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World Insurance

Swiss Re expects up to €Sbn new catastrophe reinsurance demand
in EMEA

Global reinsurance company Swiss Re said this morning that it anticipates rising demand for natural catastrophe
reinsurance, with up to €5 billion of additional demand expected for the EMEA regions cedents alone this year.

Speaking during a briefing held in advance of the
Baden-Baden reinsurance meetings that begin this
Sunday, Thorsten Steinmann, Head Property &
Casualty Reinsurance, Northern, Central & Eastern
Europe at Swiss Re, explained that the company is
anticipating higher demand at the end of year renewals.

Swiss Re itself has an appetite to further grow its
natural  catastrophe
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expecting inflationary effects to pressure claims costs,
while also elevating exposure values as well.

Demand for reinsurance in general is expected
to increase, with geopolitical uncertainty and the
macroeconomic environment seen as key drivers,
Steinmann  said.

New risk pools are expected to drive growth, with
digitalisation seen as a catalyst that will drive more
reinsurance capital deployment opportunities.

Higher risk awareness and increasing insurance
penetration are also seen as drivers for the EMEA
region and an increasing need for reinsurance capital.
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Swiss Re’s Institue estimates that the P&C reinsurance
market in Europe will grow by 3.5% annually until
2033.

Even when high levels of inflation subdue, Swiss Re is
anticipating that insured property losses will continue
to grow at 5—7% per year.

With secondary perils still a driver of volatility and
2023 heading for at least an average level of annual
catastrophe losses, the expectation is that catastrophe
reinsurance demand will also rise.

Steinmann said that, “We do expect there will be
demand for additional natural catastrophe reinsurance
cover and in only this one example it could be up to €4
billion to €5 billion in EMEA this year.”

As much as €1 billion of the increased catastrophe
reinsurance demand that could be seen at the January
2024 renewals is expected to come from Germany
alone, Swiss Re said.

Jens Mehlhorn, Head of Property Underwriting EMEA
at Swiss Re, went on to highlight where additional
demand for catastrophe reinsurance is expected to
manifest.

INSURANCE ADAPTATION
TO CLIMATE CHANGE
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He explained that, “There is only a limited supply of
new capital and this new capital has a clear price tag, as
it competes with a record risk-free interest rates.”

But he added that, “We hear from our clients that they
want to buy more reinsurance protection on the top,
while we see only very limited new capacity building.”

As much as €5 billion of new demand for catastrophe
reinsurance from EMEA alone will help to absorb some
of the new capital that may flow into the market.

Similar dynamics are expected globally, with the US
market likely to see demand increasing at a higher-rate.

There is also the issue of some ceding companies
having purchased less reinsurance a year ago, when
rates rose so significantly at the January 2023 renewals,
that now, with January 2024 fast approaching, they
have gaps and also inflationary effects to fill within
their reinsurance towers.

Ultimately, demand for reinsurance capital is expected
to increase in 2024 and so far we haven’t seen the
inflows, capital raises, or new company formations
to satisfy all of that, which should all serve to support
pricing at the renewals.

Source: Artemis

Lloyd’s reveals global economy exposed to $3.5trn major cyber

attack

A systemic risk scenario from Lloyd’s focused on ‘““a hypothetical but plausible cyber-attack”, with the US, China

and Japan hardest hit.

Lloyd’s has published a systemic risk scenario that
models the global economic impact of a “hypothetical
but plausible cyber-attack” on a major financial services
payments system.

The scenario resulted in widespread disruption to
global business and potential global economic losses
of $3.5trn, according to Lloyd’s.

Three countries experienced the highest five-year

202304030

economic loss from the scenario: the US at $1.1trn;
China at $470bn; and Japan at $200bn.

The recovery time for individual countries or regions
depends on the structure of their economy, exposure
levels and resilience, Lloyd’s said.

Cyber-attacks continue to threaten businesses
and governments, with year-on-year costs around
maintenance, prevention, and response to attacks
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Lloyd’s noted.

The cyber insurance market is estimated at just over

$9bn in gross written premiums last year, Lloyd’s
highlighted.

The cyber insurance market is forecast to hit between
$13bn and $25bn by 2025, Lloyd’s said.

However, this would still only represent a small portion
of the potential economic losses that businesses and
society face.

increasing,

“We are committed to building resilience around
systemic risk and the risk scenario released today
highlights the important role of insurance in supporting
and protecting customers against the potential threat
cyber poses to businesses and society,” said Bruce
Carnegie-Brown, chairman of Lloyd’s.

“The global interconnectedness of cyber means it
is too substantial a risk for one sector to face alone
and therefore we must continue to share knowledge,
expertise and innovative ideas across government,
industry and the insurance market to ensure we build
society’s resilience against the potential scale of this
risk,” he added.

Source: Global Reinsurance

Markets’ Reports

BADRI Omani Listed Insurance

Analysis Report H1 2023

In the first half of 2023, Oman’s insurance industry
achieved a Gross Written Premium (GWP) of RO
346 million, marking a substantial 38% surge from
the prior year’s RO 250 million. A key reason for this
growth is shifting of portfolio from unlisted to listed
companies after the acquisition of RSA by NLIF. Apart
from this generally the Companies have seen a growth
in premiums as we saw the motor and health insurance
premium rates improving as the companies have
revisited their technical prices after suffering high loss
ratios. Furthermore, the introduction of compulsory
health insurance bodes well for insurance companies,
indicating the potential for further expansion in the
foreseeable future.

In comparison to the same period of the previous year,
the overall loss ratio of the market witnessed an increase
in H1 2023 and stands at 74% (H1 2022: 71%).

In the Sultanate of Oman, over 50% of'the publicly listed
companies have disclosed deficits stemming from their
underwriting operations, primarily due to worsening
loss ratios. Furthermore, Oman’s geographical
location exposes it to increased vulnerability to natural

Region 5 Year Economic Loss ($bn)
Africa 5416

Asia Pacific $5371

Caribbean 5108

Europe $962.4

Greater China $500.7

Latin America §1344

Middle East 5119.3

North America $11275

Companies Performance

Premium Trend over 5 Years
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calamities, leading to an escalation in reinsurance costs

and restrictions on coverage.

During the period, there was a significant decrease
in underwriting income, leading to a 70% decline in
overall profits before tax. Meanwhile, there has been a
marked increase in the Other Comprehensive Income,
with most listed companies reporting a positive OCI.

The insurance sector grapples with substantial pressure
driven by intense competition and reduced premium
rates, leading various players to consider rate increases,
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especially in the Motor segment. Furthermore, a trend
of industry consolidation has emerged, and the adoption
of the Risk-Based Capital framework suggests that
further consolidation might be on the horizon. Despite
the multifaceted challenges, the insurance industry has
demonstrated resilience and growth. However, concerns

Conferences

persist regarding the potential for a global economic
downturn and the rapid surge in inflation rates. While
there have been certain positive developments, the road
ahead is expected to be demanding.

To download full report, please click here

Source: BADRI
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Algerian insurance market: 2022’s turnover per class of business

A business report published by the National Insurance
Council (CNA) indicates that, for the first half of 2023,
the Algerian insurance market’s turnover, all activities
combined, amounted to 82.1 billion DZD (603.8

million USD).

With a 4.3% growth over one year, the premium volume
can be broken down as follows:

Figures in thousands

International

reinsurance
acceptances

Grand total

3,869,268

82 142 473

28,441

603 797

3,378,147

78 746 082

23,027

536 751

Class of 30/06/2023 30/06/2022

. Evolution Market share
business En DZD En USD En DZD En USD
IARD D 68,975,086 507,009 66,632,492 454,182 3.5% 84%
damage
Life and
health 9,232,944 67.868 8,722,709 59,455 5.8% 11.2%
insurance *
Total 78,208,030 574,877 75,355,201 513,638 3.8% 95.2%
el 58,303 429 12,734 87 357.8% 0.1%
Takaful
Lol 6.872 50 0 0 0%
Takaful ’ ) 0
Takaful Total 65,175 479 12,734 86 411.8% 0.1%

Arab Insurance
Egypt
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Source: Atlas Magazine
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Séisme d’Al Haouz : la FMA annonce Pactivation du régime de
couverturecontrelesconséquencesd’événements catastrophiques

Suite a la déclaration officielle de 1’état de catastrophe au sens de la loi 110-14 pour le séisme d’ Al Haouz survenu
la nuit du vendredi 8 septembre 2023, la Fédération Marocaine de 1’ Assurance (FMA) annonce 1’activation du
volet assurantiel du régime pour les victimes disposant de contrats d’assurance qui incluent la couverture contre
les conséquences des événements catastrophiques. Le 7 novembre est la date limite de déclaration.

Les familles de contrats qui donnent droit a une
indemnisation matérielle et ou corporelle sont les
suivants pour autant de se trouver dans 1’une des zones
déclarées comme sinistrées :

* Les contrats d’assurance couvrant les dommages
aux biens comme ’assurance Multi risque habitation,
la Multi risque industrielle ou encore la Multi risque
commerciale.

*Les contrats d’assurance automobile pour les dégats au
véhicule mais également pour les préjudices corporels
subis par le propriétaire, son conjoint et ses enfants (y
compris en cas de déces).

* Les contrats d’assurance RC tels que la RC
exploitation pour les préjudices corporels causés aux
tiers se trouvant dans les locaux prévus aux contrats.

La Fédération Marocaine de 1’Assurance informe les
assurés et les bénéficiaires des prestations qu’ils doivent

202304030

Fédération Marocaine de I'Assurance

effectuer leur déclaration et exprimer leurs demandes
d’indemnisation au plus tard le 07 novembre 2023.

Ceux ayant déja effectué leur déclaration avant la
publication du présent avis n’ont pas d’autre démarche
a entreprendre.

Les entreprises d’assurance se chargeront d’inscrire
directement sur le registre national de recensement
les victimes assurées qui font une demande
d’indemnisation et demeurent, avec leurs réseaux de
distribution, mobilisées pour répondre a I’ensemble de
vos questions.

Source: Eco actu
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Cyclone Tej revives calls for natural disaster risk mitigation

measures

As parts of Dhofar and Al Wusta Governorates hunker down in anticipation of a battering by Cyclone Tej, the

economic cost of such natural disasters — given their rising frequency and intensity —

the minds of market analysts.

According to a well-known insurance industry expert,
Cyclone Tej’s imminent arrival, and the destruction it
will inevitably bring, serves as yet another wake-up
call to authorities to institute natural disaster-related
risk mitigation measures with the support of the private
sector.

“A modest-sized economy like Oman cannot afford
the cost burden inflicted by cyclones, severe flooding,
potential tidal surges and tsunamis, and other extreme
weather events that are becoming increasingly frequent
phenomena due to climate change,” said Murtadha M J
Ibrahim al Jamalani, Entrepreneur & Insurance Expert.

is once again weighing on

“It’s imperative that the Omani
government considers, for
example, the establishment of a
centralized reinsurance entity to
cover natural catastrophe related
risks in partnership with local and
international insurers,” he stressed.

Speaking to the Observer, Al

Jamalani stressed that a centralized funding pool
can go a long way in mitigating the cost burden on
the government and the public sector as well, when
natural disasters strike. Thus, in addition to financing
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the repair and rehabilitation of, for example, roads and
other public infrastructure wrecked by such perils, the
fund can also provide a degree of cover to the array of
large-scale industrial and economic projects located on
Oman’s lengthy coastline.

A veteran of the insurance sector, Al Jamalani says he
has made repeated representations to the authorities
calling for, among other measures, the establishment
of a centralized reinsurance company or a Natural
Catastrophe Fund to help mitigate natural disaster
related risks.

Another emerging threat is from earthquakes as was

Companies News

evident from the recent tremor reported a short distance
offshore from Sur, Al Jamalani said.

Risk mitigation measures against seismic perils will
necessitate, among other things, a new construction and
building code to ensure that installations and buildings
in quake-prone areas are sturdy enough to withstand
tremors.

Likewise, subsidence problems recorded in some hilly
terrains now warrant revised codes for any construction
activity in such areas, he added.

To read full article, please click here

ICIEC Takes Center Stage at the 2023 London Sukuk Summit:
Pioneering Innovation in Sukuk Risk Mitigation

Saudi Arabia: The Islamic Corporation for the
Insurance of Investment and Export Credit (ICIEC),
a multilateral credit and political risk insurer and
a member of the IsDB Group, is poised to play a
prominent role in the highly anticipated 2023 London
Sukuk Summit. This year’s summit, themed “The
Future of Sukuk Innovation through ESG & Green
Sukuk - The Mitigation of Risks Against the Backdrop
of Volatile Markets,” promises to be a significant event
for the exchange of groundbreaking ideas and insights
within the realm of Islamic capital markets. With a
particular emphasis this year on ESG (Environmental,
Social, and Governance) considerations, green finance,
and risk mitigation, the Summit holds even greater
relevance given the current global market volatility.

During the Summit, Mr. Oussama Kaissi, CEO of
ICIEC, will deliver a Keynote Address titled “The
Importance of Credit Rating & Risk Mitigation Tools
for Sukuk Issuance.” His speech is anticipated to offer
invaluable insights into the pivotal role of credit rating
and risk mitigation tools in the dynamic landscape of
Sukuk issuance. ICIEC’s profound expertise in the

field positions it as a distinguished authority in Islamic
finance and risk management.

In addition, ICIEC will host a significant side event
titled *“ Credit Enhancement of Sovereign Sukuk - the
Case of ICIEC’s Sukuk Insurance Policy “scheduled
for Wednesday, November 1st, 2023, at 13:50
(GMT+1). The panel discussion will address the
critical issue of mitigating default risks associated with
sovereign Sukuk amidst today’s fluctuating financial
climate, offering valuable insights given the current
unpredictabilities influencing Sukuk’s performance.

Mr. Kaissi, stated, “The 2023 London Sukuk Summit
is a testament to the ever-evolving landscape of Islamic
finance. ICIEC’s presence signifies our dedication to
advancing Islamic finance and supporting our member
states’ economic growth and stability. Our innovative
product, the ‘Sovereign Sukuk Insurance Policy,’
is a groundbreaking solution designed to insure
sovereign Sukuk issued by ICIEC Member States. It
facilitates access to Shariah-compliant financing from
international capital markets, thereby supporting the
funding of essential developmental projects.”
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