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Political Risk Report 2022

Marsh’s Political Risk Report 2022 focuses on three - . o -
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foreign direct investors alike. The mismatch that we
perceive between multi-speed recoveries from the
COVID-19 pandemic and global expectations and the
consequences of the conflict in Ukraine could easily

unfold across countries, but also across the above-
named environments.

Political risk at sea

Oceans cover more than 70% of the planet, and more
than 80% of sea depths are unexplored. About 44% of
the world’s population lives within 150 kilometers of
a coastline, and 43% depend on seafood as their main
protein source. Water connects people through ships
and their cargo; critical infrastructure, such as undersea
cables; and shared resources, such as seafood. Their
pathways can be either open to or restricted for supply
chains and other connections. Just as companies may
look to political boundaries to describe degrees of risk
across countries and regions, they may also look at
oceans and their bounty as drivers of political risk.

The great mineral rush

Minerals, whether under the sea or on land, are
essential for innovation and development, providing
critical, though often underappreciated, ingredients for
civilization. International competition over strategic
resources and supply chain protection can divert
investments toward frontier — or unexpected —
geographies, as an effort to diversify from traditional

producers. Future a\\/’élilability of strategic materials
including cobalt, copper, lithium, manganese, thorium,
titanium, uranium, and vanadium could disrupt already
fragile global supply chains. In fact, several countries
are already pursuing aggressive procurement strategies
that could raise the prospect of geopolitical conflict.

Risks grow as space fills

Space, too, has witnessed recent economic acceleration
and exploration as the quest for new horizons continues.
Consider that more than 1,500 satellites were launched
in2021 and manned flights to Mars are in the foreseeable
future. With that progress comes an escalation of
tensions related to espionage, military confrontation,
and pollution. Space exploration and development go
hand-in-hand with limited regulation and a number of
highly probable, high impact, yet neglected, threats,
as highlighted in the World Economic Forum’s Global
Risks Report 2022. Currently, space seems to have
room for everyone. However, the lack of legislation
and untested global governance, the amount of space
junk and growing probability of collisions, and the
entry of hundreds of private operators with diverse
interests make this frontier more congested and less
manageable than even a decade ago. In fact, the risk
from the growing number of satellites in low Earth
orbit may be poised to become a “grey rhino” — a
highly probable, high impact event that is nonetheless

neglected. Source: Marsh

Reinsurance, London Market Sector Outlooks Lowered to

Neutral

Fitch Ratings has revised its global reinsurance and London market sector outlooks to neutral from improving,
reflecting increased risks from rising claims inflation, financial market volatility and weakening price momentum.

When we last updated the outlooks in 2021, we
expected higher premium rates and a strong rebound
in economic activity to significantly improve financial
performance. Although premium rates are still rising,
they have begun to slow. Both markets should still
report strong profit in 2022 but we no longer expect
financial performance to improve significantly as we
believe it will be very difficult for companies to achieve
above-inflation premium increases.

The Russia—Ukraine war has exacerbated some of the
negative macro-economic trends affecting reinsurers
and the London market. Rising inflation, which was
already pushing up claims costs, has accelerated.
Increased financial market volatility has led to higher
regulatory capital requirements and — in some cases —
to investment losses due to wider credit spreads and
lower equity valuations. Pressure on economic growth
could dampen demand for insurance and reinsurance
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Short-tail business lines are already being affected by
higher claims inflation, with repair costs for buildings
and vehicles rising fast. Insurers and reinsurers may
be able to increase premiums accordingly, but as high
inflation becomes longer-lasting, reserve deficiencies
will start to arise on long-tail lines. Claims linked
to wages and healthcare costs are increasing, as are
litigation costs, and we expect insurers and reinsurers
to have to set aside higher provisions as a result.

For the global reinsurance market and the London
market, the war itself represents a mid-sized
catastrophe event, mostly affecting specialty lines
such as aviation, marine, political risk, trade credit and
cyber insurance. In most cases, we expect insurers and
reinsurers to suffer only a hit to earnings, rather than
capital depletion, and we do not expect material ratings

implications. Neverfl\{éless, there is still the potential
for the frequency and severity of natural catastrophe
losses to remain higher and reduce market profitability.

Several factors should protect global reinsurers’
and London market insurers’ credit profiles against
rising claims inflation, financial market volatility
and weakening price momentum, supporting our
neutral sector outlooks. Capitalisation is very strong,
having recovered from the pandemic losses of 2020,
and underwriting remains disciplined. We expect the
London market’s financial performance to continue
to benefit from the Lloyd’s of London performance-
management actions. Over time, higher interest rates
to counter high inflation could lead to increased
investment income, partially offsetting the effect of
claims inflation on insurers’ and reinsurers’ overall
profitability.

Source: Fitch

SCOR warns 1Q2022 potential claims could be in the “high

double-digit” millions due to Russian invasion

French global reinsurer SCOR has said that it expects a 1Q2022 charge in the “high double-digit EUR million”
range for potential claims related to the Russia-Ukraine conflict across both treaty reinsurance and specialty

insurance.
“As the conflict continues, this estimate will evolve,”
the reinsurer said in a statement.

Since the beginning of the war in Ukraine on 24
February 2022, SCOR has been monitoring closely the
unfolding of events, and the resulting potential impact
of the conflict and related international sanctions on its
activity.

SCOR PO, the subsidiary owned by SCOR in Russia,
is directly impacted and has stopped underwriting new
business. More generally, this conflict has consequences
on business lines such as Political Risks, Credit and
Surety, and Aviation.

The SCOR statement reads, “In Q1 2022, the estimated
cost of this conflict is combined with a series of
natural catastrophes (including floods in Australia,
European windstorms and a drought in Brazil) and the
continuation of the pandemic in the United States. These
developments will have an adverse impact on SCOR
P&C’s combined ratio and on SCOR L&H’s technical
margin and are expected to result in a quarterly loss.”

The 1Q2022 results will be published on 6 May 2022.

The Group remains very well capitalised with a
solvency ratio which should stand as of
31 March 2022 at a level significantly
above the 226% position reported at
Wt the end of 2021.

Reinsurance industry

Last month, global credit rating agency S&P Global
Ratings (S&P) warned the global re/insurance industry
that it forecasts sizeable losses on specialty lines as
the Russia-Ukraine conflict persists. However, the
magnitude and impact of the conflict on the reinsurance
sector remain uncertain.

The rating agency predicts the top 21 global reinsurers
to assume around half of the potential losses in the
insurance sector on aggregate, varying by lines of
business because certain lines are more reinsured than
others. It also expects the Russia-Ukraine conflict
losses to be an earnings event for most reinsurers.
However, the losses could turn into a capital event for
a few outliers, given the significant natural catastrophe
losses already accumulated during the first quarter of
2022.

Source: Asia Insurance Review

LR

TP
P R R

&
@
<&
.
-
@&
<&

LG, LENE
LT L L LR

2022/04/25 [ssue 148 secd] 8



ARAB RE

Marsh global index to show 11% price rises for Q1

The Marsh Global Insurance Market Index will show year-on-year price increases of 11% in the first quarter,
marking an 18th consecutive quarter of commercial P&C rate increases, investors were told on an earnings call.

During the call, which followed the firm’s Q1 results
earlier today, Marsh McLennan COO John Doyle gave
some early indications of pricing changes that will be
in the full index.

The Q1 movement of 11%, a slight drop from a 13%
gain in Q4 last year, continues to reflect a deceleration
in global pricing.

Global financial and professional lines rates, excluding
cyber, increased in the high single digits, Doyle said.
However, cyber rate increases more than doubled
in some geographies, topping 110% in the US and
reaching 100% in the UK.

Global casualty rates also edged up in the mid-single
digits on average. Doyle added that global property
insurance rates were up 7%, down from 8% in the
fourth quarter.

“Rate increases are decelerating in at least most
insurance markets around the world. Cyber, of course,
is the most notable exception,” he said.

Martin South, president and CEO at Marsh, said
deceleration reflected most geographies, though rate
increases continued to be strong in Latin America.

“Geographically, still, as I noted last time, there’s one
outlier, which is Latin America, where they saw modest
rate increases, but have been flatter during the rest of
the cycle,” South said.

South added that clients were “weary” after a prolonged
period of rate increases but welcomed the deceleration
of rating gains.

Doyle reminded those on the call that Marsh’s global
index “skews to large-account business” but added
that rates continue to rise for small and middle-market

Directors’ Liability Survey 2022

Directors and risk managers globally have not seen
reductions in policy limits in the last year, but the
majority have seen premium increases, with some
looking at alternatives to the insurance market. This is
according to WTW’s Directors’ Liability Survey 2022,
in partnership with Clyde & Co.

Anew survey by WTW and Clyde & Co finds that cyber
risks dominate the top five risks facing directors and
officers. While ESG risks don’t feature in the survey’s
top five but are not far behind. Climate change risk

Marsh Global Insurance Market Index
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Source: Company reports
insurance as well, although at a slower pace than for
large, complex accounts.

The 1 April reinsurance renewals reflect a “continuation
ofthe 1 January pricing environment,” Doyle said.

While the industry is well-capitalised, he said it is
challenging to find capacity in specific segments. The
COO explained that this reflects ongoing and emerging
challenges, including rising frequency and severity
of catastrophe losses and climate change, along with
cyber, core and social inflation and underlying rate
increases.

The overall US property catastrophe rates increased in
the high single-digits for non-loss impacted accounts
and 10% to 30% for loss-impacted accounts.

Guy Carpenter president and CEO Dean Klisura added
that “capacity continues to be constrained” in the
property cat market.

The executive also said that parts of the cyber market
are “currently a challenge” and the company is seeing
double-digit pricing there.

Source: Insurance Insider
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was added to the survey for the first time this year and
38% of respondents believe it is a very or extremely
significant risk for directors. Some 36% said the risk
of becoming the focus of a social media campaign is a
big threat.

Source: wtw
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Arab Insurance
Morocco

Le RCAR améliore son horizon de viabilité a 2052

Sur le plan actuariel, le Régime Général du RCAR, en groupe ouvert réduit par ailleurs sa dette implicite a 75 Mds

de DH en 2021.

CDG Prévoyance, la Branche Prévoyance de la Caisse
de Dépdt et de Gestion en charge de la gestion de la
Caisse Nationale de Retraites et d’ Assurances (CNRA)
et du Régime Collectif d’Allocation de Retraite
(RCAR), a présenté lors des réunions des Comités
de Direction, tenues le 18 avril 2022 et présidées par
Abdellatif Zaghnoun, Directeur Général de la CDG, les
résultats annuels ainsi que les performances financicres
et opérationnelles de deux organismes gérés, CNRA et
RCAR.

«Malgré les incertitudes du contexte, CDG Prévoyance,
acteur majeur du secteur de la prévoyance sociale,
a démontré sa résilience et confirmé la solidité et la
pertinence de son modéle économique visant un
systéme de prévoyance a la fois, équitable, pérenne
et accessible aux générations actuelles et futuresy,
annonce le top management.

Aussi est-il utile de rappeler que CDG Prévoyance
a poursuivi, durant 2021, la transformation de son
Systeme d’Information, en déployant progressivement
sa nouvelle plateforme «Agilys 2.0», plateforme multi-
fonds et multi-produits, couvrant dans un premier
temps, l’ensemble des architectures de produits
retraites.

Mais pas que. Elle a également poursuivi le
déploiement du bouquet digital «E-Htiyati Adhérents»
visant davantage la simplification des échanges avec
les adhérents et le traitement de la chaine de valeur
«retraites» selon des processus entierement digitalisés
et avec «zéro papier» en partant de 1’adhérent jusqu’a
I’affilié et/ou pensionné.

Enfin, I’année 2021 a connu le lancement de deux
nouveaux produits de retraite complémentaire, sous
forme de produit de rentes différées et produit de rentes
immeédiates, et dont la souscription a été initiée durant
la méme année par certains institutionnels.

Des réalisations conformes a la feuille de route

«Les réalisations opérationnelles et financieres tres
satisfaisantes de la CNRA et du RCAR, la participation
active de CDG Prévoyance aux différents chantiers
stratégiques initiés par les pouvoirs publics, 1’agilité
exemplaire et 1’engagement permanent des forces
vives de CDG Prévoyance confirment la pertinence

de la feuille de route 2018-2022 adoptée pour CDG
Prévoyance et I’ambition stratégique, naturelle et
renouvelée que porte le Groupe CDG aux métiers de
la Prévoyance Sociale au sens large et de la Retraite
en particulier » a déclaré Abdellatif ZAGHNOUN,
Directeur Général de la CDG, Président des Comités
de Direction de la CNRA et du RCAR.

Et d’enchainer : « La période actuelle et future est
porteuse de plusieurs enjeux et défis sur plusieurs plans
... Elle exigera encore plus d’agilité, d’innovation et de
résilience pour continuer a apporter notre contribution
aux chantiers d’¢largissement de la couverture sociale
et de la réforme des retraites entre autres.

Par I’incarnation et la traduction au quotidien de
nos valeurs d’excellence, de responsabilité et de
citoyenneté, nous reléverons ensemble les challenges
a venir au service du développement économique et
social de notre pays et du citoyen ».

CNRA : un résultat net de 160,18 MDH

Pour son activit¢ de gestion propre, la CNRA a pu
collecter en 2021 un montant global de capitaux,
primes et cotisations, de 1.978,34 MDH.

Le montant des capitaux constitutifs et indemnités
recus représentent 42% du chiffre d’affaires global de
la CNRA et s’est élevé a 839,03 MDH.

Le régime de retraite complémentaire «KRECORE»
représente 58% du chiffre d’affaires global de la CNRA
avec un montant de cotisations de 1.146,34 MDH.

Les prestations de la gestion propre ont atteint un
montant total de 1.587,22 MDH. Le nombre de
bénéficiaires est, quant a lui, passé a 125.712 en 2021.

Pour ce qui est de lactivité gestion pour compte de
tiers, la CNRA a procédé¢ a la gestion, au traitement
et au paiement d’un montant global de 1.223,21 MDH
pour 232.040 bénéficiaires au titre des rentes, aides
et avances de plusieurs fonds de solidarité confiés en
gestion par les pouvoirs publics (Fonds de Travail,
Daam Al Aramil, Fonds d’Entraide Familiale, ...).

La performance annuelle nette du portefeuille CNRA
a ¢té¢ impactée positivement par ’appréciation de sa
valeur marché valorisée a 24 milliards de dirhams au
31 décembre 2021. En conséquence, I’exercice 2021
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s’est soldé par un résultat net %E: 160,18 MDH.
Le RCAR réduit sa dette implicite a 75 Mds de DH.

2021 a été marquée par la publication des décrets
modifiant et complétant certaines modalités
d’application des Régimes Général et Complémentaire,
introduisant des modifications portant principalement
sur la revue de certains parametres techniques,
I’amélioration de certaines prestations, le renforcement
de la gouvernance et I’¢largissement du périmetre des
investissements apportant plus de marge de manceuvre
au régime pour une meilleure performance des capitaux
investis tout en assurant une gestion rigoureuse et
cantonnée des risques.

De méme, I’activité du RCAR a été impactée par
la mise en application de la loi n°® 01.21 qui acte
I’assujettissement du personnel contractuel des
Académies Régionales de I’Education et de la
Formation (AREF) au régime des pensions civiles.

Companies News

Lassaad Zarrouk :” Pour nous, I’adhésion a Euresa est une priorité”

Tunisia: Evenement dans le secteur des assurances : la
Mutuelle Assurance de 1°‘Enseignement (MAE) vient
d’adhérer au Groupement d’intérét économique Euresa.
C’est la premicére compagnie d’assurance tunisienne
qui adheére a ce groupement qui pese 37 milliards
d’euros de chiffre d’affaires. Lassaad Zarrouk, directeur
général de la MAE, revient sur les circonstances dans
lesquelles cette adhésion a eu lieu et sur les avantages
a en tirer. Il évoque avec force conviction également
les projets futurs de la MAE et les performances des
sociétés d’économie sociale et solidaire et leur role
dans 1’échiquier socio-économique.

Pour lire I’intégralité de I’interview, cliquez ici
Source: LEconomiste Maghrébin

Ainsi, les cotisations’ et contributions recouvrées, au
titre des régimes général et complémentaire, ont reculé
de 4,2% passant de 4.201,31 MDH en 2020 a 4.022,91
MDH en 2021.

Par ailleurs, le RCAR a servi, en 2021, 7.198,02 MDH
en guise de prestations au profit de 140 678 bénéficiaires
de pensions contre 6.777,95 MDH en 2020 au profit de
136.299 bénéficiaires.

Sur le plan actuariel, le Régime Général du RCAR, en
groupe ouvert, améliore son horizon de viabilité a 2052
et réduit sa dette implicite a 75 Mds de DH.

La performance annuelle nette du portefeuille RCAR
a impacté positivement sa valeur marché valorisée
qui s’est appréciée a preés de 135 Mds de DH au 31
décembre 2021.

En conséquence, I’exercice 2021 s’est soldé par une
performance financiére de 7% et un résultat net de
1.840 MDH.

Source: Eco Actu

Tunis Re: results as at 31 March 2022

Tunisia: Tunis Re has recorded a 9% turnover increase in Q1 2022. The amount of premiums has reached 54.553
million TND (18.528 million USD) against 49.97 million TND (17.8 million USD) during the same period in 2021.
This growth in turnover is attributable to the rising volume of underwritten business and to the good diversification
of the company’s portfolio.

As at 31 March 2022, incurred losses stood at 18.508 million TND (6.286 million USD) compared to 17.345
million TND (6.178 million USD) in the first three months of 2021.

The financial products have decreased by 15% to 5.749 million TND (1.95 million USD).

Source: Atlas Magazine
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