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S&P projects cyber insurance premiums to hit $23bn by 2026

S&P Global Ratings, a provider of credit ratings, research, and analytics, maintains a stable outlook on the global
cyber insurance and reinsurance industry, supported by solid underwriting profitability in 2023 and 2024, with

expectations for this trend to continue into 2025.
The industry’s stability is further reinforced by
substantial increases in cyber insurance rates and tighter
terms and conditions on cyber policies, measures that
were primarily implemented in 2021 and 2022.

According to S&P Global Ratings, the industry’s
stability is crucial given the evolving threat landscape.
A combination of stagnant or declining cyber rates
alongside a sharp increase in underlying cyber claims
could lead to a significant decline in profitability.

To maintain sustainable profitability, S&P Global
Ratings emphasises the importance of the cyber re/

insurance industry taking proactive steps between 2025
and 2026.

These include encouraging policyholders to strengthen

their cybersecurity practices, clarifying policy wording,
selectively adjusting rates, and carefully managing
retentions and insurance limits. Such actions are
viewed as vital for safeguarding long-term profitability
and ensuring that capital grows in alignment with
exposure.

S&P Global Ratings projects that annual cyber
insurance premiums will reach approximately $23
billion by 2026, up from an estimated $14 billion at the
close of 2023.

This represents a growth rate of 15-20% annually. The
fastest growth is expected in the Asia-Pacific and Latin
America regions, where cyber insurance markets are
smaller and less mature compared to the United States
and Europe.
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As one of the fastest-growing subsectors in the global
insurance market, cyber insurance is positioned as
a key area of focus, with a critical need to develop
a sustainable model that meets rising demand and
addresses the rapidly evolving risk environment.

Over the past two years, new entrants, including
re/insurers and managing general agents (MGAs),
have increased competition and capacity within the
cyber insurance market, particularly in the US After
years of rising premiums and capacity constraints,
the most recent cyber insurance renewals have seen
softening conditions, leading to a slowdown in growth
expectations.

This increased competition has contributed to lower
retention rates and premiums, as well as a relaxation of
sub-limit requirements for policyholders.

S&P Global Ratings will continue to monitor these
developments closely, particularly the potential impact
on capital, earnings, and risk exposure assessments of
insurers and reinsurers involved in cyber re/insurance.
The firm will assess whether these changes result in
a reduction of margins that could affect the financial
stability of the sector.

To read full article, please click here.

Source: Reinsurance News

Marine insurers announce rate hikes for 2025 amid rising claims

Marine mutual insurers are implementing rate hikes for 2025 in response to increased claims costs and inflationary
pressures, which the industry says reflects the challenges of maintaining financial stability in a volatile environment.

The American Steamship Owners Mutual Protection
and Indemnity Association (American Club) has
announced a targeted 7% increase in risk pricing on
expiring rates for all classes of'its business. The decision
follows a renewal period where premium income
growth outpaced tonnage, aligning premium rating
levels more closely with the current risk landscape.

The club cited rising claims severity within the pool,
inflationary pressures on liability claims, and higher-
value casualties in 2024 as key factors necessitating the
adjustments.

In a report from AM Best, the club noted that losses
for the 2024-2025 policy year are developing at higher-
than-anticipated levels, driven by significant claims at
both the pool and retention levels, though attritional
exposures remain slightly below budget.

To address this, the club is maintaining a release call
margin of 20% over the total estimated premium for
the year.

Similarly, the Swedish Club has set a 5% general
rate increase for the 2025-2026 policy year, which
it described as a proactive measure to address rising
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claims costs and maintain financial resilience. The club
reported a stable mutual P&I portfolio despite a slight
overall tonnage decline, with net positive tonnage
inflow in the first half of the year.

While claim frequency remains consistent, the club
noted an uptick in large claims, particularly those
pooled within the International Group of P&I Clubs.
It also cited inflationary pressures driving attritional
claims beyond budgeted levels.

The Swedish Club highlighted geopolitical tensions and
market volatility as potential sources of future claims
turbulence. Despite positive investment returns over
the past two years strengthening its financial position,
the club expressed caution about ongoing economic
uncertainties and unpredictable markets.

Meanwhile, the London Steam-ship Owners Mutual
Association (London Club) is targeting a 5% increase in
overall average rates to address higher-severity claims
and inflation. While noting improvements in technical
performance due to rate adjustments and sustainable
deductibles, the club emphasized the need for equitable
contributions from its members.


https://www.reinsurancene.ws/sp-projects-cyber-insurance-premiums-to-hit-23bn-by-2026/
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It stated that renewal terms will be based on individual
member loss records and risk profiles, with specific
attention to fleet rating adequacy and deductible levels.
The club also noted that adjustments to the cost of the
International Group’s excess loss reinsurance program,
yet to be determined, will be applied as necessary.

Britannia Group is also planning a 7.5% rate increase

Markets’ Reports

KSA’s Insurance Industry in
Q3 2024

The third quarter of 2024 marked a period of significant
transformation for Saudi Arabia’s insurance sector,
driven by regulatory shifts, increased competition,
and evolving consumer demands. The adoption of the
International Financial Reporting Standard (IFRS) 17,
emphasizing transparency and uniformity in insurance
contract reporting, played a pivotal role in reshaping
the industry’s financial landscape.

Insurers listed on the Saudi stock exchange collectively
reported insurance revenue of SAR 49 billion in Q3
2024, a notable 17% increase from the SAR 42
billion recorded in the same period of 2023. This
growth underscores the resilience of the sector despite
regulatory adjustments. However, excluding the top
three market leaders—Bupa Arabia, Tawuniya, and Al
Rajhi—the industry’s growth rate was a more measured
15%, reflecting the disproportionate influence of these
dominant players.

The industry’s overall underwriting performance
showed slight improvement. The Insurance Service
Result, a critical indicator measuring the difference
between insurance revenue and expenses (factoring
in reinsurance costs), edged up by 1%, rising from
SAR 2.81 billion to SAR 2.83 billion. Among the
top 10 companies by this KPI, the increase was more
pronounced at 13%, climbing from SAR 2.2 billion to
SAR 2.5 billion.

However, firms outside this elite group faced significant
setbacks, with their Insurance Service Result
plummeting by 50%, from SAR 556 million to SAR
278 million, highlighting a widening performance gap
across the sector.

Profitability metrics reflected the industry’s overall
positive trajectory. The profit after zakat and tax for the
26 listed companies surged by 28% to SAR 3.4 billion,

for renewals, citing higher-severity claims impacting
its financial results.

Similarly, NorthStandard Ltd is implementing a 5%
rate hike on certain classes to address a return of large
claims exceeding $1 million, following two years of
relatively benign claims experience.

Source: Insurance Business mag.

Insurance Industry

KSA - Q3, 2024

Key Findings
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up from SAR 2.66 billion in Q3 2023. Notably, the top
three insurers accounted for a significant share of this
profit. Excluding their contributions, the remaining
companies reported profits of SAR 1.2 billion, an 8%
increase compared to SAR 1.1 billion in the same
period last year. This indicates steady, albeit modest,
improvements among smaller players.

Insurance service expenses across listed companies
increased by 11%, growing from SAR 38 billion in Q3
2023 to SAR 42 billion in Q3 2024. The rise in costs
was driven by companies like Al Etihad, Saudi Re,
and Al Jazira, which experienced substantial increases
in operational expenses. In contrast, firms such as
CHUBB and GIG demonstrated cost-efficiency with
notable declines in their service expenses.

The implementation of IFRS 17 has been a defining
moment for Saudi Arabia’s insurance market. By
promoting greater consistency and transparency in
financial reporting, the standard has necessitated
strategic adjustments across the board. While the
transition posed short-term challenges, the long-term
benefits are expected to enhance investor confidence
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and foster sustainable growth. Despite the disparities
in performance among players, the Saudi insurance
sector is poised for sustained development. Regulatory
advancements, coupled with a growing focus on
efficiency and innovation, are likely to solidify the

UAE’s Insurance Industry in
Q3 2024

Insurance Revenue figures reflect a noteworthy 22%
surge, which reached AED 27.03 billion during the Q3-
2024, contrasting significantly with AED 22.20 billion
during the same period in 2023. Notably, Insurance
Revenue closely aligns with Gross Earned Premiums,
but incorporates an additional dimension in the form of
Expected Credit Losses (ECL).

In the Q3-2024, the Insurance Service Results amount
to AED 1.00 billion, reflecting a 1% slight decrease
compared to the AED 1.02 billion achieved in the
same period of the previous year, indicating a slight
increase in expenses or claim payouts that impacted
their profitability.

In terms of the Combined Ratio for the Q3-2024, we’ve
noticed a significant increase in both conventional and
the takaful sectors. Nevertheless, the overall weighted
average combined ratio for the 26 analyzed listed
companies had increased to 110% Q3-2024 from 74%
in Q3-2023.

Profits serve as a crucial metric for assessing a
company’s performance. In the realm of profitability,
there has been a drop from AED 1.5 billion in Q3-
2023 to AED 1.3 billion in Q3-2024, signifying a 12%
decline. It’s worth noting that Orient and ADNIC are
major players, contributing the most in terms of profit.

Asolvency ratio gauges how well an insurance company
can fulfill its long-term financial commitments. Among
the companies examined, ALAIN stands out with
the highest funds-to-solvency ratio, an impressive

Kingdom’s position as a leading insurance market in
the region. The industry’s trajectory suggests that the
challenges of today are paving the way for a more
robust and competitive future.

To download full report, please click here.
Source: SHMA

Insurance Industry

UAE - Q3 2024

Key Findings

@ Total Insurance Revenue
AED 27.03 Bn
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396%. Conversely, TAKAFUL-EM lags behind
with the lowest ratio, coming in at negative 153%,
suggesting a comparatively weaker ability to meet
long-term solvency requirements. Unfortunately, IH
and WATANIA’s data is now inaccessible, hence it was
excluded from the solvency ratio analysis.

The Q3-2024 analysis highlights strong revenue
growth in the insurance sector despite challenges in
profitability and efficiency. While some companies
demonstrated robust solvency and profit growth, others
faced pressures from rising expenses and claims. The
results emphasize the importance of strategic risk
management and operational improvements to navigate
the varying trajectories within the sector.

To download full report, please click here.

Source: SHMA

Maroc : La bancassurance croit d’une hausse de 5% courant

2023

En 2023, DPactivité de la bancassurance poursuit sa
progression avec une hausse de 5,2%. Ainsi, le volume
des primes d’assurances drainées par le réseau bancaire,
les sociétés de financement, les établissements de
paiement et les associations de micro-crédit s’est élevé
a 19,2 milliards de dirhams, avec une part de marché
de distribution de 31,2%, devancant légerement les
courtiers d’assurances qui affichent une part de 30,9%.

En termes de ligne d’activité, ce sont les assurances-
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vie et capitalisation qui dominent cette filiere avec une
production de 18,5 milliards de dirhams, soit 96,3%
de la collecte en bancassurance. Les autres segments,
regroupant I’assistance, la maladie et les accidents
corporels, affichent une part modeste de 3,7% et un
volume de primes de 707,5 millions de dirhams.

Le secteur bancaire demeure le plus dynamique dans la
distribution des produits d’assurances en captant 19,2
milliards de dirhams des primes et concentrant 99,7%
de I’aliment, au moment ou les sociétés de financement,
les établissements de paiement et les associations de
micro-crédit ne générent que 59,0 millions de dirhams.

Arab Insurance .
Algeria

S’agissant des commissions servies en rémunération
de I’activité de bancassurance, elles se sont établies a
489,6 millions de dirhams, en progression de 2,3%.

S’agissant de [D’activité Takaful, les banques
participatives ont apporté un volume de primes de 59,3
millions de dirhams. La quasi-totalit¢ de ce volume
provient de ’assurance déces (99,9%). La contribution
du réseau des banques participatives dans la production
Takaful est de 1’ordre de 89,5% contre 10,5% apportées
par les courtiers agréés pour presenter les opérations
d’assurances Takaful.

Pour consulter le rapport, veuillez cliquer ici
Source: ACAPS

Cybercrime on the rise in Algeria

According to Hamri Touati, head of the Algerian
National Gendarmerie’s cybercrime unit, cyberattacks
are increasing by 15% a year in Algeria.

In 2023, the unit handled 2 400 cases. This figure
jumped to 2 700 in the first ten months of 2024.

Most cases involve cyber fraud, cyber stalking and data
hacking.

Arab Insurance .
Bahrain

Unfortunately, these figures don’t really reflect the
reality of the situation, as they are based solely on cases
handled after complaints were filed.

Digital development and the massive use of social
networks are among the factors behind this upward
trend in cybercrime.

Source: Atlas Magazine

War risk syndicate has track record of robust underwriting

profitability

Bahrain-based Arab War Risks Insurance Syndicate
(AWRIS) has a track record of strong operating
performance, demonstrated by a five-year (2019-2023)
weighted average combined ratio of 65.7% and a five-
year return-on-equity ratio (ROE) of 6.0%, says AM
Best.

AWRIS’s underwriting performance has been
supported by low loss ratios, demonstrated by a
five-year weighted average loss ratio of 2.0%. The
syndicate’s ROE metrics are considered supportive of
the strong operating performance assessment given its
high level of capitalisation.

Ratings affirmed

AM Best has affirmed AWRIS’s Financial Strength
Rating of ‘B++’ (Good) and the Long-Term Issuer
Credit Rating of ‘bbb+’. The outlook of these credit
ratings is ‘Stable’.

The ratings reflect AWRIS’s balance sheet strength,
which AM Best assesses as very strong, as well as its
strong operating performance, limited business profile
and appropriate enterprise risk management.

AWRIS’s balance sheet strength is underpinned by
its risk-adjusted capitalisation, which is comfortably
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in excess of the threshold required for the strongest
assessment, as measured by Best’s Capital Adequacy
Ratio (BCAR).

The syndicate’s balance sheet strength assessment
benefits from a relatively conservative investment
strategy, low net underwriting leverage and prudent
reserving practices.

Retrocession

AM Best considers AWRIS to have a very high
dependence on retrocession coverage in order to
provide capacity to members and manage potential
volatility from large losses.

Duetothe company’strack record ofrobustunderwriting
profitability, combined with strong relationships with
multiple reinsurance counterparties, the risk of non-
renewal of the reinsurance programme is limited.

Given the nature of AWRIS’s operations and
membership structure as a syndicate of (re)insurance

Arab Insurance
Egypt
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companies in the Middle East and North Africa
(MENA) region, risks associated with the permanence
of capital is a further offsetting factor.

Business profile

AWRIS has an established position as a niche
underwriter of marine war risks across the MENA
region for its members. As a niche operator, AM Best
views the syndicate’s concentration by line of business
as an offsetting factor, albeit the syndicate is starting
to expand its product offering with the support of
reinsurance partners.

Membership

There is limited dependence on any single member with
regard to premium income, and the syndicate has seen
some growth in members in recent years. Nevertheless,
there remains a reliance on continued membership
participation.

Source: Middle East Insurance Review
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L’assurance au Maroc se porte bien en cette fin de 3¢me trimestre

Que ce soit ce 3eme trimestre, ou le cumul sur les 3
premiers trimestres 2024, 1’assurance se porte bien,
avec une progression de +4% sur les 2 compteurs.

L’ACAPS nous livre sa photographie des résultats du
secteur de I’assurance, avec des chiffres qui peuvent
s’affoler pour certaines familles de produits d’assurance.
Ainsi, si sur le cumul, avec un encaissement de prime
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a fin troisiéme trimestre de 45 milliards de dhs, cela
correspond & une progression globale de 4,8% par
rapport au cumul des 3 premiers trimestres 2023.

Mais si on se penche sur les détails, on remarquera
que, par exemple, 1’épargne en unités de compte a eu
une évolution de plus de 62% au troisiéme trimestre, la
ou elle avait été de +1,4% pour le ler semestre 2024.
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il convient de rappeler que la branche Vie au premier
semestre 2023 avait déja eu un recul de 1,9 %, apres
plusieurs années de croissance a deux chiffres, et une
augmentation de plus de 5% au S1- 2024. Rappelons
¢galement que la progression des mémes indices de
2023 affichaient une baisse de 4,6% au cumul des trois
lers trimestres. Mais malgré I’explosion des chiffres
des UC, I’épargne en général n’a augmenté que de
4,1% sur les 3 trimestres 2024.

La non-vie « tire ses marrons du feu » en ayant eu
une évolution cumulée de 5.3% sur les 3 premiers
trimestres, en sachant que le seul troisiéme trimestre a
eu une progression de 6,1%. Le yoyo est la.

Mais bon, ne fustigeons pas la totalité du secteur qui
dans I’ensemble semble progresser et se rapprocher
d’une constance vers 1’évolution positive de ses
résultats.

Source: 212 Assurances

Election du Conseil d’ Administration del’ Association Marocaine

desActuaires (AMA)

Le nouveau Conseil d’administration de 1’ Association
Marocaine des Actuaires (AMA), €élu pour un mandat
de deux ans, s’est réuni le 30 novembre 2024, a I’issue
de I’ Assemblée Générale Elective.

Lors de cette réunion, la répartition des roles a été
deéfinie comme suit :

Mohamed BEL BARAKA : Président
Salaheddine A. : Vice-Président

Taoufik Lachker Hidara : Trésorier

Salma Berrada Souni : Secrétaire Générale
AFIFI Mohamed : Administrateur

Zouhair El Alaoui : Administrateur

Arab Insurance
Lebanon

FOUZIA AMGHAR : Administrateur

Source: LinkedIn
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Sanlam Maroc: le chiffre d’affaires en progression de 3,1%

Morocco: Sanlam Maroc a enregistré un chiffre
d’affaires (CA) de 4,92 milliards de dirhams (MDH) a
fin septembre 2024, marquant une hausse de 3,1% par
rapport a la méme période en 2023.

Cette progression a €té principalement portée par le
développement de [D’activité Non-Vie, explique la
société dans un communiqué sur ses résultats financiers.

Au cours du troisieme trimestre 2024 (T3-2024),
Sanlam Maroc a réalis¢ un CA de 1,38 MMDH,
enregistrant une augmentation de 8,1% par rapport
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au T3-2023, porté par la performance enregistrée sur
I’ensemble des branches d’activité.

En termes de placements affectés aux opérations
d’assurance, le total a atteint 16,78 MMDH a fin
septembre 2024, en progression de 3,2% par rapport
a fin décembre 2023. Les provisions techniques nettes
des cessionnaires ont également augmenté de 2,8%
sur la méme période, reflétant la solidité financiére de
I’entreprise.

Source: Info Médiaire
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Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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