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- How to elevate Takaful to the next level?, By:
Marcel Omar Papp, Head Swiss Re Retakaful

- Role and added value of professional insurance
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brokers, especially with the risk’s sophistication, By:
Chantal Choufani, CEO at Wide Plains Insurance Bro-
ker

- Rethinking Nat-Cat Insurance: Adapting to a
Changing Climate, By: Dr. Aftab Hasan, Chairman
of Risk Exchange (DIFC) Limited (Reinsurance
Intermediary based in DIFC, Dubai, UAE) - CEO of
Arya Insurance Brokerage Co. (Subsidiary of Bayzat)
(Insurance Intermediary based in UAE) - Secretary
General of Insurance Business Group (IBG), Dubai,
UAE
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World Insurance

Misinformation and disinformation threats lead “gloomy” World
Economic Forum risk report

The viral spread of fake news and manipulation of the truth online were ranked first, followed by extreme weather
events, society’s polarisation, cyber insecurity, and interstate conflict on the roster of short-term risks, according
to the WEF’s Global Risk Report 2024.
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The World Economic Forum (WEF) has called out the
threat of the spread of misleading information — whether
deliberately  (disinformation) or unintentionally
(misinformation) as the top short-term risk, prior to
politicians and finance ministers heading to Davos next
week.

Environmental threats such as extreme weather events
and critical change to Earth systems were regarded as
the greatest long-term concern, according to the WEF’s
Global Risks Report 2024 (GRR).

The GRR warned that cooperation on urgent global
issues “could be in short supply”, putting even greater
onus on leaders across government and industry finding
new approaches and solutions.

The report from the Geneva-based WEF comes against
abackdrop of systemic shifts in global power dynamics,
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World Economic Forum Global Risks

Parcaption Survey 2023-2024

climate, technology and demographics, global risks are
“stretching the world’s adaptative capacity to its limit”.

To read full article, please click here.

Source: Slipcase

Global natural disasters cost insurers $95bn in 2023: Munich Re

Over the course of last year, global natural disasters and severe weather are estimated to have caused the insurance
and reinsurance industry losses of US $95 billion, Munich Re estimates, while the economic cost of the same

disasters is put at $250 billion by the reinsurer.
At $95 billion, global insured disaster losses are close
to the S-year average of $105 billion, Munich Re

explained, but slightly above the 10-year average of

$90 billion.

Unlike previous years, there were no mega-disaster
events to push up the industry loss total, the reinsurer
said.

Instead, significant losses from numerous severe storms
were the main driver of 2023’s insured catastrophe
losses.

Thomas Blunck, Member of the Board of Management
at Munich Re, commented, “The year 2023 was once
again characterised by extremely high insured losses
from natural disasters, despite the fact that there were
no extreme individual losses. This underlines the
important role that insurance plays in cushioning the
consequences of natural disasters.

“Comprehensive data and in-depth knowledge of

changes in risks remain key factors when designing
covers to protect people against natural disasters. A

further important aspect is prevention. The number of

victims from the devastating earthquakes this year is a
wake-up call to ensure better protection for people by
adapting construction methods.”

Thunderstorm losses reached a new high globally, with
the US severe convective storm season driving record
losses of $66 billion, of which $50 billion were covered
by insurance.

NatCatSERVICE

Nat cat loss events 2023
Natural catastrophes caused overall losses of US$ 250bn worldwide
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In Europe the figures were $10 billion of thunderstorm
damages, with $8 billion insured, Munich Re said.

“Alargebody of scientific research indicates that climate
change favours severe weather with heavy hailstorms.
Similarly, loss statistics from thunderstorms in North
America and other regions are trending upwards,” the
reinsurer further explained.

Munich Re also noted that, “Weather disasters were
exacerbated by extremely high temperatures.”

Adding, “Worldwide, average temperatures to
November were roughly 1.3°C above those in pre-
industrial times (1850—1900). It soon became clear that
2023 would become the hottest year since temperature
measurements began, which means that the last ten
years are the hottest on record.”
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“The warming of the earth that has been accelerating
for some years is intensifying the extreme weather in
many regions, leading to increasing loss potentials.
More water evaporates at higher temperatures, and
additional moisture in the atmosphere provides further
energy for severe storms. Society and industry need to
adapt to the changing risks — otherwise loss burdens will

inevitably increase. Analysing risks and the changes
to them is hardwired into Munich Re’s DNA. That is
what enables us to consistently offer insurance covers
against natural disasters — and even to expand them.
This allows us to cushion a portion of the losses and
alleviate some of the hardship caused,” Ernst Rauch,
Chief Climate Scientist at Munich Re explained.

Source: Artemis

Redefining the future of life insurance and annuities distribution

Fundamental shifts in the insurance industry are accelerating changes in the distribution landscape. How can
insurers position themselves for the next wave of growth?

Since the global financial crisis of 2008, North
American life and annuities insurers have faced
numerous disruptions as an industry, including
profitability challenges driven by low interest rates, a
global pandemic, high inflation followed by a rapid
rise in interest rates, volatility in equity markets, and
geopolitical — uncertainty.

While insurers focused on managing these disruptions,
several structural changes converged, creating a need
for insurers to reconsider their distribution strategies.
Although rising interest rates have provided some
sales tailwinds in recent years (particularly for fixed
and fixed-indexed annuities), insurers will need to act
boldly to remain ahead of the curve.

Technology and Al are transforming the way distribution works

New technologies such as generative Al have
significant potential to increase productivity across the
full insurance value chain. A recent McKinsey report
estimates that technology’s impact on the insurance
sector could total between $50 billion and $70 billion—
with marketing and sales experiencing some of the
highest impact.4 Indeed, the technology has already
started to increase the productivity of wholesalers and
financial professionals while improving customer and
advisor experiences.

Improving insurers’ strategic distribution position: Four priorities

These changes in the distribution marketplace, along
with continued uncertainty in the macroeconomic
environment, will have significant implications on
insurers’ operating models. To drive efficiency and
effectiveness in their sales processes and better adapt to
dynamic market conditions, insurers need to strengthen
their capabilities across four areas: strategic distribution
partnerships, next-generation advisor capabilities, a fit-
for-purpose sales operating model, and differentiated
digital and Al capabilities.

Strategic distribution partnerships for the future

Consolidation is limiting the number of partners that

202404

insurers can work with and increasing distributors’
leverage over insurers. Insurers will have to carefully
assess which partnerships they want to invest in
over the long term and which they are comfortable
deprioritizing. To do so more effectively, insurers may
evaluate their partner relationships through two lenses:

Profitability.

Insurers can use the insights gained from these
two lenses to help them consider future long-term
partnerships more broadly. If insurers identify partners
that are strategically aligned with their aspirations, they
can deepen those relationships for mutual success and
consider offering more extensive solutions, including
proprietary products, data feed integration, tailored
bonuses, and higher-tier servicing. On the other hand,
if certain partners do not align with strategic goals,
insurers may need to scale back investment and limit
offerings with those partners to, at most, standard
servicing or products. A clear approach to strategic
segmentation and a partnership playbook can empower
insurers to make informed decisions about how to
invest their resources.

Strategic direction and outlook.

The insurance industry is at an inflection point. Insurers
will need to act with urgency to ensure their distribution
models are resilient, flexible, and adaptable to market
and industry dynamics now and in the future. Each of
the four strategic priorities will play a critical role in
driving performance improvements in the near term. In
the long term, these shifts could enable insurers to stay
competitive, foster relationships with high-producing
advisors, and make analytics-enabled decisions that
enhance sales processes and the advisor experience. No
matter where insurers are in this process, the actions
they take in the next one to two years could determine
the winners and losers within the next decade.

To read full article, please click here.

Source: Mckinsey
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Global Economy Set for Weakest Half-Decade Performance in

30 Years

As the world nears the midpoint of what was intended
to be a transformative decade for development, the
global economy is set to rack up a sorry record by the
end of 2024 —the slowest half-decade of GDP growth
in 30 years, according to the World Bank’s latest Global
Economic Prospects report.

Global growth is projected to slow for the third year in
a row—from 2.6% last year to 2.4% in 2024, almost
three-quarters of a percentage point below the average
of the 2010s. Developing economies are projected to
grow just 3.9%, more than one percentage point below
the average of the previous decade.

To read more details, please click here.

Source: World Bank

Figure B1.1.1.C. GDP per capita growth relative to AEs

Percent m2021-25 -2010-19

EAP  ECA

LAC MNA SAR SSA

Source: World Bank.

Note: AEs = advanced economies; EAP = East Asia and Pacific; ECA = Europe and Central Asia; LAC = Latin America and the Caribbean; MNA
= Middle East and North Africa; SAR = South Asia, SSA = Sub-Saharan Africa. Relative GDP per capita growth is calculated as the difference
between GDP per capita growth in EMDE regions and advanced economies, expressed in percentage points.

Transport maritime : les défis de 2024

La géopolitique deviendrait-elle une menace réelle pour la chaine d’approvisionnement alors que le monde
intranquille écrase crises apres crises. Les troubles géopolitiques ont impacté les opérations en mer tout au long
de 2023 et les inquiétudes sont de haute magnitude aux premieres heures de 2024. Quand le transport maritime de

conteneurs est a la recherche d’eaux sécures.

I1 ne manquerait plus que la Chine envahisse Taiwan et
impose un blocus au détroit de Malacca, par ou transitent
une grande partie des marchandises fabriquées en Asie
vers le monde ainsi que les énergies dont la région a
besoin, et les conditions seraient alors réunies pour un
strike dans les points d’étranglement maritimes.

En 2023, les navires ont fait babord-tribord pour éviter
des eaux rendues inhospitaliéres par une géopolitique
menagante ou une nature a bout de souffle. Aprés un
Brexit a I’incipit indécis, des coups de corne sino-
américains enfourchant les embargos, une pandémie
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By: Adeline Descamps
planétaire non anticipée par tous les plans Seveso et
autre Orsec, I’invasion nocturne de I’Ukraine par
un voisin somnambule, I’année 2023 s’est retirée en
livrant a 2024 deux choke points essentiels au transport
maritime dans un état de navigation grandement
perturbé.

En un dréle de concours de circonstances, Panama et
Suez, les deux grands raccourcis entre 1’ Asie, I’Europe
et les Etats-Unis voient leurs accés confisqués par des
événements extérieurs, hors de tout contrdle.

Pour lire également I’article, veuillez cliquer ici.

Source: Actu transport logistique
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A travers un processus de modernisation axé sur le numérique : La

CAAT poursuit sa mue

Algeria: L’assurance facteur de résilience et
redéveloppement économique» est [intitulé du
séminaire (Parteners Day) organisé par la Compagnie
algérienne des assurances (CAAT) le 5 décembre a
Oran.

Industriels, cadres d’entreprises ou experts du secteur
des assurances ont pris part a cet événement portant sur
la situation et les perspectives de la compagnie elle-
méme mais aussi sur les défis qui attendent 1I’ensemble
du secteur.

Le souci de la modernisation est appuy¢ par Nacer Sais,
président-directeur général (PDG) de lacompagnie pour
qui «le pays recele un potentiel économique énorme et
ce qui reste, c’est définir ce sont les mécanismes qu’il
faut mettre en ceuvre pour mettre en pratique et atteindre
les objectifs de la nouvelle vision économique pronée
par les pouvoirs publics, une économie plus ouverte,
plus diversifiée, etcy.

Selon lui, pour le moment, le secteur ne contribue
qu’a hauteur de 0,7% du PIB contre 7% de moyenne
mondiale. Pour ce qui est du financement de 1’économie
nationale, le taux est de 4% correspondant a 300

milliards de dinars, 13 aussi jugé faible.

Le lien intime entre 1’essor économique et le
développement du marché des assurances a été souligné
avec force, mais pour certains produits, I’existence
d’un marché financier est tout aussi nécessaire. C’est le
cas a titre d’exemple de I’assurance-vie, vue comme de
I’épargne a long terme.

Dans son exposé, le méme responsable donne des
exemples de pays (Allemagne notamment) ou les
assurances sont présentes dans les capitaux industriels.

Qui dit assurance dit réassurance, et la CAAT est le
premier client de la Compagnie centrale de réassurance
(CCR), la seule compagnie algérienne de ce type avec
une position dominante en Algérie (65%) et plusieurs
régions du monde (en tout 51 marché pour 173 clients).

Intervenant durant la rencontre, Bensaidi Abdellah,
son PDG, a lui aussi évoqué les perspectives de
développement de I’activité de la compagnie qu’il
représente. En 2024, la CCR, par ailleurs bien notée
(B+) par I’agence AM Best pour sa stabilité financicre,
compte s’introduire en Amérique Latine.

Source: elwatan-dz
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