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UAE floods drive challenging and late mid-year renewals in the

Middle East: Gallagher Re

While most property reinsurance placements were completed either early or on time, renewals in the Middle East
were challenging and late, says reinsurance broker Gallagher Re.

According to Gallagher Re’s recent mid-year renewals
report, this was mainly due to uncertainty around loss
estimates for the recent floods in the United Arab
Emirates (UAE).

These events have had a direct impact on the original
property policies, analysts noted, as cedants are
imposing increases in deductibles and prices, something
that has been monitored by reinsurers.

The report also highlighted that the shift in program
structures to pure quota share has intensified, with
some programs seeing a more radical shift to gross XL.

Additionally, commission levels on pro rata treaties
reduced between -2 to -1.5 points at the mid-years.

As reliance on catastrophe modelling increases, the
Middle East has seen a reduction in the event limits for
flood and rainwater accumulation.

At the mid-year property renewals in the region,
Gallagher Re finds that sellers applied the recommended
natural catastrophe loadings on premiums.

It was also noted that, at the mid-year renewals, there
was an exclusion of facultative inward capacity in
some cases.

Additionally, on excess of loss treaties there was an
increase in buyers retentions with reinsurers adopting
higher minimum entry return periods.

Globally, most property programs saw easing of pricing
despite a rise in demand, but in the Middle East, price
increases varied between +20% to +60% depending on
the results.

According to the report, minimum top catastrophe
layers rates on line were set at minimum 2% in most

cases.
Source: Reinsurance News

Industry plagued with difficulties, it is suggested
Hard reinsurance market not going away — AM Best

The reinsurance industry is currently experiencing a hard market, generating risk-adjusted returns not seen since

1993, according to a report by AM Best.

This cyclical shift, often triggered by significant
underwriting losses and surplus erosion, has improved
prospects for many reinsurers. Typically, a large-scale
loss initiates the transition from soft to hard pricing
cycles, attracting investors eager to benefit from
hardening underwriting conditions and resulting in the
formation of startup reinsurers.

According to insights from the credit agency, these
new entities often merge or are acquired as the market
eventually softens and supply-demand equilibrium is

restored.

Historical events such as the great fire of Glarus (1861),
Hurricanes Hugo (1989), Andrew (1992), and Ike
(2008), as well as September 11 and the 2005 hurricane
trio Katrina, Rita, and Wilma, have marked shifts in the
reinsurance market. Traditionally, these events led to
the formation of reinsurers that became market leaders.

However, the current hard market, which began
around 2017, has not seen the same emergence of new

20250708 (s 259 Sded) %
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reinsurers, AM Best noted.

Since 2017, elevated property catastrophe activity
and an increase in secondary perils have driven
improvements in reinsurance pricing and contract
terms, according to the firm. Despite a decelerating
rate, these trends continued through the June 1, 2024,
renewal. Rising interest rates in 2022 caused capital
market volatility, leading to mark-to-market losses that
significantly reduced available capital in the industry.

While these capital losses were seen as temporary, the
need for higher underwriting income to compensate for
increased risks led to a chaotic reinsurance market. A
widening gap between the expectations of reinsurance
sellers and buyers has resulted in a persistent hard
market, expected to continue through at least 2025,
AM Best reported.

What makes this hard market different?

This hard market differs from previous ones as it
was not caused by a single large loss but by a series
of property catastrophe events leading to significant
underwriting losses. From 2017 to 2021, low-interest

Arab Insurance
Egypt

rates resulted in an abundance of capital, prompting
reinsurers to push for business growth, driving down
margins and attachment points.

The situation shifted in 2022 when rising interest
rates forced the industry to reevaluate underwriting
positions, leading to substantial mark-to-market
losses on reinsurers’ balance sheets. These losses were
generally viewed as temporary due to the short duration
of fixed-income investment portfolios, AM Best noted.

Despite the prolonged hard market and significant
shifts in market conditions, no new reinsurers have
been formed to capitalize on the opportunities. Several
high-profile management teams announced intentions
to create new reinsurers, and many more were rumored
to be seeking funding. However, none have progressed
beyond the fundraising stage, according to AM Best.

The current hard market is expected to persist for
several years, with pricing and conditions unlikely to
soften soon. The industry continues to navigate the
challenges posed by increased catastrophe activity and
changing financial conditions.

Source: Insurance Business mag.
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RBC system expected to be ready for 2025 accounts

The Insurance and Social Security Supervisory
Authority (ACAPS) has carried out a third series
of tests for Pillar One of its proposed Risk-Based
Capital (RBC) system and the model is now stabilised,
according to its president, Mr Abderrahim Chaffai.

He was speaking at a financial industry event organised
by Finance News Weekly.

The results of the tests show that the sector’s solvency
goes from 3.5 in the current prudential framework to
2.25 under RBC. This shows that the situation remains
comfortable for the market despite the new regulatory
constraints.

The RBC project was drawn up in 2017 and is due to
be implemented in 2025 to comply with international
requirements for the supervision of insurance companies
and to enable better identification and control of the
various risks faced by insurance companies. The RBC
system consists of three pillars:

* Pillar 1: Quantitative

20240708
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* Pillar 2: Qualitative
» Pillar 3: Reporting and disclosure

Concerning Pillar 2, which covers governance and risk
management, the regulations are almost ready, said Mr
Chaffai. A draft of the regulations has been submitted
to the Ministry of Finance for approval. Meanwhile,
Pillar 2 is the subject of an ACAPS circular. Insurance
companies are already adhering to the requirements set
out in the circular.

The ORSA (Own Risk and Solvency Assessment)
model is also finalised and has been shared with
insurance companies. Mr Chaffai said, “We continue
to explain it before adopting it definitively.”

Mr Chaffai said, “If all goes well, the RBC system will
be in place for 2026 for the 2025 accounts. Everything
is studied with all the stakeholders so that this regulation
is in the interests of the sector and will be sustainable.”

Source: Middle East Insurance Review
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Le secteur des assurances maintient sa croissance en 2023

Le secteur des assurances, en dépit de la hausse des
taux d’intérét, a pu maintenir sa croissance en 2023,
bien qu’a un rythme moins rapide, selon le Comité de
coordination et de surveillance des risques systémiques
(CCSRYS).

Le chiffre d’affaires du secteur a affiché une légére
hausse de 3,9% a 55,9 milliards de dirhams (MMDH)
a fin 2023, porté principalement par la progression de
la branche non-vie de 5,8%, indique Bank Al-Maghrib
(BAM) dans un communiqué sur la 19¢me réunion du
CCSRS, tenue mardi a Rabat.

La croissance de la branche vie, freinée notamment
par le segment épargne, a, quant a elle, accusé une
décélération sensible a 1,8% contre une moyenne de
11,9% au cours des dix derniéres années, fait savoir la
meéme source.

Sur le plan de la rentabilité, le secteur des assurances
a dégagé un résultat net comptable de 4,2 MMDH, en
progression de 6,2%, portant ainsi le taux de rendement
des fonds propres (ROE) a 9,6%.

Pour ce qui est du ratio des plus-values latentes sur les
placements, il s’est amélioré a 9,3%, dans un contexte
de reprise du marché boursier, impactant positivement
la marge de solvabilité du secteur qui a atteint 330,4%,
contre 312,7% un an auparavant.

Cette marge, calculée sous le régime prudentiel actuel,
reste au-dessus du seuil réglementaire, mais ne couvre
a ce stade que le risque de souscription.

Par ailleurs, le CCSRS souligne que les exercices
de stress tests réalisés font ressortir une résilience
globale des entreprises d’assurances a des conditions
macroéconomiques et techniques défavorables.

En ce qui concerne le secteur de la retraite, les
principaux régimes de base continuent de connaitre une

Arab Insurance
Lebanon

situation financiére difficile, reléve le Comité, estimant
que Dl’application des derniéres résolutions relatives
aux salaires prises dans le cadre du dialogue social
(29 avril 2024) permettrait de reporter légérement les
horizons d’épuisement des réserves du Régime des
pensions civiles de la Caisse Marocaine des Retraites
(CMR-RPC) et du Régime collectif d’allocation de
retraite (RCAR), sans toutefois garantir leur viabilité
a long terme.

Pour le régime général de la Caisse nationale de
sécurité sociale (CNSS), la baisse de la durée minimale
de cotisation donnant droit a pension de 3.240 a 1.320
jours avancera, de quelques années, 1’apparition du
déficit global du régime et I’épuisement de ses réserves.

Ainsi, le CCSRS a jugé que la mise en ceuvre de la
réforme systémique de ce secteur, atravers I’ instauration
du systéme a deux poles, I’un public et I’autre prive,
dont les orientations stratégiques ont été également
arrétées par 1’accord du dialogue social précité, devient
indispensable.

D’aprés la méme source, cette réforme devrait
permettre de mettre en place une tarification de ces
régimes & méme de résorber une grande partie de leurs
engagements passés non couverts.

Lors de cette réunion, le Comité a examiné et approuveé
le rapport sur la stabilité financiére au titre de I’année
2023 et fait le point sur I’état d’avancement de la feuille
de route de stabilit¢ financiére couvrant la période
2022-2024.

I1aégalement passé enrevue les conclusions des travaux
de son sous-comité mensuel, ainsi que les résultats de
I’évaluation des risques systémiques et noté a cet égard
que les indicateurs de suivi continuent de montrer la
solidité et la résilience du secteur financier marocain.

Source: Info Médiaire

Health insurance rates on the rise in Lebanon

Private insurers operating in the Lebanese market are
planning a 10% increase in health insurance rates.

The reasons for this decision include the 23% rise in the
cost of medical care and services, the surge in doctors’
fees, the cutbacks in public subsidies for medical care

and medication, and import price inflation for medical
equipment and prostheses.

Insurers are also blaming hospitals and doctors for
over-prescribing medical tests and prolonging hospital
stays.

Source: Atlas Magazine
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Dans le cadre de la poursuite de digitalisation du secteur des

assurances

Kick-off du projet Référentiel Automobile s’est tenu
aujourd’hui a la Ftusa en vue de lancer une plate-forme
digitale permettant a déterminer la valeur a neuf et la
valeur vénale d’un véhicule.

V)
ftusa
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Fedération Tunisienne des Sociétés d'Assurances

Source: Ftusa

Companies News

Astree: dividend distribution

Tunisia: Astree’s Annual General Meeting was held on
21 June 2024.

The adopted resolutions included the distribution of
a dividend of 2.2 TND (0.7 USD) per share for the

financial year 2023, payable on 1 July 2024.

As areminder, the Tunisian insurer ended the year with
a net profit of 22.7 million TND (7.2 million USD).

Source: Atlas Magazine

Société Centrale de Réassurance (SCR): 2023 results

Morocco: Société Centrale de Réassurance (SCR)
has ended the 2023 financial year with a 6% turnover
increase from 3.441 billion MAD (324.4 million USD)
on 31 December 2022 to 3.653 billion MAD (363.1
million USD) one year later.

Net income was slightly up by 0.07% to 282.163
million MAD (28 million USD), compared with

20RE/0T)08 (o559 e

281.962 million MAD (26.6 million USD) at the end
of 2022.

SCR’s shareholders’ equity stood at 2.816 billion MAD
(279.9 million USD) as at 31 December 2023, while
its share capital remained unchanged at 2.816 billion
MAD (279.9 million USD).

Source: Atlas Magazine




ARAB RE

dolal ColylaZiad! Godine an dajlo ST LSS ad g5 “ddgaudl SaleY”

oed Bodiall OF U] 8)laY! Jumsy 4l Bged) dien 4851909
Al 3 e 53 B

o3 (@19 dirndl by adl o aad Sl o]y (3 8331 puasi
8 dadlgay cnelll &up Anslon pue e Jgmasdl oy S
4adlgas ¢ (J9I03) Dagadl Jolas a5 AW Goudl dip 10
o)W1 &1l ©laslgelly ¢ Sl Lol pe doladl dunazd)
-9 duall

OlehaY &)l dsaie S Jbe ul) 83y ples) e Ll
paminy @iy ) 815] Gulme 3 sbiasT BW as) Aoy
oo b N W Hldad! oS lad cGouall i oy
R S RECAUR AN PSRN N T R F R (N
Lol Ohlaitd! Gydival (Jlnt G T

JL.A :J.‘ua‘d\

PO

,“’q

S

ICIEC

asoiill gaa
dialniadlg dxclosadl

(¢ AinEX Na) IsDB &

hittps://iciec.isdb.org

snolluwll cll de
Islamic Development Bank Group

Disclamer:

The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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