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Life segment still a “source of stability” for reinsurance
market: AM Best

The life reinsurance segment continues to function as a
“source of stability” for the overall global reinsurance
market, according to AM Best, who looked at the state of
the sectorinarecentreport.

The rating agency noted that the life reinsurance mar-
ket continuesto be dominated by just five large carriers,
which account for the vast majority of assumed busi-
ness.

Life reinsurance comprises at least 40% of the reinsur-
ance industry’s gross written premium, with the US ac-
counting for approximately half of global life premiums.

Despite this dominance, mature markets continue to
experience only modest growth, AM Best said, with
most expansion opportunities situated in emerging
markets.

Asia-Pacific in particular now represents a meaningful
portion of global life business, with double digit growth
rates, although pockets of opportunity are still to be
found in some established markets, such as UK pension
longevity business.

While traditional reinsurance remains somewhat stag-
nant due to historically low cession rates, AM Best ob-
served that reinsurers are benefitting from an active
pipeline of block of life insurance and interest-sensitive
business.

Meaningful growth in the life reinsurance segment
could also be further driven by Solvency Il capital re-
quirements and low investment returns, analysts sug-
gested.

Barriers to entry in the sector continue to be signifi-
cant, which has helped to solidify the market positions
of well-established players, who have built a competi-
tive advantage by developing long-held relationships
that new entrants lack.

These defensible market positions have been further
strengthened by moderate premium growth and
strong earnings from seasoned mortality books of
business.

Although low interest rates and the potential for rising
impairments could negatively impact direct life and
annuities players, AM Best considers life reinsurers in
general to be somewhat less reliant on investment
income to achieve return targets.

Life reinsurers take significant risk on the liability side
of the balance sheet and thus tend to accept less in-
vestment risk.

However, analysts also acknowledged that some rein-
surers are implementing broad-based rate increases
and paying recapture fees in some instances due to
deterioration in their books of business.

This can partly be traced back to the late 1990s and
early 2000s, when some carriers were overly aggres-
sive with block acquisitions, AM Best explained.

Source: Reinsurance.ws
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MENA: reinsurers are looking toaltertheir portfoliosin favourofnew or lessvolatile segmentsand areseeking to diversi-

fy their revenue streams

Middle East and North African reinsurers have faced
increased turbulence in recent years, creating chal-
lenges for some and opportunities for others. The
market remains characterised by challenging condi-
tions, overcapacity, and an increase in large loss
activity.

The competitive landscape has shifted over the past
year, driven largely by the difficulties encountered by
two of the region’s leading reinsurers: Trust Interna-
tional Insurance and Reinsurance Co. (Trust Re) and
Arig Insurance Group (Arig). Trust Re struggled to
maintain its credit ratings and subsequently suffered
during the 2019 renewal season owing to its inability
to issue financial statements. Trust Re's problems
also impacted the ratings of its subsidiary, Oman Re.
Arig’'s troubles stemmed from a combination of ma-
terial fraud and sizeable losses from its Lloyd's oper-
ations, which resulted in a decision by the company
to enter into runoff. This added to the line of recent
run-offs of regional reinsurers, which includes Asia
Capital Retakaful MEA (Bahrain), and Emirates Re-
takaful, and Takaful Re a few years earlier. Addition-
ally, primary carriers such as Doha Insurance/Mena

Re and Emirates Insurance, which underwrote fac-
ultative reinsurance, have also reduced their offer-
ings.

Trust Re and Arig supplied capacity of USD 600 mil-
lion (in total shareholders’ capital) to the market,
and also had reinsurance operations across the
world. Therefore, the fallout from their difficulties
was felt not just across the MENA region, but be-
yond. As of July 2019, Kuwait Re was the only MENA-
domiciled reinsurer with an AM Best rating above
“B++",

As cedents sought to replace Trust Re and Arig on
their reinsurance panels, opportunities opened up
for existing competitors looking to increase their
line size and diversify their cedent base, as well as
for newer competitors such as Barents Reinsur-
ance, which entered the market in 2011. This has al-
lowed existing, well-rated reinsurers to be more
selective on the risks they underwrite. AM Best
notes that the market has also experienced im-
proved premium rates for high-value risks for the
firsttime in many years.
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Therefore, despite the withdrawal of capacity, com-
petition continues to remain extremely high. For-
eign reinsurers seeking new opportunities and
looking to deploy capital more efficiently are
providing plenty of capacity. Primary insurers lev-
eraging their ratings and capacity by writing in-
ward facultative business from the region further
compound competition but are more cautious in
their approach as direct writers have had to ab-
sorb significant losses on their inward reinsur-
ance portfoliosin recent years.

Natural Catastrophe Risk Increases

International reinsurers have historically found the
MENA market attractive due to its diversification
benefits, as well as the perception that the region
has limited risk in terms of natural catastrophes.
However, this perception has been challenged in
recent years, with an increasing level of natural ca-
tastrophe losses that have included Cyclone Mekunu
in Oman and flood losses in Saudi Arabia and Jordan.
In 2018, material flood losses also occurred in Kuwait
for the firsttime in many years.

Additionally, whilst modelling for earthquake risk has
improved, there is limited loss modelling for wind and
flood events. With the increasing frequency of flooding
in the region, AM Best believes that these risks are
not yet sufficiently priced into policies, and the po-
tential severity of these unmodelled risks pose a threat
to the market.

Given the high frequency of property losses and the
pressure on premium rates experienced across core
product lines, regional reinsurers are looking to al-
ter their portfolios tactically in favour of neworless
volatile segments and are seeking to diversify their
revenue streamsinto the Asian and African markets
(wherepricingisperceivedtobemoreattractive).Many
MENA reinsurers continue to provide capacity to

Lloyd's syndicates to gain exposure to uncorrelated
risks.Thisincreasestheir exposure to catastrophe
risk, but in a more controlled manner, unlike the
inward retrocession exposure that many took on
duringthe catastropheyearsof2011and 2012.

Operating Performance Remains Weak for Most Par-
ticipants

In general, well-established regional reinsurers
have shown resilience to the challenging operating
environment. Although their performance has
lagged that of their global peers, they continue to
ride competitive pressures and carve out market
niches to support their operations.

The strategies and profiles of the region’s reinsur-
ers vary widely; some benefit from compulsory
cessions, while others depend on proportional
business. AM Best notes that while some are ac-
tively shifting to non-proportional portfolios, oth-
ers have increasingly sought geographical diversi-
fication.

Consequently, the historical technical performance
of the region’s reinsurers differs considerably.
Many have demonstrated strong non-life combined
ratios below 100; however, some have posted
weaker technical performance with combined rati-
os well over 100 (Exhibit 1), driven by volatile loss
ratios.

Loss ratios for North African reinsurers have risen
steadily over the past three years, driven by chang-
es in their business mix as they seek to supple-
ment their local portfolios with more regional and
international exposures. Although their domestic
operations continue to generate strong returns,
the lack of branding and presence in other mar-
kets mean they often end up underwriting sub-
standard risks atinadequateprices.

Exhibit1
MENA Reinsurers - Non-Life Underwriting Ratios, 2016-2018
% Loss Ratio Combined Ratio

r JyT
Company Country 2016 2017 2018 Avg. 2016 2017 2018 Avg.
Arab Insurance Group (B.S.C.) (C) Bahrain 61 69 84 T2 98 104 118 108
Arab Reinsurance Co. SAL Lebanon 73 [ 70 73 108 107 106 107
Compagnie Centrale de Réassurance Algeria 5 5 53 h2 81 g2 83 g2
Hannover Re Takaful B.S.C. (c) Bahrain 70 61 69 66 101 a5 102 g4
Kuwait Reinsurance Co. K.S.C.P. Kuwait 65 67 G4 65 g7 98 96 g7
Milli Reasurans Turk Anonim Sirkedi Turkey [] 76 a4 a1 108 111 128 115
Oman Reinsurance Co. SAOC Oman 55 62 55 57 104 106 94 100
Saudi Reinsurance Co. Saudi Arabia 78 67 63 72 98 100 98 89
Société Centrale de Réassurance Morocco 59 62 51 58 B4 85 93 a1
Société Tunisienne de Réassurance Tunisia 53 65 73 64 94 104 112 103
Trust Intemational Insurance & Bahrain 68 69 nfa 68 88 102 nfa 100

Reinsurance Co. BSC

Notes: Excludes companies for whom financial data were not available.

BESTLINK
Source: G=x >

Best's Financial Suite - Global, AM Best data and research
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Investment performance for the MENA region remains
a key driver of overall operating results and return on
equity (ROE) ratios as regional reinsurers face pres-
sures on their technical performance. However, the
weak interest rate environment and low-yielding in-
vestment markets have resulted in ROE ratios for re-
gional reinsurers remaining in the low single digits.
The increase in underlying yields is expected to also
dampen bond performance over the medium term.
From 2014 to 2018, ROE ratios have varied from be-
tween 3.5% and 7% (Exhibit 2), below those of global
reinsurance groups.

In conclusion, market conditions for MENA reinsur-
ers remain extremely challenging, with additional
capacity quickly replacing exiting capacities, which
propels reinsurers to seek diversification and re-
duce potential volatility in earnings. However, in AM
Best's view, the long- term trends in credit quality
are likely to depend on a reinsurer’s ability to suc-
cessfully execute growth strategies in a highly-
competitive market.

Exhibit 2
MENA Reinsurers - Returns on Equity, 2014-2018
8
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Note: Excludes companies for whom financial data were not available
Source: AM Best data and research
Exhibit 3
MENA Reinsurers - AM Best-Rated Entities
Ratings as of July 25, 2019
Best's Long- Best's ICR & Best's
Term Issuer Financial FSR ICR & Rating
Credit Rating Strength Rating FSR Effective
AMB # Company Domicile (ICR) Rating (FSR)  Action Outlook Date
90777 Compagnie Centrale de Réassurance Algena bbb~ B+ Affirmed Stable 5-Sep-18
85585  Kuwait Reinsurance Co. K.5.C.P. Kuwait a- A- Affirmed Stahle 28-Apr-19
89190  Arab Reinsurance Co. SAL Lebanon bbb~ B+ Affirmed Negative 19-Dec-18
84052  Société Cenfrale de Réassurance Maorocco bhb B++ Affirmed  Stahle 1-Nov-18
83349  Société Tunisienne de Réassurance Tunisia bbb- B+ Affirmed Stahle 24-Jul-19
85454  Milli Reasurans Turk Anonim Sirketi Turkey bbb- B+ Affirmed  Negative  16-Jul-19
Source: SR Best's Financial Suite - Global, AM Best data and research

Retakaful: Prospects for Growth

Retakaful (Islamicreinsurance) formationsinthe MENA region have grown significantly over the last two
decades. Many of these took the form of greenfield investments, while others wereformedbylargeglobal
reinsurerslookingforadditionaldistribution platforms. However,underwriting successhasremainedelu-
sive.InAM Best’'sopinion, thishasbeen duetothe underperformance and smallsize of the region’s primary
takaful market,aswell as the pressure on pricing exerted from the conventional reinsurance market.

As aresult, a number of “dedicated” retakaful operators such as Takaful Re and Emirates Retakaful (both from
the United Arab Emirates) entered into run-off and exited the market, leaving branches or subsidiaries of con-
ventional reinsurers as the only retakaful operatorsin the region.
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As a result, a number of “dedicated” retakaful operators such as Takaful Re and Emirates Retakaful (both from
the United Arab Emirates) entered into run-off and exited the market, leaving branches or subsidiaries of con-
ventionalreinsurers as the only retakaful operatorsin the region.

Source: Best's Market Segment Report
AM Best website

Is Dubai’'s regional hub status at risk?

Middle East Insurance magazine published in its July-August 2019 article titled “Is Dubai's regional hub status at risk?”

By: Cynthia Ang

Atthe first, the article described the DIFC as one of |

the world’s most advanced financial centers; Du- |
bai has established itself as a reputable and lead- §
ing financial centre in the MENA region. |

The DIFC's reputation has recently taken a hit fol-
lowing the collapse of the region’s largest private
equity firm Abraaj Group, last year, a slump in the
real estate sector, and the Saudi Arabia’s govern-
ment'’s pursuit of UAE-based assets held outside |
the free zone as part of the crackdown on alleged
corruption.

In addition, the increasing number of insurance and rein-
surance operations exiting the DIFC has also cast some
doubts on the centre’s attractiveness to foreign investors.
At last six insurance entities- including Apex Limited, Arig
Insurance Management (DIFC), Assicurazioni General SPA
Middle East Regional Offices (DIFC Branch), Henner Lim-
ited, Partner Reinsurance Europe SE (Dubai branch) and
Sovereign Risk Insurance (Dubai) - are being placed under
‘pending dissolution’, according to information published
on the DIFC's publicregister.

Mr. Henri Labat, IGI, SEO attributed the exit to many rea-
sons:

1. Poor reinsurance profitability in 2017 and 2018 as re-
sults to Poor underwriting - particularly in property,
Energy and Marine lines in the Middle East. These poor
results have led to the exodus of some reinsurances
from the MENA region.

2. Close down of some DIFC companies' operations in as
result on their less business volume;

3.Theincreasing cost of operating out of the DIFC.
Mr. Chakib Abouzaid, GAIF's Secretary General, said,
“Since 2005, we have seen many reinsurers coming to
DIFC. The successful ones are those which brought with
them their existing business and focused on niche prod-
ucts and also because of their proven business model;

He said also “Other players decided to withdraw because
they entered a very crowded market at a very late stage,
when excess capacity and cut-throat competition were
rampant. To make matters worse, the economic slowdown
since 2016 and the drastic reduction in spending on infra-
structure were not favourable for reinsurance business.”

While Mr. Peter Hodgins, Clyde & Co, partner-corporate

= - insurance, can't give a specific reason
because the market participants has giv-
en different reasons for their decision to
exit from the DIFC. But he saw that the
recent departures will have material
impact on the reputation of the DIFC in the
longer term.

Mr. Labat said “Operating in the DIFC
must be approached with a long-term

Eperspective in order to succeed. Short-term

\
| and aggressive approaches in terms of under-

k writing are generally doomed to fail.”

There are still successful reinsurers and bro-
kers in the DIFC, said Mr. Abouzaid; “Some oth-
ers should probably revisit their business strat-
egies and look for business in the MENA region
indirectly, for example, from Europe or Singa-
pore.”

~ The article pointed out, despite the exits, there
are number of insurance entities which have launched
their operationsin the DIFC over the last 18 months.

In this regard, Mr. Labat said these reinsurers and bro-
kers have spotted that the overall market conditions,
including in MENA, are beginning to change and are
seeing opportunities for future growth in the region.

However, as per Mr. Peter Hodgis pf Clyde & Co, while
DIFC's strength as a financial hub has been the result of
over a decade’s worth of experience, it should strive to
maintain its reputation as a hospitable business envi-
ronment to be fit for the future.

Mr. Labat, said “The DFSA, should continue to be a rec-
ognized reference as a regulator. However, it has to
avoid creating and building barriers for the business to
grow.”

Mr. Hodgins said there is a need for the regulatory bod-
ies in the DIFC to focus; first, it needs to continue to en-
sure that financial services entities can be established
in a timely, predictable and cost-effective manner. Se-
cond, the ongoing costs for business in the DIFC need to
be manageable.

On the other hand, Mr. Abouzaid believed that “DFSA
should decide on a moratorium not to issue licenses for
a certain time to allow existing reinsurers to expand.
Alternatively, it could impose strict requirements for
new comers in terms of existing business and ability to
generate enough premium to sustain their expenses. In
the past, business plans presented to DIFC were not
always realistic”.

Reinsurance business is a long-term commitment, “so
newcomers should not expect to see positive returns
within five to seven years”, he added

For now, at least, Dubai set to maintain its status as the
region’s preeminent hub while other

cities are mounting efforts to develop [
their financial centres in their bid to
one day ‘dethrone’ Dubai.

Toread the Full Article Click Here

| Mr Peter Hodgins |

United
Arab

Emirates
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Insurers hit by debts owed by paralysed industrial groups

Insurance companies have been hard hit by the financial
and business crisis that has affected major industrial
groups whose key executives are in jail.

Mr Hassan Khelifati, CEO of Alliance Assurances and vice
president of the Algerian Union of Insurance and Reinsur-
ance Companies (UAR), said that Algerian insurance com-
panies must recover debts estimated at DZD20bn ($166m)
from 11 industrial groups, according to local media reports.
He said that the debt could depress activity in the insur-
ance sector. The bulk of the debt is owed by the construc-
tion group ETRHB which is owned by tycoon Ali Haddad.

Mr Khelifati also revealed that turnover in the insurance
market has decreased by DZD10bn.

In comparison, the Algerian insurance market grew mar-
ginally at 2.2% with a turnover of DZD142.6bn in 2018 com-
pared to 2017, according to the National Council of Insur-
ance (CNA).

Revision of motor insurance pricing in

Tunisia

Since mass protests led to the resignation of Algerian
president Abdelaziz Bouteflika in April, the authorities
have jailed several tycoons seen as close to Mr Boute-
flika and are investigating them for corruption.

The jailed tycoons are from ETRHB, KouGC group,
Tahkout, and CIMA Motors which have interests in sec-
tors ranging from sugar to motor vehicles. The groups
are almost paralysed as their management struggle to
pay salaries or import goods as company bank accounts
have been frozen. Thousands of jobs in the Algerian
economy are threatened.

Furthermore, the interim government has held back
planned reforms, initiated towards the end of Mr Boute-
flika's 20-year rule, to wind down subsidies, open the
economy to investment and create jobs outside bloated
public services, reported Reuters.

Source: Middle East Insurance Review

On the sidelines of the 24th African Reinsurance Forum e
held from 29 September to 1 October 2019 in Tunis, Kamel
Chibani, executive director of the Tunisian Federation of
Insurance Companies (FTUSA) recalled that a new insur-
ance code is being drafted.

The next text will introduce changes especially in the mo-

revision of tariffs,

Tunisia

e customization of policies: driver experience, fre-
quency of the vehicle's use, number of drivers,...

e simplifying contracts,
e digitalization of claims management through the

tor class of business:

Saudi

Arabia

creation of an electronic exchange platform.

Source: Atlas Magazine

Medical insurance moving on from fee for service model

Physicians will play a bigger role in the medical insurance
revenue cycle as the industry moves away from a fee for
service (FFS) model, experts at the fifth annual Mena
Health Insurance Congress said.

The three-day event brought together several experts to
discuss key topics affecting the health insurance market in
the Mena region such as the role of insurers and
healthcare providers, success strategies for the
healthcare market, global trends, regulatory issues and
managing rising healthcare expenses.

"The insurance industry is a very dynamic industry and
there is a good relationship between patients and provid-
ers," said Sunil Raj, corporate insurance manager at Medi-
clinic. "In the long run, we cant look at a FFS model be-
cause the patient needs to manage their costs, and the
provider also needs to manage the premiums of the pa-
tients. When we move from an FFS model to a value-based
model, such as a diagnostic related grouping (DRG), then
the quality of care improves and providers will be able to
better manage different episodes as well as their costs.
People will move from a non-physician supportive reve-

nue cycle to a physician supportive revenue cycle. The
next cycle that we have seen being started in the UAE is
one where the physician will play a bigger role."

Oxford Economics forecasts that government spending
on healthcare in the GCC will rise to $30.5 billion by
2021, from just $2.4 billion in 2016, an annual growth
rate of more than nine per cent. Meanwhile, the private
health spending will pick up the pace to meet rising de-
mand over this period, aided by government policy such
as Vision 2030. The UAE and Saudi Arabia command
about 80 per cent of the insurance premiums in the
GCC.

Experts noted that significant changes in government
health insurance regulations and rising populations can
generate growth opportunities for private health insur-
ers over the next three years. The Dubai Health Insur-
ance Corporation explained that there is fierce compe-
tition in the healthcare insurance sector. By January
2019 over 50 insurance companies, 23 third-party ad-
ministrators (TPAs), and 103 brokers or intermediaries
were already operating in the UAE alone. After the suc-
cessful implementation of mandatory health insurance



by the UAE, KSA is also stepping up efforts for mandatory
health insurance for all employees in the private sector
and their families.

Laura Gerstein, chief employee benefits officer, Axa Insur-
ance, also spoke about the importance of moving away
from an FFS model. "It is way more easy for us to manage
the cost for a client if we shift to a value-based healthcare.
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In Dubai especially, the transparency with the client in
terms of their claims report fosters a lot of smart
questions from clients. As insurers, we need to find the
right balance so that the insurance model that we end
up with is one where the client knows that the premi-
um that they are paying will result in efficient and ef-
fective care, and which is exactly what they need."

Source: Khaleej Times
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Couverture contre les événements
catastrophiques: une nouvelle
étape décisive franchie

Le démarrage de ce chantier straté- |
gique est prévu pour le 1° janvier | Il |
2020. el
La convention a pour objet de faire
bénéficier la SCR et la CAT de la gar- |

antie de U'Etat pour couvrir le risque |
de défaut de placement auprés des |
réassureurs étrangers. z

La surprime a payer par les assurés

sera fixée par arrété du ministére dans les prochains
jours.

Le ministre de I'Economie et des Finances, Mohamed
Benchaaboun, a présidé vendredi 4 octobre 2019 a Rabat,
la cérémonie de signature de la convention relative a la
couverture des conséquences d’événements
catastrophiques, entre 'Etat, le Fonds de Solidarité des
Evénements Catastrophiques (FSEC), la Société Centrale
de Réassurance (SCR) et la Compagnie d'Assurance
Transport (CAT).

Cette convention relative a la couverture des conséquenc-
es d'événements catastrophiques a pour objet de faire
bénéficier la SCR et la CAT de la garantie de UEtat pour
couvrir le risque de défaut de placement auprés des réas-
sureurs étrangers ou la défaillance de ces derniers, et ce
envertude la loi n°110.14.

Elle fixe, a cet égard, les conditions et les modalités de la
mise en jeu de la garantie de U'Etat.

Ainsi pour le systéme assurantiel, la loi a instauré l'obliga-
tion d’inclure la garantie contre les conséquences d'é-
vénements catastrophiques dans les contrats d’assurance
couvrant les dommages aux biens ou la responsabilité
civile en raison des dommages corporels et matériels
causés aux tiers.

Cette garantie couvre les personnes ayant souscrit un
contrat d'assurance contre le préjudice corporel et tous
les biens assurés comme la maison, les commerces ou
encore les unitésindustriels.

Morocco

Pour ce qui est du systéme alloca-
taire, la loi n° 110-14 a institué le
FSEC pour garantir a tous les indi-
vidus non assurés, une compen-
A sation couvrant le préjudice cor-
£ porel et la perte de la résidence
principale suite a un événement
= Catastrophique. Il est a souligner

que le FSEC n'offre qu'une com-
pensation partielle comparativement aux personnes
assurées. Ainsi, lindemnité offerte par le FSEC est
plafonnée a 250.000 DH pour la perte de la résidence
principale et a 70% des indemnités offertes aux as-
surés pour le préjudice corporel.

Le démarrage de ce chantier stratégique est prévu
pour le ler janvier 2020.

La surprime fixée dans les prochains jours

Dans son allocution, le Ministre de 'Economie et des
Finances a affirmé que la signature de cette conven-
tion constitue une étape importante dans la mise en
vigueur du régime de couverture contre les
conséquences d’événements catastrophiques qui cou-
vre a la fois les phénoménes naturels d’intensité anor-
male que l'action violente de 'lhomme comme les actes
terroristes.

Il a ainsi été précisé que la loi n°110-14 instituant un
régime de couverture des conséquences d'événe-
ments catastrophiques, a mis en place un régime mixte
dindemnisation des victimes d'événements
catastrophiques, combinant un systeme assurantiel au
profit des assurés et un systeme allocataire pour les
personnes physiques non assurées.

Il a été par ailleurs, signalé qu’en contrepartie de cette
couverture, les assurés devront s'acquitter d'une
prime qui sera fixée par arrété du Ministre de 'Econo-
mie et des Finances au cours des prochains jours.

Source: Finances News

AM Best Affirms Credit Ratings of Compagnie Centrale

de Réassurance

Algeria: AM Best has affirmed the Financial Strength
Rating of B+ (Good) and the Long-Term Issuer Credit
Rating of “bbb-" of Compagnie Centrale de Réassur-
ance (CCR Algeria) (Algeria). The outlook of these
Credit Ratings (ratings) is stable.

The ratings reflect CCR Algeria’s balance sheet
strength, which AM Best categorises as very strong, as
well as the company’s strong operating performance,
neutral business profile and marginal enterprise risk
management.

CCR Algeria’'s balance sheet strength is underpinned by
risk-adjusted capitalisation, which was at the strongest
level at year-end 2018, as measured by Best's Capital
Adequacy Ratio (BCAR). AM Best expects risk-adjusted
capitalisation to remain at the strongest level over the
medium term, supported by relatively low underwriting
leverage and good internal capital generation. The

company has a moderate dependence on retrocession,
which is used to protect peak exposures, notably in Al-
geria. The balance sheet is protected further by a state
guarantee covering business written as part of Alge-
ria’s compulsory natural catastrophe scheme. The as-
sessment also factorsin CCR Algeria’s exposure to ele-
vated levels of economic, political and financial system
risk associated with Algeria, with approximately 95% of
assetsinvested domestically.

Whilst CCR Algeria has experienced sustained growth
over the past five years, with gross written premium
having increased by approximately 45%, its operating
performance has remained strong, supported by a solid
technical profitability and relatively stable investment
returns. The company has a five-year (2014-2018)
weighted average combined ratio of 80.3% and return
on equity of 9.6%.

Companies

News




CCR Algeria has a leading domestic market position as
the national reinsurer in Algeria, with an estimated
market share of 71% in 2018, as measured by ceded pre-
mium. As a state-owned company, CCR Algeria benefits
from compulsory cessions and manages various na-
tional insurance schemes. The company also plays a
pivotal role in the domestic natural catastrophe
scheme. Despite growth in its international portfolio
over recent years, CCR Algeria’s business profile re-
mains heavily concentrated in Algeria, where the com-
pany originated 86.4% of its businessin 2018.

over recent years, CCR Algeria’'s business profile re-
mains heavily concentrated in Algeria, where the com-
pany originated 86.4% of its business in 2018.

CCR Algeria’'s risk management framework is at an
early stage of development. Risk management capabil-
ities are expected to improve with the development of
an internal capital model. AM Best will continue to as-
sess how new risk management tools are deployed
effectively across the company’s operations.
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Fortune 500 company Prudential Financial to
investin Egypt's Sarwa Insurance

Egypt: INVESTMENT WATCH- Prudential Financial to Background: Consumer- and structured-finance play-
invest in Sarwa Insurance: Fortune 500 insurance firm er Sarwa Capital acquired licenses from the Financial
Prudential Financial's impact investing arm hasinked an  Regulatory Authority (FRA) earlier this year to begin
agreement to invest alongside our friends at Sarwa Cap-  offering life and non-life insurance policies. It provides
ital in subsidiary Sarwa Life Insurance Company, ac- life and health insurance and long-term savings
cording to an emailed statement (pdf). The statement did  through Sarwa Life Insurance, and property and liabil-
not disclose the value of the investment. Prudential’'s ity insurance through a separate entity, Sarwa Insur-
impact investment arm is building a portfolio of USD 1bn  ance Company.

-worth of investments in socially impactful ventures

with financial returns. Its investment in Sarwa Life “will Source: Enter Prais
help .. accelerate the roll out of quality and innovative
products to the market,” said Sarwa Capital CEO Hazem JUIaladl e glasl! Cnalill & pualll Aenazedl elsf
Moussa. i . °
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Réassurance:la SCR franchit la barre des 2 milliards de
DHde CA

Morocco: Lafiliale de la CDG est la 3e compagnie en Afrique et la 5e au niveau des réassureurs arabes.

La Société centrale de réassurance ratisse large. La filiale de la Caisse de dépbt et de gestion a clos Uexercice 2018
sur un chiffre d’affaires de plus de 2Zmilliards de DH pour un total bilan de 14,9 milliards. Capitalisant sur son porte-
feuille national et régional ainsi que l'expertise technique de ses équipes, le réassureur a dégagé un résultat tech-
nique de 156 MDH et un résultat net avant impdt de 300 MDH. Selon Youssef Fassi Fihri, directeur général de la
compagnie, les investissements bruts ont poursuivi leur tendance haussiére pour dépasser 11 milliards de DH.
Avec ces agrégats, la SCR tient la 3e place au niveau africain (aprés Africa Re du Nigéria, et la CCR de U'Algérie) et
la 5e sur le marché arabe (aprés Trust Re du Bahrein, Saudi Re, la CCR de U'Algérie, et ARIG du Bahrein). Au regis-
tre des perspectives, la société compte accélérer sa transformation, enrichir davantage son portefeuille et densi-
fier son réseau et ses partenariats. D'ici 2022, la SCR veut muer de réassureur national a leader régional. A noter
que lafiliale de la CDG, qui fétera ses 60 ans en 2020, est le plus ancien opérateur en Afrique et au Moyen-Orient.

Source: Lavieeco
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https://www.prudential.com/links/about/corporate-social-responsibility/impact-investing
http://enterprise.press/wp-content/uploads/2019/09/Prudential-Financial-Sarwa-Life-Insurance-Press-release_EN.pdf
http://enterprise.press/wp-content/uploads/2019/09/Prudential-Financial-Sarwa-Life-Insurance-Press-release_EN.pdf
https://enterprise.press/stories/2019/03/04/sarwa-capital-acquires-licenses-for-life-and-non-life-insurance-products-3/

Brdlio 2l o iall el 5,813 LS e Jgvmmdl (S Loaylons | cobisel Lo liS Boniia (3 iSOl Lalse LS5 18 lin

:JW Glgall e Al Aoy Juo o) AUgad crasolell £ M5 ]

R Aylall gutie ol Sluas i 6583 J) deadl e GLST alse soal 180

2 St ool — 8L — Glasall i gl — "85l by (8 Al Crelall Aelimt A v wlall 2ls U1 (8 Aol Tyl
Jlsyl oLt — 11032030 o — o> 113-7494 .o e 5]l moany OF ool e  LLiss e slomy apadl bos )
1G9 AST) s coweod bl ezt e (65T Ao samma Ul S

info@almaarefforum.com.lb

09ty caall." tLAb\D/‘
copall el guema Ayl

ALl g Loz 1 Jloel Jouzr he dompull clegimgll o suotall Jly8lg Aadlie @i ady  iSTre § hige uak il cuelall Bolels crualal] sl 8% slai¥l atha sisla e
& ootalall ayall alall sLasdll alall (ae¥ cosmio s ool i /L] Jg5 ny Gl sy gutann Aol (g eadly el § Loia¥l il 12019/ 09/ 25 J1 23 e 8401 J5ls-
el allasdl Jooad e 43815 Ll (2 5 LeaWl da Silimsgs 5l w9 <2019/07/01  Meeting Room Conference Orangerie dclay 2019 /09 /25 ags cyall (ol

Al e — sl S /3l g Lo elys u8g Palmeraie Palace (3. Center
! pladl slas ¥l Allae s alaladl Loyl g 1) go| o alayl, 1 sn o) LSl ppaally ool i o dlaglyl elyinel Lsle yginmss calild apadl aladl slasdl! alall

Sl Lasgianny prens (@lg Ayl cnalddl Bole) S, Lgine § ety cnalal] A Blgus! ias
Rendez- aoddl o )i atls Jisla Gle dlayl U aslall g laaa¥l ude e Blas¥l @3 adg lis (e iy cpall/ mn /olid /oot Babali / & s/ 313l / (udes / crapoe |
2019/11/13 Q111 e 840 I35 saws s lllg vous Alagadly 2udlall el Ggun n S plasa¥l s

T ¢lyte die) g Loza|
2019/10/03 52 05

Aimgs e sl sle g laia¥ 1da o) ,SAIL pually
ezl BIT I el st clincl osladl (e
2019/09/05 54 Lags 5,alall 3 uak sdlly 3sludl
oo daaall duall (o g,ell Lddliag ol yanwd 3y
lda M5 eaylpis| @5 addl e olS, 40

glaia & S ssmazsg Shlad) @l &t yi0 — ssle>
Slylaaed | Lzl 1T I glyobe B 4,45 28, @iises Iuia - ) ,§ el alatl ¥l - ey 8 s o /3L
Iia die ol Lo liayate sumgll usyall uslSllg > . el L1 (e S ol yall L) slaspl)
e 5y all crag el slo Lo slezel plosa] . " 4 oal IS SN e s3lually 4ixll eLac]
15 e 80 M5 il § bl i) g Loz

Byopdl Aels 31T shyoe st plonal st
| 20l LYl — s — Grand Hotel iy
I alys 89 2019 /10 /3 52 ag bl
ALl ¥l — i ol S /3Ll g Laza]
Bl Lo 02 /3Ly caelald yadl aladl slspUS

i\
|

Bl dl el (o8 (S (5 iy 5ol

2019/11/07 Lo o A 2 dlas )
Save The date
GAIF General Conference 33 will be held in Algeria on 115 to 14" Oct I bl oalald ol plall slwsdl) 33 01 alall pasgll die 5,45
2020 2020/10/14 - 11 35all
Disclamer: oLk

The opinions expressed in the articles doesn't reflect GAIF positions, the — clsbas¥ls . oulill gl slall sles¥l gl e (s LGS i e sl ¥l
statistics are the sole responsibility of the articles authors sobiall 2l giae e


mailto:info@almaarefforum.com.lb

