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AM Best Revises Outlooks to Stable for Arab Reinsurance
Company SAL

AM Best has revised the outlooks to stable from
negative and affirmed the Financial Strength Rating of
B- (Fair) of Arab Reinsurance Company S A L (Arab
Re) (Lebanon).

This positive change in the outlook duly confirms the
soundness of the strategies followed by the Company,

which since its establishment, has withstood )
the difficult political, economic and 10 read the full press release, please click here.

Arab Reinsurance Company
ARAB RE Since 1872

financial conjoncture prevailing in Lebanon.

Source:AM Best
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Insurer Innovation Accelerated by COVID-19 Continues Post-
Pandemic

As the pace of innovation accelerates within the insurance industry, the top performers in more complex lines of
business may be those that overcome the innate challenges of their segment to develop new products, processes,

services, and business models, according to a new AM Best special report.

A new Best’s Special Report, titled “Insurer Innovation
Accelerated by COVID-19 Continues Post-Pandemic,”
takes a closer look at the insurance industry’s innovation
efforts, with this installment evaluating innovation
efforts by business segment. It also marks the third
year since AM Best released its Scoring and Assessing
Innovation criteria.

Principal Takeaways:

* Reinsurers are using the knowledge they gain from
predictive modeling and artificial intelligence (Al) to
develop new products that will help clients manage
risk.

* Advanced forms of visual computing are playing
a greater role in property claims management,
underwriting, and catastrophe modeling.

* More homogeneous lines of business such as personal
auto/home are the furthest ahead in automated claims

management.

S&P

As cyber insurance remains the fastest growing
sub-sector of the global insurance market, S&P
has underlined the importance of reinsurance in the
development of a sustainable and effective market.

According to S&P, primary carriers ceded around 50%
to 65% of their cyber insurance premiums to reinsurers
in 2022, depending on the region. This is significant,
and highlights the heavy reliance on reinsurance in the
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* Health insurers are placing greater emphasis on
shifting to more economical/efficient care delivery
through plan design, which is leading to greater product
innovation.

To download a complimentary PDF copy of this report,
click here

Source:AM Best

paa=y ) Sy
| Gl O ) giSY) Ak '

cyber insurance sector.

“In our view, reinsurers will remain an important pillar
in the development of a sustainable and effective cyber
insurance market,” says S&P.

“The reinsurance market and, eventually, the
retrocession market will therefore be extremely
important in providing capital and capacity to support
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further GPW growth,” adds the ratings agency.

In 2022, S&P says that global insurance premiums
amounted to roughly $12 billion, and are likely to rise
by as much as 30% annually to around $23 billion by
2025.

To achieve this growth, S&P feels that the role of
reinsurersis critical and notjustbecause of their capacity,
but also expertise in modelling and underwriting which
is also assisting with market developments.

“In our view, if cyber insurance is to meet the needs
of customers in the future, it is more important than
ever that the industry focuses on risk differentiation,
strong underwriting, and the provision of assistance
services along the lines of prevention measures, crisis
management, and data recovery,” says S&P.

As claims patterns change and cyber threats continue
to increase, coupled with vast accumulation risk, S&P
has stressed the opportunities these factors create to
increase reinsurance capacity.

In fact, the ratings agency notes that the number of
reinsurance companies offering cyber coverage is on
the rise in response to market dynamics.

“Many reinsurers are nearing the limits of the amount
of cyber exposure they can and want to handle.
However, we don’t expect the market to soften as it has

Chart
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Reinsurance utilization: primary cyber insurance segment (2022)
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Africa

North America
Data is based on our cyber insurance survey for global multiline insurers and global reinsurance groups.

Source: S&P Global Ratings.
Copyright © 2023 by Standard & Poor's Financial Services LLC. All rights reserved.

for primary cyber insurance. This is evident from the
reinsurance segment’s higher rate adjustments so far
in 2023. Reinsurers also need to regain underwriting
profitability in their cyber portfolios,” says S&P.

After a challenging 2022 on the back of low profitability
and even underwriting losses in cyber portfolios, S&P

expects to see more rate increases for cyber reinsurance
business in 2023.

“However, we believe primary cyber insurance
underwriters can absorb the increases without passing
them on to policyholders. This may be vital in the
development of a sustainable cyber insurance market,”

says the ratlngs agency. Source: Reinsurance News

Some reinsurers struggle to meet cost of capital

Despite a modest decline in the global reinsurance
industry’s weighted average cost of capital to 6.92%
in 2022, some reinsurers continue to face challenges
in meeting their cost of capital, testing investors’ risk
appetites, according to a new AM Best report.

The Best’s Market Segment Report, “Meeting Cost of
Capital a Challenge for Some Reinsurers,” is part of
AM Best’s look at the global reinsurance industry ahead
of the Rendez-Vous de Septembre in Monte Carlo.

According to this report, reinsurers have seen a
significant increase in the cost of debt, driven by
rising interest rates, as well as the cost of equity due
to stock market volatility. Catastrophe losses also have
become more severe in recent years, with traditional
catastrophic events and growing secondary perils
plaguing the industry.

“Reinsurers did not meet the cost of capital in any of
the past three years,” said Ms Helen Andersen, industry
analyst, industry research and analytics, AM Best.
“Reinsurers have been unable to meet their cost of
equity since 2019 as well. Achieving hurdle rates will
be difficult amid economic and social inflation, as well
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as escalating weather losses, despite significant price
increases.”

The reinsurance industry’s weighted average cost of
capital experienced a decline to 6.38% in 2019 from
9.44% in 2010, before spiking to 9.16% in 2021.
Although it decreased in 2022, reinsurers are still
struggling to generate returns above the cost of capital.

“Reinsurers that can effectively balance long-term
strategies with tactical decisions and sound risk
management still have the potential to meet, or
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even exceed, return expectations. This requires a
comprehensive approach to navigating economic
uncertainty and rising climate risk,” said Sridhar
Manyem, director, industry research and analytics, at
AM Best.

As the reinsurance industry continues to grapple with
these challenges, investors are closely monitoring
the ability of reinsurers to generate returns above the
cost of capital. The hardening market points to more

sustainable pricing momentum, which could help
reinsurers meet their cost of capital over the medium
term. However, economic and social inflation and the
growing frequency and severity of weather events will
increase uncertainty.

Even as capital comes back cautiously in this
environment, AM Best is not seeing substantial erosion
of pricing conditions.

Source: Asia Insurance Review

Microinsurance sector poised for substantial growth

The microinsurance sector is poised for substantial expansion, anticipated to achieve a compound annual growth
rate (CAGR) of 6.2% between 2023 and 2031, according to a new report from Research and Markets.

This surge is driven by a growing demand for insurance
solutions that are both accessible and affordable,
catering to low-income individuals and underserved
populations. In the evolving global financial landscape,
microinsurance plays a vital role in closing gaps and
ensuring financial inclusion.

Market revenue within the microinsurance realm
exhibits a steady upward trajectory, underscoring the
heightened recognition and adoption of microinsurance
products across the globe. Factors such as the expansion
of microinsurance initiatives, strategic alliances
between insurers and microfinance institutions, and
supportive  governmental regulations contribute
significantly to influencing market revenue, the report
said. Particularly pronounced in emerging economies,
microinsurance is enjoying escalating popularity
as awareness surrounding insurance coverage’s
importance expands.

Microinsurance encompasses an extensive array of
risks, attending to diverse segments encompassing
health, life, property, agriculture, and livestock.
This coverage delivers financial protection and risk
management for individuals and small enterprises,
often prone to unforeseen events. The impetus behind
the microinsurance market lies in the urgent need to

mitigate financial uncertainties faced by these groups
and foster economic stability.

The cornerstones of accessibility, awareness, and
financial inclusion serve as potent drivers for the
microinsurance market. As knowledge about the
benefits of insurance spreads amongst low-income
individuals and underserved communities, there is a
growing demand for insurance solutions that are both
reasonably priced and easily accessible, the report said.
The advent of mobile technology and digital platforms
further amplifies this awareness, enabling insurers to
engage a broader audience and educate them about the
merits of insurance coverage.

Strategic collaborations between insurance providers
and microfinance institutions (MFIs) emerge as a
significant catalyst in propelling the microinsurance
market forward. Leveraging their established local
presence and earned trust, MFIs serve as effective
distribution channels for microinsurance products.
This partnership not only extends the reach to a
broader clientele but also addresses challenges related
to affordability and trust. This symbiotic approach
creates a win-win scenario, wherein insurers access an
established client base, and MFIs expand their services

to encompass vital insurance coverage.
Source: Insurance Business mag.
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Markets’ Reports

FY2021-2022 Egypt Performance Periodical

Record high inflation reaching ~36% in June 2023
and repeated currency devaluations since March
2022 increases strain on Egyptian insurers, especially
for the bottom 30 that compete for ~25% of the total
market and whose business in largely limited to the
domestic market, according to the FY2021-2022 Egypt
Performance Periodical published by Insurance Monitor
in association with Lux Actuaries and Consultants.

Given the relatively small and crowded takaful segment,
it is said that at least two other takaful operators are
likely to seek conversion to commercial insurers
following the first such approval granted to KAF life
in March 2023.

That said, the two leading public insurers with a
combined market share of ~35% were granted a new

Arab Insurance .
Algeria

takaful license in Q4 2022 in partnership with two local
banks and is reportedly yet to start operating.

Other market developments include the recent
acquisition of 95.02% share of AIG Egypt by GIG
Egypt in June 2023 to be followed by a merger of the
two entities.

The impending implementation of IFRS 17 by the
YE 30 June 2024 also looms over Egyptian insurers
following the adoption of IFRS 9 in the YE 30 June
2022.

The Egypt Performance Periodical FY 2021-22 is a
complimentary report that features the results of 39
insurers along with data table.

To download the full report, please click here

Source: Insurance monitor
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Algérie Poste : une nouvelle
fonctionnalité pour payer
Passurance

Algérie Poste a annoncé la mise a disposition d’un
service de paiement d’assurance sans avoir besoin de
se déplacer et en un seul clic.

Algérie Poste d’Algérie a indiqué que le client doit
télécharger D’application mobile d’Algérie Poste
ECCEP, qui offre une nouvelle fonctionnalité pour payer
I’assurance.

Le nouveau service d’ Algérie Poste est disponible avec
les compagnies d’assurance Caat, Macir Vie et Carama.

Source: Algeria Eco

Arab Insurance
Egypt
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Le Conseil du gouvernement adopte le projet de loi modifiant et
complétant la loi relative au régime de ’AMO

Le Conseil de gouvernement, réuni jeudi sous la présidence du chef du gouvernement, Aziz Akhannouch, a adopté
le projet de 1o n°46.23 modifiant et complétant la loi 98.15 relative au régime de 1’assurance maladie obligatoire de
base pour les catégories des professionnels, des travailleurs indépendants et des personnes non salariées exercant

une activité libérale.

Présenté par le ministre de la Santé et de la Sécurité
sociale, Khalid Ait Taleb, ce projet de loi modifie et
compléte la loi numéro 98.15 relative au régime de
I’assurance maladie obligatoire pour les catégories
des professionnels, des travailleurs indépendants et
des personnes non salariées exergant une activité
libérale, promulguée par le Dahir 1-17-15 du 23 juin
2017 (28 Ramadan 1438 H), a indiqué le ministre

chargé des Relations avec le parlement, porte-parole
du gouvernement, Mustapha Baitas, lors d’un point de
presse tenu a l’issue du Conseil.

Ce projet de loi comporte des dispositions devant étre
adaptées avec celles de 1a1oi n°65.00, telle que modifiée
et complétée en vertu de la loi n°27.22, notamment en
ce qui concerne les dispositions de 1’article 3, outre
le fait de prioriser un modele de classification des
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personnes selon les dispositions des textes législatifs
et réglementaires en vigueur et suivant le critére des
activités et des professions si la personne est classifiée
selon les activités et les professions qu’il occupe et en
méme temps selon les dispositions des textes 1égislatifs
et réglementaires en vigueur.

Ce projet de loi habilite la Caisse nationale de sécurité
sociale (CNSS), dans le cas de I’arrét de la cotisation
de I’assuré pour une durée de 12 mois, a appliquer une
nouvelle période de stage pour ’assuré d’une durée
maximale de trois mois, qui commence des le mois
suivant le réglement de sa situation.

Arab Insurance .
Libya

Il prévoit également des dispositions concernant la
mise en place de ’abonnement da a 1’assuré basé sur
le plus haut revenu forfaitaire ou le plus haut droit
de cotisation, si 1’assuré est classifi¢ dans plusieurs
catégories ou des sous-catégories et ou un groupe de
catégories selon les professions et les activités qu’il
exerce.

Ce projet de loi modifie et complete Iarticle 29 afin
d’assurer un caractere dynamique a la préparation de
I’attestation prouvant la régularité des paiements des
cotisations.

Source: 212 Assurances
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Wafta Assurance: chiffre d’affaires en hausse 10,8% au premier semestre

Morocco: Au titre du 2eme trimestre 2023, le Groupe
Wafa Assurance réalise un chiffre d’affaires consolidé
de 2 928 MDH(*) en hausse de 5,5% portée par la
croissance réalisée sur I’ensemble des branches.

En cumulé, au 30 juin 2023, te Groupe Wafa Assurance
réalise un chiffre d’affaires consolidé¢ de 6 533 MDH
en hausse de 10,8% portée par la performance de
I’activité au Maroc et a I’international.

Cette croissance est tirée par la performance réalisée
sur ’ensemble des branches Dommages et la bonne
tenue de I’activité Vie.

Les provisions techniques du groupe s’établissent a
46,1 MMDH en augmentation de 2% et les placements
consolidés s’¢levent a 50,2 milliards en progression de
1,6%.

Indicateurs sociaux

Le chiffre d’affaires réalisé par Wafa Assurance Maroc
au titre du 2eme trimestre 2023 s’établit a 2 577 MDH
en hausse de 1,7% par rapport au 2¢me trimestre 2022
suite a la bonne tenue de I’activité Vie et Non-vie.

En cumulé, au 30 juin 2023, le chiffre d’affaires
semestriel social ressort a 5 694 MDH en progression
de 6,4% issue de la performance réalisée sur I’ensemble
des branches Dommages et de la bonne tenue de
I’activit¢ Epargne et Prévoyance.

Les provisions techniques nettes de la réassurance
s’élévent a 39,5 milliards en hausse de 6,5% tandis
que les placements affectés aux opérations d’assurance
s’¢élevent a 39,7 milliards de DH en hausse de 4,5%.

Source: 212 Assurances

Sanlam: Chiffre d’affaires en hausse de 3,8% au premier semestre

Morocco: A fin juin 2023, le chiffre d’affaires global
ressort & 3 493 MDH, en hausse de +3,8% comparé a
fin juin 2022.

Le chiffre d’affaires semestriel de I’activité Non-Vie
s’établit a 3 075 MDH, en hausse de +8,2% par rapport
a fin juin 2022.

Le chiffre d’affaires Vie s’éléve a 418 MDH, en baisse
de -20,5% par rapport a fin juin 2022.

Au cours du 2éme trimestre 2023, le chiffre d’affaires

Non-Vie ressort a 1 148 MDH, en hausse de +9,6% par
rapport au 2éme trimestre 2022.

Le chiffre d’affaires Vie quant a lui s’établit a 152
MDH, en baisse de -44,6% par rapport a la méme
période de 2022 sous I’effet de la baisse de la collecte
sur les contrats de capitalisation.

Indicateurs sur les provisions techniques et les
placements affectés au 30 Juin 2023

A fin juin 2023, les provisions techniques nettes de la
part des cessionnaires évoluent de +3,6% par rapport
a fin décembre 2022. Les placements affectés aux
opérations d’assurance s’¢lévent a 15 799 MDH contre
15 699 MDH a fin décembre 2022.

Source: 212 Assurances

AM Best affirms credit ratings of Emirates Insurance

UAE: AM Best has affirmed the Financial Strength
Rating of A- (Excellent) and the Long-Term Issuer
Credit Rating of “a-” (Excellent) of Emirates Insurance
Company P.J.S.C. (EIC). The outlook of these ratings
remains stable.

According to AM Best, EIC enjoys a strong operating
performance illustrated by an average combined ratio
of 89.7% over five years (2018-2022) and a return on
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equity (ROE) of 8.6%.

Having reported a turnover of 1.1 billion AED
(309 million USD) in 2022, EIC maintains a good
competitive position on the UAE insurance market
where it ranks fifth in terms of gross written premiums.

The rating also reflects the strength of the local
insurer’s balance sheet, its limited business profile and
appropriate enterprise risk management.

Source:Atlas Magazine
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