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World Insurance

Extreme inflation and natural disasters call for disciplined risk
management

The combined impact of economic and geopolitical crises is causing virtually unprecedented levels of complexity
in the business environment for primary insurers and reinsurers worldwide. High inflation in particular is having
a profound effect on loss expectancy in many operating segments. Also feeding into the equation are the changing
landscape for risks such as cyber and climate change, and the fallout from the coronavirus pandemic, which is still

perceptible in some areas.

In response to high inflation, central banks have hiked
their base rates, which, in turn, can impact the balance
sheets of (re)insurers as a result of fixed-interest
securities falling in value. Soaring interest rates can
initially trigger a decline in (re)insurers’ capital bases
and affect their capacity, despite higher rates having a
positive effect on earnings power in the medium term.

Economic uncertainty is especially high. Recently,
analysts have repeatedly had to revise growth forecasts
down and inflation forecasts up. Like many research
institutes, Munich Re’s Economic Research unit is
working on the assumption that the eurozone will slide
into a recession this winter. Looking at the year 2023
as a whole, real-term GDP in the eurozone is expected
to stagnate. A significant economic downturn is also
looming in the US.

A matter of even greater concern for insurers in the short
term is inflation, which has continued to rise in recent
months — in some cases considerably. Many markets
are now seeing inflation rates reach their highest levels
in 40 or even 50 years.

Even if inflation does start to slow, rates in 2023 are

still expected to remain above the long-term average.

All these factors are leading to a steady increase in
demand for reinsurance. Concurrently, however,
reinsurers are seeing their capital bases and, by
extension, their capacity decline. “Munich Re continues
to be in a financially strong position, with a solvency
ratio that even rose to just over 250% at the end of June
2022.

The climate change challenge: High hail losses
following heatwave in Europe

In today’s difficult economic environment, precisely
assessing changing risks is also an absolute must.
The changing conditions that are causing severe
thunderstorms, often with heavy hail, are one example
of a natural hazard that is a visible and ever-worsening
consequence of climate change in Europe. Two
hailstorm episodes in France — in June and July —
during the heatwave in central Europe resulted in huge
losses for the insurance industry to the tune of €4bn.
Neighbouring countries also experienced hailstorms.

To read full article, please click here

Source: Munich Re
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Aon pegs year-to-date global natural disaster insured losses at

$99bn

Preliminary insured global natural disaster losses year-to-date are roughly around $99bn — including an initial
view of Hurricane Ian based on publicly available estimates, Aon reported in its Global Catastrophe Recap.

Aon said total year-to-date preliminary economic
losses were projected at $227bn, including the roughly
$99bn to be covered by public and private insurers.

The US accounted for the highest percentage of year-
to-date economic losses — $114bn.

“Anticipated insured losses from Hurricane Ian
constitute a significant portion of the global insured
losses, simultaneously driving tropical cyclone as the
costliest peril for the insurance industry to date,” the
report reads.

Figures from Aon’s latest cat report imply estimated
global cat insured losses in Q3 of ~§60bn, based on its
year-to-date estimate of $99bn and a previous figure of
$39bn for H1. But the broker didn’t provide an insured
loss estimate for Q3.

Some of the recent catastrophes Aon noted in the report
were Hurricane Ian and European drought — in which
total losses are anticipated to sum ~$20bn — as well as
floods in East Australia, Pakistan and India.

Excluding National Flood Insurance Program losses,
modelled insured losses for Ian range from low $40bns
to $60bns. KCC’s $63bn estimate includes a loading
for litigation, as does the $53bn-$74bn estimate from
RMS. However, Verisk’s $42bn-$57bn range does not.
CoreLogic’s was the lowest at $40bn including only
private insured losses.

Earlier today, this publication revealed that industry
loss aggregator PCS has put its initial loss pick for
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Hurricane Ian at $40.9bn.
Ian ‘costliest storm’

In the report, Aon said lan is anticipated to be the
costliest singular weather event for the year, and
potentially one of the costliest insured loss events on
record globally.

“While initial estimates suggest that total losses from
Ian will likely run into the tens of billions [of dollars],
it is expected that the final numbers will not be settled
for months to come,” Aon said.

Aon added that part of the total toll will result from the
widespread wind-related damage across the peninsula,
with most of the impact concentrated along the western
and central Florida counties.

The intermediary noted that many of the properties
impacted by hurricane-force winds were also affected
by Hurricane Irma in 2017.

Source: Insurance Insider & Aon

Re/insurance industry shift away from fossil fuels accelerates

According to a new data report from the Insure Our Future campaign, insurance company restrictions on oil and
gas are finally starting to catch up with those on coal, with 62% of reinsurers having coal exit policies and 38%

now having oil and gas exclusions.

The data is drawn from Insure Our Future’s annual
scorecard, which ranks the top 30 global fossil fuel
insurers on the quality of their fossil fuel exclusion
policies.

At the time of last year’s COP, only Suncorp, Generali

and AXA had adopted any restrictions on the insurance
of conventional oil and gas projects, says the report.

However, in the past year, Allianz, Aviva, Fidelis,
Hannover Re, KBC, Mapfre, Munich Re, SCOR, Swiss
Re and Zurich have all followed suit, bringing the total

number of policies to 13.

As a result, the market share of insurers with oil and
gas restrictions has grown from 3% to 38% among
reinsurers, says the report, and from 5% to 15% among
primary insurers.

It also adds that 18 insurers have ruled out support for
Canada’s Trans Mountain pipeline and 16 pledged not
to get involved in the East African Crude Oil Pipeline.

The report notes that this year, Allianz, AXA and Axis
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Capital rank best for their coal exit policies, while
Aviva, Hannover Re and Munich Re come out on top
for their oil and gas exclusions.

At the bottom of fossil fuel rankings are a group of
insurers which have yet to adopt any restrictions on
providing cover to coal, oil or gas projects, which
includes US insurers Berkshire Hathaway, Starr, and
Bermudian carrier Everest Re.

The report also notes that the UK’s Lloyd’s of London
also scores very poorly, having announced a coal exit
framework in 2020 but then backtracked by declaring
it optional.

Liberty Mutual, Chubb and Tokio Marine have adopted

some restrictions on coal, says the report, but actively
insure the expansion of the oil and gas industry.

Chinese insurers PICC and Sinosure have not adopted
any fossil fuel restrictions but, following Chinese
government policy, will no longer cover new coal
power plants overseas.

Peter Bosshard, global coordinator of the Insure Our
Future campaign and main author of the

Scorecard, commented, “Insurance is the Achilles

Regional Insurance

heel of the fossil fuel industry and has the power to
accelerate the transition to clean energy.

“All insurance companies must immediately align their
businesses with the 1.5C goal of the Paris Agreement
and cease insuring new coal, oil and gas projects.”

The report observes that Munich Re, Swiss Re and
Allianz adopted ambitious policies with commitments
to stop insuring most or all new oil and gas production
projects.

It also notes that while the number of oil and gas
restrictions is growing, the quality is very uneven, with
Aviva and Hannover Re having the strongest policies,
yet are not major actors in the oil and gas sector.

In contrast, AXA and Zurich, which the report suggests
are both major oil and gas insurers, took only minor
steps with commitments to end insurance for oil
exploration, but not for new oil production or for gas
exploration or production.

Meanwhile, major fossil fuel insurers like AIG, Chubb,
Lloyd’s and Tokio Marine have not yet adopted any
restrictions on conventional oil and gas.

Source: Reinsurance News

Event cancellation insurance facing post-pandemic conundrum

The recent pandemic has shone a spotlight on event cancellation insurance. With the Middle East
playing host to more and more events these days, ACE Gallagher’s Mr Simon Fisher talks about
the many intricacies involved in providing the necessary coverage.

The Middle East has established a reputation as being
an ideal host for major international events. The UAE
government’s recovery response to COVID-19 has set
anew benchmark in hosting live events post-pandemic.
While the rest of the world was still getting back to
normal, Dubai’s Expo 2020 stood as a great example of
a post-pandemic event. Since then, we are now seeing
an influx of businesses and visitors to the region thanks
to easy access and new visa regulations.

The wider GCC is a magnet for major events. While
Abu Dhabi has consistently been ranked as the world’s
top sports tourism destination at the World Travel
Awards, owing to events such as the Formula 1 Etihad
Airways Abu Dhabi Grand Prix, the Ultimate Fighting
Championship, concerts by global artists and several
other cultural events. Bahrain has also been on the
Formula 1 calendar since 2004.

Saudi Arabia, meanwhile, anticipates that tourism will
account for a sizeable 10% of its annual GDP in the

next 10 years as part of its Vision 2030.

Furthermore, Qatar has invested
at least $200bn in infrastructural
projects, including eight new stadiums

Mr Simon Fisher
Executive vice

president
for the FIFA World Cup 2022. Gulf at ACE
Gallagher

Pandemic impact

There is no doubt that hosting events

of such scale carry immense prestige. However, there
is also a huge element of risk that must be assessed and
insured against many factors beyond the organisers’
control. For instance, cancelling events at any stage
can have severe financial and reputational implications,
while being forced to postpone events at the last minute
is a financial and logistical nightmare.

The industry suffered lost revenues of up to $30bn in
2020 as a result of pandemic-enforced cancellations,
according to Pollstar, which provides up-to-date,
relevant data for the global entertainment events sector.
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Events that were able to go ahead during such times
were subject to limited crowds and, ultimately, reduced
revenues.

Additionally, communicable diseases are now a
standard exclusion with governments supporting event
organisers.

The Saudi Central Bank (SAMA) has approved a
number of insurance products to cover risks associated
with cancellation of live events in the Saudi insurance
market in coordination with the General Entertainment
Authority.

Increase in demand

The rise of insurance premiums is another intriguing
factor when debating whether to incorporate event
cancellation insurance. According to industry reports,
premiums for the same cancellation coverage have
increased as compared to the pre-pandemic era.

Another crucial aspect to consider while providing

insurance is the impact of the geopolitical landscape.
In other words, planning an event in Europe will not be
the same as planning a similar event in the Middle East,
where there may be certain additional vulnerabilities.

That said, with the region’s status as a global destination
for major events now cemented, there are growing
demands for complete insurance coverage for event
cancellation, and several providers are actively mulling
ideas on how to approach this problem and implement
plans most effectively. The emphasis is on how to treat
all parties equally from local organisers and sponsors
to international parties.

Recent global events have shown that event cancellation
insurance is more pressing than ever. Before starting
work on events, organisers must carefully examine
the risks, and assess cancellation and liability cover,
regardless of scale in terms of size or cost.

To read full article, please click here

Source: Middle East Insurance Magazine
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Listed insurers outperform takaful counterparts

The first six months of the year marked an excellent start for the six Kuwait-listed insurers — achieving consecutive
double-digit gains in both GWP and net profit during the first two quarters, backed by robust performance from the
four conventional insurers, while the two takaful operators faltered.

By Cynthia Ang

The six listed insurance companies in Kuwait have
collectively registered robust growth in the first two
quarters of 2022, based on a compilation of their
financial statements filed with Boursa Kuwait.

Their total written premiums increased by 57.5% to
KWD595.4m ($1.9bn) in 1H2022 and expanded by
63.6% to KWD308.2m in 1Q2022 . The results for the
two quarters improved considerably from the full-year
premium growth rate of 20.7% in 2021.

Conventional insurers lead in GWP growth

The four listed conventional insurers together
contributed 99.4% to the written premiums during
the first two quarters, which grew by 58.2% to nearly
KWD592m in 1H2022 and 64.8% to KWD306.2m
in 1Q2022. On the other hand, the two listed takaful
operators witnessed two back-to-back quarters of
declining GWP this year.

In 1H2022, First Takaful saw its written premiums dip
2.7% to KWD2.2m, due to double-digit declines in
medical and life insurance (-34.6% to KWD541,378)
and marine and aviation (-14% to KWD225,152)
segments. Wethaq Takaful reported a 24.4% decline to
KWDI1.2m as a result of sharp drop in fire insurance
premiums (-79.4% to KWD51,048) and life business
(-31.8% to KWD48,474).

Slowdown in profit growth

The six listed insurers posted a 21.7% rise in aggregate

net profit to KWD39.5m in the first half of the year,
contributed almost entirely by the listed conventional
insurers . But the gain in 1H2022 income pales in
comparison to the first quarter profit rise of 39.7% and
a full-year earnings growth of 114.7%, due to lacklustre
earnings results of the two takaful operators.

Market growth drivers

The Kuwaiti insurance industry as a whole generated
direct premiums of KWD549.7m in 2021, 4.3% higher
than in 2020 , according to data released by the Kuwait
Insurance Federation (KIF).

The statistics published by the KIF showed that
the market is dominated by medical insurance with
KWD275m in turnover, representing 50% of the total
premium income. In second and third position are the
comprehensive motor and third-party liability lines of
business with premiums amounting to KWD75.4m and
KWDI18.6m respectively.

Meanwhile, insurers paid out KWD383.9m in claims
in 2021, around 15% higher than the KWD333.2m
paid out for the full-year 2020.

Kuwait’s insurance market is anticipated to continue
growing on the back of robust macroeconomic factors
such as GDP growth and population expansion.
Moreover, developments in the private sector are
expected to drive economic activity, while the recovery
in oil prices will further boost the prospects of the
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country.

As per its Vision 2035, Kuwait aims to transform into a
financial, commercial and cultural hub and remains on
path to meet the desired targets. The large-scale projects
undertaken as part of the diversification strategy will
boost the capacity of insurable assets in Kuwait, said
investment banking advisory firm Alpen Capital in its

‘GCC Insurance Industry Report 2022°.

Other favourable factors such as implementation of
health insurance scheme for expatriates in the private
sector coupled with the new health insurance policies
by the government to cover public sector retirees will
also aid the market growth.

To read full article, please click here
Source: Middle East Insurance Magazine
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Assurances: Le marché dépasse ses niveaux d’avant-crise

Le secteur des assurances semble boucler un semestre plutot épargné par les séquelles de la pandémie, retrouvant
sa marche normale apres 2 ans de turbulences.

Le chiffre d’affaires semestriel du secteur s’établit a
29,6 milliards de dirhams, dépassant méme ses niveaux
de 2019 ou les primes étaient de 26 milliards ou encore
2018 avec 25 milliards de dirthams primes sur les six
premiers mois de 1’année.

Les leaders du secteur

Les parts de marché n’évoluent que trés peu durant
ce semestre. Wafa Assurance demeure en téte des
compagnies avec 18,1% suivie par RMA (15,2%) et
Taamine Chaabi (12,4%). On notera le renforcement
marqué de AXA qui monte a la cinquiéme place du
marché apres Sanlam. De DI’autre coté, Allianz perd

La structure du marché évolue également avec une
branche Vie de plus en plus performante et qui a vu

ses revenus bondir de 16,5% a 13 milliards de dirhams.
L’assurance vie représente désormais 45% du marché.

Dans la Non-Vie, I’automobile considérée comme
la composante majeure, voit son chiffre d’affaires
s’apprécier de 8,7% et ce malgré un marché automobile
du neuf quasiment a 1’arrét.
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quelques places apres une baisse de 7% de son chiffre
d’affaires.

Dans la branche Vie, spécifiquement c’est Taamine
Chaabi qui est leader, alors que dans la Non-Vie, le
classement est serré enrte Sanlam, Wafa Assurance et
Atlanta Sanad.

Source: 212 Assurances
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ASTREE: results as at 30 September 2022

Tunisia: ASTREE has recorded a 29.6% turnover
increase as at 30 September 2022. The latter jumped
from 148.68 million TND (52.87 million USD) at the
end of September 2021 to 192.764 million TND (58.35
million USD) one year later.

Non-life premiums have progressed by 6.6% to reach
127.294 million TND (38.53 million USD). The non-
life class of business is dominated by motor insurance
whose premium income totaled 58.133 million TND
(17.6 million USD) during the first nine months of
2022.

During the period under review, life insurance
underwriting amounted to 65.47 million TND (19.82
million USD), increasing by 123.5% over one year.

The incurred losses came to 69.334 million TND
(21 million USD) against 55.146 million TND (19.6
million USD) as at 30 September 2021.

The investment income stood at 27.558 million TND
(8.34 million USD), declining by 0.47% over twelve
months.

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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