurtech-au-maroc-282254/?swcfpc=1
https://www.challenge.ma/cdg-invest-et-lacaps-sallient-pour-dynamiser-lecosysteme-insurtech-au-maroc-282254/?swcfpc=1
https://www.challenge.ma/lacaps-publie-son-plan-strategique-2024-2026-282463/?swcfpc=1
https://www.challenge.ma/lacaps-publie-son-plan-strategique-2024-2026-282463/?swcfpc=1
https://www.challenge.ma/trois-nouveaux-membres-integrent-le-conseil-de-lacaps-288234/?swcfpc=1
https://www.challenge.ma/franc-succes-pour-la-premiere-edition-du-business-forum-zlecaf-290807/?swcfpc=1
https://www.challenge.ma/franc-succes-pour-la-premiere-edition-du-business-forum-zlecaf-290807/?swcfpc=1

rapport a 2022. Le taux de couverture retraite a ainsi
atteint pres de 49% de la population active occupée. En
contrepartie, 1’effectif des bénéficiaires des prestations
de ces régimes a augment¢ de 4,8% pour atteindre 1,42
million de bénéficiaires dont 69% sont des retraités.

Abderrahim Chaffai a, par ailleurs, précisé que le
nombre des bénéficiaires de [’assurance maladie
obligatoire de base a atteint 17 millions de salariés, de

Arab Insurance
Lebanon

titulaires de pensions et des ayants droit des régimes
des secteurs public et privé ainsi que des régimes des
étudiants et des travailleurs non-salariés, contre 11,9
millions en 2022, soit une augmentation de 43,5% a
la suite de 1’ajout des bénéficiaires du régime AMO-
TNS. Aussi, le nombre de cotisants dans ces régimes
a augmenté de 51% par rapport a ’an dernier pour

atteindre 8,3 millions.
Source: La vie eco
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https://www.spglobal.com/_assets/documents/ratings/research/101609953.pdf
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AM Best confirms rating of Dubai National Insurance & Reinsurance

United Arab Emirates: AM Best has confirmed the
“A-" (Excellent) financial strength and “a-” long-
term credit ratings of Dubai National Insurance &
Reinsurance (DNI). The outlook for both ratings
remains stable.

The agency’s decision is based on the Emirati insurer’s
solid balance sheet, strong operating performance,
limited commercial profile and appropriate enterprise
risk management.

DNI is ranked among the top 20 insurance companies
in the United Arab Emirates, with insurance revenue of
448 million AED (122 million USD) in 2023.

The net combined ratio * and return on equity (ROE)
calculated by AM Best in accordance with IFRS 17
stood at 94.1% and 6.7% respectively.

* calculated using AM Best’s net-net method

Source: Atlas Magazine

AM Best confirms Al Dhafra Insurance Company’s rating

United Arab Emirates: AM Best has confirmed the
“B++” (good) financial strength and “bbb+” long-
term credit ratings of Al Dhafra Insurance Company

(ADIC). The outlook for both ratings is stable.

The rating reflects ADIC’s strong balance sheet, solid
operating performance, neutral business profile and
appropriate enterprise risk management.

2024/12/16

lssue 261 S

The company’s strong performance is evidenced by
a weighted average return on equity (ROE) of 10.9%
over the 2019-2023 period.

The Emirati insurer closed the 2023 financial year with
insurance revenue of 320.6 million AED (87.4 million
USD).

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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