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World Insurance

Reinsurance Survey Reveals Differing Expectations for Pricing

in 2025

Reinsurance market participants appear to have varied expectations for pricing in 2025, says Fitch Ratings
following its online survey carried out during the market’s annual gathering at the Rendez-Vous de Septembre in

Monte Carlo.

Just over half of the 81 reinsurers, insurers, brokers
and other market participants who responded thought
global reinsurers would increase prices at the January
2025 renewals, continuing the rises of recent years,
which have been driven by high claims inflation. Some
30% of respondents expected prices to rise by more
than 5%, while 26% expected more modest increases.

Only 22% of respondents thought prices would fall,
but Fitch shares their view. We believe the pricing
cycle has most likely passed its peak and we expect
a softer market in 2025 due to the sector’s abundance
of capital. We recently revised our global reinsurance
sector outlook to ‘neutral’ from ‘improving’ to reflect
this.

Respondents were fairly evenly split on which business
line would offer the most attractive margins at the
January renewals. However, the least popular answer

What are your expectations for reinsurance pricing at the January
2025 renewals?

Prices up more than 5% . Prices up less than 5% Prices unchanged
Prices down more than 5%

Prices down less than 5%

‘Source: Fitch Ratings rei li held during d bre 2024.

There were 81 responses from reinsurers, insurers, brokers and others with an interest in the market.

FitchRatings

was casualty (16%), which may reflect the challenges
reinsurers face in trying to keep pace with rising
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https://www.fitchratings.com/research/insurance/global-reinsurance-sector-outlook-revised-to-neutral-05-09-2024

casualty loss costs, driven by social inflation. Fitch
expects reinsurers to push for double-digit increases

in US casualty premium rates when policies come up
for renewal, and to reduce cover limits and quota-share
commissions.

FitchRatings-London-24 September 2024: Reinsurance
market participants appear to have varied expectations
for pricing in 2025, says Fitch Ratings following its
online survey carried out during the market’s annual
gathering at the Rendez-Vous de Septembre in Monte
Carlo.

Just over half of the 81 reinsurers, insurers, brokers
and other market participants who responded thought
global reinsurers would increase prices at the January
2025 renewals, continuing the rises of recent years,
which have been driven by high claims inflation. Some
30% of respondents expected prices to rise by more
than 5%, while 26% expected more modest increases.

Only 22% of respondents thought prices would fall,
but Fitch shares their view. We believe the pricing
cycle has most likely passed its peak and we expect
a softer market in 2025 due to the sector’s abundance
of capital. We recently revised our global reinsurance
sector outlook to ‘neutral’ from ‘improving’ to reflect
this.

Respondents were fairly evenly split on which business

line would offer the most attractive margins at the
January renewals. However, the least popular answer
was casualty (16%), which may reflect the challenges
reinsurers face in trying to keep pace with rising
casualty loss costs, driven by social inflation. Fitch
expects reinsurers to push for double-digit increases
in US casualty premium rates when policies come up
for renewal, and to reduce cover limits and quota-share
commissions.

There was no consensus among respondents on whether
prices would be sufficient to compensate for increasing
loss trends in the property-catastrophe business. Some
39% thought they would be, 36% thought the opposite,
and 25% were unsure.

Fitch believes reinsurers are well positioned to maintain
their strong property-catastrophe profitability, even
with prices easing, and expects underlying margins to
remain close to their 2023-2024 peak in 2025. Capital
buffers and reserve adequacy have strengthened, helped
by record profits in 2023 and 1H24, and we expect
reinsurers to maintain their underwriting discipline. In
particular, we expect them to maintain stringent terms
and conditions to limit their exposure to secondary peril
events as weather-related losses become increasingly
significant and volatile due to climate change.

Source: Fitch

It could cause millions of deaths by mid-century
Swiss Re calls for action as AMR becomes a global health crisis

Antimicrobial resistance (AMR) is emerging as a major global health threat, as highlighted by Paul
Murray (pictured), CEO of Life & Health Reinsurance at Swiss Re.

While COVID-19 has receded from the forefront
of many people’s minds, its effects on health and
mortality are still being felt in countries like the US and
UK. However, AMR, referred to by the World Health
Organization (WHO) as “the silent pandemic,” poses a
significant and less visible risk.

According to Swiss Re’s recent report, excess mortality
linked to the COVID-19 pandemic may persist for up to
a decade, while AMR continues to claim lives steadily.

2024/09/30  [ssue 270 Sl

What is AMR?

AMR occurs when bacteria, viruses,
fungi, and parasites adapt over time,
rendering previously effective treatments ineffective.
Murray noted that AMR is quietly becoming a global
health crisis, yet remains under-addressed.

On September 26, the United Nations General
Assembly will hold a high-level meeting on AMR,
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aiming to shine a spotlight on the issue and establish
actionable targets to mitigate its impacts.

Murray attributes the rise of AMR to the misuse and
overuse of antibiotics in both humans and animals.
Swiss Re Institute’s report, “Antimicrobial Resistance:
A Silent Threat to Our Future,” reinforces this point,
emphasizing how the pandemic exacerbated the issue.

The WHO found that while only 8% of hospitalized
COVID-19 patients had bacterial co-infections, 75%
were treated with antibiotics, promoting the spread of
resistant bacteria without delivering much benefit to
patients.

The implications of failing to address AMR are
serious. A study estimates that by mid-century, AMR
could be responsible for 1.91 million annual deaths and
contribute to 8.2 million deaths worldwide

Despite this, the study reports a 50% decline in AMR-
related mortality for children under five years old
since the 1990s, driven by improvements in sanitation
infrastructure. Murray views this as an example of
the value of investing in preventive measures, while
warning that older populations remain at heightened
risk.

AMR impact across different regions

Murray points out that AMR disproportionately
impacts vulnerable regions. Death rates linked to AMR
in India are 50% higher than those in Europe or the

US, while in sub-Saharan Africa, these rates are double
those of developed countries. As the global population

continues to grow, particularly in regions where health
systems are under strain, AMR has the potential to
become a larger catastrophe.

In addition to overuse of antibiotics, Murray identifies
climate change as an accelerating factor for AMR.
Warmer temperatures create conditions that facilitate
the spread of drug-resistant microbes, while floods and
extreme weather events can disrupt sanitation systems,
leading to the contamination of water sources with
resistant pathogens.

Murray also highlights concerns about AMR’s spread
through conflict zones, noting that in Ukraine, the war
has intensified the detection of multidrug-resistant
organisms, further straining an already overstressed
healthcare system.

Swiss Re noted that it is contributing to the fight against
AMR through its participation in a public-private
consortium that includes pharmaceutical companies,
reinsurers, and researchers working to develop digital
tools to combat AMR.

Murray called for more such initiatives, emphasizing
the importance of stewardship programs that encourage
the responsible use of antimicrobials to preserve the
effectiveness of existing medications.

He stressed the need for nations to work together in
addressing this challenge, much like the global response
to COVID-19, to prevent AMR from becoming an even
more formidable threat.

Source: Insurance Business mag.

|\

Global Marine Insurance premiums hit $38.9bn in 2023, reports

TUMI

At its 150th annual conference in Berlin, Germany, the International Union of Marine Insurance (IUMI), a global
association representing marine insurers, presented its analysis of the latest trends in the marine insurance market.

In 2023, the global marine insurance premium base
reached USD 38.9 billion, marking a 5.9% increase
compared to the previous year. Growth was recorded
across all sectors, with the Offshore Energy sector
seeing a 4.6% rise, Cargo insurance up by 6.2%, and

Ocean Hull premiums increasing by 7.6%.

The distribution of premiums remained largely
unchanged from 2022. Cargo held the largest share at
56.9%, followed by Ocean Hull at 23.6%, Offshore
Energy at 11.9%, and Marine Liability at 7.7%.
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https://iumi.com/document/view/Global_Marine_Insurance_Report__66e82a717ac99.pdf

By region, Europe retained the biggest portion of
global premiums with 48.5%, followed by Asia/Pacific
at 28.1%, Latin America at 10.9%, North America at
7.0%, and 5.5% for the rest of the world.

European premiums have shown a positive trend since
2019, while the Asian market has been recovering
steadily since 2016. Latin America and North America
also experienced modest growth in their premium base.

Astrid Seltmann, Vice-Chair of [IUMI’s Facts & Figures
Committee, commented: “Global premiums reflect a
combination of insurable volumes and prices per unit.
The drivers for the increase in premiums are typically
a continued rise in global trade volumes & values
(cargo), coupled with increases in vessel values (hull),
or the increase in oil price inducing more activity in the
offshore energy segment.”

Adding: “More widely, geopolitical conditions will
have impacted premiums in a number of regions, as
have general market conditions, specifically capacity.
Overall, 2023 appears to have been a positive year for
marine underwriters. The other part of the equation
is the impact of claims which has been comparably

Markets’ Reports

Marine premiums 2023 -
by line of business

Total estimate 2023: USD 38.9 billion / Change 2022 -> 2023: 5.9%
NB: Exchange rate effects

11.9%

u Global Hull

H Transport/Cargo
Marine Liability *

u Offshore/Energy

* other than P&l covered by clubs of International Group.

56.9%

benign over the past few years, despite individual
severe claims giving rise to concern such as fires; and
some visible inflation impact on the average cost of
attritional losses.

“However, ever larger vessels, increasing value
accumulations, changes in technology and fuels as
well as changes to trading routes all mean a change of
risk, which needs to be taken monitored and taken into

account going forward.”
Source:Reinsurance News

An Insight into Oman’s Insurance Industry in H1 2024

In the first half of 2024, Oman’s insurance industry
continued to experience solid growth, especially in life
and property insurance. This was driven by consumer
demand, economic factors, and regulatory efforts.
Life insurance, though still under penetrated, grew
in premiums alongside group policies. The property
insurance sector also saw notable increases, supported
by demand for sustainable insurance products. Health
insurance, particularly with the potential introduction
of mandatory schemes, is another area poised for
expansion.

However, motor and general insurance growth was
more moderate compared to other sectors

In the first half of 2024, Oman’s seven listed
conventional insurance companies reported a 10%
increase in Insurance Revenue, reaching OMR 298
million compared to OMR 271 million in H1 2023.
Meanwhile, gross contributions for two listed takaful
companies surged by 25%, rising from OMR 37 million

Insurance Industry

Oman - H1, 2024

Total Insurance Revenuie

(Conventional Companies)

OMR 298 Mn

Total Profit/Loss
(Takaful Companies)

SAR 2.22 Bn

Total Profit/Loss
(Cenventienal Companies)

OMR (10) Mn

to OMR 46 million.

Under IFRS-17, conventional companies have shifted
from reporting Gross Written Premiums (GWP) to
Insurance Revenue, net of Expected Credit Losses.
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Takaful companies, however, continue to use gross
contributions as their primary revenue measure.
Insurance Service Results for conventional companies
in Oman saw a sharp decline, dropping from OMR 1.5
million to negative OMR 15.91 million.

The three largest companies collectively experienced
a staggering 841% decrease, with results plummeting
from OMR 1.9 million to OMR -15.5 million. This
decline was driven largely by LIVA’s significant drop,
as its insurance service result fell from OMR 2 million
in HI 2023 to OMR -18.2 million in HI 2024. The
profit after tax for the nine listed companies saw a sharp
decline from OMR 2.9 million in HI 2023 to OMR
-8.6 million, mainly due to LIVA’s substantial losses.
Excluding LIVA, the group’s profitability actually rose
by 83% compared to the previous year.

For conventional insurance companies, the weighted
average combined ratio has increased to 103%, while
takaful companies maintained a lower average of 92%.

Arab Insurance
Jordan

The conventional sector, guided by IFRS-17, saw its
combined ratio rise from 86% in H1 2023 to 103% in
H1 2024, likely due to an uptick in claims or expenses
outpacing earned premiums.

In conclusion, Oman’s insurance industry in the first
half of 2024 displayed both resilience and challenges.
While insurance revenue grew by 10% for conventional
companies and takaful contributions surged by
25%, profitability suffered due to significant losses,
particularly from LIVA. Despite these setbacks, the
industry shows promise, with increased demand in life,
property, and health insurance. The rising combined
ratios for conventional companies signal heightened
claims and operational expenses, necessitating a focus
on cost control and operational efficiency moving
forward. The industry’s future growth will likely hinge
on adapting to these financial pressures.

To download full report, please click here.

Source: SHMA
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AtlantaSanad: un résultat net consolidé a 250 MDH, en hausse de 2%

Morocco: Le résultat net consolidé d’AtlantaSanad a
atteint 250 millions de dirhams (MDH) a fin juin 2024,
soit une hausse de 2% comparativement a la méme
période de I’année précédente.

« Cette hausse est le résultat des actions menées
par la compagnie dans le cadre de sa stratégie de
développement permettant une amélioration de
la rentabilit¢ technique et financiére », explique
AtlantaSanad dans un communiqué financier sur ses
résultats  semestriels.

Ainsi, le résultat net de la compagnie a enregistré une
amélioration de 4,3% pour atteindre 261 MDH a fin
juin 2024, comparé a 250 MDH au 30 juin 2023.

Pour sa part, le chiffre d’affaires (CA) d’AtlantaSanad

SCR: Résultats financiers du ler

semestre 2024

Morocco: A la suite du conseil d’administration qui
s’est tenu le 23 septembre 2024, la SCR a présenté
ses résultats semestriels avec un chiffre d’affaires en
hausse de 4% par rapport a la méme période de 1’année

précédente.
Source: LinkedIn
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s’est établi a 3,096 milliards de dirhams (MMDH) a fin
juin 2024, enregistrant une hausse de 0,3% par rapport
a la méme période de I’année précédente.

Cette évolution résulte de 1’activité « vie », dont le CA
s’éléve a 669 MDH, en hausse de 10,3%, en lien avec
le développement de la commercialisation des produits
d’épargne,

Sur le segment « non-vie », le CA s’établit a 2,427
MMDH, en recul de 2,1% par rapport a juin 2023,
indique la méme source, précisant que cette baisse
s’explique par le niveau important des affaires
nouvelles réalisées en 2023 dans le cadre de la politique
d’assainissement du portefeuille de la compagnie

privilégiant la rentabilité technique.
Source: Info Médiaire
Chiffre d"Affaires au 30 juin

(2023/72024)
en MDH

&%
A

2023 2024




[

ARAB RE

GAIEIEENews|ettern

Lglol G gl Zybo s

JUy Ogske 100 desits “caalild dadus” Jlo oly 8505 s e didl gl

Jl oely 83b) 5 oe] e gl Jlatiadl L3 of 839
&fj“d\ 8la] U,Mlz.n OA zbu,oy Oc o)b.c u)lf—)’\ QS C-‘j,w &fjwll
095 oo cdoglsl Gyi el b b o JWI b Sl
sbbre e Solaiz 8 dalgie duhag Hluedl 8 a8 e ALY
L;“J\ ‘J‘M}” BJWJ OLC a)Uo)“ M\ OLC o |3 @LC
Bblall dalses prlly B0l b ddmais wlaglas (g5
dode (po bl (3 )il S9dx Sde paaid Ll gl
Bt Olgims wgd )dd J> 39 cdibas)l [blsall Jbb 3
.4 UR> e dLA _)L&J..“m BJL&JM\ d*@-“;’ 4.3&5 Ul..h,o}”

oYl 885 e dug) dadlse ] sl Ol ez &1 U1 oylaly
45JWJ\ Yo.@..w\ ng\ ookl Lg_)w)“ S9dz e d8slas 5] e
4)\ LS"""JU“"ON‘ 5 4d L}LC 4.0.9\54;.\\) M@J\)Jﬂ L)‘ Cus cw\
4;&”40.” dj,w..” (-*Ua_) [EPonE 31 @AUQ_J\ ubﬂwﬁjb fﬂ)’\ (w A9
Adaaisdl dxdlglg

Loall radll

S b e Logaudl )l Ggudl drn cuidly 1453 g2l
Ba> pgul ok 30 oo Wle (uly 83b) Jolatll (elal) dodlus
e Lucad) zbiz.;))\ ujﬁ UT ul_c db_) u_y.lA 100 deosds &J}Jﬂ
Qb Dlg @ oYl 3 U jduasdl (palue doew @ cpiuiall
©),8 Gl d.mL;J\ e el duaazd! slaas CILReY dg\..b e9
Bgw st\J\ 4;3J3\ BGed> N,wl C)la &b e JWI uﬂ) L)
(5>>) W3@4z3)b 4%«“]\ D)\Jluu.lkﬁ 3

paedl daey il pai 0f sloyIl pgdl Olo (@ Al By
por J9ls Llg s Al Jd (e s QS A laall
ol pe deladl dmesxll olaas!

uL«J.I:uAJ‘ £ 94> Lg 4».«.@.” o L».Lb_” dwlyd da L@J\ w‘9|
uw‘ Ol_c dadaoll ch_cj_d\j LSl olaadly duolaidl
4JJLQJ‘ @ﬁ,m.l\ L UJM\ cL@JLA u‘) o.)l)) p‘.Ua.) ﬁJ.O.u L5“”
3L~J\ u«ALJJ M}l.w 45 uﬂa L>L° 4.0.9\}0J| W\ LQ:JJ.Q
T BolsYl Boi paul o] 885 45 Bguwy odlel al
(3> cdy @ geexl

Le résultat net de la BH Assurance, ira mieux d’ici la fin 2024

Tunisia: La filiale assurance de la BH Bank, vient
de publier ses états financiers pour le ler semestre
2024. Les faits saillants ayant marqué ’activité de la
Compagnie BH Assurance, sont notamment selon le
rapport de ses commissaires aux comptes, un niveau
de croissance de I’activité globale de la compagnie
de 13,22%, soit un chiffre d’affaires qui s’est établi a
un montant de 103,326 MDT contre 91,260 MDT en
2023. Les primes non-vies progressent de 8% pour
atteindre 60,1 MDT, alors que celles de la branche vie
augmentent de 21% pour s’établir a 43,2 MDT.

* Sensible dégression du résultat net ...

Ce sont ensuite, les charges des prestations passant
de 47,388 MDTa 79,007 MDT, soit une aggravation
de 66,73 % par rapport a 2023, cette augmentation
est principalement due a deux sinistres incendie
importants, fortement réassurés, représentants un cott
global de 19,6 MDT (dont un chargement de 1 MDT
imputé directement sur le résultat).Et c’est enfin, une
dégression sensible du résultat net qui passe de 5,029
MDT enregistré en 2023 a 3,038 MDT au 30 juin 2024.

Par ailleurs, les engagements techniques avaient atteint
les 361,200 MDT contre 292,597 MDT fin juin 2023
soit un taux d’évolution de 23,45 %.

Et on note aussi, des produits financiers passant
de 13,297 MDT fin juin 2023 a 15,142 MDT au 30
juin 2024. Nous avons essay¢ d’en savoir plus sur
ces résultats, les services de communication de BH

Assurance, ont exigé relire ce qui sera écrit pour le
valider, ce que nous avons refusé, et proposé une bréve
rencontre avec la DG. Nous I’attendons !

. que la DG explique facilement et promet mieux
pour tout I’exercice

Il va de soi, que ce n’est 1a qu’un bilan de 1er semestre,
qui est appelé a s’améliorer au moins par 1’effet des
PPNA (Primes Prévisionnelles non-acquises) de fin
d’année, selon ce qu’en a dit la DG Dalila Badr a
Africanmanager. Cette premicre période de I’année
2024, a en effet été marquée pour l’assureur, par
deux grands sinistres, dont celui de la SNDP avec un
montant d’indemnisation assez important. « Derriére,
nous avons des réassureurs, sauf que la réglementation
en vigueur exige que nous chargeons (Faire des
provisions), a hauteur de 5 % minimum le montant du
sinistre », explique Mme Badr qui escompte, le sinistre
ayant ¢t¢ d’ici-la réglé, unereprise de la provision
décidée au 30 juin 2024, ce qui devrait directement
impacter, et positivement le bilan de 1’entreprise.

e Un controdle fiscal en cours

Par ailleurs, dans leur rapport sur les états financiers du
ler semestre 2024, les commissaires aux comptes de
la compagnie avait jugé nécessaire d’attirer I’attention
sur le fait que la société « BH Assurance fait 1’objet,
au cours de I’exercice 2024, d’une vérification fiscale
approfondie couvrant les exercices 2019-2022. Les
opérations effectives de contrdle par I’administration
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sont entamées le 27/02/2024.1La société a été notifiée le

31/07/2024 par une demande de suspension provisoire
de la vérification approfondie pour une durée de 40
jours. A la date du présent rapport, la société n’a pas
encore regu une réponse de la part de I’administration
fiscale et 'impact définitif de cette situation ne peut
étre estimé. La société BH Assurance avait aussi fait
I’objet, au cours de 1’exercice 2023, d’une vérification
fiscale ponctuelle couvrant I’exercice 2018. Cette
vérification a engendré une taxation d’office pour un

montant de 1 223 403 DT ».

On rappelle aussi, que le Résultat Net de la période
arrétée au 30 juin 2024, porte aussi la marque de
I’instauration d’une contribution sociale de solidarité
au profit du budget de 1’état prévue par article 22
de la loi de finances pour I’année 2023 au taux 4%,
et ’instauration d’une taxe conjoncturelle au profit du
budget de 1’état au taux 4% prévue par I’article 64 de la
loi de finances pour I’année 2024.

Source: African Manager
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Disclamer:

the statistics are the sole responsibility of the articles authors
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