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World Insurance

S&P warns of strained profitability for insurers due to climate
events

Insurers are expected to mitigate the growing risk of natural catastrophe-related claims through underwriting
adjustments, with 2023 marking the fourth consecutive year in which insured losses from natural disasters
surpassed $100b globally, according to S&P Global Ratings’ “Insurers Focus On Underwriting To Tackle Climate
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the property and casualty (P/C) sector, insurers are
To read full article, please click here.

Source: Insurance Asia
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Marine re/insurance faces new challenges as global economy

recovers — Swiss Re

As conference season gets underway, the current landscape of marine re/insurance is in focus, with the global

economy still recovering from multiple shocks.

According to a report from Adam Watkins, head of
marine and energy at Swiss Re, the industry is at a
crucial moment for evaluating ongoing changes. While
some patterns remain consistent with the past, new
trends are emerging that are shaping the future of the
sector.

Watkins identified three key themes influencing the
industry. These themes are interconnected and have both
short- and long-term effects on the marine insurance
landscape, making risk management a critical focus for
insurers.

Global trade confidence has slightly improved in
2024 as the economy continues to recover from the
COVID-19 recession, supported by stronger policy
measures.

According to Watkins, the United Nations Trade and
Development (UNCTAD) estimates that the volume of
world merchandise trade will rise by 3.3% this year,
a recovery from the 9.2% contraction in 2020 and the
2.4% growth in 2021.

Despite these signs of recovery, Watkins cautioned that
trade confidence remains fragile. Consumer confidence

is still low, and global trade remains vulnerable to

macroeconomic and geopolitical shifts.

For example, the US-China trade war in 2019 resulted
in a 15% drop in marine insurance premiums in North
America. Watkins emphasized that these trends require
close monitoring by marine insurers as they navigate
the potential impact of changing conditions on their
portfolios.

According to Watkins, geopolitical tensions are a
significant factor impacting marine insurance. In 2023,
the United Nations reported the highest number of
violent conflicts since World War II, with 110 million
people displaced. Conflicts in Ukraine, Gaza, and other
regions, along with ongoing civil wars, are creating
disruptions in global supply chains.

Watkins noted that incidents like the activities of
Houthi rebels in the Red Sea, which forced ships to
avoid the Suez Canal, have increased shipping costs
and shifted trade routes.

These disruptions, along with growing protectionism
and the use of tariffs and sanctions, continue to impact
the cost of goods and logistics.

To read full article, please click here.

Source: Insurance Business mag.

Insurers and asset managers continue to invest in longer term
cybersecurity planning: Moody’s

A vast majority of insurers and asset managers are continuing to invest in longer term cybersecurity planning and
have put in place advanced cybersecurity protection, a new report from Moody’s Ratings reveals.

According to Moody’s, these efforts reflect the growing
frequency and sophistication of cyberattacks, as well
as increased regulatory expectations regarding cyber
resilience.

The agency noted, that take up of cyber insurance
within these two sectors varies by region and is highest

in the Americas.

In another recent report from the agency, Moody’s
explained that the cyber insurance market is poised
for significant growth over the next several years
as cyberattacks continue to grow in number and
sophistication.
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According to a cyber survey from Moody’s of 110
companies comprised of insurers and asset managers,
respondents’ total investment in cybersecurity rose by
more than 50% between 2019 and 2023.

This sharp increase comes in response to more frequent
and cyberattacks globally and growing regulatory
requirements regarding cyber resilience and disclosure.
Organisations across the Americas — which account
for a large majority of such attacks — reported a 65%
increase in cybersecurity spending, while organisations
in the Europe, the Middle East, and Africa (EMEA)
region saw a 51% rise, followed by those in the Asia
Pacific (APAC) region, with growth of 48%.

As well as this, the share of total IT budgets devoted to
cyber risk increased to 8% in 2023 from 5% in 2019. In
fact, this allocation has grown across all regions over
the last five years, led by APAC, where it rose to 10%
from about 4%.

Moody’s explained that APAC has become
“increasingly attractive” to cybercriminals, due to the

region’s rapid digital

adoption often outpacing the implementation of
necessary security measures.

Meanwhile, increased cybersecurity spending has
allowed businesses to further expand and bulk out
their in-house cyber expertise, with the number of
cybersecurity employees rising by about 23% between
2019 and 2022.

Moody’s survey also shows that the use of standalone
cyber insurance among insurers and asset managers
remains high, despite its higher cost and a decline in
typical cyber insurance limits.

Roughly 78% of respondents have cyber insurance
coverage. Whereas, standalone cyber insurance
coverage remain most prevalent in the Americas, where
it is used by 94% of respondents, which compares with
55% in EMEA and 29% in APAC.

To read full article, please click here.

Source: Reinsurance News

Social inflation: litigation costs drive claims inflation

Economic inflation has been headline news in recent years. Less-well publicised has been the existence of social

inflation, and that it has outpaced economic inflation.

On average social inflation in the US rose by 5.4%
annually during 2017-2022; economic inflation was
3.7%. Where the latter has fed into claims costs in
property and motor insurance, social inflation has
fuelled liability claims costs.

Cost pressures beyond economic inflation

We define social inflation as the increased severity of
insurance claims beyond that which can be explained
by economic drivers. Prior episodes of social inflation
in the US in the 1980s and 2000s were driven by
material changes to tort law and an expansion of access
to mass tort. The current episode starting in the mid-
2010s has been characterised by a rising frequency of
large single-claimant events, with associated outsized
court verdicts centred around personal injury cases.

The index
This sigma constructs (for the first time) a Social

Inflation Index to disentangle the growth in liability
claims due to such non-economic factors from that

Table 1: International comparizon of drivera for social inflation in the future

resulting from economic inflation. Non-economic
drivers include factors like use of psychology-based
strategies by the trial bar, third-party litigation funding,
data analytics, digital media advertising and attitudes
to social injustice.

To read full article please click here.

Source: Swiss Re
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Regulations and tighter corporate governance drive insurance

M&A activity

The drive towards market consolidation and growth
in the Middle East has been guided, in no small part,
by continually enhancing regulation with a drive to
implement more balanced, but also more detailed
corporate governance, said global law firm Clyde &Co.

In its “Insurance Growth Report 2024 Midyear
Update”, Clyde & Co said that M&As present domestic
challengers with new growth opportunities. Abu Dhabi
National Insurance Company’s (ADNIC) acquisition
of a 51% stake in Allianz Saudi Fransi Cooperative
Insurance Company in Saudi Arabia is a case in
point. The deal, which closed in April, is the largest
transaction this year in the region and saw ADNIC
expand its physical footprint outside the Emirates for
the first time.

In 1H2024, the total number of M&A deals in the
Middle East was eight, which was higher than the six
reported for 2H2023 but lower than the nine shown for
1H2023.

Five deals that were completed in the first half of the
year continued a trend, which has been visible in the
Middle East for the last five years — consolidation.

Local insurers

Local carriers are strengthening regional footprints to
capitalise on growth opportunities across the region.
This process has been subtle and, by the standards of

Markets’ Reports

KSA Listed Insurance Industry
Performance Analysis First
Half 2024

Total insurance revenue grew by 18%, increasing from
SAR 27 billion to SAR 32 billion. Without the Top 3,
the industry’s growth was 10%. Total gross written
premiums have shown a significant 13% growth,
climbing from SAR 34 billion to SAR 38 billion.

If we look at the line of business, Motor GWP has
reduced by 3% while Medical and P&S have increased

some other geographies, slow as deal teams navigate
the complexities of reaching completion.

The region is fragmented and there is no passporting
to smooth the process. Also, for those local carriers
looking to achieve regional scale, options are relatively
limited. Despite this, local players are growing.

International insurers

Meanwhile, while some global insurers have been
reducing presence, international specialty carriers have
been increasingly focused on lines such as reinsurance
and trade credit, establishing smaller-scale, targeted
operations in the Dubai International Financial Centre
(DIFC) or Abu Dhabi Global Market (ADGM) to gain
access to the region’s burgeoning markets.

While regional carriers are seeking to expand, many
of the international incumbents are pivoting and
reconsidering their direct offerings in the region.

Volume of deals completed

Region 1H2024 | 2H2023 | 1H2023
Asia Pacific 23 23 29
UK & Europe 31 59 48
Americas 44 83 79
MEA 8 6 9
Total 106 175 171

To read full article, please click here.

Source: Middle East Insurance Review

Insurance Revenue Breakdown H1 2024

Property and Casualty
Protection and Savings 14%
%
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by 10% and 209% respectively. In absolute terms P&S
has grown from SAR 1 billion to SAR 2.8 billion and
the growth is led mainly by ART followed by Arabian
Shield and Tawuniya. The dip for Motor is concerning
as we had seen the premium rates peaked in Q3 2023
and have been on a downward trajectory since then.
This downward spiral is continuing as we again see
companies fight for topline by reducing rates. While
Medical has shown a 10% top line growth, the growth
in Insurance Service Expenses for medical is higher
causing a 33% dip in Net Service Results for Medical.
Formedical there appears to be a lot of price competition
and without a price correction, expectations for the
next two quarters are grim.

Overall underwriting performance improved slightly,
with insurance service results rising to SAR 1.95

billion in H1 2024 from SAR 1.85 billion in H1 2023,
an increase of 3%.

Looking at the overall results, the KSA insurance
industry’s profitability (after zakat & tax) rose by 26%
in the first half of 2024, climbing from SAR 1.7 billion
in H1 2023 to SAR 2.2 billion in H1 2024. However,
the performance was mixed.

While we see a growth in profitability, future prospects
are bleak as currently the industry is again sliding into
a price war on both Motor and Medical fronts. If this
trend is not arrested quickly, we project the full year
profitability of the industry to be significantly lower
than last year. The silver lining has been P&S where we
finally see some growth, and this is one line that results
in long term profitability for the companies.

To download full report, please click here. . .

Omani Listed Insurance Industry Performance Analysis — First

Half 2024

IFRS-17 has brought significant changes, shifting
conventional companies from reporting Gross Written
Premium (GWP) to focusing solely on Insurance
Revenue. This new measure encompasses Gross
Earned Premium along with Expected Credit Losses
(ECL). With the rise in Credit Risk, the industry
is grappling with increasing challenges due to the
amplified impact of ECL. For conventional companies,
Insurance Revenue saw a 10% increase, reaching
RO 274 million in H1 2024, compared to RO 250
million during the same period last year. Meanwhile,
for Takaful companies, gross contribution remains the
primary top-line measure, with a 25% increase from
RO 37 million in H1 2023 to RO 46 million in H1 2024.

Insurance Service Results for conventional companies
saw a decrease to RO -16.6 million from RO 0.4 million
in the previous year.

The recorded profit (after tax) for the analyzed group
of 8 listed companies experienced a decrease from
profit of RO 2.2 million in H1 2023 to loss of RO 10
million in H1 2024. Major loss is depicted by LIVA due
to challenging weather events in UAE. if we exclude
the impact of LIVA from this analysis, the profitability
stands at 84% for H1 2024 from the corresponding
period of previous year. It’s crucial to highlight
that Takaful companies’ net profit is calculated by
consolidated numbers of policyholder and shareholder
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accounts for comparison.

Conventional companies have transitioned to
disclosing their financials under IFRS-17, though not
without challenges. Meanwhile, Takaful companies are
still in the process of adopting these standards. Despite
noticeable progress, many firms have encountered
obstacles. We expect the quality of financial reporting to
improve as companies continue to refine their data and
operations. However, reconciling accounts receivable/
payable and managing related credit risk have been
challenging for some companies, potentially leading to
increased provisions for write-offs.

To download full report, please click here.
Source: BADRI
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L’ACAPS lance un nouveau programme pour innover dans

I’assurance au Maroc

L’ Autorité de Contrdle des Assurances et de la Prévoyance Sociale (ACAPS) s’appréte a lancer la premicre édition
du « Programme Emergence ». Cette initiative, pilotée par la cellule Innovation et Insurtech, se déroulera en
plusieurs phases clés, allant d’un roadshow aupres des professionnels pour identifier les défis du secteur, jusqu’a
des groupes de travail thématiques. L’objectif est de développer des solutions innovantes qui répondent aux
nouveaux besoins des citoyens marocains, afin de renforcer I’inclusion assurantielle.

L’Autorit¢ de Controle des Assurances et de la
Prévoyance Sociale (ACAPS) prépare la premicre
édition du « Programme Emergence ». Il s’agit d’une
initiative novatrice visant a transformer le secteur
des assurances au Maroc. Ce programme s’inscrit
dans le cadre des efforts continus de I’ACAPS pour
encourager 1’innovation et la digitalisation, répondant
ainsi aux besoins croissants des citoyens marocains
en matiere d’assurance. Rappelons que I’Autorité a
créé la cellule Innovation et Insurtech en janvier 2023
pour promouvoir I’innovation dans les secteurs de
I’assurance et de la prévoyance sociale en permettant
aux acteurs établis et aux porteurs de projets Insurtech
d’explorer de nouvelles idées et approches, contribuant
ainsi a Dl’inclusion assurantielle.

Ainsi, la premic¢re édition du «Programme
Emergence», qui sera organisée par la cellule, a pour

2024/09/46  [ssue 268 Sl

but d’encourager le lancement de nouvelles solutions
innovantes conformes aux exigences légales du secteur.
Ce programme enrichit la réflexion stratégique sur les
1dées novatrices aupres des acteurs en place, en créant
un cadre favorable a I’innovation, aux synergies et a
la cocréation. Le programme vise d’ailleurs identifier
et a développer des cas d’usage qui auront un impact
significatif sur la vie des citoyens. Son objectif principal
est de renforcer I’inclusion assurantielle en mettant en
avant des solutions adaptées aux nouvelles habitudes
de consommation.

Avec cette initiative, 1’ACAPS réaffirme son
engagement a accompagner 1’évolution du secteur des
assurances au Maroc, en promouvant I’innovation et
en soutenant les efforts vers une plus grande inclusion
assurantielle.

Pour lire plus de détails, veuillez cliquer ici.
Source: Le Matin
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Tres bonne santé du secteur de ’assurance au deuxiéme trimestre

2024

L’assurance au Maroc se porte bien, les résultats sont optimistes dans un environnement général qui nous est

présenté par certains “spécialistes” comme morose.

Voiciunrécapitulatifde I’activité technique et financiére
des entreprises d’assurances et de réassurance avec les
statistiques trimestrielles T2 2024.

Plus 8,5 %, tel est ’augmentation enregistrée sur le
deuxiéme trimestre 2024. Ce qui donne un volume
global de primes trimestrielles de 15,1 milliards de
dirhams. Cela permet d’avoir une cumul sur le premier
semestre de 32,4 milliards de Dhs. Si nous gardons
linéairement cette méme progression, nous pourrions
approcher les 64 milliards sur I’année 2024, 1a ou nous
atteignions 56 milliards en 2023. Sans trop augurer
de I’avenir, la progression sur le second semestre est
de 4,4% par rapport a 2023, et ca, c’est la certitude
réalisée.

La Vie en téte

De nouveau, c’est Vie qui prend le flambeau avec une
augmentation de 12,8% sur le second trimestre, pour

Arab Insurance S
yria

.

2, SISC 4

- AS
o ik

::Pﬁ
e 5unnru\5aﬁ o

o] bz by ol Gw lede Ganell Saall (py cdlga)
o) 488 Bul 0S5 OF e loy>) ool cllagy eDS9 sl)
(el e p
cilgall o slamil da by pas o S LS o 3]
oasy by s B Y @ (LSsS aas i W] ) i
(o Bl as e 3idas Y (Gl Loy
vty ol ediwl Jgd Ob s Agl cddel laly
&b Ll 2024/08/01 &b oo Dlael 3ut owl slawg
oda laliwly o0l 5885 e Loy> ¢ldg «2024/10/31
L&)y 5aa)l e e ool Browd Jlro @ die gill da)
(Sysed) elill plad ass Jenlly

g i) e Anll dnbin :jaadl)

20240946 (saue 268 Sdd)

nous amener a 8,2 milliards de dhs de primes réalisées.
Quant a la Non-Vie, ¢’est une progression de 3,9% qui
est enregistrée entre le T2 de 2024 par rapport a celui
de 2023. La part de primes encaissées pour la Non-Vie
est bien inférieure a celle de la vie, en atteignant 6,9
milliards.

Sur le cumul du second semestre, 1’ordre s’inverse en
ayant la Non-Vie qui devance fortement la Vie, avec
un cumul de primes encaissées respectives de 18,7 et
13,7 milliards.

Les investissements

L’ACAPS communique les chiffres de répartition du
portefeuille des investissements avec 48% pour les
actifs de taux, 43% pour les actifs d’actions, 6% pour
I’immobilier. Les 3% restants sont affectés a des actifs
divers.

Source: 212 Assurances
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