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IVANS Index November 2021 Results Released

Premium renewal rates still positive for most lines

IVANS announced the November 2021 results of the
IVANS Index™, the insurance industry’s premium
renewal rate index. Year over year, nearly all lines of
business, except Workers’ Compensation, experienced
an uptick in average premium renewal rate. Month
over month, premium renewal rates increased for lines
of business including Commercial Auto, Business
Owners’ Policy (BOP), General Liability and Workers’
Compensation. Commercial Property and Umbrella
premium renewal rates decreased.

Commercial Auto

Premium renewal rate change by line of business for
November 2021 highlights include:

* Commercial Auto: 4.89%, up from 4.64% last month.
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* BOP: 5.74%, up from 5.24% at the end of October. O o om0z =200
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* General Liability: 4.27%, up from 4.18% the month
prior.

» Commercial Property: 5.77%, down from 5.93% in
October.
* Umbrella: 4.97%, down from 5.02% the month prior.

» Workers’ Compensation: -0.75%, up from -1.57% last
month.

“The November results of the IVANS Index indicates
a continued hardening of the market with month-over-

month premium renewal rates rising for most lines of
business,” said Kathy Hrach, vice president of Product
Management, IVANS Insurance Services. “Year-over-
year average premium renewal rates remain consistent
with previous months with Workers’ Compensation
being the only line of business in the negative territory,
despite rising to its highest average since May 2017.”

Download the complete Q3 2021 IVANS Index report

here
Source: IVANS

Primary insurers’ quest for capital efficiency boosts reinsurance
growth

The growing demand for reinsurance is being bolstered by primary carriers looking for stable results and capital
efficiency in an uncertain environment, notes AM Best.

In a new Best’s Market Segment Report, titled,
“Market Segment Outlook: Global Reinsurance”, the
international credit rating agency also maintains its
market segment outlook for the global reinsurance
segment at ‘Stable’, citing in part the ongoing positive
pricing momentum driven by rising loss cost inflation,
enhanced market discipline including tighter terms
and conditions, and a growing demand for reinsurance
capacity.

AM Best expects reinsurance pricing to improve for
most business lines at the 1 January 2022 renewals and
into the new year, albeit likely at a slower pace than in
the past few years. The impact of losses from floods
in Europe and Hurricane Ida in the US ended (re)
insurers’ hopes for a relatively benign year for natural
catastrophe losses in 2021.

However, AM Best cites some negative factors in the
segment such as historically low interest rates on fixed-

income investments that are in most cases below loss
cost inflation, and adverse loss reserve development
in casualty lines of business due to sustained social
inflation.

“Unfavourable loss cost trends and high catastrophe
activity continue to dampen returns on capital, which
should keep the industry focused on the need to push
for more rate increases,” said Mr Greg Dickerson,
associate director.

Social inflation concerns continue to prompt significant
pricing increases in the casualty lines of business, and
some of the same issues affecting liability coverages
may be creeping into the property lines. The report
notes that this trend has been most apparent in post-
catastrophe claims settlements, for which claims
inflation has exceeded the usual levels expected due
to surges in demand, coupled with shortages of labour
and materials needed to complete repairs.

Source: AM Best

Sovereign catastrophe risk pools — 15 years on and still more to

come

Like many other good ideas, this one started on a paper napkin. Fifteen years

ago, a World Bank team was in Jamaica to arrange emergency relief funding

to cope with destruction of Hurricane Ivan. This disaster destroyed 6,000

houses and affected almost 400,000 people. In a restaurant in Kingston, we
began brainstorming ideas for creating a lasting financial
Practice Manager, East Asia and solution for rapid response in the inevitable event of future Practice

5

Francis Ghesquiere

Pacific Region, World Bank

hurricanes or earthquakes.

LHLY ]

Register before
315! December, 2021
and enjoy a lovely
FREE WEEKEND 1IN
JORDAN

Olivier Mahul
Manager, Crisis &
Disaster Risk Finance Unit, World
Bank

The Lighsh inte mational

AqabaCCmnf

1= ? :
i gkl

www.AqabaConf.cc

2024//42/18 129 sved]] P2}

ol el b i
+ B e o e e
1 et e e o e T [ T g



https://aqabaconf.com/
https://www.ivansinsurance.com/globalassets/all-documents/resources/reports/ivans-index_en-us.pdf
https://news.ambest.com/research/DisplayBinary.aspx?TY=P&record_code=315427&URatingId=2968021&AltSrc=22&_ga=2.152925116.405644799.1639173673-793228939.1600468822

Backin 2005, disasterrisk insurance relied on traditional
insurance where payouts are based on actual losses.
This can be slow, as losses must be assessed on the
ground. With parametric insurance, payouts are based
on the severity of the storm, rather than actual losses,
making payouts quicker. The World Bank had just
launched a series of parametric crop insurance pilots for
small and marginal farmers in India and an index-based
livestock insurance program for herders in Mongolia.
We wondered. What if parametric products, based on
official measurements of windspeed or ground motion,
were used for governments? And what if, instead of
working on their own, Caribbean governments could
join forces by pooling their reserves and accessing
international financial markets at cheaper rates? We
sketched this idea on a paper napkin, and the journey
began.

Fifteen years later, four sovereign catastrophe risk
pools are up and running, protecting about 40 low- and
middle-income countries. Total insurance coverage
has reached $1.2 billion. The pools are Caribbean
Catastrophe Risk Insurance Facility (CCRIF-SPC),
which is by far the biggest; the Pacific Catastrophe
Risk Insurance Company (PCRIC); the African Risk
Capacity (ARC); and the newly established Southeast
Asia Disaster Risk Insurance Facility (SEADRIF).
They provide their member countries with affordable
parametric insurance solutions against disasters
and climate shocks. Those “pools” share the same
principles. They have built joint reserve funds that
retain first losses and transfer excess losses to the
international reinsurance markets on competitive terms.

Since early inception, those sovereign pools have
been innovating to better respond to the needs of their
members. CCRIF-SPC launched new products for
fishermen and electricity companies. ARC developed
catastrophe risk insurance policies for UN agencies and
other humanitarian actors. PCRIC is setting up a private
sector window to help domestic insurance companies
access international catastrophe reinsurance markets,
and SEADRIF launched a flood coverage relying on
innovative satellite technology.

Some key lessons have been drawn from these
experiences (World Bank 2017, WRI 2019). Pools
require strong political commitment from their member
countries as well as donor support, especially during
the design and preparation stage. Pools can encourage
the member countries to develop disaster response
plans to ensure timely, transparent, and efficient use
of funds following disasters. The pools have also
driven the development of public goods such as data
infrastructure, risk models, and improved institutional
capacity. Pools can offer cost-effective insurance
solutions in various ways, including through risk
diversification, joint reserves, and facilitated access
to international capital markets. The benefits of pools
can be enhanced by combining different financial
instruments to address different needs.

Looking forward, those pools can play a critical role
in the new disaster risk finance architecture, as long as
their roles and limitations are clearly defined.

To read more details, please click here

Source: Blogs World Bank

Double-digit cat reinsurance rate hikes expected: Fitch

Catastrophe reinsurance rates will likely rise by more than 10% during year-end renewals, rating agency Fitch

Ratings Inc. said Monday.

Insured losses of about $100 billion in 2021 and the
prospect of natural catastrophe claims increasing in
frequency and severity are the main drivers behind
the expected increases for Jan. 1 renewals, Fitch said.
Cyber liability and directors and officers liability
reinsurers have also been hit by losses, the company
said in a commentary on the sector.

“We expect 2022 to be the fifth successive year of price
rises, although we expect growth to be slower than in
2021 as non-loss-affected lines of business are likely to
show a broadly stable price development,” Fitch said.

The increases in rates are making the reinsurance
sector more resilient to the effects of climate change,
Fitch said.

In addition, the risk of rising inflation is manageable
for the reinsurance sector, the rating agency said.

“Recent price increases in property lines of business
are sufficient to compensate for upwards pressure on
claims inflation as repair costs for housing or vehicles
rise, while long-tail casualty lines will only start to
suffer in the event of a prolonged effect of multi-year

inflation above expectations,” Fitch said.
Source: Business Insurance
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COVID-19 triggers sharpest rise in life insurance payouts since
1918 flu epidemic

Life insurers paid out more than $90 billion in death benefits at the height of the COVID-19 pandemic last year,
the highest single-year rise since the 1918 influenza epidemic, data from the American Council of Life Insurers

(ACLI) has revealed.

Death-benefit payouts went up 15.4% from $78.36
billion in 2019 to $90.43 billion in 2020, mostly as a
result of the coronavirus, the council’s figures showed.

By comparison, payments during the flu pandemic
surged 41%.

The hit to the life insurance sector was less than
expected early in the pandemic, according to the Wall
Street Journal, because many of the victims were older
people who typically have smaller policies.

ACLTI’s data also revealed how COVID-19 impacted
policy sales, with the council recording $20.4 trillion in
total life insurance coverage last year, including arecord
$3.3 trillion in life insurance coverage purchased.

Overall, 43.1 million life insurance policies were
purchased last year. The number includes group
life insurance policies, primarily available through
employers, which increased 19% from 2019 to 2020

and individual coverage rising nearly 3% during the
period.

“The data tells a compelling story about the resiliency
of life insurers and their ability to protect Americans’
financial futures at all times,” said Andrew Melnyk,
vice-president of research and chief economist at ACLI.
“In a year that was taxing for everyone, life insurance
benefits provided families with the means to endure
financially after the loss of a loved one.”

According to the council’s figures, annuity payments
to consumers increased to $91 billion in 2020, a
3.9% jump from the previous year. During the period,
industry assets rose from $7.6 trillion to $8.2 trillion,
representing a 7.7% ascent.

To download ACLI Life Insurers Fact Book, please
click here
Source: Insurance Business mag & ACLI

InnoFest: Toward innovative, inclusive and equitable Islamic

insurance

Earlier in November, the International Centre for Education in Islamic Finance organized a virtual
Innovation Festival where contestants from across the region pitched innovation ideas for Islamic

insurance.

The theme of the event was ‘Towards innovative,
inclusive & equitable Islamic insurance (Takaful), and
participants must align their ideas with the concept
of ‘Value-Based intermediation for Takaful (VBiT)’
— the framework that was recently launched by the
Malaysian Takaful Association (MTA).

Eight applicants from various Asian and African
countries reached the final. They pitched their ideas to
a panel of academia and industry judges, competing for
the top three cash prizes.

Some ofthem tried to address challenges with the current
Takaful models. One of the participants from Mauritius
proposed using the ‘Musharakataan Business Model’
that introduces a pure mutual insurance concept. Under
this model, policyholders and shareholders will be part
of the same fund.

This could provide a more equitable surplus distribution
between participants and shareholders, making
financial reporting under the International Financial
Reporting Standards such as IFRS17 much easier. Such
an approach will be especially relevant in jurisdictions
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where Takaful companies operate
under insurance licenses.

The top prize winner presented an
idea about a business model that links Takaful with
social provision.

This can be done by setting up a cash Waqf managed
by a Nazir (administrator) appointed by the Takaful
operator.

Such a business model will encourage partnership
between profit and nonprofit organizations and help
address the protection gap of the underserved and
unserved segments.

Several other ideas were about tackling the existing
protection gap challenge. In particular, the proposal
winning the second prize caught the judges’ attention.

The presenter is currently pursuing academic research
on the gig economy in Malaysia, which has been
growing significantly in the past few years. According
to his study, around 20% of the workforce in the country
is part of the Malaysian gig economy.
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This workforce has unique needs and requires
innovative products catering to those needs.

The attention to Malaysia’s gig workers is nothing
new — the local regulator, Bank Negara Malaysia, had
earlier raised similar concerns and is planning to work
with the industry associations to address them.

The third prize went to the idea of applying technology
in Takaful more proactively to address customer
experience pain points and reach new customer
segments.

As an example, the winning team presented the idea of
using drones in the motor claims process.

Markets’ Report

Insurance Industry Performance

BADRI-Saudi Arabia’s
Analysis YTD Q3 2021

2021 has been a challenging year for many Companies.
Overall gross written premiums have increased by 7.7%
from SAR 29.5 billion to SAR 31.8 billion (Excluding
Al-Sagr) but for many Companies profitability has
fallen sharply from SAR 1.8 billion last year to SAR
904 million compared with the same period last year.
A total of 15 companies reported losses totaling over
SAR 630 million for YTD Q3-2021. Were it not for
positive investment results, the position would have
been significantly worse.

For Motor, GWP is like last year, but underwriting
profits have fallen by 55% which is clearly not
sustainable and there is pressure on premiums to
increase. For Medical, GWP has grown substantially
by 9% but underwriting profits reduced by 25%. Last
year’s positive results were driven by potentially
lower, or delayed claims due to covid so it may not be
a fair comparison. Nonetheless, as the industry reverts
to pre covid levels, there is also pressure on medical
premiums to increase sharply.

The Industry Combined Ratio has increased sharply by

It was truly inspiring to see so many innovative ideas
during the festival.

While some of them are still at an ideation stage, others
can already be introduced soon by the industry. In the
next step, the three winning ideas will be presented to
the VBiT-Steering Committee of the MTA.

It will be interesting to see which of the pitched ideas
will be adopted and executed by the Islamic insurance
industry in the coming years.

Marcel Omar Papp is the head of Swiss Re Retakaful.
He can be contacted at Marcel Papp@swissre.com.

Source: Islamic Finance News
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5.2% to 102%, backed by an increase in the industry
loss ratio of 6.7% and a decrease of 1.5% in the industry
expense ratio.

There are a wide range of investment returns from
1% to nearly 5% showing potential for driving higher
returns for many companies with a review of investment
strategy

Finally, M&A activity is increasing and there is likely
to be more consolidation as the minimum capital
requirements increase.

To download full report, please click here
Source: BADRI
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Takaful: L’ACAPS octroie les 3 premiers agréments WAFA
Takaful, Attakafulia Assurances et Taaouiniyate Taamine

Takafuli

L’Autorit¢ de Controle de 1’Assurance et de la
Prévoyance Sociale a tenu son conseil ce vendredi
10 décembre. Au menu plusieurs actualités: les
realizations de I’ACAPS, ’adoption du Budget 2022,
I’étude sur le dimensionnement de ’ACAPS, I’octroi
des agréments Takaful aux compagnies d’assurance.

Sur ce dernier point, les attentes aussi bien des
compagnies d’assurance que des particuliers sont
grandes. Le dispositive est quasiment opérationnel.
Aujourd’hui le Conseil a attribué¢ les 3 premiers
agréments Takaful: Wafa Takaful, Attakafulia
Assurances et Taaouiniyate Taamine Takafuli au profit
Wafa Assurance, MAMDA et AtlantaSanad.

Toutefois, il est a noter que méme si le Conseil de

Companies News

I’ACAPS donne un accord favorable a peaufiner. Aussi,
faut-il soumettre les contrats d’assurance au Conseil
des Oulémas pour approbation. Ce dernier est tres
sourcilleux pour que les parameétres soient conformes
a la Charia et ne portent pas prejudice aux assures du
Takaful.

Avant d’étre publiés dans le bulletin official, les
agréments serontparailleurs soumisau SGG (Secrétariat
general du gouvernement) pour approbation.

Il ressort ainsi que les compagnies Takaful ne pourraient
réellement démarrer que vers Avril 2022. Le conseil
a ¢également approuvé I’amendement du Statut de la
CIMR.

Source: Eco Actu
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AtlantaSanad Assurance : Hausse de 19,3% du chiffre d’affaires au

3éme trimestre 2021

Morocco: AtlantaSanad Assurance a enregistré un
chiffre d’affaires de 1.178 MDH, en hausse de 19,3%
en comparaison avec la méme période de I’année
précédente, soit une progression de 190 MDH.

Dans le détail, I’activité Non-Vie ressort avec un chiffre
d’affaires de 866 MDH et présente une croissance de
10,9%, soit une hausse de 85 MDH.

Le chiffre d’affaires Vie se situe a 312 MDH avec une

progression de 50,8%, soit une progression de 105
MDH.

Le chiffre d’affaires consolidé cumulé a fin septembre
du I’assureur s’éléve a 4.257 MDH en hausse de 8,7%.

Le chiffre d’affaires Non-Vie consolidé s’établit a
3.238 MDH, en progression de 4,9%. Celui de la Vie
se situe a 1.018 MDH, marquant une progression de
22,7% (+188 MDH).

Source: Le Boursier

Partnership for

Development

Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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