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...Q la hauteur de vos risques

World Insurance & COVID-19

Global insured catastrophe losses rise to USD 112 billion in 2021,
the fourth highest on record, Swiss Re Institute estimates

Extreme weather events in 2021, including a deep Figure 1: Insured losses since 1970

winter freeze, floods, severe thunderstorms, heatwaves B

and a major hurricane, resulted in annual insured -

losses from natural catastrophes estimated at USD B
105 billion, the fourth highest since 1970, according 2005 Hurtcsnes Kt i Wi g
to Swiss Re Ingtitute’s preliminary sigma estimates.
While Hurricane Ida was the costliest natural disaster
in 2021, winter storm Uri and other secondary peril
events caused more than half of total losses as wealth
accumulation and climate change effects in disaster-
prone areas drive claims. Man-made disasters triggered

another USD 7 billion of insured losses, resulting in 2 II I II Il I I"
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Earthquakes/tsunami Bl Westher-related Bl Man-made —10-year moving average total insured losses

To read more details, please click here

Source: Swiss Re Institute

Source: Swiss Re
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Life insurers to see return pressure, manageable losses in 2022:

Fitch

Analysts at Fitch Ratings have warned that sustained low interest rates, the increased role of alternative investment
managers and accounting changes will have long-term credit implications for the life insurance industry.

The rating agency says pressure on financial
performance of legacy in-force business from low
interest rates is not expected to abate in the near term.

Analysts also have a negative view on the way life
insurers overreach for yield in various ways due to low
interest rates and increase their vulnerability.

Exposure to commercial real estate-related assets also
remains a downside risk amid relatively benign credit
trends that are expected to continue into 2022, although
Fitch believes potential losses will be manageable in
relation to earnings and capital.

Overall however, the neutral sector outlook for US life
insurers reflects improvement in the macroeconomic
environment over the past year and strong industry
balance sheet fundamentals, which are expected to
persist in 2022.

Lower interest rates, which are expected to increase

Political Risk Winter Update 2021

modestly in 2022, have resulted in significant changes
in product strategies and the competitive landscape,
including increased M&A activity and tie-ups with
alternative investment managers.

Credit implications of PE tie-ups have been mixed, with
potential for higher risk due to changes in life insurers’
investment strategies that may result in increased
exposure to higher risk asset classes.

Fitch further notes that new, more punitive
GAAP accounting rules, Long-Duration Targeted
Improvements (LDTI), are expected to result in
volatility to reported earnings, with large increases in
GAAP liabilities.

Effective in 2023, LDTI will affect the management
strategies on in-force businesses in 2022, with actuarial
assumptions to be updated at least annually and discount

rate assumptions to be updated quarterly.
Source: Reinsurance News

Technology increasingly driving political risk in emerging

markets — report

From hashtag campaigns to government internet shutdowns, technology is now a key political risk focus according
to the Willis Towers Watson Political Risk Index Winter Update

For more than a decade, the Willis Towers Watson
Political Risk Index has been monitoring patterns of
political instability in the world’s most vulnerable
countries. In the latest edition, the Index assesses the
impact of new technologies, particularly social media,
on emerging market politics.

The report highlights how social media has made
activist politics more effective as well as empowering
social groups that may have traditionally avoided
political activism because of social discrimination or
geographical dispersion.

The report was launched at a client webinar, where
presenters contrasted the impacts of new technologies
in different world regions.

“There is an important myth to dispel, that China
doesn’t have politics,” said Rana Mitter, professor of
Chinese politics at the University of Oxford. “In fact,
social media is the major interaction point for popular
opinion in China, and hundreds of thousands or even
millions of people will participate in conversations on

controversial social issues.”

“Since the 2011 Arab Spring uprising specifically, social
media have come to play a very important political role
across developing and developed economies,” said Dr.
Megha Kumar, Deputy Director of Analysis at Oxford
Analytica. “That role ranges from at one extreme,
efforts to incite political violence, to the use for which
they were intended, namely communication.”

The report found that “flash mob” protests, organized
in part using mobile devices, have played a role in the
toppling of governments in the Philippines in 2001;
Georgia in 2003; Ukraine in 2004-5; Kyrgyzstan in
2005; and Thailand in 2006, along with more recent
examples including the 2019 ouster of Algeria’s long-
serving President Abdelaziz Bouteflika.

The report also found that online pressure campaigns
had in 2021 contributed to government policy shifts in
countries ranging from Nepal and Bangladesh to Israel
and Nigeria.

Samuel Wilkin, Director of Political Risk Analytics,

2021/12/20 [ssue 130 se<d) 3]


https://willistowerswatson.turtl.co/story/political-risk-index-winter-2021-gated/page/1
https://willistowerswatson.turtl.co/story/political-risk-index-winter-2021-gated/page/1

[

ARAB RE

GAIREzNewsletter

Financial Solutions, Willis Towers Watson, said that the
insurance industry had been caught off guard by some
political impacts of new communication technologies:
“Hashtag-enabled protest movements have evolved
with extraordinary speed and scale, leading to property
damage at a level that we don’t usually associate with
social unrest.”

Source: WTW
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Arab Insurance o
0orocco

Farid Bensaid ¢lu président de la FNACAM

La Fédération Nationale des Agents et Courtiers du
Maroc (FNACAM) a €élu, jeudi a Casablanca, lors d’une
assemblée générale ordinaire élective, un nouveau
bureau du conseil fédéral pour le mandat 2022/2024
qui sera présidé par Farid Bensaid, candidat unique lors
des élections. Pour ce nouveau mandat, Bensaid, qui a
¢galement présidé le précédent mandat, s’attachera a
poursuivre la dynamique préalablement engagée afin
de faire bénéficier les membres de toutes les avancées
sur les questions représentant de véritables enjeux pour
le secteur, indique un communiqué de la FNACAM.
A cet effet, la méme source précise que Bensaid
souhaite poursuivre le chantier de la TVA, relancer les
commissions paritaires avec la Fédération marocaine
des sociétés d’assurances et de réassurance (FMSAR)
et aborder le projet du Livre IV relu par la FNACAM,
ainsi que celui du traité de nomination.

En outre, 6 commissions de travail ont été créées qui
auront pour mission de gérer les relations avec I’ Autorité
de contrdle des assurances et de la prévoyance sociale
(ACAPS), FMSAR et la Confédération générale
des entreprises du Maroc (CGEM) et se chargeront
également du recrutement de la fiscalité¢, de la
réglementation et relations avec le Parlement, du Livre
IV, des litiges et médiation, de 1’événementiel ainsi que
du sponsoring et de la communication.

D’autres actions sont prévues afin de se rapprocher
davantage des intermédiaires et d’étre a leur écoute par

Companies News

AM Best Affirms Credit Ratings

Reinsurance PSC (DNI)

United Arab Emirates: Dubai National Insurance &
Reinsurance (DNI), one of the best insurance companies
in Dubai, is likely to maintain its robust operating
performance metrics through stringent underwriting
controls and prudent risk selection, despite intense
competition in the UAE insurance market, affirmed by
AM Best.

AM Best has affirmed the Financial Strength Rating of
B++ (Good) and the Long-Term Issuer Credit Rating
(Long-Term ICR) of “bbb+” (Good) of Dubai National
Insurance & Reinsurance P.S.C. (DNI) (United Arab

le biais des différentes sections h‘“f;*
régionales de la fédération, ¢
ajoute la FNACAM. b LAY
Lors de cette assemblée, Bensaid ’l;d b -
a pass¢ en revue des trois
précédentes années, lesquelles |
ont notamment été marquées

par une nouvelle organisation de la FNACAM selon
deux groupements — métiers et sections, le traitement
des questions relatives a la fiscalit¢ ainsi que la
signature d’une convention avec la Direction Générale
des Impdts (DGI) portant sur la régularisation de la
situation fiscale des intermédiaires d’assurances.

Par ailleurs, lors du précédent mandat, la FNACAM a
tenuplusieursréunionsavecl’ACAPSetlaFMSAR pour
discuter des problématiques du secteur des assurances
imposées par la pandémie. Ces réunions ont abouti a
des décisions en faveur du secteur, comme I’octroi,
par la FMSAR, d’une subvention de 12.000 dirhams
pour venir en aide a 700 intermédiaires fragilisés par
la crise accompagnée d’un plan de financement des
frais généraux au taux de 2%, ainsi que le report par
I’ACAPS des délais de déclarations des états annuels
et de I’envoi des fiches anthropométriques.

Le nouveau président sera assisté pendant son triennat
par deux vice-présidents, Noura Cherif Belkhayat et
Ali Boughaleb, des présidents de sections régionales et

des membres du bureau. o
Source: Info Mediaire

of Dubai National Insurance &

Emirates). The outlook of these Credit Ratings (ratings)
is positive.

The ratings reflect DNI’s balance sheet strength, which
AM Best assesses as very strong, as well as its strong
operating performance, limited business profile and
appropriate enterprise risk management.

The positive outlooks reflect AM Best’s expectation
that DNI’s balance sheet will continue to strengthen
over the medium term, supported by the normalisation
of dividend payments, allowing surplus growth
through earnings retention, and further de-risking of
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the investment portfolio.

DNI’s balance sheet strength
assessment is underpinned by
risk-adjusted capitalisation at
the strongest level. Although
DNI has taken actions to
reduce  investment  risk,
decreasing the weight of
equity holdings in favour of fixed-income securities,
the company’s balance sheet remains exposed to
potential volatility from fluctuations in the value of its
equity investments.

Mr. Khalaf Ahmad Al Habtoor,
Chairman, DNI

The assessment of balance sheet strength also reflects
the company’s low net underwriting leverage,

sufficient  liquidity = and -
history of prudent reserving <§\
practices, which incorporate a \
buffer over the actuarial best W\
estimate. The counterparty (22N
credit risk associated with the M
company’s high dependence Mr. Abdulla Al Nuaimi, CEO,
on reinsurance is mitigated PNl

partially by the use of a panel

of financially sound reinsurers.

Although high levels of competition persist in the UAE
insurance market, AM Best expects DNI to maintain its
strong operating performance metrics through stringent
underwriting controls and prudent risk selection.
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