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Motor premiums fall in 1H2019

Motor insurance premiums
declined by almost 10% in

the first half of 2019, com-
pared to the corresponding
period last year, because of

a lower number of accidents

and weaker car sales, ac-
cording to UAE financial
aggregator Insurancemar-
ket.ae which is run by AFIA
Insurance Brokerage Ser-
vices.

Insurance market studied

the top five insured brands

on its platform — Nissan,
Toyota, Ford, Honda and
Mitsubishi — and found gross pre-
miums declined by an average of
9.5% since the beginning of this
year compared to the correspond-
ing period in 2018.

Mr Avinash Babur, chief execu-
tive of Insurance Market, said the
cost savings were driven by a

reduction in traffic accidents in
the Emirates this year and
“increasing efficiency in insur-
ance distribution”.

“The regulation from the UAE
Insurance Authority (IA) intro-
ducing no-claims bonuses has
also had an impact, as safer
drivers begin to be rewarded

with discounts on premiums for
policyholders with claims-free
records,” he said.

Motor insurance rules, rolled
out in December 2017 by the
IA, provide for car owners who
have not been involved in an
accident to reduced premiums
ranging from 10-20%. Drivers
with a clean record of one year
receive a 10% reduction in pre-
miums; those with two years
without incident can demand a
15% discount and motorists
with no claims for three years
are entitled to a 20% discount.

According to Insurancemarket,
other factors contributing to the
decrease in premiums included
market depreciation, triggered
by a slowdown in new car sales.

Three-quarters of the platform’s
users opted for comprehensive
insurance coverage, rather than
third-party insurance only.

Source: Middle East Insurance Review

Insurance premiums in Bahrain grew by 6% to BHD284m ($754m) in 2018, com-
pared to 2017, due to key factors like economic growth, population expansion, as well
as increasing life expectancy, a top regulatory official has said.

Central Bank of Bahrain executive director of financial institutions supervision Ab-
dulrahman Al Baker told Gulf Digital News that government investments in infra-
structure projects have also provided new underwriting opportunities for further
growth of the insurance industry, not just in Bahrain but also in the wider MENA
region.

Mr Al Baker said the MENA insurance market will continue to see premium growth
of around 5% for the non-life segment and over 7% on the life side.

Looking ahead, he expects further growth in the insurance industry in MENA to be
driven by moderate economic growth, despite a slower than expected oil price recov-
ery.

“Sector growth will continue to be supported by large investments in infrastructure
and construction projects in the MENA region, further enhancement of regulatory
and supervisory standards, as well as the support of governments in making an in-
creasing number of insurance products compulsory.”

However, he added that the current global economic uncertainty poses substantial
challenges to insurance companies by creating volatility in investment values and re-
turns.

“Public awareness about insurance and its benefits is also another challenge as many
fail to recognise insurance as an effective means of wealth protection, savings and se-

curity,” said Mr Al Baker. Middle East Insurance Review 18 Jun 2019

BAHRAIN
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I The Tunisian insurance market in 2018

The Tunisian insurance market re-
ported premiums worth 2 228.2 million
TND (740 million USD) in 2018, in-
creasing by 6.7% compared to 2017.
The activity is dominated by motor in-
surance which recorded 975.5 million
TND (324 million USD) of premiums,
that is a market share of 43%.

On the rise by 13.1%, life insurance
ended the year with 500.6 million TND

(166 million USD) in premiums' colletion,
representing a market share of 22.46%. All
other non-life classes of business accounted
for 34.54% of the 2018 turnover.

The total number of the underwritten con-
tracts amounted to 2 556 974, an increase of
4.1%. Investments reached 5 437.5 million
TND (1 806 million USD), up by 11.2% in
comparison with 2017.

Source: Atlas Magazine
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https://www.atlas-mag.net/en/article/tunisian-insurance-industry-in-2017-turnover-per-company
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Omani insurance market: Results 2018

The Capital Market Au-
thority (CMA) has re-
leased the results of the
Omani insurance market
for 2018. The total direct
premiums in the Sultan-
ate reaches 463.5 million
OMR (1.2 billion USD)
against 451.5 million
OMR (1.17 billion USD)
in 2017, thus increasing
by 2.6%. Despite a criti-
cal economic and political
situation, the market has
maintained a stable
growth rate during the
last four years.

For the record, it is the
first time that the health
insurance surpasses the
motor activity with 152

Oman Re:

million OMR (394 mil-
lion USD) in premiums
and a 33% market share.
The health business’ pre-
miums grew by more
than 30% between 2011
and 2018. This mainly
results from the increase
in demand in the private
sector. With 145 million
OMR (375 million USD)
of premium collection,
the motor activity con-
tributes up to 31% of
subscriptions.

The Takaful insurance
records 53 million OMR
(137 million USD) in pre-
miums, rising by 17%
compared to 2017.

A3 Kl
Capital Market Authority
Sultanate of Oman Gl

The insurance sector con-
tribution to Gross Do-
mestic Product (GDP)
decreases to 1.52% in
2018 compared to 1.63
one year before that.

Source: Atlas Magazine

Results of the first quarter 2019

ﬂaMAN Re

Reinsurance Protection Beyond Expectations

Oman Re turnover reported a turnover of
9.9 million OMR (25.64 million USD) in
the first quarter of 2019, up by 3% com-
pared to the 9.6 million OMR (24.9 million
USD) recorded during the same period of
2018.

The net profit fell by 49.4%, from 233.2
thousand OMR (605 thousand USD)
down to 118 thousand OMR (306 thou-
sand USD).

The reinsurer's investment income
reached 302.3 thousand OMR (783 thou-
sand USD) against 231.5 thousand OMR
(601 thousand USD) one year earlier.

As at March 31, 2019, Oman Re's com-
bined ratio was set at 104.4% against
99.2% targeted by the insurer

Source: Atlas Magazine
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Mohandes Insurance: Insurance Company of
the Year

MOHANDES INSURANCE CO.
T . VG &y D

Mohandes Insurance Co (MIC) was
awarded the Insurance Company of
the Year Award during the 46™ Afri-
can Insurance Organisation (AIQO)
conference

In 2018, the Egyptian insurer’s turn-
over has reached 430 million EGP
(23.9 million USD) increasing by 31%
compared to 2017. Over a larger pe-
riod that is since 2015, the increase
has reached 107%. During the five
previous years, MIC has kept a stable
growth of its turnover

Such a result could only be reached
through expanding the distribution
network, utilizing an effective IT sys-
tem along with promoting of the
brand via social media. Mohandes

Insurance is the first insurance com- Source: Atlas Magazine

ACAPS

ROYAUME DU MAROC
Accord-

ing to
M r .
Boubrik,
Presi-

The insurance sector in
Morocco is undergoing a
profound change in its
regulations, which is
now based on a new pru-

dential framework called
SBR (risk-based sol-
vency). Inspired by the
European Solvency 2
model, the prudential
system introduced by the
Supervisory Authority of
Insurance and Social
Welfare (ACAPS) mir-
rors the one adopted by
Moroccan banks. The

dent of ACAPS, the new

system is based on three

pillars:

e a (uantitative one
which defines the ra-
tios imposed on insur-
ance companies in
terms of capital,
shareholder's equity
and solvency.

agement

a third pillar in
charge of organizing
the information pro-
vided to the supervi-
sory authorities and
to the public.

Source: Atlas Magazine
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