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World Insurance

Catastrophe losses for insurers to top $14bn for Q1 2022

Losses arising from catastrophes for private
and public insurers will top at least $14bn in
the first-quarter of 2022, says a new report
from re/insurance broker Aon. o

The report, the Q1 Global Catastrophe Recap, | 4

states that total economic losses in Q1 2022 | s-

were $31bn around the world, with just under | 2

half of this covered by public and private - I I I
insurers. The firm also noted that this year is

the SiXth in a row that Ql IOSSCS have topped . '\il.J::E.‘luu:ws?}:wg.ll‘2016 2018 2020 2022 2012 2014 2018 2018 2020 2022
$10bn.

“However,” the report’s authors add, “it is important
to remind that these totals are expected to be upwardly
revised, perhaps considerably, in the coming weeks
and months. This type of loss development is standard
and expected in the aftermath of larger scale events.”

Exhibit 2: Global Q1 Economic Losses (2022 $ billion)

Americas B APAC B EMEA W United States Secondary M Primary (EQ, TC, Windstorm)
60-

for insurers; the March earthquake in Japan likely to
incur losses of over $2bn; the severe convective storm
outbreaks in the US in the same month, which are set
to have a loss going into the billions of dollars; and the
extensive flooding in Australia.

The report’s authors tried to foster a picture of the

The report highlighted several weather events to be overall landscape

significant. These included the February windstorms . . i
across Europe, which it called the costliest event of They wrote: “Years with elevated Q1 economic losses

Q1 2022 and which caused losses of more than $4.3bn ~ have often been amplified by major earthquake events,
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such as 1994 (United State%S, 2010 (Chile
and Haiti), 2011 (Japan and New Zealand),
2020 (Croatia), and 2021 (Japan). In recent
years, however, the growing impactful nature
of ‘secondary perils’ such as winter weather,
flooding, and severe convective storm have

Exhibit 3: Global Q1 Insured Losses (2022 $ billion)

Americas  MAPAC  MEMEA W United States Weather/climate related perls W Other perils
30
25

20-

accounted for a significant portion of the overall
quarterly economic cost.”

They added: “This reinforces the question as to
whether the term ‘secondary peril” has become
obsolete because the losses associated with these 02 201

perils are impacting more populated communities | s fon Catsstoste e
with increising intensity and resulting in higher highest on record after those between 2020 and 2021.
loss costs. The latter period saw losses of $36bn, compared to the

earlier $40bn. However, both these figures were driven
by the $25bn loss in Q1 2021.

Source: Reinsurance News & Aon

| | -1n

2016 2018 2020 2022
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This takes place against a backdrop in which the
combined Q1 losses for 2021 and 2022 were the second

Munich Re rules out war risk from its cyber coverage

Munich Re plans to exclude war risk from its cyber
contracts. This decision follows the Russian-Ukrainian
conflict that could put companies and government
institutions in the sights of hackers.

Most cyber contracts cover companies against business
interruption and repair of hacked networks, but not
against war.

However, wording ambiguities leave insurers and
reinsurers open to cyber claims.

Based on the new standard clauses recently drafted
by Lloyd’s of London, Munich Re aims to bring more
clarity to the wording of its coverages and exclusions.

Source: Atlas Magazine

Marine war, property and aviation exposed to Ukraine losses

With ports closed and commercial shipping activities reduced, less impact on marine liability is anticipated - Miller

In its latest Marine Liability Report, re/insurance broker ~ Will losses halt rate flattening?
Miller notes that certain classes of business have a high
exposure to claims emanating from the Russia-Ukraine

crisis, including marine war, property and aviation.

The report notes signs that the level of rate increases
are tapering, with single figure rises for some accounts
being achieved.

“The potential scenarios around these classes have

/ | : However, there are a number of potential large losses
been well covered in the media already,” notes Miller.

within the marine and energy liability market that could
”From an insurance perspective, commercial shipping  alter this rate flattening.
in Ukraine and Russia has reduced significantly and

; They include the “Felicity Ace” car carrier that sunk on
many ports have been closed,” it adds.

1 March 2022; the Repsol oil spill in Callao, Peru in mid
January; and a lawsuit relating to a 2020 incident that
occurred onboard the Transocean drillship, “Deepwater
Asgard” in the US Gulf of Mexico.

“Whilst these both reduce marine liability exposure,
there could be instances where circumstances
potentially give rise to a liability claim.”

20220438 147 s¢edf 3]
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“Incidents such as these could evolve into large
reinsurance losses, and considerably impact the
market,” notes Miller. “We take a keen interest in any
situation that could impact our clients, and the market
generally, and will be watching closely as things

progress.”

”We expect that markets will continue to draw on any
major marine or energy casualties to explain why the
rating environment should continue to rise.”

Source: Global Reinsurance & Miller
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UAE retirement: 45% of residents have not started saving

Many will only start putting money away for their twilight years less than a decade before they retire, survey finds

Retiring early remains out of reach for many in the
UAE, with 45 per cent of residents saying they have
not yet started saving for their golden years, a survey
by insurance company Friends Provident International
found.

About 44 per cent of people in the Emirates expect to
retire by 55, while 63 per cent hope to do so before
they turn 60, according to the FPI survey, which polled
1,000 people.

“There appears to be a strong disconnect between the
aspirations of many individuals in this survey in the
UAE to retire early and the reality of how much they
will need to save for retirement,” David Kneeshaw,
group chief executive at FPI, said.

The Covid-19 pandemic has put employee financial
issues in the spotlight and many companies are now
trying to formulate plans to help workers bridge their
savings gap.

A 2020 survey by Mercer found that 45 per cent of
foreign employees in the UAE either had no means
of maintaining a decent standard of living in their
retirement, or plan to work beyond retirement age to
derive enough income for their later years.

In March, the Dubai government unveiled a new
savings retirement scheme for foreign employees
working in the emirate’s public sector.

The foreign employees will be enrolled in the savings
scheme by default and the employer will contribute
the total end-of-service gratuity to the plan from the
date of joining, without including the financial dues for
previous years of service.

The Dubai retirement fund scheme will be supervised
by a board of trustees with assistance from Dubai
International Finance Centre. The scheme will offer
foreign employees a choice of capital protection
investment plans, including Sharia-compliant options.

The DIFC was the first entity in the UAE to set up a new
gratuity system when it introduced the DIFC Employee
Workplace Savings plan, or Dews, in February 2020.

The free zone’s employers are required to make
monthly contributions of 5.83 per cent or 8.33 per cent
of an employee’s wage, depending on their length of
service, to a fund administered by a trust. Employees
can also choose to make voluntary contributions to the
Dews plan.

Meanwhile, 40 per cent of UAE residents will start
saving for their twilight years only 10 years or less
before they reach retirement, the FPI survey found.

Younger people in the UAE have a more realistic
expectation about retirement, according to the FPI
survey.

More respondents in the 18 to 24-year-old age group
than any other said they will start saving between 15
and 20 years before they reach retirement, or between
20 and 25 years, it added.

About 27 per cent of those surveyed think they can
retire on less than $2,500 (Dh9,181) a month, while
a similar percentage of people believe $5,000 will be
enough.

Another 15 per cent said they don’t know or are unsure
of the amount required to retire.

Among people in the UAE who have some savings, 53
per cent said it is in the form of general bank deposits,
FPI found.

“It is essential for everyone to prepare early when
thinking about retirement,” Mr Kneeshaw said.

Source: The National News
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Arab Insurance Iy ——.

BADRI:

Saudi Arabia’s Insurance Industry Performance Analysis for

the year 2021

After relatively good results in 2020, the insurance
industry in the Kingdom has faced the worst year for
profitability over the last 7 years. Overall gross written
premiums have increased by 9.7%

to SAR 42 billion but profitability after zakat & tax has
plummeted by -103% from SAR 1.4 Bn last year to a
loss of SAR 45 million in 2021. A total of 17 companies
reported losses totaling over SAR 1.3 billion in 2021.
Were it not for positive investment results, the position
would have been significantly worse.

For Motor, GWP is like last year, but underwriting
profits have fallen by 78%. Premiums will inevitably
increase in 2022 as these heavy losses are clearly not
sustainable. For Medical, GWP has grown substantially
by 11% but underwriting profits reduced by 21%.
Last years positive results were driven by potentially
lower, or delayed claims due to covid so it may not be
a fair comparison. Nonetheless, as the industry reverts
to pre covid levels, there is also pressure on medical
premiums to increase sharply.

The Industry Combined Ratio has increased sharply
by 6% to 104%, comparatively to the year 2020. The
increase in the combined ratio is due to an increase in

Profit after zakat & tax
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the industry loss ratio by 7% offset by a decrease of 1%
in the industry expense ratio.

There is a wide range of investment returns from 1%
to 9% showing potential for driving higher returns for
many companies with a review of investment strategy.

Finally, on a more positive note, under the stewardship
of SAMA, much hard work remains, but the IFRS 17
preparations for the industry are firmly on track for the
1 January 2023 implementation date.

To download the complete report, please click here
Source: BADRI
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Forte dégradation de la sinistralité en 2021

Les résultats dévoilés par les compagnies d’assurance au titre de I’exercice 2021 font montre que les compagnies
cotées ont cloturé I’exercice 2021 sur des rythmes différenciés. Sur ’ensemble, les compagnies ont vu leur

sinistralité se dégrader fortement

Plusieurs faits ont marqué ’actualité du secteur des
assurances pour ne citer que ’adoption en 2021 des
premiers décrets dans le cadre de la mise en ceuvre du

projet de généralisation de la protection sociale lancé
par Sa Majesté le Roi Mohammed VI le 14 avril 2021.
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On peut également évoquer Pattribution par I’ACAPS
des premiers agréments d’assurance Takaful, lors de
son 22éme et 23éme conseils, tenus le 10 décembre
2021 et 28 janvier 2022 respectivement au profit
de 4 compagnies et un réassureur : Wafa Assurance,
Mamda-MCMA, AtlantaSanad, la Marocaine Vie et la
Société Centrale de Réassurance (SCR).

L’amendement du livre IV du code des assurances pour
mettre en place un cadre réglementaire plus adapté a
I’évolution de la distribution des produits d’assurance,
notamment avec 1’avénement des nouvelles
technologies.

Cotéindicateurs: le CAdusecteur Assurance & Courtage
gagne 9% a 18,6 Mds de DH (vs. 2,8% par rapport a
2019) intégrant : une hausse de 15,8% de 1’Activité
Vie a 7,2 Mds de DH, provenant principalement de
Wafa Assurance (631MDH) en raison de la croissance

de I’Epargne liée a lé\‘f)oursuite du développement des
Unités de Compte et de la performance des Produits
Prévoyance.

Et, une progression de 5% de I’ Activité Non-Vie, portée
essentiellement par Saham Assurance (294 MDH) et
par ATLANTASANAD (221 MDH).

La capacité bénéficiaire du secteur Assurances/
Courtage s’apprécie de 21,6% a 1,4 Md de DH,
résultant de la hausse des RNPG de Saham Assurance
( 159 MDH) et de Wafa Assurance ( 132 MDH) en
raison principalement, selon les analystes de BKGR,
de la reprise du marché financier.

Toutefois, I’ensemble des compagnies ont vu leur
sinistralit¢ se dégrader fortement (un S/P moyen de
75,2% en 2021 contre 68,9% un an auparavant) suite
a un retour a un niveau normatif aprés une année 2020
marquée par le confinement. Source: Eco Actu

L’ACAPSs’apprétealancerle Barométredel’assuranceinclusive

L’ Autorité de controle des assurances etde laprévoyance
sociale (ACAPS) est sur le point de lancer le tant
attendu Baromeétre de ’assurance inclusive. Il s’agit
d’une enquéte quantitative sur 1’acces et 1’utilisation
des services assurantiels au niveau national, notamment
le pourcentage des adultes marocains disposant d’une
couverture d’assurance, le taux d’équipement et le
budget annuel alloué par assuré. L’enquéte s’intéresse
aussi a la perception du niveau de complexité des
procédures de souscription et d’indemnisation ainsi que
les raisons motivant/démotivant 1’acte de souscription.

Le projet a pour objectif de booster I’inclusion en
assurance au Maroc, a travers 1’ajustement du cadre
réglementaire permettant de mettre sur le marché des
produits accessibles et innovants via des canaux de
distribution adaptés a la population cible, notamment
les ménages a faibles revenus et les TPE. Selon
I’ACAPS, I’inclusion financieére — qui vise a renforcer
I’acces et I'utilisation de services financiers de qualité,
notamment le crédit, I’épargne, 1’assurance et les
services de transfert de fonds — est considérée comme
un catalyseur clé pour promouvoir le développement
économique et la réduction de la pauvreté au Maroc.

Cette initiative est la premicre stratégie globale
d’inclusion financiere dans la région MENA. Elle
permet de capitaliser sur les initiatives individuelles
des différents régulateurs et acteurs du march¢ financier
notamment en termes de financement des PME,
microfinance, assurance, protectiondes consommateurs,
services bancaires et de paiement mobile. C’est dans
ce contexte que I’ACAPS a décidé de recruter un
expert afin de mener une enquéte quantitative pour
I’instauration d’un baromeétre de 1’assurance inclusive.

Ce barométre devra étre annuel, a en croire cette fois la
Fédération marocaine des sociétés d’assurances et de
réassurance (FMSAR). L’enquéte interrogera au moins
3.000 personnes agées entre 18 et 75 ans, au niveau des
ménages, mais aussi des TPE et microentreprises. Elle
portera sur 3 volets.

Le premier consiste a évaluer quantitativement le niveau
de pénétration notamment le pourcentage des adultes
marocains disposant d’une couverture d’assurance et le
taux d’équipement en nombre de produits d’assurance
par assuré. S’ajoute le budget annuel alloué¢ aux
couvertures d’assurances par client. Le deuxiéme volet
concerne le niveau d’usage, entre autres, le nombre de
déclarations de sinistres sur les 3 dernieres années et les
délais d’indemnisation associés. Mais pas uniquement.
Ce deuxieéme volet s’intéresse aussi a la perception du
niveau de complexité des procédures de souscription
et d’indemnisation ainsi qu’au degré de satisfaction au
regard de la qualité de service.

Quant au troisiéme volet de 1’enquéte, il analyse le
niveau de connaissance li¢ au concept d’assurance, a
la perception du prix des produits ainsi que les raisons
motivant/démotivant 1’acte de souscription. Pour
rappel, I’ACAPS, en partenariat avec le ministere des
Finances, la FMSAR, la Coopération internationale
allemande (GIZ), a déja lancé en 2019 une étude sur
I’assurance inclusive au Maroc. Cette étude, confiée au
cabinet développement international Desjardins, avait
pour objectif d’¢laborer un diagnostic national et de
proposer des recommandations visant le développement
de P’inclusion en assurance dans le pays.

Pour lire plus de détails, veuillez cliquer ici
Source: Le Matin

2022047418 147 s3cd] $10)


https://lematin.ma/express/2022/lacaps-apprete-lancer-barometre-lassurance-inclusive/373892.html?mot_cle=Acaps

ARAB RE

Companies News

Arab AfricaTrade Bridge Board of Governors approves ICIEC Proposal
to establish Arab Africa Guarantee Fund

Saudi Arabia: A landmark Arab Africa Guarantee
Fund (AAGF) took a step closer to realization when the
Islamic Corporation for the Insurance of Investment
and Export Credit (ICIEC) submitted a final concept
note for the establishment of the Fund to the 3rd Board
of Governors Meeting of the Arab Africa Trade Bridges
(AATB) Program on 14th March 2022 in Cairo for
approval.

The establishment of AAGF shall provide a scalable
structure that aims to mobilize financial resources
and risk mitigation capacity to support trade and
investment in Arab and African countries; and ensure
that all-in pricing of transactions is optimized for the
end beneficiaries through blended structures.

The proposed Umbrella Fund will comprise three sub-
funds, including an Arab Africa Green Facility, an
Arab Africa Food Security Facility, and an Arab Africa
Health Facility, which may attract additional partners
interested in the respective sectors.

In this respect, the AAGF Partners Network hopes to
bring together AATB founding partners with other
stakeholders, including National ECAs, PRI providers,
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Donors, MDBs, Regional
Development Banks, NGOs,
and new AATB members.

Oussama  Kaissi, Chief
Executive Officer of ICIEC,
commented: “Credit and
political risk  insurance
(CPRI) solutions can boost
the volume of trade finance
to meet the objectives of both
ATTB and infrastructure
investments. The needs of
the Arab and the African countries are far more than
the capabilities of the member institutions of AATB.
It becomes imperative for AATB to seek innovative
structures that can leverage the capabilities of the
existing member institutions of the AATB and offer
appropriate risk mitigation tools to mobilize financial
resources from external partners. To fill this gap,
ICIEC, in its capacity as the Leader of the Insurance
Pillar of the AATB, proposes establishing AAGF.”

Source: ICIEC website
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