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Global insurance industry reveals huge work required before

IFRS 17 goes live

Insurers have reported that there is still a huge amount of work to complete in order to successfully deliver IFRS
17 ahead of the 2023 deadline, according to a global survey by WTW

According to WTW’s latest survey, entitled ‘IFRS 17:
Will we make it?’, insurers report material progress
has been made since WTW’s previous IFRS 17 poll in
2021. However most survey participants also express
ongoing delivery concerns resulting in the need to
apply more shortcuts and simplifications in order to
deliver on time.

The total cost faced by the global insurance industry to
implement IFRS 17 is now estimated by WTW to be
USS$18-24bn. This represents a substantial increase of
20% compared to the original estimate made by WTW
in 2021, primarily to reflect companies realising more
work is required than first envisaged.

Kamran Foroughi, Global IFRS 17 Advisory Leader at
WTW, said: “The next 12 months are critical for the
industry to deliver IFRS 17 programmes on time. The
survey results lay bare the true scale of the challenge
that inevitably means pushing more work post the “go
live” date in order to maximise delivery confidence for
the programme.”

Key findings from the WTW study, which polled
270 insurers from 45 countries and is believed to be
the industry’s most comprehensive IFRS 17 survey,
include:

e [FRS 17 progress: Only 40% of the 26 large

multinationals polled and 20% of the other 244
companies expect to deliver fully prepared programmes
on time.

* People: More than 10,000 people will be required
to deliver IFRS 17 in the next two to three years.
WTW forecast challenges in insurers’ recruitment and
retention, both in IFRS 17 programmes and related
impacts elsewhere.

* Data, systems and processes: These are identified as
top current concerns emerging from companies’ dry
runs, requiring some of the greatest investment.

eDisclosure plans wvaried: While 14 of the 26
participating large multinationals are planning a 2022
investor update on IFRS 17, most other firms are not.
Similarly, while some firms are required by local statute
to publish Q1 2023 IFRS 17 accounts and a few larger
insurers intend to voluntarily, most companies are not
planning Q1 2023 accounts.

» Business As Usual concerns: Most companies expect
a significant increase in people required to run valuation
processes under IFRS 17. Many have little appetite for
this, however, so are increasingly turning to significant
transformation and harmonisation across all metrics,
including the use of automation to address this.

Source: wtw
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Businesses should prepare for rise in civil unrest incidents:

Allianz

Allianz Global Corporate & Specialty (AGCS) has advised businesses to review their insurance policies and
contingency plans as a rise in social unrest incidents could heighten their risk exposure, resulting in costly damages.

Strikes, riots and violent protest movements pose risks
to companies because in addition to buildings or assets
suffering costly material damage, business operations
can also be severely disrupted with premises unable
to be accessed, resulting in loss of income, notes the
insurer.

Economic and insured losses from previous protests
have been significant, creating significant claims for
companies and their insurers. For example, the Yellow
Vest movement in France, where French retailers lost
$1.1bn in revenue in just a few weeks; or the 2020
protests over the death of George Floyd in police
custody which are estimated to have resulted in over
$2bn insured losses.

The cost-of-living crisis and the power of social media,
in combination with political polarisation, fuels protest
movements, according to Allianz .

Srdjan  Todorovic, currently Head of Crisis
Management, UK and Nordics, at AGCS, future Head
of Global Political Violence & Hostile Environment
Solutions at AGCS, commented: “Civil unrest
increasingly represents a more critical exposure for
many companies than terrorism.

“Incidences of social unrest are unlikely to abate any
time soon, given the aftershocks of Covid-19, the cost-
of-living crisis, and the ideological shifts that continue
to divide societies around the world. Businesses need
to be alert to any suspicious indicators and designate
clear pathways for de-escalation and response, which
anticipate and avert the potential for personnel to
be injured and/or damage to business and personal

property.”

The United Nations has warned of the destabilising
potential of disrupted supply chains and surging food,
fuel and fertiliser prices, particularly in the context of
Russia and Ukraine representing around 30% of the
world’s supply of wheat.

“All of this is planting the seeds for political instability
and unrest around the globe,” said UN Secretary-
General Antonio Guterres in March 2022. Meanwhile,
the risk consulting firm Verisk Maplecroft sees a rise in
civil unrest as ‘inevitable’, in middle-income countries,
which were able to offer social protection during the
pandemic but will now find it difficult to maintain that
level of spending as the cost-of-living surges.”

The influence of social media networks plays an
increasing role in mobilising protesters and intensifying
social unrest. Todorovic commented: “The unifying
and galvanising effect of social media on such protests
is not a particularly recent phenomenon, but during
the Covid crisis it combined with other potentially
inflammatory factors such as political polarisation,
anti-vaccination sentiment, and growing mistrust in
government to create a perfect storm of discontent.”

He added: “Geography was less of a barrier too.
Those with like-minded views were able to share
opinions more easily and mobilise in greater numbers
more quickly and effectively. In a world where trust
in both government and media has fallen sharply,
misinformation could take hold and partisan grievances
be intensified and exploited.”

Source: Reinsurance News

EY announces US$1b investment in a next generation technology
platform to facilitate trust, transparency and transformation

through assurance services

EY today announces an investment of more than US$1b in a next generation assurance technology platform —
part of a sustained focus on providing high quality audits and responding rapidly to changing expectations from
regulators, governments, standard setters, audit committees and boards. The four-year investment is enabled by a

wider US$2.5b program, announced by the EY organization in September 2021.

The investment will support the integration of existing
EY Assurance technologies into one seamless platform
that combines the strengths of the organization’s
leading-class global audit platforms and leverages
advanced technologies from EY alliance partners
to power a new generation of data-driven assurance

services.

The programto build an integrated assurance technology
platform facilitates transformation in three major
areas: data access capabilities and advanced analytics;
artificial intelligence; and the user experience.
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Marie-Laure Delarue, EY Global Vice Chair —

Assurance,  says:

“Advances in technology, and teaming across the
EY organization will take audit quality, the scope of
assurance services, and the experience for EY clients
and people to the next level. [ am proud that EY teams
are helping companies pursue sustainable long-term
value and to ultimately win even greater trust among
their stakeholders.”

The integration and transformation of assurance
technology will leverage the strong foundations of EY
Assurance’s existing leading-class audit technology
suite, including EY Canvas — the current EY cloud
based global audit platform. This platform, one of the
largest business-to-business (B2B) platforms in the
profession, is accessed by over 350,000 EY client users
and 120,000 EY people.

The investment program will also capitalize on the
suite of EY Helix global data analyzers and global
audit methodology. EY teams use these analyzers to

process over 680b lines of company financial data each
year, supporting a transformation that will allow the
EY organization to analyze more financial and non-
financial data, leveraging new statistical and predictive
analytics.

These enhanced capabilities and globally consistent
methods aim to facilitate advanced risk identification
and mitigation and help prepare for the complex needs
of expanding assurance- services, and help businesses
to build further trust across the capital markets.

Marc Jeschonneck, EY Global Assurance Digital
Leader, says: “This investment supports the delivery
of data-driven audits and other assurance services,
and ultimately provides a new level of capabilities
to significantly improve the user experience. This
transformation responds to audit committee and
finance leaders’ expectations that now encompass not
just audit and accounting, but also the broader reporting
landscape including sustainability.”

Source: Ernst & Young

Premium renewal rates continue upwards trajectory: IVANS

Index

Nearly all average premium renewal rates for major commercial lines of business remain up year-over-year and
increased compared to last month, according to the May results of the the insurance premium renewal index by

IVANS, a division of Applied Systems.

Year over year, the index shows that nearly all lines of
business, except Workers’ Compensation, experienced
an increase in average premium renewal rate.

And month over month, premium renewal rates
increased for lines of business including Business
Owners’ Policy (BOP), General Liability, Commercial
Property and Workers’ Compensation.

However,
Commercial

average premium renewal rates for
Auto and Umbrella decreased.

Specifically, Commercial Auto premium renewal rates
were recording as increasing by 5.03% over the month

of May, down from 5.20% in April.

BOP was at 5.67% in May, up from 5.56% in the
previous month, and General Liability was at 4.85%,
up from 4.64% the month prior.

Next, the index recorded Commercial Property rates
at 6.49%, up from 6.05% in April, and Umbrella at
5.12%, down from 5.17% the month prior.

Finally, Workers’ Compensation remained in negative
territory at -0.84%, but rates were up from the previous
month’s level of -0.91%.

Source: Reinsurance News

Markets’ Reports
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Arab Insurance .
Tunisia

Tous concernés... Tous engagés

Le secteur de I’assurance en Tunisie a payé¢ des sinistres
d’assurance incendie totalisant 25 millions de TND
(8 millions de dollars) en 2015 et le montant a bondi
au fil des ans pour atteindre 107 millions de TND en
2020. Cela représente une augmentation moyenne de
plus de 30 % par an, selon un communiqué publié
par la Fédération tunisienne des sociétés d’assurance
(FTUSA).

A cet égard, la FTUSA a organisé, le 13 juin 2022, une
journée de sensibilisation et de prévention contre le
risque incendie “tous concernés... tous engagés

En présence de la protection civile, le CGA , le GMG,
les Entreprises d’ Assurances, les médias et des experts
en incendie , cette journée a mis I’accent sur le risque
incendie en Tunisie et était I’occasion de présenter les
deniers chiffres clés et statistiques.
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3émeréunion du Conseil d’ Administration du Fonds de Solidarité
contreles Evénements Catastrophiques: 17/06/2022

Madame Nadia FETTAH, Ministre de ’Economie etdes
Finances, a présidé, le Vendredi 17 juin 2022 a Rabat,
la 3éme réunion du Conseil d’ Administration du Fonds
de Solidarité contre les Evénements Catastrophiques

Pour rappel, ce Fonds a été créé par la Loi n°110-14
instituant un régime de couvertures des conséquences
d’événements catastrophiques. Il a pour objet d’assurer
aux personnes ne disposant pas d’une couverture
assurantielle un droit minimum de compensation pour
les préjudices corporels et pour la perte de la résidence
principale subis suite & un événement catastrophique.

Source: finances.gov.ma
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INTERVIEW:
government, private sector:

since the 1990s.

During the meetings, Ahram Online discussed with CEO of the Islamic Corporation for the
Insurance of Investment and Export Credit (ICIEC) Oussama Kaissi, the support ICIEC

provides Egypt amid the concurrent challenges.
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ICIEC committed to cooperating with Egypt’s
CEO

Saudi Arabia: Egypt hosted the 47th annual meetings of the Islamic development bank
(IsDB) Group in Sharm El-Sheikh over the course of four days early in June for the first time

ICIEC is an IsDB Group member that provides investment and export credit insurance for
the member countries and Islamic states based on the Agreement for the Promotion, Protection and Guarantee of
Investment among Member States of the Organization of the Islamic Cooperation (OIC Investment Agreement).

To read the full interview, please click here

Source: Ahram online
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https://english.ahram.org.eg/News/467801.aspx
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