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Climate change strikes global economy — which countries will be

hit the hardest?

Climate change is expected to have a large impact on global economic losses, with the top two expected to take

heavy hits, Swiss Re’s new report has revealed.

In an analysis covering 36 countries, the Swiss Re
Institute identified the Philippines and the United States
as the nations currently most at risk economically from
the intensification of hazards due to climate change.

Top ten countries most exposed to four weather perils

The report, titled “Changing climates: the heat is (still)

n,” draws on data from the Intergovernmental Panel
on Climate Change (IPCC) and Swiss Re Institute’s
own research. It assesses the potential economic
impacts if weather-related natural catastrophes become
more intense due to climate change.

The findings reveal that the Philippines currently faces
the highest economic losses relative to its GDP, at
3%, due to the four major weather perils examined.
Meanwhile, the United States, with annual economic
losses amounting to US$97 billion (0.38% of GDP),
has the highest absolute economic losses worldwide
from weather events, alongside a medium likelihood of
hazard intensification.

The report also identifies countries with significant
insurance protection gaps and those where loss
mitigation and adaptation measures are not keeping
pace with economic growth as being most financially
vulnerable. This is particularly true for fast-growing
Asian economies such as Thailand, China, India, and
the Philippines, which are deemed most at risk.

Adapting to the changing climate
While flood risks are expected to increase globally,

Probability of hazard i ification and f-today expected ic losses by peril as % of GDP per country
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tropical cyclones are identified as the primary cause of
major weather-related economic losses in the United
States and in east and southeast Asia. In the US, the
economic toll from weather events is largely driven by
hurricanes, with severe thunderstorms also contributing
significantly to the losses.

The Swiss Re Institute also underscored the importance
of implementing adaptation measures to reduce
potential losses. Such measures include enforcing
building codes, enhancing flood protection, and
avoiding settlement in areas prone to natural hazards.

The report goes on to suggest that the future economic
impact of these disasters on each country’s GDP will
largely depend on the effectiveness of future adaptation,
loss reduction, and prevention strategies.

Source: Insurance Business mag.

Report by The Geneva Association and Wellcome spreads the
insurance focus on climate change to impacts on people’s health

A new joint report by The Geneva Association and Wellcome, published today, presents a framework for
understanding the impact of climate change on people’s health and recommends how health and life insurers can

address climate change and health risks. Climate Change: What does the future hold for life & health insurance?

shares firsthand insights from health & life insurance experts.

The global climate crisis is increasingly evident.
Property & casualty (P&C) insurers are experiencing
a surge in claims for damage to homes, buildings and
infrastructure. Far less explored and understood are
the health-related impacts of climate change and what

20240304
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they mean for insurers. These include acute risks such
as respiratory issues from wildfires and strokes from
heatwaves, as well as chronic risks, where ongoing
temperature change affects the likelihood of ill health,
for example by increasing the range of disease-carrying



https://www.swissre.com/dam/jcr:cdbae8ed-24d0-4ec8-ad49-14f16846e556/2024-02-28-sri-expertise-publication-changing-climates-heat-still-on.pdf
https://www.swissre.com/dam/jcr:cdbae8ed-24d0-4ec8-ad49-14f16846e556/2024-02-28-sri-expertise-publication-changing-climates-heat-still-on.pdf
https://www.genevaassociation.org/sites/default/files/2024-02/cch-report_web-270224.pdf
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insects. Air pollution, another consequence of the fossil
fuel burning that drives climate change, has also been
shown to increase risk of many health problems.

The report highlights that the impacts for health and
life insurers have not so far been significant, but they
are likely to increase as the effects of climate change
become more frequent and severe. For insurers to play
a measurable role in protecting society from the health
impacts of climate change, the report recommends
that they innovate, for example through parametric
insurance, which pays out a pre-determined amount
when a ‘trigger event’ occurs; prioritise prevention by
incentivising behaviours that benefit the climate as well

Insurance Growth Report 2024

as health; and address data challenges to measuring
climate-related health risks.

Jad Ariss, Managing Director of The Geneva
Association, said: “We cannot talk about the effects of
climate change without talking about the major harm to
human beings — to people’s physical and mental health.
Extreme weather events cause severe damage to homes
and buildings, but they also cause injury and death.
Changes in climate conditions reduce biodiversity,
impact food supplies and spread and exacerbate
disease. The climate crisis itself has become a mental
health issue. Working to better understand and reduce
these risks will help keep them insurable.”
Source: Geneva Association

As businesses continue to face geopolitical and macroeconomic challenges, their insurers will need a clear strategy
for navigating the complex risk landscape and shifting commercial environment. This year’s Insurance Growth
Report highlights M&A trends in 2023 and assesses the opportunities for organic growth ahead in a climate of

uncertainty.
With 2024 set to be a bumper election year, political

uncertainty is likely to be giving some business leaders
sleepless nights.

M&A activity in 2023 ends at ten-year low

Inflation continues to dog the global economy and with
expectations of central bank interest rate cuts pushed
back to later this year in key markets such as the UK,
the US and the Eurozone, the cost of borrowing to fund
M&A is likely to restrict activity for at least for the first
half of this year.

In 2023, the full year volume of deals globally hit a
ten year low, although activity strengthened in the
second half of the year. Private equity backing for
deals may be harder to find while interest rates remain
high, with those carriers who are capital rich due to
prior divestments or careful reserving more likely to

Opportunities and challenges ahead

move on deals in the
coming year.

Volume of deals completed globally, 2018-2023
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Source: Clyde & co

Five growth drivers -

to watch
1. Insurance M&A to

rebound in Europe

2. Geopolitical risks

also spell opportunity

3. Insurtech bounces
back but Al growth is
slow

4. Cyber and W&I driving organic growth
5. Regulation remains double-edged
To download full report, please click here.

Report unveils AI’s dual impact on insurance industry

Global Insurance Law Connect (GILC) has unveiled its
first report on the integration of artificial intelligence
within the insurance industry, offering a comprehensive
analysis from 18 countries.

The report navigates through the transformative
effects of Al including enhancements in efficiency
and innovation across various insurance operations,
while also spotlighting the associated challenges such
as potential biases in Al algorithms, privacy concerns,
and a heightened risk of cyber incidents.

AD’s role in changing the insurance landscape

Gillian Davidson, GILC chair and a partner at Sparke
Helmore Lawyers, emphasised the critical role of Al in
revolutionising the insurance landscape.

“Al has already become an essential part of our daily
lives and is quickly making its way into the insurance
sector. This trend is expected to continue as Al offers
numerous benefits including faster claims processing,
improved underwriting, innovative insurance products,
streamlined administration processes, and more

20240804 (saue 244 Sded) 14}


https://online.flippingbook.com/view/383479522/7/
https://www.globalinsurancelaw.com/wp-content/uploads/2024/02/GILC-AI-Global-Trends-Report-February-2024-1.pdf

efficient chatbots,” she said.

A significant highlight of the report is AI’s capability
to swiftly process and analyse extensive datasets, a
feature that is proving invaluable for risk prediction
and assessment.

Using Al to better understand risks

Davidson pointed out how AI’s analytic prowess can
assist insurers in penetrating markets with complex

Markets’ Reports

risk profiles, particularly where historical data is scant.
This analytical advantage is instrumental in crafting
precise coverage options, especially in areas like cyber
insurance.

“Ultimately, this improved risk analysis will benefit
consumers as it enables insurers to offer more relevant
and tailored coverage to their customers,” she said.

Source: Insurance Business mag.

UAE Insurance Industry Report, Q4 (Preliminary)

The analysis of revenue, performance, growth, and
position provides a comprehensive understanding of
how these insurance companies fare within the UAE
industry. YE 2023 was the first reporting period for
insurance companies under IFRS 17 norms, which
introduced changes like as shifting from Gross Written
Premium to Insurance Revenue.

In Q4 2023 ORIENT and Sukoon had substantial,
consistent growth of (28% and 20%) respectively,
whereas ADNIC remained constant. DIN emerged
as a standout performer, displayed highest insurance
revenue growth of 80%. AKIC saw a most significant
fall of 86%, in contrast to the strong expansion of
TKFL, ALAIN, and ASNIC. Orient had a highest profit
of AED 636 million, while Sukoon Takaful had highest
loss of AED 76 million.

Meanwhile, AWNIC reports a highest growth of
533% in net profit. The lowest profit growth showed
by TakafulEm -2748%. The weighted average profit
standing at AED 1.9 million, with a growth of 37%.
Overall, different company trends indicate a dynamic
and competitive landscape, with some organisations
thriving and others having difficulty within the
indicated time period.

The position changes within the list of companies
provide valuable insights into how each entity has

Insurance Revenue
-1%

UAE-listed insurance companies upgraded from
GWP to Insurance Revenue reporting under IFRS
17, resulting in a 19% rise in Insurance Revenue to

AED 31 billion by year-end, up from AED 26 billion
in YE 2022. The takaful business rose by 16%, while

o
ke the conventional business expanded by 21%.
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shifted relative to its peers. Notably, TKFL have made
most significant and impressive climb in advancing
seven positions up, which is insightful. Conversely, the
significant drop of Union, falling from the 9th position
to the 14th position in 2023, is insightful.

The collective performance of these companies
underscores the resilience and growth potential within
the UAE insurance sector. Despite varying revenue
figures, the profitability demonstrated by several
companies suggests a healthy competitive landscape.

To download full report, please click here.

Source: SHMA

Net profit of Qatar’s national insurers swings from QAR 940mn

in 9M 2023

Net profit of Qatar’s national insurers swings from
QAR 940mn in 9M 2023 to negative QAR 390mn as
Qatar General Insurance & Reinsurance Co. (QGRI)
books hefty losses on revaluation of local investment
properties in the last quarter of the year, cumulating the

20240304
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unrealized investment losses on its real estate portfolio
over the last seven years (2017-2023) to QAR 3.6bn.

According to AM Best that last downgraded the insurer
in April 2021 and has maintained a negative rating
outlook ever since, corrective actions are underway to


https://media.licdn.com/dms/document/media/D4D1FAQFxLoriWtGm6A/feedshare-document-pdf-analyzed/0/1708248502349?e=1709769600&v=beta&t=ssXOAY05Bpvcr64R5VniIR5rZxk3QZq3-uRbhytc_Sk
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de-risk the insurer’s balance sheet.

On exclusion of QGRI, the combined net profit of the
remaining insurers stands at QAR 1.2bn, an impressive
recovery from the previous year as Qatar Insurance
Group (QATI) returned to underwriting profit in FY
2023 after six consecutive years. Although QATTI is
still the leading insurer in Qatar by revenue, the insurer
has seen a considerable decrease of 8.4% in insurance
revenue from continuing operations mainly in motor
business. Further, the Gibraltar-based discontinued
operations held for sale continues to generate substantial
losses, eroding nearly half of the earnings from QATI’s
continuing operations in FY 2023.

In all, equity has declined at a 4Y CAGR of 4.4% for
Qatar’s national insurers compounded further by the
impact of transition to ifrs17 amounting to QAR 1.2bn
(14.2%) for QATL

Arab Insurance
Egypt

FY 2023: QATAR (8) National Insurance Companies

Net Profit swings from QAR 0.9bn in 9M 2023 to (QAR 0.4bn) at YE as QGRI books hefty losses on revaluation of investment properties in Q4 2023.

QAR 12.0bn

EVENUE () Continuing Operations

(QAR 0.4bn) QAR 16.3bn (2.4%)
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Other developments include the notable growth in
medical premium among most Qatari insurers that
likely follows the new mandatory health insurance
regulations in Qatar effective May 2022.

Source: Insurance Monitor
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Moroccan insurance market: 2023 turnover

Statistics issued by the Moroccan insurance regulator,
the Supervisory Authority of Insurance and Social
Welfare (ACAPS), indicate that the Moroccan market’s
turnover amounted to 57 billion MAD (5.7 billion
USD) on 31 December 2023. The premium volume has
increased by 4.6% over one year.

The non-life premium income has progressed by 6.8%

20240304
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to 31.1 billion MAD (3.1 billion USD). The non-life
business accounted for 54.6% of the total portfolio in
2023.

Life insurance underwriting rose by 2% to 25.9 billion
MAD (2.6 billion USD), representing a 45.4% market
share.

Source: Atlas Magazine
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Oman Re’s 2023 reinsurance revenue surges by 29%

Oman: Oman Re, the Sultanate’s first and only
reinsurer, announces a significant surge in reinsurance
revenue, reaching OMR 42.1 million (USD 109.3
million) for the fiscal year ending on 31 December
2023. This marks an impressive 29% increase
compared to the previous year’s revenue of OMR
32.5 million (USD 84.5 million). The Gross Written
Premium (GWP) measured as per IFRS 4 increased to
OMR 46.2 million (USD 119.8 million) compared to
the previous year’s GWP of OMR 36.6 million (USD
95.0 million). The company also reports a notable
20% growth in net profit after tax, achieving OMR
2.6 million (USD 6.6 million) as opposed to OMR 2.1
million (USD 5.5 million) in the year 2022.

Despite facing heightened natural catastrophe incidents,
Oman Re’s resilient underwriting performance has
contributed to a remarkable 20% increase in net
reinsurance results, totaling OMR 2.7 million (USD
7.1 million) for the year 2023, compared to OMR 2.3
million (USD 5.9 million) in the preceding year. The
combined ratio with discount impact stayed at 91% in
2023, similar to 2022.

Oman Re’s prudent investment strategies played a
pivotal role in enhancing net investment and other
income by 20%, totaling OMR 2.7 million (USD
7.1 million), in contrast to OMR 2.3 million (USD
5.9 million) recorded during the previous year. As
of 31 December 2023, the net equity reached OMR

IL‘
32.2 million (USD 83.7 mllhon) showcasing a

commendable 14% growth compared to OMR 28.3
million (USD 73.6 million) in 2022.

Romel Tabaja, CEO of Oman Re, commented: “The
year 2023 has proven to be exceptional for us, marked
by strong results that underscore the strength of our
overall operations. In the face ofhigh natural catastrophe
activity, this resilience is a testament to the prudent
underwriting and robust risk management measures we
have in place. Our meticulous investment management
not only shields us from market uncertainties but
also propels our overall financial performance. The
outcome, thus, is a commendable increase in net equity,
emphasizing the company’s strength and stability. As
we continue with our customer-centric approach, we
are well-positioned for sustained success in the future.”

Wafa Assurance : le chiffre d’affaires progresse de 9% a fin 2023

Morcco: A fin décembre 2023, le chiffre d’affaires
consolidé de Wafa Assurance annuel ressort a 12.724
MDH, enregistrant une hausse de 9,3%.

Cette hausse de ’activité est portée par la performance
réalisée sur I’ensemble des branches vie et non-vie au
Maroc et a I’international, explique Wafa Assurance
dans un communiqué.

Au titre du 4e trimestre 2023, le groupe Wafa Assurance
réalise un chiffre d’affaires consolidé de 3.072 MDH
en recul de 3,5%, suite aux effets de saisonnalité.

Les provisions techniques du groupe s’établissent a
48,7 milliards de dirhams au 31 décembre 2023, en
augmentation de 7,5%, et les placements consolidés
s’élévent a 54,2 milliards de dirhams a la méme date

en hausse de 9,6%~ Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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