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Shipping disruptions drive quadruple increase in prices, risking

global supply chains: Swiss Re

Recent attacks on ships in the Red Sea and a drought plaguing the Panama Canal area have wreaked havoc on
global shipping, leading to a more than quadruple increase in prices since late 2023, according to a report by Swiss

Re.

The report highlights that these disruptions have
severely impacted supply chains, with spot shipping
prices soaring to more than four times their pre-attack
levels.

This escalation in prices may further intensify if the
disruptions persist into the peak shipping season in the
second half of the year.

Marine insurance contracts in the affected areas are
feeling the strain, with premiums skyrocketing to
accommodate the heightened risk and coverage being
adjusted accordingly.

Additionally, there are concerns about potential claims
inflation, particularly if core goods inflation begins to
rise again.

The disruptions in the Red Sea and Panama Canal
are causing significant delays and increased costs for
exporters, as many shipping companies opt to reroute

Figure 1. WCI spot rates in USD 000/40ft containers, Global supply chain
pressure index
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their vessels, adding substantial time and distance to
typical round trips.

This rerouting is particularly impactful for the vital
trade route between Asia and Europe.

Furthermore, the drought affecting the Panama Canal
has led to a reduction in daily transit slots, exacerbating
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the challenges faced by global shipping. Spot prices
between Asia and the US East Coast have doubled
since October due to these constraints.

The disruptions pose significant risks to the
macroeconomic outlook, especially if they persist into
the peak shipping season later in the year.

There are also concerns about the feasibility of
providing coverage for certain economically valuable
undertakings due to the heightened geopolitical
uncertainty.

These challenges are already beginning to affect various
sectors, with manufacturing purchasing manager
indices reflecting disruptions in supplier delivery times
and input costs.

Some auto manufacturers have halted production in
European factories due to delays in parts arrival, while
retail firms may suffer from prolonged higher freight
costs.
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Figure 2. Change in tonnage transiting, 2023 vs 2019 (y-axis) and between
January 2024 and January 2023 (x-axis)
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u Drewry World Container Index (WCI), Federal Reserve Bank of New York, IMF Portwatch, Swiss He Institute
Note: Shipping capacity Transiting through chokepoints in metric tons (tonnes)

While there are factors suggesting a limited impact
so far, such as higher inventories-to-sales ratios and
less robust goods demand compared to the pandemic
period, the longer-lasting the disruptions, the more
likely they will feed into core inflation rates with a lag.

Source: Reinsurance News

sobilt Sy aiiugl adatsit

Red Sea attacks heighten risks for marine insurers, war risk

premiums surge: Moody’s

In recent developments, ongoing attacks on Red Sea shipping lanes have prompted a surge in war risk premiums,
posing challenges for marine insurers worldwide, according to a Moody’s report.

The disruptions to shipping routes have raised concerns
about potential losses, prompting shipping companies
to reassess their coverage in the face of heightened
risks.

The attacks have led to sharp increases in “war risk”
premiums, which are essential for covering vessels
against conflict-related losses such as damages from
attacks or seizures in designated higher risk areas.

This, in turn, is expected to contribute to underwriting
profits, but the coverage of vessels passing through
high-risk zones adds complexity and risk for insurers
in more remote loss scenarios, the report noted.

Lloyd’s syndicates and insurers specialising in marine

insurance are anticipated to be more exposed, given
their leading position in the market.

However, the risk is spread across various insurers and
reinsurers globally. In most scenarios, only modest
losses are expected for individual insurers due to line
size limits diversifying the risk across several carriers,
coupled with reinsurance protection and a low risk of
loss accumulation.

Despite the challenges, the short duration of war risk
covers allows insurers to quickly adjust their approach
if the risk escalates, providing a degree of flexibility in
responding to evolving situations.

Following the attacks on vessels in the Red Sea,
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several international shipping groups announced a
temporary halt to vessels using the Suez Canal, opting
for alternative routes.

Transits through the Bab el-Mandeb Strait, near recent
attacks, have significantly decreased, with vessels
being diverted around the Cape of Good Hope, adding
approximately 10 days to their journeys.

War risk premiums for Red Sea transits have seen a
notable increase since mid-December, reflecting the
elevated risk and reduced vessel transits.

Some reports indicate premiums rising to around 0.7%
to 1% of the vessel’s value from under 0.1%. Despite
the higher premiums, insurers are offering post-transit
discounts to clients if the passage is completed without
incident.

Insurers have become more selective in covering
vessels for passage through the Red Sea, with a
decreased appetite to cover vessels linked to the US,
UK, and Israel.

However, the overall risk is perceived as low, with naval
protection successfully deterring most attacks to date.
The physical spacing of ships in the Red Sea further
reduces the risk of multiple vessels being damaged in
one attack, the report noted.

In the event of a total loss to a vessel, insurers
anticipate modest severity due to the relatively low
value of container ships, providing a level of assurance
for the insurance industry. Reinsurers, in particular, are
expected to remain largely unscathed, except in more

remote scenarios.
Source: Reinsurance News

CAT drives global property
increases: Marsh

rates, competition moderates

According to broker Marsh, global property insurance rates were driven higher by catastrophe exposed regions
and assets in the fourth quarter of 2023, but rising competition among insurers is helping to moderate increases,

to a degree.

It’s a sign that property insurance rates are perhaps
getting closer to rate adequacy as well, at least on a
regional basis.

But, more locally, higher-risk property catastrophe
zones are still seeing steep rate increases for commercial
property insurance worldwide, while the cost of
reinsurance, inflationary effects and overall exposure
growth, are additional drivers.

A quarter ago, Marsh said that while rate acceleration
was slowing and pricing becoming more stable, the
property catastrophe insurance market remained the
most challenging area.

Which is reiterated in its Q4 2023 Global Insurance
Market Index report, in which Marsh highlights overall
slowing of rate increases, but that catastrophe exposed
continues to soar.

Marsh said that, for its Index in Q4 2023, “Moderating
rate increases for property risks also contributed to the
quarter’s results, with increased competition offsetting
the impact of strong demand and ongoing losses.”

Global property insurance rates rose by 6%, on
average, in Q4 2023, which was a slight fall from the
7% increase in the previous quarter.

For IMEA, so India, the Middle East, and Africa,
property rates were up 6% and Marsh said, “Rate
increases were influenced by higher reinsurance and
capital costs in catastrophe (CAT) exposed portfolios,
capacity demand, and continued loss activity,

especially in Saudi Arabia, India, and Africa,” adding
“Insurers scrutinized terms and conditions including
CAT aggregates and deductibles.”

It’s clear that insurers aversion to catastrophe risks
and desire to be compensated on a risk-adequate basis,
continues to be the main driver for property risks
worldwide.

With inflation as well, it means values are rising
alongside insurers trying to catch their rates up to
exposure and loss activity, while reinsurance costs are
also causing increases as well.

Property rates are likely to rise further in 2024 and while
inflation may slow, it will still be driving exposure and
values higher overall.

So, in a reinsurance market that is stabilising, these
dynamics are likely to prove a strong motivator for
property catastrophe reinsurance capital providers to
sustain rates at their now higher levels.

It’s also interesting Marsh notes competition as helping
to moderate the rate environment, at least to a degree.

Part of this could also be the improving reinsurance
situation and the fact major carriers have been buying
more protection, all of which might make capacity
more available, albeit at rates that cover loss costs,
expenses and costs-of-capital.

But if cat exposed primary property insurance rates
keep rising, property catastrophe reinsurance capital
providers are likely to seek further increases as well.

Source: Artemis
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Demand for parametric solutions to increase in 2024: Aon

Demand for parametric covers from corporates and public entities will continue to increase to provide quick
liquidity after a disruptive event, address gaps in traditional insurance coverage, and cover non-traditional risks,
according to Aon’s Q4 2023 Global Insurance Market Insights Report.

Aon suggested that parametric solutions have now
been tested in claims events around the world and are
“behaving as expected”, which will reportedly lead
to a much higher comfort level in “going down the
parametric road”.

The firm additionally noted that capacity will continue
to flow into the space, both from established players
increasing their capabilities and new players arriving
on the scene.

“This will include both traditional capital sources
(insurance and reinsurance companies) as well as non-
traditional (e.g., insurance-linked securities funds),”
Aon explained.

The result of this capital influx will be “not only more
competition on programs but also smarter and more
effective structures for clients”.

As per Aon, innovation across the sector is also set to
increase, both within established perils (such as natural
catastrophes and weather) and in new perils (e.g., cyber,

Regional Insurance

marine cargo, and a wide variety of other indices).

“Now that there is a general understanding of parametric
solutions as viable — and often vital — tools in the risk
management toolbox, the 2024 discussions with clients
will explore at a deeper and more granular level how
parametric solutions best fit with other tools to create
a more optimal risk management strategy,” Aon said.

The firm continued, “As we look into 2024, the trends
that took shape in the past few years are likely to
continue, and in some cases, get more pronounced.

“In Aon’s 2023 Global Risk Management Survey we
saw consistent themes; both business interruption and
supply chain/distribution failure were among the top
ten risks noted by risk managers today.

“As for future risks, cash flow/liquidity risk was
noted as a top ten risk. These are risks that contribute
significantly to the protection gap, and they can be
directly addressed via parametric mechanisms.”

Source: Reinsurance News

Reinsurance in the MENA zone: 2024°s renewal

Reinsurers domiciled in the MENA region have enjoyed
favorable renewal conditions in recent years due to:

* global upward pricing trends,

* high inflation after the Covid years,

* new business opportunities,

* coverage restrictions imposed on insurers.

Despite competition and abundant capacity, reinsurance
costs are poised to maintain their upward trend in 2024.
The increase in retrocession rates imposed by the
London market and the industry giants is pushing local
reinsurers to respect a minimum rate discipline.

According to the rating agency AM Best, reinsurers in
the MENA zone will be able to cope with economic
change, develop the necessary capacities and adjust
their products to direct market demand, particularly in
cyber and liability lines.

Reinsurance capacity in the MENA region

Reinsurance capacity in the MENA region remains
substantial despite the increase in the number of claims
and climatic events. This capacity is mainly provided
by the industry leaders along with local and Asian
reinsurers.

Competition between the various players is fierce,
particularly in the Middle East, a region with few
regulatory restrictions.

Moreover, since the withdrawal of many reinsurers
from the local market (Arig, Best Re, etc.), a large
number of direct insurers, looking for opportunities
to grow and diversify their portfolios, are developing
reinsurance capacity, compounding the already strong
competition.

Performance of the MENA reinsurance market



https://assets.aon.com/-/media/files/aon/reports/q4-2023-global-insurance-market-insights.pdf?_gl=1*1tpzh52*_ga*MzUzNjkwODYuMTYwNzcyODEzNw..*_gid*MTcwMzUwMTU0Ny4xNzA3NTI0MTY1*_fplc*UkJlYnlGTWthNUslMkYwbGdZQ1B4WHpkYTZwQUQ2T29nUGUlMkZEbjM3ZTk2TW1yblpDNnNRdW1lZjE5NnhUM0dFVnpReDVNOTclMkJLUWI3WnpIQlVCcEUwWVl6UFF3dVAlMkZBRFFDSHRlVEV1akNqakVZWUhKNHZCYUx2cDJrRVJFMWclM0QlM0Q.*_ga_S2CXP61BY4*MTcwNzUyNDE2NS4xOC4wLjE3MDc1MjQxNzAuMC4wLjA

GAHREzNewsletter jD TR

ARAB RE

Despite the challenges facing the region’s reinsurers,
the MENA zone offers solid long-term growth potential.

Main indicators for all MENA reinsurers (V: 2018-2022
Figures in millions USD

S-year
Indicator | 2018 | 2019 | 2020 | 2021 | 2022 |aver-
age
Gross
written 1700 | 1894|2228 2415 (2745 | 2196
premiums
Gross
non-life 1\ 5o 1 736 2042 2242 | 2559 | 2029
written
premiums
Gross life
written 134 159 186 173 186 168
premiums
ShEn 1125 1116 | 1211 1237 | 1228 | 1183
capital
Net result | 166 187 | 218 | 240 306 223

Arab Insurance
Egypt
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5-year
Indicator | 2018 | 2019 | 2020 | 2021 | 2022 |aver-
age
Share-
holder's 1920 | 1994 12239 | 2246 | 2307 | 2 141
equity
Combined
ratio 102.3 ] 100.8 | 99.3 | 98.7 | 95.7 | 994
(in %)
Retention | -, | | 738 | 73.5 | 735 | 687 | 723
(in %)
ROE
(in %) 8.7 94 9.7 |10.68 | 13.26 | 104

Sources: Atlas Reinsurance Reports 2024 and AM Best

(U 11 reinsurers: International General Ins. (IGI), Saudi
Re, Société¢ Centrale de réassurance (SCR), Compagnie
Centrale de Réassurance (CCR), Milli Re, Kuwait Re, Tiirk
Reasiirans, Hannover ReTakaful, Oman Re, Tunis Re and
Arab Re.

To read full article, please click here.

Source: Atlas Magazine
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https://fra.gov.eg/wp-content/uploads/2024/02/2024-02-07-14-13-44-819.pdf
https://www.atlas-mag.net/en/article/reinsurance-in-the-mena-zone-2021-s-renewal-conditions
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Assurance séisme: Gallagher Re a versé 275 millions de dollars
au Fonds de solidarité contre les catastrophes naturelles

Suite au séisme survenu au Maroc en septembre dernier, un pool de plus de 20 réassureurs a accordé, via le courtier
Gallagher Re, une indemnité de 275 millions de dollars au Fonds de solidarité contre les catastrophes naturelles,

rapporte aujourd’hui le quotidien marocain Le Matin.
Ce dernier, en ajoutant des fonds propres, a couvert
80% des pertes assurées, le reste étant pris en charge
par les compagnies d’assurance marocaines, indique la
méme source.

A noter que le contrat d’assurance paramétrique entre
Gallagher et le FSEC couvre uniquement les biens

Arab Insurance SR

des particuliers non assurés et leurs propriétaires. Le
courtier mondial estime a 500 millions de dollars les
pertes assurées sur un colit économique global de 7
milliards de dollars entrainé par le tremblement de
terre d’Al Haouz.

Source: T) T Assurances
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ICIEC Partners With AfDB To Support Financing Of ESG Projects In
Cote D’Ivoire With EUR 194 Million Insurance Support

Saudi Arabia: The Islamic Corporation for the
Insurance of Investment and Export Credit (ICIEC), a
multilateral creditand political risk insurerandamember
of the IsDB Group and the African Development Bank,
have signed a strategic risk sharing engagement aimed
at fostering sustainable development in Cote d’Ivoire.

In this landmark collaboration, ICIEC has provided an
insurance capacity of EUR 194 million, backstopping
the EUR 400 million Partial Credit Guarantee (PCG)
issued by the African Development Bank against the
non-payment risk associated with a facility of EUR 533
million extended by Standard Chartered Bank (SCB),
to the government of Cote d’Ivoire.

The facility will be used to finance a range of eligible
environmental and social projects, including renewable
energy, education, pollution prevention and control,
terrestrial and aquatic biodiversity conservation, health
infrastructure, as well as sustainable use of water and
wastewater management, in accordance with Cote
d’Ivoire’s Sustainable Framework.
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THE ISLAMI( ATION FOR
E INSURAN NVESTMEN
'ORT CREDIT

African Development Bank’s partnership with ICIEC is
pivotal to scaling up the Bank’s partial credit guarantee
scheme to attract the needed financing by Standard
Chartered. The Bank will retain a stake of EUR 206
million (51.5%) in the EUR 400 million PCG, while
ICIEC will cover the remaining EUR 194 million.
This arrangement not only optimizes the African
Development Bank’s balance sheet by transferring a
portion of the exposure to ICIEC, but also maintains a
significant residual exposure, demonstrating a balanced
risk-sharing approach.

AFRICAN DEVELOPMENT BANK GROUP
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The transaction marks a significant step by Cote
d’Ivoire in enhancing its capacity to attract long-term,
competitive financing dedicated to ESG projects. It is
also a clear demonstration of the collaborative efforts of
multilateral development institutions in supporting the
sustainable development aspirations of their common
member countries.

Oussama Kaissi, CEO of ICIEC, said: “We are proud
to partner with the AfDB in this transformative
initiative, which aligns with our mission to bolster
sustainable and inclusive development in member
states. By providing this insurance cover, we are
not only supporting the Republic of Cdte d’Ivoire in
realizing its ambitious National Development Plan
but also assisting in improving the country’s funding
terms under challenging market conditions. This is a
testament to our commitment to fostering economic
resilience and progress in emerging markets. This
is the first risk participation arrangement between
both institutions, which lays the ground for more
cooperation in common member states. Cooperation
between Africa-focused risk mitigation providers to de-
risk investments and mobilize financing for common

member states in Africa is in line with the objectives
of the Africa Co-Guarantee Platform, in which both
ICIEC and the AfDB are founding participants.”

African Development Bank Vice President for
Finance and Chief Financial Officer Hassatou N’Sele
expressed her pride in the innovative solutions the
Bank is providing. She described this as another strong
example of collaboration with peer institutions to scale
up lending in line with the G20 recommendations on
capital adequacy.

“We are delighted with the closing of this risk
participation with ICIEC, a member of the Africa Co-
Guarantee Platform housed at the African Development
Bank, which brings together Africa’s risk mitigation
providers to better collaborate for the benefit of our
respective member countries.” She added, “This loan
facilitated by the AfDB and ICIEC will help Cote
d’Ivoire make further significant progress towards
contributing to the SDGs and improving the quality of
life of the Ivorian people given the myriad of global
and regional challenges Africa is currently facing.”

Source: ICIEC website
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ASTREE: 2023 results

Tunisia: The insurance and reinsurance company
ASTREE has closed the 2023 financial year with a
1.7% increase in turnover.

The figure went from 236.035 million TND (75.2
million USD) on 31 December 2022 to 240.008 million
TND (78.2 million USD) one year later.

Non-life premiums have progressed by 12.3% to
169.151 million TND (55.1 million USD). As for life

FINANCIAL
REPORT
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underwriting, it amounted to 70.857 million TND (23.1
million USD), down by 17% over one year.

During the reporting period, incurred losses were up
by 24.3% to 150.922 million TND (49.2 million USD).

The investment income stood at 56.924 million TND
(18.5 million USD), representing a 34.2% increase
compared to the same period of 2022.

Source: Atlas Magazine




ARAB RE

Ghlde 3 JI LI 8ab3) AW dlas- r< o bl o gl BLENS Cuiiall giaall

D> Bodo 275 hlae dur 0gube 350 I duad pole I
I dux ohlde 3 danty bludl b guisd hhsd WS
QW eldl O lle 1.375 Jolae cdlagiall I Olgid)
2023 /2022 o\l

Wbl 8303 “(elill ugud) BUS” g e gl OF J) 5Ll
33 oS Okl el U die Gsile 350 ) e
55L3) i iwy! lgias xe 38lgn U1y 45,0l ALl 3eDell
S| Al s lagie (gl lebludly llecT oz
Al OB S 10 2024 el el Bale)

&) J) el : jaaall Lo bhaall el Jl gl s 8¢l,a)

QIAIY! Grgull § puogill Uy ..

L)l lgihs go @8lgll blaue § idoyall nas &)sgex
bl Gusad| 83 4S8 Gugiad cB3gull (Plast @z 8303
JWl bl s apiz Lo 1.6 dagks bludl dlaios (3o
SUsl @sudl & awsdl e S 2024 /2023 J)
CAlaadl A U LugijJ\

5L3” das Os IAY caSJJ.uU g_)Ju.wﬂya.aJ\ ‘ULC‘)_Q o> daeo
Ollinl b Koy pshailly Al soleY ‘ool Luwgal!
Loy Aiall 8001 IS Lgrwgiy Wged oVans J3a9 Ledles
).)\55.>|J._c\3 labo Ll dlrame 83Lj9 ng""” rwgdl e diasis
LW @eMle 523 ) LYY ¢ Jbindl (3 8oL e 5)005
Aol 83L39

sl padg Ldoludl Bab3) eiles 4 1eeSllias SO el _saont Ol guanll

dl Bls] duazr ddwl olie b @Sy @bl ekl
(el el gy QLS sy

Coexig 2018 by Gl leblas i &Sl of J) Hlals
L)""‘"“ Ua).cdb L@.:L.QjJ,a.A &AA} nula_x.: Lg u\y.w 6 d)k.>
dAb})\ Ao L>LC blad ua.sb G)y BRY:x cbb LQ}M cdSJw.U
I UIESY usj.: Le.:l \240‘9.0 (dix Ogake 10.7  desds
JQMMUAUmLU\MW ‘WWWM‘
d&)pl&cw@bww W\j\gmhﬂ%ﬁ
Ao M\ ua.sl_o.” fde dﬁ 43“ u;uJ dffd\ d:>\.) Loz
&byl

Lo ban) s'-L'>‘).H 4)‘_9.7;” ua_) 5;\_).5.‘

€l § Qsyl

Oflee - S8 ol yae” P tdpyall pae diygee
Ll Goludl jan Gode OB Gux] “Ollgiung
Glae o Ogabe 250 JI Fsdall Wlowly 80L) o yleiiwdly
o2l 3yl (§ Ogide 200 o

Oselo 550 (3edo 4S8 Claginl e CasS (oBlias 383
Jl Bt 2024 /2023 )bl Wl el P Ll ap
909 Llgn bade 685 Ul Whlaiiuw! daa=e 5b) aS,all p3c
Nl

)i)).\ W‘J\.w‘ Caud9 4§JW.J| U‘ cual> _)\3} Lg chL,zﬂ He
LS)’-"J‘C—“‘}‘J‘L_%W L@b@\«hwwyl.call&
{o.;._c,bJ ASJW.H dLo..w\_) oabJ wbu ‘L9“5’““*” uu\ )J}lan

D)., ,ol_oJI SLEVTY Uququ 2 j..qu_oJ|

= I'E},glp_.b FI call 1A 0o
w)leollg Ulkoigol yloc jSpo
cno6 bl dupell UG uil jS.04 WIS :dJgodiig dolyiwl fisi dujc ol deliv Jal o
caclinpll 51l 6)gi

www.GAIF34.com | Gaif@InfoPlusEvents.com | #GAIF2024 | #IPEvents

o‘:%\

--\

IC IEC

i i
&yaliiayllg dycloia

IsDB &3

ol @
Islamic Development Bank Group

0000

hittps://iciec.isdb.org

Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;
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