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World Insurance

Southwest Asia, UAE storms & floods to drive hundreds of

millions in losses: Aon

Heavy rainfall, storms, and widespread flooding hit Southwestern Asia, notably the United Arab Emirates (UAE),
between April 8-17, causing significant economic and insured losses estimated to potentially reach into the
hundreds of millions of USD, according to_Aon’s weekly cat report.

The UAE’s National Center for Meteorology recorded
a record-breaking 24-hour rainfall of 254.8 mm (10.03
inches) at the Khatam Al Shaklah station.

Dubai was severely affected by heavy rainfall on April
15-16, receiving 142 mm (5.59 inches) in just one day
— equivalent to a year’s worth of rain and the heaviest
downpour since records began in 1949.
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The Dubai International Airport was completely
flooded, leading to over 1,200 cancelled flights and
multiple aircraft submerged in floodwater, potentially
resulting in significant material losses. Dubai’s
transportation services suffered, with numerous cars,
homes, and malls inundated in the city centre.

Additionally, power outages and water shortages were
reported in many parts of the country.



https://iciec.isdb.org/
https://www.rdvcarthage.com/en/inscription/
https://img.clients.aonunited.com/Web/Aon5/%7B38337b55-57d5-4ab0-83e1-39ad35824694%7D_20240419-1-cat-alert.pdf?utm_source=slipcase&utm_medium=affiliate&utm_campaign=slipcase

[

ARAB RE

GAIEIEENews|ettern

Heavy rainfall also triggered deadly flash flooding
across northern Oman between April 14-16, as well as
in Afghanistan and Pakistan.

Moreover, thunderstorms, heavy rainfall, and flash
flooding affected other countries in the region,
including Saudi Arabia, Qatar, Iran, Bahrain, Kuwait,
and Yemen.

The severe weather event has resulted in at least 166
fatalities, hundreds of injuries, and significant damage
to thousands of buildings, local infrastructure, and
agriculture.

Aon gtates, “Given the ongoing damage assessment
and the notable damage caused over a large area, it
is still too early to determine the estimated economic
impact across the affected region.”

“However, initial assessments from the area suggest
a significant impact on property, infrastructure, and
agriculture that will likely run to at least hundreds of
millions of USD. Insured losses will be notably lower
due to relatively low insurance penetration,” the report
concludes.

Source: Reinsurance News

Commercial insurance rates continue to moderate — Marsh

The latest Global Insurance Market Index from Marsh points to a modest 1% rise in global commercial insurance
rates in the first quarter of 2024, indicating a slowdown from the 2% increase observed in the last quarter of 2023.

Despite the overall jump, the report revealed a trend
of generally stable or slightly declining rates. Notably,
the financial, professional, and cyber insurance
sectors showed continued rate decreases while the
global property insurance market witnessed increased
competition.

Regionally, rate movements varied, with decreases
averaging 2% across the UK, Asia, the Pacific, Canada,
and the regions of India, the Middle East, and Africa.
In contrast, rates climbed by 3% in the US and Europe,
and by a more substantial 5% in Latin America and the
Caribbean.

The index also highlighted specific trends across
different insurance categories. Property insurance rates
globally rose by an average of 3% in Q1 0f 2024, a drop
from the 6% increase in the previous quarter. Casualty
insurance rates continued to rise by 3%, consistent with
the trend over the past five quarters.

Financial and professional lines saw a 7% decrease in
rates for the seventh consecutive quarter, outpacing
the 6% decline noted in the previous period. Cyber
insurance rates globally decreased by 6%, a bigger fall
compared to 3% in the prior quarter.

Pat Donnelly, president of specialty and global
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placement at Marsh, commented on the findings:
“A continued moderation in insurance rates, and an
increased appetite among insurers particularly for
well-managed risks, will be welcomed by clients that
continue to face major global economic and geopolitical
uncertainty.

“In a rapidly changing risk landscape, organizations
will be under pressure to improve their risk management
capabilities and make themselves more resilient to
global shocks. We are working closely with our clients
to ensure they have the right tools to navigate these
challenges successfully and benefit from the continued
improvement in market conditions.”

Source: Insurance Business mag.



https://www.marsh.com/en/about/media/insurance-pricing-moderate-rates-decline-regions.html
https://www.marsh.com/en/services/international-placement-services/insights/global-insurance-market-index.html
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Global takaful market exceeds US$30bn and continues growing

The takaful sector remains a small player within Islamic finance, accounting for less than 2% of the total market.
Despite this, the global takaful market surpassed $30bn in 2023, according to the Arab Monetary Fund (AMF).

Furthermore, the takaful market worldwide is expected
to continue achieving annual growth rates ranging
between 5% and 8%, according to a statement posted
on the AMF website in conjunction with the staging of
a training course on Islamic insurance held on 22-25
April.

The AMF attributes the growth of takaful to increased
awareness of Islamic finance among consumers, the
adoption by many countries of supportive government
policies, and continuous technological progress.

Challenges

Still, the takaful industry faces many challenges. Some
of these are internal challenges such as the difficulty of
pricing risks, the risks of adverse selection as a result
of information asymmetry, and the need for a general

framework for governance and risk management.

Some are external challenges such as declining
economic growth as a result of monetary tightening
policies, and the resulting pressures on the insurance
sector in general, and takaful in particular. There
are increasing claims resulting from the large losses
suffered by the business sector, the low return on
investments, and the limited investment tools available
that are compatible with Shariah principles.

These challenges require that the regulatory and
supervisory authorities in the Arab countries work
to support the takaful sector at all levels and work to
provide the appropriate environment for it through
effective oversight, and identifying the most important
legal and technical challenges, says the AMF.

Source: Middle East Insurance Review

Regional Insurance

Gulf flooding to activate excess-of-loss reinsurance, drive prices
higher: Moody’s

The recent April 2024 severe storms that caused heavy flooding impacts across the United Arab Emirates, Oman,
Saudi Arabia and other Gulf Cooperation Council (GCC) countries are expected to activate excess-of-loss

reinsurance recoveries for primary insurers, which Moody’s Ratings says will drive prices higher.

The flooding is expected to push up primary insurers’
claims and reinsurance costs, which Moody’s says is a
credit negative for the carriers.

“Smaller insurers with more marginal profitability
will be most impacted. While insurers will only bear
a small fraction of the total economic loss for this
event, increasing insurance penetration coupled with
the rising frequency of severe weather events could
over time pressure some companies’ profitability and
capital adequacy,” explained Mohammed Ali Londe,
Vice President Senior Analyst at Moody’s Ratings.

“The impact on insurers’ profitability will also be
limited by the sector’s generally strong reinsurance
cover, including excess of loss protection, which we
expect will be activated by this event,” the rating
agency said.

The overall insurance claims bill is expected to span
across commercial and consumer lines of insurance,
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including motor, business and travel

interruption.

property,

However, the economic loss from the flooding is
expected to be much higher, running into the hundreds
of millions of dollars, with Dubai particularly affected,
as our sister publication Reinsurance News reported
last week.

Moody’s notes that these April storms confirm, “a
recent trend toward more frequent and severe weather
events in the GCC region.”

The region has been affected by seven storms and
cyclones over the past five years, up from four over the
previous five year period, Moody’s says.

“We expect GCC insurers to face higher reinsurance
costs and more restrictive reinsurance policy terms as
a result. This will put financial pressure on the primary
insurance sector, which operates in a competitive and
price sensitive market, and has limited ability to pass
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on higher reinsurance costs to customers,” the rating

agency reports.

Adding that, In some cases, rising reinsurance costs
have contributed to insurers shifting towards using
lower quality, less expensive, reinsurers which
increases counterparty risk.”

Moody’s also notes that the global reinsurance costs
have risen and reinsurers have reduced their capacity
to cover secondary perils such as floods, which create
volatility in their earnings.

Markets’ Reports

“These floods, which also highlight rising water risk
management challenges in otherwise arid areas that
have urbanized quickly, could contribute to reinsurers
reducing capacity and raising prices to the extent that
GCCinsurers will face greater risk of earnings volatility
in the future,” Moody’s believes.

Because of the claims from these storms and expected
rise in the cost of reinsurance for insurers in the Gulf
region, Moody’s says that some smaller to medium-
sized entities could be at “a higher risk of capital erosion
that would negatively impact their credit profiles.”

Source: Artemis
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Overview of Oman’s Insurance Insurance Industry

Industry 2023

From 2023, the conventional reinsurance companies
of the Sultanate of Oman began to implement IFRS
17 insurance contracts to replace the IFRS 4 standard
published by the International Accounting Standards
Board. Unlike the previous standard, the new regulation
defines specific accounting methods. This can affect the
insurance company’s financial statements to varying
degrees depending on the nature of the insurance
contract.

Oman 2023

Total Insurance Revenua Total Assets

OMR 519 Mn BiES = Nia

A +35%

To|a| Proflt/ Loss

OMR (0.30) Mn
v 114%

Total Froflt/ Loss

OMR 19 48 Mn
A +9%
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https://www.ia.gov.sa/Documents/sector-report/Insurance_Market_Report_2023_Ar.pdf

It is worth noting that IFRS 17 generally increases
the quality of information and thus increases the
transparency of risks related to insurance contract.
Notably, there was a significant 35% increase in
insurance revenue for conventional companies, rising
from OMR 385 million in 2022 to OMR 519 million in
2023, with LIVA leading the market with a substantial
60% share while other companies observed an average
growth of 14%.

It’s important to highlight that insurance revenue
includes an additional component termed expected
credit losses (ECL), resembling gross earned premiums
closely. As credit risk escalates, industry challenges
are expected to heighten, especially with the growing
importance of expected credit losses (ECL). Conversely,
for takaful companies, there was a marginal 1% rise in
gross contribution from OMR 76.256 million in 2022
to OMR 76.845 million in 2023. The year-end 2023
results for conventional insurance services amounted to
OMR 12 million, marking a notable 31% increase from
the OMR 10 million earned during the corresponding
period the previous year.

This substantial improvement in performance
underscores growth and effectiveness within the
conventional insurance sector. Profits serve as a crucial

Conferences

indicator of company performance, and the combined
profit (after tax) for the eight listed companies has
surged from OMR 15 million in 2022 to OMR 19.459
million in 2023, marking a significant 26% increase.
Conventional companies boasted profits totaling OMR
19.489 million by year-end 2023. However, for Takaful
companies operating under IFRS 4, there was a notable
downturn, with profits plummeting from the profit of
OMR 0.2 million in the same period of the previous
year to a loss of OMR 0.3 million in 2023. This decline
underscores challenges faced by Takaful companies
within the regulatory framework of IFRS 4.

At the year-end 2022, the six conventional companies
operating under IFRS 4 reported a profit of OMR
14 million, which was subsequently restated to
OMR 15 million following the adoption of the IFRS
17 standard. Remarkably, Muscat Insurance and
Oman Qatar Insurance demonstrated significant
improvements in performance for the year 2023, with
gains of 178% and 139% respectively, outpacing the
other listed firms. Interestingly, all of the eight listed
companies witnessed an increase in profits, indicating
their exceptional performance and possibly effective
strategies in navigating market conditions.

To download full report, please click here.

Source: SHMA
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https://shmaglobal.com/wp-content/uploads/2024/04/Oman-2023-Industry-Report.pdf
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Best’s Market Segment Report: Underwriting Conditions for
UAE Insurers on Track to Improve Amid IFRS 17 Transition

Measures put in place by the United Arab Emirates
(UAE) insurance regulator, the Central Bank of the
UAE, during 2023 and in early 2024 should ameliorate
the relatively poor performance of personal lines
insurance and support premium growth in the country,
according to a new report from AM Best.

The Best’s Market Segment Report, “Underwriting
Conditions for UAE Insurers on Track to Improve Amid
IFRS 17 Transition,” notes that continued regulatory
intervention was important given that the underwriting

profitability of the UAE’s listed insurers continued to
be affected by the heightened competitive environment
in the motor and medical segments.

In the report, AM Best analysts also examine the
recently published results for the UAE’s listed insurers
and discuss the impact of the transition to the new IFRS
17 reporting regime.

To access a complimentary copy of this special report,
please click here.

Source: AM Best
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https://news.ambest.com/research/DisplayBinary.aspx?TY=P&record_code=342283&URatingId=3101297&AltSrc=22&_gl=1*ba5m33*_ga*NzkzMjI4OTM5LjE2MDA0Njg4MjI.*_ga_VNWYD5N5NL*MTcxNDE4NjA0NS4xMjQuMS4xNzE0MTg2MjMwLjAuMC4w
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Tunis Re: Q1 2024 results

Tunisia: Tunis Re has published its key business
indicators for the first quarter of the current financial
year.

For the first three months of 2024, the company’s
turnover amounted to 70 498 million TND (22.5
million USD), up by 14% over one year.

Non-life premiums totalled 61.576 million TND (19.7
million USD), compared with 2.565 million TND (819
430 USD) for life business. Retakaful acceptances

Oman Re ... 15 Years of Reliability

Oman: Oman Re’s 15 years of operations have painted
a picture of strategic growth, reliable partnerships, and
a commitment to shared success. The Company stands
tall as a cornerstone of Oman’s insurance industry and
a reliable partner for clients across the globe.

Going forward, Oman Re is poised to write the next
chapter of its journey. With a focus on technological
advancements, sustainable practices, and further global
expansion, the company remains dedicated to creating
value for stakeholders and weaving a resilient future
for itself and the communities it serves.
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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stood at 6.357 million TND (2 million USD).

Tunis Re has thus achieved 32.4% of its turnover
targets for 2024.

At 26.386 million TND (8.4 million USD), incurred
losses were 28% lower than in the same period of 2023.

The financial income for the first quarter of 2024 was
up by 20% to reach 7.726 million TND (2.5 million
USD).

Source:Atlas Magazine
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of Reliabily

Watch our celebratory video as we reflect on our
journey and embrace the exciting road ahead!

Source:Oman Re page on LinkedIn
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https://www.linkedin.com/company/oman-reinsurance-company-s-a-o-g/posts/?feedView=all
https://iciec.isdb.org/
https://www.linkedin.com/company/oman-reinsurance-company-s-a-o-g/posts/?feedView=all

