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The Second Webcast in a Three-Part
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Date
July-20-2022

Time
2:00 pm EET (Cairo ) 3:00 pm AST (Riyadh) 4:00 pm GST (Dubai)


https://iciec.isdb.org/
https://soa-org.zoom.us/webinar/register/WN_IYkqX421QpG2jpUjl3WpHw
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Global insurance premium volumes to reach new high in 2022

The global economy is slowing sharply and inflation
is at multi-decades highs: we anticipate what we call
“inflationary recessions” in many major economies
over the next 12-18 months. Central banks are hiking
interest rates, targeting price stability over economic

growth. In our view, this is a notable positive to the
current challenging conditions, on two fronts. It will
help ward off 1970s-style stagflation. It also signals
the end of the era of financial repression. For insurers,
rising interest rates are a silver lining with investment
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returns set to improve.

We expect high inflation to remain for longer, and
forecast higher rates of inflation for the 2020s decade
than in the previous 10 years. In the case of China, we
believe structural factors such as increased productivity
and rising digitalisation, among others, will lead to
lower trend inflation.

For insurers, the main inflation impact will show in
rising claims costs, more in non-life than life insurance
in which policy benefits are defined at inception.
Motor and liability lines of business will likely be
most immediately impacted. Accident, and motor and
general liability will also be impacted, with inflation
feeding into bodily injury claims.

We estimate strong 6.1% nominal growth in total
premiums (non-life and life) in 2022. In real terms,
however, that translates into near flat growth (+0.4%).
Nevertheless, in nominal terms we expect total
premiums volumes will exceed the USD 7 trillion mark
for the first time ever this year. We base our estimation
on strong market recovery from pandemic-induced
lows, continued rate hardening in non-life, and stronger
premium growth in emerging markets in particular.

In non-life, we expect inflation of exposure values
and rate hardening will boost global premium growth.
Commercial lines (including workers compensation)
will continue to expand more than personal lines
(including health). We estimate a 1.1% increase in
commercial premiums in 2022, and a 3.1% gain in
2023, supported by rate hardening. Personal lines
insurance premiums will expand by an estimated 0.5%
in 2022, mainly on account of stagnation in advanced
markets.

In life, we estimate that global premiums will contract
slightly by 0.2% inreal terms in 2022. Saving premiums,
which represent more than three quarters of the life
sector, will likely suffer from volatile financial market
conditions and falling disposable incomes. Increased
risk awareness will continue to support demand for life
protection products.

Other takeaways of this sigma are:

* We are below consensus on our economic growth

Real premium growth, 2020-2023F, non-life and life

E = estimate, F = forecast
W2020 W2021 20226 @2023F

Non-life Life

2.6%
2.2%

4.5%

Source: Swiss Re Institute

forecasts for the US and euro area in 2023, and expect
that high inflation will linger for a while yet.

* Lines of business susceptible to higher claims as a
result of the war in Ukraine include niche segments
such as aviation, trade credit, political risk and marine
insurance. Demand for cyber insurance could rise.

* In non-life, we forecast a return to positive growth
in real terms in 2023, with global premiums up 2.2%,
based on ongoing rate hardening, mostly in commercial
lines.

» We expect the impact of high interest rates, stronger
investment returns and improved underwriting results
to start to show through in improved profitability next
year.

 Life premiums will grow by an estimated 1.9% in
real terms next year, with heighted risk awareness
post pandemic boosting demand for protection-type
products, and as insurers increasingly go digital.

* The impact of rising interest rates will likely show
through in improved investment returns for life insurers
in 2022 already, with a more significant boost in the
medium- to longer terms.

* The severity of COVID-19 claims may subside going
into 2023 as the world adjusts to living with the virus.
This too could support life sector profitability.

To get the publication, please click here

Source: Swiss Re

Re/insurers adapt underwriting to better price climate risks

Conduct risks such as ‘greenwashing’ stand to be major source of environmental liability claims

Appetites are changing in response to the growing
environmental and significant business challenges
posed by environmental factors, which in turn is
mobilising insurers and reinsurers to reassess their own

operations and increase efforts to demonstrate climate
leadership.

This is according to a report by law firm Kennedys,
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which finds that the underwriting practices of (re)
insurers are a major catalyst for change among
businesses in the ongoing climate crisis.

The report considers the impact of climate change on
insurers; how to mobilise insurance markets to mitigate
climate risks; value chain risk arising from climate risk;
and the growing trend of climate litigation risk.

The three main types of climate litigation being seen in
the courts which bring Directors and Officers (D&O)
and Errors and Omissions (E&QO) insurance into focus,
namely:

1. Lawsuits targeting states challenging the adequacy
of climate policies.

2. Lawsuits targeting companies over their emissions
of carbon dioxide, alleging climate-related harms.

3. Other litigation strategies including activist
shareholder and employees, including with regard to
misleading environmental promises (greenwashing)
and non-disclosure of climate-related risks.
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The report makes six recommendations for (re)
insurers to adopt, and to encourage their corporate
clients to embrace to address climate risks and reduce
the likelihood of environmental liability claims made
against them.

To read full article, please click here

Source: Global Reinsurance & Kennedys Law

Revealed — Beazley’s quarterly snapshot of emerging cyber risks

The inaugural Beazley Cyber Services Snapshot has
taken a deep dive into the increasingly complex issue
of data exfiltration. Gathering data from 2020 to Q1
2022, the report shows how extortion is evolving,
why companies must take a multi-pronged approach
to cybersecurity, and how they should respond to the
risks.

“Extortion incidents no longer just involves file
encryption,” said Raf Sanchez, Beazley’s global head
of cyber services. We are seeing data exfiltration now
prevalent in a significant majority of incidents reported
to our cyber services team. Multiple threat actors are
involved, and they are encrypting systems, stealing and
selling data they’ve accessed, and also threatening to
expose the fact that an organization’s data was stolen
unless payment is provided.

“This is an increasingly complex landscape and it’s
essential that organizations understand the threats and
resulting vulnerabilities of these new threat vectors.”

The Q1 2022 snapshot shows a particularly notable rise
in professional services firms falling victim to business
email compromise — a figure that rose to 33%. There is
risk in organizations’ own behavior as well. As more
companies move their operations into the cloud, they
make the common mistake of expecting that their cloud
providers will provide security on their behalf.

“Often the [security] tools may be there, but they are
not enabled by default,” said Beazley cyber services
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Manager for Paris, Jad Nehme. “In other words,
you can’t just ‘cloud and go’ and expect a secure
experience.”

Looking ahead, multi-factor authentication (MFA) is
still essential, Beazley said. Without it, a threat actor
who uses the correct credentials to connect to an
organization’s system can remain undetectable. Forms
of MFA that can be considered more secure include
push notifications, time-based one-time passwords
(TOTP), authenticator apps, and biometrics.

The Cyber Services Snapshot will be published with a
different topical focus every quarter, updating key data
points such as cause of loss by industry and business
email compromise using incidents reported to Beazley,
threat intelligence, and open-source data.

Source: Insurance Business mag. & Beazley
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Bottom half of the top 10 insurance brokers sees shuffle in latest

rankings

Mergers and acquisitions have helped several insurance brokers rise in the ranks of the global top broking firms,

resulting in a shuffle in the bottom half of the top 10.
Acrisure moved from No. 9 to No. 7 in the global
rankings; Alliant Insurance Services Inc. jumped from
11th place to the eighth spot; Truist Insurance Holdings
Inc. dropped to No. 9 from No. 7; and Lockton moved
from No. 8 to No. 10, says Best’s Review which is AM
Best’s monthly insurance magazine.

Acrisure led all buyers with 122 M&A transactions in
2021, outpacing its five-year average of 104 deals per
year, according to Best Review citing a report by Optis
Partners titled “North American Agent & Broker 2021
Year-End Merger & Acquisition Report”.

Alliant’s merger with Confie, which appeared in the
No. 19 spot last year, was a contributing factor in its
move up the ranking, along with the acquisition of
14 other brokerages. The agreement brings Confie’s
family of personal insurance brands, more than 3,500
employees, and more than Im customers under the
Alliant banner, according to a company statement.

Truist’s growth strategy is built around organic
growth initiatives—including talent recruitment and
development, new technology platforms, and data and
analytics innovation—as well as expansion through
M&A. The company completed two acquisitions in
2021 with annualised revenue of $164m.

The M&A dealmaking continues in 2022, with
an announcement last month that Howden Group
Holdings plans to acquire TigerRisk Partners, subject
to regulatory approvals.

Top ranking insurance brokers

Meanwhile, Marsh McLennan has retained the No. 1
spot in Best’s Review’s Top Global Insurance Brokers
ranking with $19.80bn in total revenue, $7.60bn ahead
of second-place Aon. The top five companies in 2022
remained the same as last year.

The top 10 global insurance brokers are listed as
follows:

e Brokerage 2?62\7163?1t: 1

Rank Rank ($ bn)
1 1 Marsh McLennan 19.80
2 2 Aon 12.20
3 3 WTW 9.00
4 4 | Arthur J. Gallagher & Co 6.90
5 5 Hub International 3.23
6 6 Brown & Brown Inc 3.05
7 9 Acrisure LLC 2.97
8 11 | Alliant Insurance Services 2.90
9 7 Truist Insurance Holdings 588

Inc

10 8 Lockton Inc 2.80

Source: Best’s Review

Please click here for Best’s Review’s latest Top Global
Insurance Brokers.

Source: Asia Insurance Review & AM Best

Despite immediate challenges, let’s stay focused on our long-term

goal: Combating climate change

Disruptions following the war in Ukraine are rippling across the globe. Many countries are reacting by
scrambling to secure alternative fossil fuel supplies amid turbulence in international relations. But as
nations seek near-term solutions for immediate energy challenges, it’s important that they don’t lose
sight of the crucial long-term goal of transitioning the global economy to net-zero.

The supply chain disruptions that started with the
pandemic have been worsened by the war in Ukraine
with food and gasoline prices skyrocketing. The
conflict is hitting energy markets, too, with officials
from Europe and elsewhere shuttling between countries
and making new friends to strike deals for alternative
fossil fuel sources. An inflationary recession is now a
distinct possibility.

The benefits of renewable, locally sourced, sustainable

2022/07/18 [ssua 159 sddl

power go beyond mitigating climate change. Urs

A shifttorenewables offers opportunities for = Baertschi
countries to take their energy destinies into |  Chief
their own hands and potentially boost their Executive
ability to navigate accelerating geopolitical | ©Moer

. Reinsurance

complexity. Renewable energy, often . -,
“near-shored,” can be the basis of stronger | p.oional
economies, creating jobs and underpinning | president
growth for nations and companies that| EMEA

embrace it.
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The Paris Climate Agreement’s goal of limiting global
warming to around 1.5 degrees Celsius is in jeopardy
as greenhouse gas concentrations rise to record levels.
We must change course. As Swiss Re’s Economics of
Climate Change report showed, the world stands to
lose at least 11% of global GDP from climate change if
2050 net-zero carbon emission goals aren’t met.

With our risk knowledge and risk transfer solutions,
we are well placed to support clients, and society, in
managing not only immediate risks but also the longer-
term, existential ones like global warming. We all must
keep this in focus, even when the urgent crises of the
day compete for our attention.

To read full article, please click here

3 3

Source: Swiss Re

“2022 could erode insurer capital in the same way as 2020 did”

— S&P

The economic fallout from Russia’s invasion of Ukraine
and the energy crisis that the world is facing looks as
likely to erode insurers’ capital in 2022 as the Covid-19
pandemic did in 2020.

That is according to new research by S&P Global
Ratings, which has published EMEA Insurance Mid-
Year Outlook 2022: In the Eye of the Perfect Storm.

The authors of the report wrote: “Insurers’ capital
surplus protects against investment market volatility,
currently at an average 9% redundancy on the ‘AA’
level, which may erode during 2022.”

S&P write that the current situation is affecting non-
life insurers, who are seeing a short-term rise in claims
costs alongside increased premium rates, and insurers,
mainly those on the life side, who are losing unrealised
gains while benefitting from rising reinvestment rates.

Elsewhere, the authors wrote: “The COVID-19
pandemic created the perfect storm to stress test EMEA
insurers in 2020. It resulted in significant capital surplus

erosion, which has been almost fully recovered, to
€73.7bn.”

It added: “The fallout might be similar in 2022—
European insurers have been hit by the drop in equity
and bond markets overall as the capital requirement for
asset risks reduced; capital recognition of unrealised
gains diminished; recognition of discounting
undiscounted non-life reserves increased with rising
rates; life-embedded value recognition rose, reflected
in our view of capital, however we do not consider
fluctuation in life bonds; and private equity and private
debt, and other less liquid assets, have become a source
of default risk.”

The firm also said that EMEA insurers have so far proven

2022/ 0718 159 s¢edf (6]

Capital Surplus A Rating Positive For The EMEA Insurance Sector
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resilient against the geopolitical turmoil caused by the
Russia/Ukraine war—and the resulting uncertainty
around energy supply—and China-based supply chain
issues affecting manufacturing. These, it added, had
impacted European countries’ GDP, consumer price
indices, and long-term rates. Meanwhile, insurers’
capital surplus protects against investment market
volatility, currently at an average 9% redundancy on
the ‘AA’ level, which may erode during 2022.

It went on to add that rising inflation and long-term
interest rates and depressed capital markets are affecting
insurers in the following ways:

* Non-life insurers see a short-term rise in claims costs
and increased premium rates. We do not expect margins
to erode materially or competition to increase.

* Insurers, mainly life, are losing unrealized gains, but
benefit from rising reinvestment rates.

» Of the EMEA insurers that we rate, 90% have a stable
outlook; the robustness of rated insurers in EMEA will

be tested in the coming months.
Source: Reinsurance News & S&P global


https://www.spglobal.com/_assets/documents/ratings/research/101563344.pdf
https://www.spglobal.com/_assets/documents/ratings/research/101563344.pdf
https://www.swissre.com/risk-knowledge/risk-perspectives-blog/combating-climate-change.html?utm_campaign=sustainability&utm_medium=socialmedia&utm_source=linkedin&utm_content=organic&utm_term=climatechange
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BADRI Omani Listed Insurance Companies Performance

Analysis  2022-Q1

“The listed companies in Sultanate of Oman had a
combined gross written premium of RO 146 gross
premium in Q1-2022 which is a 10% increase from
RO 133 the previous year. While there are still some
challenges as the industry recovers from the after-
effects of the pandemic, we saw an increase in weighted
average loss ratio which stood at 68% as compared
to 65% in Q1-2021. However, companies have
demonstrated improvement in underwriting practices
along with higher returns on investment resulting in a
10% increase in the overall profits.

Despite many challenges have been faced in the
past, the Omani insurance sector has demonstrated
some noticeable improvement during this quarter as

Arab Insurance :
Kuwait
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compared to previous year.”

To download full report, please click here
Source: BADRI
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Egypt’s financial regulator looks to insurance-linked securities
(ILS)

The financial regulator in Egypt has become the latest government entity to look to implementation of an insurance-

linked securities (ILS) framework within the country.

Egypt already has insurance and some reinsurance
activity going on within the country, but insurance-
linked securities (ILS) are relatively unknown and a
new concept to its market.

Despite that, the Financial Regulatory Authority (FRA)
of Egypt has put ILS in its strategic plan, stating that
this could be an important new investment and risk
transfer channel for the country.

In seeking to build out its investment markets, with a
focus on instruments that can help to promote fairness
and help to attract important capital sources, the ILS
instrument is seen as something that complement
broader insurance, reinsurance and risk transfer work
in Egypt.

The FRA’s strategy lasts through 2026 and as it looks
to enhance Egypt’s capital markets, for the country
and investors, it wants to develop new products related
to non-banking financial activities, one of which is
insurance-linked securities (ILS).

These could apply to both life and non-life risks, the
Authority said, although explaining that catastrophe
bonds covering natural disaster risks are the most well-
known.

The regulator sees the potential for ILS to play a role
in helping its insurance and reinsurance market access

international capital sources, to disperse risk, as well
as to provide investment opportunities that can support
social good projects in Egypt as well.

With Egypt’s regulator and insurance market already
familiar with alternative risk transfer structures, and
concept such as parametric insurance, adding the ability
to access capital markets sources of capacity through
ILS regulations could be a positive step forwards for
the country’s capital and risk market development.

New countries looking at ILS regulatory regimes aren’t
necessarily looking to attract international issuance, as
we’ve seen in the past.

Increasingly, we’ve been speaking with regulators from
around the world that want to add capital markets access
as an option for their own insurance and reinsurance
industry’s capacity needs, while also putting in place
the necessary structures to allow for domestic risks to
be offloaded to international investors.

Given how established the main ILS domiciles like
Bermuda are, this is a far better approach for any
government to take nowadays, as if successful then
naturally their regulatory framework can attract others
in time, but the main goal should be to modernise their
own financial market’s risk transfer options to include
ILS.

Source: Artemis
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AXAMaroclancelaléreassurance maladieindividuelle complémentaire

a’AMO

Morocco: Destinée aux particuliers et aux
professionnels, « SEHASSUR » est la premicre offre
d’assurance maladie complémentaire individuelle au
Maroc, avec un modele de guichet unique suite a la

signature d une convention avec la Caisse Nationale de
Sécurité Sociale CNSS.

AXA Assurance Maroc soutient le projet de
généralisation de I’AMO et s’integre avec la CNSS
pour y contribuer, en développant une offre et un
modele répondant a la nouvelle population qui va faire
partie du systeme de couverture sociale au Maroc, avec
une offre adaptée, abordable et simple.

AXA Assurance Maroc lance son nouveau produit
baptis¢ SEHASSUR, et qui est proposé en 3 formules
adaptées, a savoir : essentielle, optimale et intégrale.
La premiere formule représente des prestations et des
plafonds de remboursement qui peuvent atteindre
50.000 DH annuellement et par personne a charge. La
deuxiéme option comprend un niveau de couverture
plus élevé qui peut atteindre des plafonds de couverture
de 70.000 DH. La formule Intégrale permet quant a elle

d’atteindre des plafonds de 100.000 DH annuellement.
Les taux de remboursement peuvent étre au choix au
niveau de chaque formule de 80% jusqu’a 95% des frais
engagés. A partir de 165dh/mois, le démarrage de la
commercialisation de ce nouveau produit d’assurance
d’Axa Assurance Maroc est prévu le lundi 18 juillet
2022.

« Le grand chantier de généralisation de I’AMO
a une nouvelle population non couverte jusque Ia,
nous a poussé a nous rapprocher le plus rapidement
possible de la CNSS pour construire avec eux une
offre qui puisse répondre a un nouveau besoin de cette
population », a déclaré Oussama Lazrak, Directeur
Exécutif Vie, Epargne et Santé. « Ce produit va
permettre a toute personne qui est immatriculée a la
CNSS, d’avoir une couverture complémentaire qui
puisse compléter la couverture de la CNSS. Un client
d’AXA Assurance Maroc qui a un contrat d’assurance
maladie complémentaire, s’il veut se faire rembourser,
peut ainsi déposer son dossier a n’importe quel point
de relais de la CNSS », a-t-il poursuit.

Source: Challenge
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