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The Arab Insurance General Context:
Geopolitical issues & Outlook

SPONSOR

Sponsored by Gulf Insurance
Group (gig), GAIF will be
held its 5th webinar titlled:
“The Arab Insurance General:
Geopolitical Issues & Outlook”

In Wednesday, February 10,2021

at: 12:00 PM (Casablanca -
Paris)

01:00 PM (Cairo - Beirut)

02:00 PM (Makkah)

03:00 PM (UAE)

The webinar will discussed
many issue such as what are the
constraints to the rapid GWP
growth? Is the issue only related
to insurance awareness, or is the
issue more complicated?
Financial inclusion is one of

the solutions that can contribute
to the growth of insurance
premiums and increase its
contribution to the GDP? Or is
the solution lie on compulsory
insurance for all risks that can be
insured?

How does the geopolitical situation in the region affect
the growth of insurance in the Arab world?

GAIF webinar speakers:

- Mr. Khaled Saoud Al Hassan - GAIF Board Member -
Board Member & Group CEO Gulf Insurance Group (gig)
- Mr. Michael Stephens - Fellow at Foregin Policy
Research Institute / Associate Fellow Royal United
Services Institute
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The Arab Insurance General:
Geopolitical Issues & Outlook

SPEAKERS

casssssss MODERATORS =aassssss

JSLaall zplall (3 sal 5ol 2ol
Jg-b-"d‘ BBl dussliss gzl

(ool sl de gazme Gley
bl el pladl Sy A
o duo ) ds | B digus
Olge

Sl :(al;d\ d),Jl wiﬁ\ &J,'ojjl”
gt BTy dewslews gunll

33sall syl pg cllig

Wl obdgll (3 2021/02/10
sbadl HlWl) cudgn 1l 12:00
(owbs

(g 8,0l cudan 1gb 1:00
(4Se) cudsn el 2:00

(©hWYI) cudgn el 3:00
OVl o dadl Bgasdl a8 lidwg
093 Jg= (&l @B gaall P Lo g
Jog Tonelll blusy o gad

Pl el (£ 50L Jaad dalaie ALl
S1iuass ST Alaal of

@ ol asT Ll Jgasdl Jag
ol bludl gai 3 ealud O Sy
OLalaidyl (§ denlus 850)9
el dyler) 3 =l O ol Sl
Carals oSy Lo (S e

Sloye oelllgas de dalaiall 3 (gobewsenll mosll 35 Sy

foe S B9l (3 ol o

ol pll sl s gaae - sl Sgau s /30 -
otolil) sl de gazma) (sdaattll Guilly B15) ulns guaes (olil
gig

LowsIl @3l Olulys Gl Ja) - gadde JSolo /3! -

C,Jf)gi sz}w o) - Q;\ASJ\JA_C /5[1.“:;)“ -

&,4Jb ninety 454 gudiasal! (Wgsued) a8 - ws jele /3L -
el Balely cpolil) L 3T Jlasig Jawwgdl

o0 S omasasiall Vs H9be

Mr. Omer Elamin
President - ORIENT GROUP

Mr. Amer Daya
se ior Market Executive
nce

ur:
& Reinsu rance Professional

Mr Ahmed Hosni
d aM naging

Bra kN c pMEA



GAIE E-Newsletter

- Mr. Omer Elamin - President - Orient Group
- Mr. Amer Daya - Senior Market Executive MENA
Ninety Insurance & Reinsurance Professional
GAIF webinar moderators:

- Mr. Chakib Abouzaid - Secretary General -
General Arab Insurance Federation

Mr. Ahmed Hosni - Founder & Managing
Director - BrokNet Group MEA

For registration, please Click Here

ool padl el s pladl Y1 - W) ol oS /36N -
CuiS9p a8 Ol ganlly Guwiell - S o1 /3L -
PP eI

ba Jasyall sl )l (Bgddl odn § 4S)Liwld

)
GAIF /£5=-

GENERAL ARAB
INSURANCE FEDERATION

Jghill Glalg arwliwgiall Jsbiall : @l 21l ¢yl i tolill g Bgll
The Arab Insurance General Context: Geopolitical issues & Outlook
auplyial agai 1 dges

Pl plpd 1 els U1 gl
(o daian cungy a8 igh Xiadgill

DATE: WEDNESDAY, FEBRUARY 10, 2021
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World Insurance & COVID-19

Insurance pricing, rising exposures a ‘twofold boost’ for brokers
in 2021: S&P

Insurance companies are expected to show underwriting discipline in the months ahead suggesting a strong pricing
environment for 2021, which, coupled with rising exposures should bolster organic growth for brokers, according

to analysis by S&P Global Ratings.

In 2020, market impact, which S&P says is best
captured by insurance premium growth and includes
both the insurance rate environment and insured
exposures, was “a tale of two cities” for brokers.

For 9M 2020, U.S. statutory property / casualty direct
written premium jumped 2.2% and while positive,
represents a decline in growth from the 4.8% recorded
in 9M 2019, as rate rises served to mitigate exposure
declines.

“In 2021, in contrast, we believe brokers will on the
whole be beneficiaries of both positive insurance rates
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and also rising exposures,” says S&P.

Throughout last year, insurance carriers pushed for
higher rates across the marketplace in an effort to
offset fading investment returns, loss inflationary
pressures, higher weather-related losses, COVID-19
losses, and an expected rise in the cost of reinsurance
amid market firming.

The reality is that while it remains to be seen just how
costly weather-related events will be for insurers in
2021, many of the pressures that characterised 2020
remain. As a result, S&P expects continued price


https://hubs.ly/H0Fb0zC0
https://hubs.ly/H0Fb0zC0
http://www.aqabaconf.com
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momentum in the months ahead but warns that this
will be at a slowed place.

“Of course, rate trends vary materially by line of
business, but even workers’ compensation, whose
rates declined for years, has neared an inflection
point,” says the ratings agency.

Rate momentum 1is also expected to be supported
by continued underwriting discipline as insurers’
investment returns fade in a lower for longer interest
rate environment.

The asset side of the balance sheet is increasingly
under pressure for insurers and reinsurers of all shapes
and sizes. But while the investment landscape has been
challenging for carriers it has also driven a renewed
focus on underwriting discipline; a trend S&P feels
will drive a rating environment that will remain strong
in 2021 despite high levels of capital.

“But pricing increases should slow this year as the
compounding of rate actions already taken enable
insurers to achieve adequate underlying profitability

and returns on capital,” notes S&P.

Heading into 2021, S&P’s outlook on the global
insurance services sector (insurance brokers, health
servicers, and warranty and claims administrators) is
stable, which reflects “improving global economy on
top of resiliency demonstrated thus far throughout the
pandemic.”

Insurers, reinsurers, and brokers have now started
to report on their fourth-quarter and full-year 2020
results.

Earlier today, Marsh & MclLennan Companies, Inc.
reported full-year revenue growth of 3% over 2020,
helped by revenue growth of 7% in its reinsurance
broking arm, Guy Carpenter.

International insurance broker Howden also reported
its results earlier this week; posting revenue of £777
million for the year, representing an increase of 7%
compared with the previous year, or 6% on an organic
growth basis.

Source: Reinsurance News

Q4 and Year-End 2020

The insurance industry’s premium renewal rate index

Q4 results showed an increase in the premium commercial Property

renewal rate change average across General Liability,
Commercial Property, Umbrella and Workers’
Compensation compared to Q3; however, Workers’
Compensation average premium renewal rate
change remained in negative territory, which was
consistently negative throughout all 0 2020. Notably,
Commercial Property and Umbrella ended the year
with their highest average premium renewal rate
change. 2020 average premium renewal rate change
was variable for all lines of business compared to
2019. Commercial Property premium renewal rate
change averaged consistently higher compared to all
other lines of business in 2020.

Commercial Auto
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Premium renewal rate change averaged 4.46% for
the quarter and ended the year at 5.03% in December,
which was also the quarter high. The quarter low was
in November at 3.93%.

Business Owner’s Policy (BOP)

Fourth quarter premium renewal rate change averaged
4.57%, representing a decrease over last quarter’s
average of 4.76%. BOP premium renewal rate change
finished the quarter at 4.64% in December.

General Liability

Q4 premium renewal rate change increased from


https://www.reinsurancene.ws/guy-carpenter-growth-buoys-marsh-mclennan-results/
https://www.reinsurancene.ws/guy-carpenter-growth-buoys-marsh-mclennan-results/
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https://www.reinsurancene.ws/howden-records-organic-growth-of-6-in-2020/
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Q3, averaging 3.47% relative to 3.44%. The quarter
premium renewal rate change reached its low of
3.38% at the start of the quarter in October and ended
the year in December with the quarter high of 3.59%.

Commercial Property

Q4 premium renewal rate change rose again quarter
over quarter, with an average rate change of 5.62% as
compared to 5.30% in Q3.

Umbrella

Q4 premium renewal rate change reached its quarter

low in November at 2.82% and its high in December
at 3.79%.

Workers’ Compensation

Average premium renewal rate change for the quarter
reached -2.13%, up from the Q3 average of -2.41%.
Workers” Compensation ended the year in December
at its quarter high at -1.70%.

To download the full report, please Click Here

Source: IVANS

Olympics cancellation loss could be “mind-blowingly large”, say

reports

Global insurers and reinsurers are facing a loss of up to as much as $3 billion if the rescheduled Tokyo Olympics

are cancelled, according to reports.

Ataloss of between $2 billion — $3 billion, cancellation
of the event would drive the largest ever claim in the
global event cancellation market, according to broker
Gallagher.

For participants in the event cancellation market, the
COVID-19 pandemic has been extremely challenging,
leading to the cancellation of numerous festivals and
concerts, alongside a myriad of global sporting events,
most notably the 2020 Tokyo Olympics.

Although rescheduled to commence on the 23rd of
July 2021, much of Japan is now under a state of
emergency as aresult ofa third wave of the coronavirus,
while many other countries remain in some form of
lockdown as the vaccine rollout continues.

It had been previously been suggested that the
Olympics could only go ahead if an effective vaccine
was made available. But while multiple vaccines have
been developed and programmes are in place globally,
the situation remains grave.

The fact of the matter is that the International Olympic
Committee (IOC) is in a similar position to last year
when it decided to postpone the event.

Both the IOC and organisers in Japan have stressed
that postponing the games for another year is not
an option, so it looks as though they will have to be
cancelled rather than delayed if it’s decided the event
is unable to go-ahead in Tokyo this year.

A Reuters report notes that, according to Simon
Henderson, an Executive Director at Gallagher, the
cancellation of the Olympics could result in a “mind-
blowingly” large loss, and would “be by far the largest”
event cancellation loss from the pandemic.
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“The Olympics is a World Cup, it’s a tennis tournament,
it’s an athletics tournament. It’s swimming, everything
all in one — definitely a huge headache,” said
Henderson.

As we wrote previously, reinsurance giant Swiss
Re has a specific exposure of $250 million to the
cancellation of the 2020 Tokyo Olympics, while one
source previously told Reuters that Munich Re’s
exposure is as high as $500 million, although this is
unconfirmed.

In December, Munich Re responded to the situation
by ceasing to write coverage for events cancelled due
to pandemics.

Overall, analysts at Jefferies estimate that the Tokyo
Olympics is inured for approximately $2 billion,
with an additional $600 million for hospitality. It’s
understood that the IOC has an event cancellation
policy in place worth around $800 million, which
covers the majority of the $1 billion investment it
makes in each city that hosts the games.

Furthermore, the local organising committee in Tokyo
will have its own policy which is estimated at around
$650 million, while broadcasters will also have some
fairly sizeable insurance policies in place.

Whether or not the Olympics gets the go-ahead remains
to be seen but with the games scheduled to start in
under six months, re/insurers in the event cancellation
space will be keeping a close eye on developments.

Source: Reinsurance News
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World’s insurers and UN Environment Programme unveil
state-ofthe-art approaches to assessing climate-related physical,

transition and litigation risks

Pioneering collaborative effort by insurers shows how climate change scenarios can be used to assess and disclose

climate risks in line with TCFD recommendations

Over the past year, 22 leading insurers and reinsurers
have collaborated under the auspices of UN
Environment Programme’s Principles for Sustainable
Insurance Initiative (PSI) to pilot state-of-the-art
approaches—particularly the use of climate change
scenarios—to better assess climate-related physical,
transition and litigation risks in the insurance business.

The final report, Insuring the climate transition:
Enhancing the insurance industry’s assessment of
climate change futures, captures the key findings
of the largest collaborative effort by insurers—
representing over 10% of world premium volume
and USD 6 trillion in assets under management—to
pilot some of the most challenging recommendations
of the Financial Stability Board’s Task Force on
Climate-related Financial Disclosures (TCFD). The
overall aim of the PSI pilot project is to contribute
to the development of consistent and transparent
analytical approaches that can be used to identify,
assess and disclose climate change-related risks and
opportunities in insurance underwriting portfolios in a
forward-looking, scenario-based manner.

The insurance industry is one of the largest global
industries with more than USD 6 trillion in world
premium volume and USD 36 trillion in assets
under management. As such, insurers hold
a significant portion of global economic
assets and liabilities on their balance sheets.
As risk managers, insurers and investors, the
insurance industry can play a leadership role |
in building climate-resilient communities and *
in accelerating the transition to a net-zero | %
emissions economy. p

Potential climate change-related risks and
opportunities that insurers could face can be
classified into three categories:

- Physical risks related to changes in weather
patterns, temperature and hydrological
conditions

- Transition risks towards a net-zero
emissions economy and related fundamental
changes in, for example, energy, food and
transport systems
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- Potential litigation risks pertaining to climate
change and breach of underlying legal frameworks on
both the business and corporate levels

In the final part ofhis foreword, Mark Carney - UN
Special Envoy on Climate Action & Finance and
UK Prime Minister’s Finance Adviser for COP26
states: “By insuring and investing with foresight,
the insurance industry has the opportunity to break
the ‘Tragedy of the Horizon’. And in doing so, the
industry can seize the unprecedented ‘Opportunity on
the Horizon’-to insure the transition to a resilient net-
zero world-one that is safer, healthier, more inclusive,
prosperous and sustainable. In other words, a more
sustainable and insurable world.

“To ensure a sustainable recovery from the COVID-19
pandemic, we must speed up and scale up climate
action and ambition towards COP26 and beyond. As
society’s early warning system, the insurance industry
has the unique opportunity to become its global
navigation system-an industry that will help society
manage the risks of today, navigate the risk landscape
of tomorrow, and reap the opportunities along the
way,” concludes Carney.

To download Insuring the climate transition report,
please Click Here

Source: unepfi.org
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Companies News

I’Activité de la Société Tunisienne de Réassurance « Tunis Re » a fin

décembre 2020

Tunisia: Les chiffres sont actualisés au fur et a
mesure du traitement des données tardives et ce pour
toutes les rubriques (sinistre réglés, sinistres déclarés,
primes cédées, commissions).

Les indicateurs au 31/12/2019 sont relatifs a I’exercice
2019 audité. Les faits saillants ayants marqué I’activité
au quatriéme trimestre 2020.

Au titre du quatrieme trimestre 2020, 1’évolution de
I’activité de Tunis Re s’est caractérisée par :

* Un chiffre d’affaires de 154,773 MDT, en légere
baisse de 4,5% par rapport au 31/12/2019 définitif,
ce chiffre s’améliorera a la cléture du bilan 2020
(avril 2021) avec la réception des comptes techniques
manquants du quatriéme trimestre.

» Par nature d’acceptation, le chiffre d’affaires des
acceptations conventionnelles a enregistré une
progression de 2%, contre une baisse de 13% pour
les acceptations facultatives, fortement impactée par
les répercussions de la crise sanitaire COVIDI19,
notamment sur les branches Engineering, Aviation et
Transport de marchandises.

* Par rapport aux objectifs fixés pour 2020, le taux de
réalisation du chiffre d’affaires provisoire a fin 2020
a atteint 99%.

* L’activité¢ Retakaful, a généré au 31/12/2020 un

chiffre d’affaires de 16,428 MDT contre 18,631 MDT
en 2019, enregistrant une régression de 11,8% et un
taux de réalisation de 99% de ’objectif.

* ’année 2020 a été caractérisée par une sinistralité
exceptionnelle, suite a la survenance de deux sinistres
majeurs (Tunisie Ouate et Beirut Loss), c’est ce qui
explique la hausse notable de la charge sinistre brute,
En neutralisant ces sinistres majeurs, la charge serait
de 75,390 MDT, en baisse de 15,8% par rapport a la
méme période de 2019.

* La charge sinistre nette de rétrocession s’est
améliorée de 12% par rapport a la méme période de
2019 et ce grace au programme de rétrocession qui a
trés bien supporté ces événements majeurs, couvrant
75% de la charge sinistre brute totale.

* Les produits financiers ont enregistré¢ en 2020 une
1égere baisse de 1,4% par rapport a 2019 et ce compte
tenu des répercussions de la crise sanitaire COVID
19, d’une part et a la baisse du TMM a 6,13% avec
la fixation par la Banque Centrale d’une marge de
TMM-+1, sur les placements monétaires d’autre part.

Ces produits englobent les intéréts courus et non
échus (pour les deux exercices 2019 et 2020). Ils ne
tiennent pas compte des intéréts sur dépots aupres des

cédantes. Source: Tunis Re

Assurances Maghrebia: 2020 results

Tunisia: Assurances Maghrebia has recorded a 9.76% increase in turnover in 2020. It went from 170.769 million
TND (60.95 million USD) on 31 December 2019 to 187.442 million TND (69.16 million USD) a year later.

The net incurred losses declined by 1.05% to 90.969 million TND (33.5 million USD). This improvement is
mainly due to the decrease in the motor claims rate during the lockdown period.

Financial products reached 18.863 million TND (6.96 million USD) during the period under review, which
represents an increase of 16.37% compared to the end of 2019.
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