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Flooding is the most pervasive among natural disasters, yet its costs are routinely underestimated. As climate
change, economic and demographic trends, and a chronic lack of investments in resilience combine to drive risk
higher, it is time to rethink our approach to flood risk.

Rethinking Flood is a series of publications examining
theimplicationsofflooding forcorporates, governments,
and society. It is accompanied by the open-source
Marsh McLennan Flood Risk Index, which leverages
research from international organizations and academic
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institutions to provide a global overview of flood risk
and its potential implications on human and economic
systems under different climate change scenarios. To
help develop flood risk management strategies and
increase the resilience of assets and populations a range
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of tailored tools and solutions are available from across
Marsh McLennan.

Sunk Costs: The Socioeconomic Impacts of Flooding
is the first report in the series, analyzing the current
state of flood risk globally, its economic and societal
consequences, and the role of insurance in protecting
the most vulnerable.

Preparing for a Wetter World: Strategies for Corporate
Flood Resilience explores the implications of flood risk
for businesses and discusses how firms can reimagine
their approach to flood risk management in the context
of climate change, growing business complexity, and
stakeholder management.

Staying above water: A systemic response to rising flood
risk outlines critical points of failure in current flood risk
management systems and describes a clear vision for
flood resilience revolving around three interdependent
ways forward: Living with floods, building strategic
protection, and preparing for relocation.

Global flood risk in numbers

across 172 countries

/" 181% increase

in average annual reported
flood events

&%) >$1 trillion
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fface high flood risk income countries have flood insurance
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flood disasters people have died

as the result of floods
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in average annual economic losses associated
with flood events
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Costliest event

$21.8 billion

Summer floods in China

Deadliest event

1,922 killed

Floods in India
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Nat cats will continue to test reinsurers in 2023 - Moody’s

However, strong price increases coupled with higher investment income from rising interest rates will boost

profitability

Strong price increases coupled with higher investment
income from rising interest rates will support credit
conditions in 2023 for the global reinsurance sector,
in line with a stable outlook, reports Moody’s Investor
Services.

However, the sector’s exposure to natural catastrophes
remains inherently high, with risks amplified by climate
change, which is making it more difficult for reinsurers
to set prices and assess risks.

Hard market trends
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Property reinsurance prices accelerated sharply at
the January 2023 contract renewals, with specialty
and casualty reinsurance prices also increasing. This
will support further improvement in the sector’s
underwriting performance, notes the rating agency.

Price growth is driven by continued above-average
catastrophe losses and concerns about inflation.
Limited retrocessional capacity and modest inflows
of new capital to the reinsurance sector are additional
factors.



https://aqabaconf.com/index.php/Registration/index
https://www.mmc.com/insights/publications/2021/june/the-socioeconomic-impacts-of-flooding.html
https://www.marshmclennan.com/insights/publications/2021/december/preparing-for-a-wetter-world-strategies-for-corporate-flood-resilience.html
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https://www.marshmclennan.com/content/mmc-web/mmc-v2/en/insights/publications/2023/february/staying-above-water-a-systemic-response-to-rising-flood-risk.html

According to Gallagher Re, prices for loss-free
property catastrophe accounts rose across all regions,
with European and US accounts achieving gains of
25% to 40% and 25% to 50% respectively.

There were even larger price increases for accounts
affected by catastrophe losses, which rose by between
45% and 100% in the US.

Climate change amplifies catastrophe risks

Moody’s sounds a note of caution. Urbanisation and
climate change have contributed to a recent rise in

natural catastrophe losses, which can significantly
affect reinsurers’ earnings and capital, it points out.

Reinsurers are increasing their prices and altering policy
terms and conditions to manage their exposures. They
have also revised up their potential loss estimates from
“secondary perils” — events such as floods - that are
less costly but more frequent than major catastrophes
such as hurricanes.

Nevertheless, climate change is challenging the sector’s
efforts to predict, assess and price for extreme weather

events. Source: Global Reinsurance

World Bank puts economic cost of Turkey quakes at $34bn

Analysts at the World Bank have estimated that the recent devastating earthquakes that occurred in Turkey will
result in some $34 billion of economic costs, based on direct physmal damages

At this level, losses from the February quakes would be
equivalent to around 4% of Turkey’s total GDP.

But the World Bank acknowledges that costs will
ultimately go well beyond this level due to further
losses associated with economic disruptions and with
recovery and reconstruction efforts, which it warns
could be potentially twice as large as its headline figure.

The damage cost itself could also creep higher as
continued aftershocks add to this estimate over time,
it added.

The World Bank’s estimate came as part of a new
report which has been prepared to help inform the early
response of the World Bank Group and its partners
and to support government planning for recovery and
reconstruction in Turkey.

The February 6th earthquakes of 7.8 and 7.5 magnitude,
followed by more than 7,500 aftershocks and two
additional earthquakes, were the largest of their kind to
hit Turkey in more than 80 years.
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Direct damages to residential buildings account for
53%, or $18 billion of the total damage, the World
Bank’s report suggests, with 28% of damage, or $9.7
billion, in non-residential buildings and 19%, or $6.4
billion, related to infrastructure.

The damage estimates in the report do not include the
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broader economic impacts and losses for the Turkish
economy, or the cost of recovery and reconstruction
which could be significantly more than the direct
damages and requires a more in-depth assessment.

“Our hearts go out to the people of Tiirkiye and Syria
for the great loss and suffering from this disaster,” said
Anna Bjerde, World Bank Group Vice President for
Europe and Central Asia.

“It is heartening to see the mobilization of the global
community to help in the massive relief and rescue
effort. The World Bank has immediately mobilized its
technical expertise and financing to support Tiirkiye’s
recovery efforts.”

The World Bank’s estimate for economic losses is

Takaful News

Malaysia: Takaful sector to see sustained growth

substantially higher than the figure already put forward
by catastrophe modeller RMS, which pegged overall
losses from the quake’s in excess of $25 billion, with
insured losses projected to exceed $5 billion.

CoreLogic also released an insured loss estimate of
$5 billion for the quakes, while KCC came in lower at
$2.4 billion on a potential economic loss of $20 billion.

“This disaster serves as a reminder of Tiirkiye’s high
risk to earthquakes and of the need to enhance resilience
in public and private infrastructure,” commented
Humberto Lopez, World Bank Country Director for
Turkey. “As a leader in disaster risk management, the
World Bank is committed to accompany Tiirkiye in its
efforts to a disaster-resilient economic recovery.”

Source: Reinsurance News

Malaysia’s takaful underwriting income and capital strength will remain stable and robust on sustained growth in
contributions, despite challenges from volatile profitability, Fitch Ratings says.

Rising takaful awareness and digital innovation will
further boost penetration, says Fitch in its report, titled
“Malaysia Takaful Dashboard: 2023”. A supportive
Islamic finance ecosystem will continue to cement
Malaysia’s position as one of the global centres of
Islamic finance and takaful, Fitch adds.

Takaful has continued to gain ground, with the market
share of family and general takaful at 46.6% and
18.5%, respectively. The family takaful segment’s
contributions rose by 16.1% in 1H2022, although
slowing from a record pace of 28.9% in 2021, after
COVID-19 restrictions were eased. General takaful
grew by 19.7% in 1H2022 after rising by 10.6% in
2021. Tax incentives in 1H2022 boosted car sales and
motor takaful’s takeup rate.

Decrease in profitability

Family takaful’s profitability continued to fall 26%
year on year in 1H2022 after a 7% drop in 1H2021.
This was driven by net unrealised losses from sukuk
and equity investments. Nonetheless, profitability will
be supported by underwriting income improvement as
new business increases.

The takaful sector’s capitalisation remains solid, with

e

a capital-adequacy ratio of 237%, higher than the
insurance sector’s 224%.

MFRS 17

All insurers and takaful in Malaysia have started
applying Malaysia Financial Reporting Standard
(MFRS) 17, equivalent to IFRS 17, from 1 January
2023. This will materially change the recognition and
measurement of takaful contracts and the disclosure of
financial statements, which will improve transparency
and comparability. Family takaful’s long-tail business
means it will be more affected under the standard’s
contractual service margin requirement, where
the takaful operator expects to earn as it provides
services under the contracts, rather than when takaful
contributions are received.

The extension of the mySalam and Perlindungan
Tenang Voucher aid to recipients of Bantuan Keluarga
Malaysia (family assistance) in 2023 will also boost
takaful growth. mySalam is a free health protection
takaful scheme while Perlindungan Tenang Voucher aid
is a national initiative to provide simple and affordable
insurance and takaful.

Source: Asia Insurance Review
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GCC insurers benefit from strong premium growth

S&P expects a modest uptick in earnings if insurers continue to reprice underperforming business

Gulf Cooperation Council insurers are reaping the
benefits of ongoing economic growth in the region. The
expansion of infrastructure investment and medical
insurance covers will continue to spur premiums in
2023, albeit at a slower pace than in 2022, according to
S&P Global Ratings.

“Although premium incomes rose, profitability
declined in most GCC markets in 2022,” said S&P
Global Ratings credit analyst Emir Mujkic. “For 2023,
we expect a modest uptick in earnings if insurers
continue to reprice underperforming business.

“Higher investment returns following an increase in
interest rates should also support earnings.”

The combination of strong premium growth, relatively
modest earnings, and ongoing high costs to meet new
accounting standards and other regulatory demands
will likely squeeze capital and solvency buffers.

As markets become increasingly fragmented, the rating
agency expects many small and midsize insurers will

Conferences

New Mandatory Medical Covers Will Remain A Key Growth Driver
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feel these effects the most.

“While we expect the ratings on larger, higher-rated
insurers in our portfolio to remain broadly stable, the
credit strength of many smaller to midsize players
could weaken, leading to further capital raising and
consolidation in the sector,” Mujkic added.

Source: Global Reinsurance
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Egypt

IN THE SPOTLIGHT OF COP27 -
ENHANCING ACTIONS TO CREATE A
MORE RESILIENT EGYPT

High-level Workshop on:
UNDP's Insurance & Risk Finance Facility (IRFF) Diagnostics
and the

UNDP-Milliman Global Actuarial Initiative (GAIN)
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La Société Nationale d’Assurance (SAA) annonce I’augmentation de

son capital social

Algeria: La Société Nationale d’Assurance (SAA)
annonce I’augmentation de son capital social a trente-
cinq (35) Milliards de DA contre trente (30) Milliards
de DA auparavant.

L’assemblée générale de la SAA, réunie le 05 février
2023, en session extraordinaire, a décidé de procéder
a ’augmentation du capital social de la société par
incorporation de réserves facultatives pour un montant
de cinq (5) Milliards de DA, pour le porter de trente
(30) Milliards de DA a trente-cinq (35) Milliards de
DA.

Cette décision importante vient couronner plusieurs
décennies de succes de D’entreprise, qui célebre
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cette année ses 60 ans d’existence et lui permettra
de réaffirmer sa position de leader sur le marché et
d’améliorer sa capacité a développer davantage ses
activités.

Cette augmentation duniveau de capitalisation constitue
un gage de sécurité financiere qui confirme la résilience
de P’entreprise face aux nombreuses évolutions de son
environnement et renseigne fortement sur sa capacité,
en tant qu’assureur, a faire face a ses engagements
actuels et futurs.

Avec des fonds propres de 42 Milliards de dinars et un
réseau de distribution constitué de 757 points de vente
y compris les guichets de bancassurance, couvrant



https://www.akhbar-alkhaleej.com/news/article/1324460

I’ensemble du territoire de notre vaste pays, la SAA
réitere son engagement a apporter les meilleures
réponses possibles aux attentes de ses millions de
prospects et clients.

Les fonds propres de la Compagnie s’¢levent a 4.982
MDH a fin décembre 2022, contre 4 756 MDH en

2021, soit une hausse de 4,8%.

Le Conseil d’ Administration de la Compagnie a décidé
de proposer a I’Assemblée Générale Ordinaire la
distribution au titre de 1’exercice 2022 d’un dividende
de 36 dirhams par action contre un dividende de 35
Dirhams en 2021.

Source: Company’s page on LinkedIn

Atlantasanad Assurance: Chiffre d’affaires stable en 2022

Morocco: Au terme du quatriéme trimestre 2022,
Atlantasanad Assurance enregistre un chiffre d’affaires
de 1 258 MDH en hausse de +4.6% par rapport a la
méme période de I’année 2021 soit une progression de
+55 MDH.

L’activité non-vie ressort avec un chiffre d’affaire de
984 MDH et présente une croissance de +13.6%, soit
+118 MDH.

Le chiffre d’affaire vie se situe a 274 MDH enregistrant
une baisse de -18.7% soit -63 MDH en lien avec la
dynamique de la collecte enregistrée sur les produits de
capitalisation lors du 4éme trimestre 2021.

Sur I’ensemble de [I’année, le chiffre d’affaire
d’Atlantasanad Assurance s’éléve a 5 403 MDH
marquant une stagnation par rapport a fin décembre
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2021.Le chiffre d’affaire de ’activité non-vie ressort a
4 179 MDH avec une progression de +3.3% soit+133
MDH.

L’activité vie ressort avec un chiffre d’affaire de 1 224
MDH marquant une baisse de -9.7%, soit -131 MDH.

Dans le cadre de la restructuration du pole financier
du Groupe Holmarcom, Atlantasanad Assurance a
procédé lors du 3éme trimestre 2022 au transfert de la
filiale Atlanta Cote d’ivoire a la holding Holmarcom
Africa Financial Services.

Le chiffre d’affaires consolidé a fin 2022 s’¢éléve a 5
464 MDH en légere croissance de +0.3%. En non-vie,
le chiffre d’affaires consolidé s’établit a 4 240 MDH en
hausse de +3.6%. Le chiffre d’affaires de la vie reste

identique a celui du social. Source: T) T Assurances
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