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World Insurance

Imperative to improve access to healthcare despite rising costs

Health insurers in Asia are challenged by high
medical inflation that is expected to reach 10.2% in
2023 according to WTW. Speakers at the 18th Asia
Conference on Healthcare and Health Insurance
discussed how they can still work towards improving
access to medical care despite high inflation.

Despite increasing healthcare costs, insurers still have
the responsibility to help protect more segments of
society and improve coverage for mental health and
disabilities. GIA president Ronak Shah said insurers
should provide more inclusive insurance for people
with disabilities.

Benefits of emerging technology

While medical inflation continues to rise, advancements
in technology are expected to help improve efficiency
and lower costs in the health industry. He said the
introduction of telehealth systems has expedited
the provision of healthcare. At the same time, major
breakthroughs in medical science such as gene editing

nd Health Insurance
Viay 2023 | Singapore

have given scientists promising possibilities for faster
and more accurate diagnosis of genetic diseases and
disease prevention.

The 18th Asia Conference on Healthcare and Health
Insurance organised by Asia Insurance Review runs
from 10 to 11 May.

To read full article, please click here

Source: Asia Insurance Review

Disclosures Suggest Wide Variation in IFRS 17 Impact on

Shareholders’ Equity

The impact on shareholders’ equity of transition to the new IFRS 17 accounting standard is considerably more
pronounced for life insurers than their non-life counterparts, according to analysis from AM Best.

A new Best’s Special Report, “Disclosures Suggest
Wide Variation in IFRS 17 Impact on Shareholders’
Equity,” indicates that the range of outcomes for life
mnsurers under IFRS 17 is wide, and biased to the
downside, although a reduction is far from automatic.
For non-life insurers, the impact is considerably
narrower and biased to the upside, the report notes. The
report discusses some sources of the transition impact.

In recent months, several (re)insurers accompanied
their usual investor presentation with early estimates of
a few major selected measures under the new standard.

AM Best’s new special report analyses disclosures
from certain larger (re)insurers to identify some of the
more significant changes, with a focus on shareholders’
equity. The report then comments on inputs for non-
life reserve risk into Best’s Capital Adequacy Ratio
(BCAR) under IFRS 17.

To access a complimentary copy of this special report,

please click here
Source: AM Best
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Insureds face mounting pressure as catastrophe capacity,

reinsurance costs rise:

WTW

In an ever-evolving insurance landscape, insureds are bracing themselves for continued challenges as they navigate
a market grappling with increasing premiums, reinsurance optimization, and a persistent focus on asset valuation,
WTW noted in its Insurance Marketplace Realities 2023 Spring Update.

The pressure to achieve higher returns for the
deployment of catastrophe capacity and aggregates has
resulted in premium hikes for policyholders. As the
industry experiences a prolonged reinsurance treaty
season, insurers are further exacerbating the prevailing
hard market conditions.

The effects of reinsurance treaty renewal results are
being keenly felt in the direct property marketplace,
with every insured facing ongoing pressure on rates,
values, and terms during the renewal process.

The overall risk profile of each insured, including
factors such as catastrophe exposure, loss history,
and non-catastrophe risks, will determine the overall
impact on their coverage.

The beginning of the year witnessed double-digit
increases in both rate and retention across insurers’
restructured treaty protection, causing significant
delays in receiving terms for Q1 renewals. This delay is
likely to have a similar effect on Q2 quotes, as insurers
face a more condensed timeframe to provide quotes.

Insurers are grappling with the challenge of passing
along the results of their treaty protection restructuring

to individual insureds while simultaneously reviewing
their strategies for 2023.

The current market dynamics have led to an influx of
submissions, granting underwriters greater selectivity
in choosing deals. Insurers are focusing on quality
and using the hardening market to strengthen their
existing portfolios before considering new business
opportunities.

However, the increased workload and the need to
provide multiple quote options have slowed down
insurers’ response times, placing further strain on the
renewal process.

To optimize their portfolios, insurers are taking steps to
reduce their aggregate exposure to catastrophic perils
while ensuring they receive adequate returns for their
limited amount of aggregate capital.

As a result, clients with significant losses or extensive
catastrophe exposure are likely to experience
substantial retention and rate adjustments during their
2023 property renewals.

To read full article, please click here

Source: Reinsurance New

Insurers and businesses feel growing impact of ESG, says GILC

Gillian Davidson, Global Insurance Law Connect’s (GILC) Chair, highlighted the increasing importance of
Environmental, Social, and Governance (ESG) considerations for insurers and the wider business community.

In the fifth edition of GILC’s annual ‘Risk Radar
Report’, Davidson noted that ESG factors were
significantly influencing the insurance industry, driven
by new regulations and stakeholder activism, while also
impacting the availability of coverage for directors,
officers, financial ingtitutions, and professional
indemnity policies.

The consensus among member firms of Global Insurance
Law Connect suggested that the insurance industry
is acknowledging the potential benefits of embracing
appropriate ESG policies, such as significant growth
opportunities, long-term value creation, and enhanced
risk management.

However, Davidson emphasised that while progress has
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been made, more efforts are needed to fulfill governance
and climate change risk assessment obligations.

ESG-related challenges are not limited to insurers
alone but also affect businesses across various sectors.
Organisations heavily reliant on carbon-intensive
production, for instance, are encountering difficulties
in obtaining insurance options.

Moreover, underwriting business for frequent
and severe natural catastrophe events has become
increasingly challenging in many regions worldwide.
Against a backdrop of geopolitical risks, supply chain
disruptions, and inflationary pressures, organisations
are grappling with striking the right balance between
ESG investments and managing rising costs.

Source: Reinsurance New
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Assurances Takaful : 11,8 millions de DH de primes émises en

2022

Pour sa premiére année de démarrage, 1’activité Takaful
a généré un volume de primes émises de 11,8 millions
de dirthams en 2022, sur un volume d’affaires global
de 57,5 milliards de dirhams réalisé 1’année derniére
par le secteur marocain des assurances, en croissance
de 9,7%. Pour I’activité Takaful, le volume de primes
émises en 2022 est réparti entre I’assurance déces
(84%), I’assurance incendie (10%) et de 1’assurance
investissement Takaful individuel (5%). C’est ce
qu’indique 1’Autorité de contrdle des assurances et la
prévoyance sociale (ACAPS) qui vient de publier la
situation du secteur des assurances et de la réassurance
en 2022. Pour rappel, le lancement effectif des produits
Takaful sur le marché marocain a démarré en juin 2022,
suite aux avis conformes émis par le Conseil Supérieur
des Ouléma (CSO) relatifs aux réglements de gestion,
aux contrats d’assurance Takaful et aux réglements
généraux sur le rachat et I’avance.

L’assurance Takaful est une opération d’assurance
réalisée en conformité avec les avis conformes du
Conseil Supérieur des Ouléma ayant pour objet la
couverture des risques prévus au contrat d’assurance

2028/[05/15  ssue 200 S 8

ou d’investissement Takaful par un fonds d’assurance
Takaful géré, moyennant une rémunération de gestion,
par une entreprise d’assurance agréée pour pratiquer
les opérations d’assurances Takaful. Les opérations
d’assurances Takaful et I’activité¢ de gestion du fonds
d’assurance Takaful par une entreprise d’assurances et
de réassurance ne peuvent, en aucun cas, donner lieu ni
a la perception ni au versement d’intérét.

Les opérations d’assurances Takaful objet des
agréments octroyés par I’ACAPS aux entreprises
¢ligibles portent sur :

Vie et déces ;
Opérations d’assurances contre les risques d’accidents
corporels ;

Opérations d’assurances contre 1’incendie et éléments
naturels ;

Opérations d’assurances contre le bris de glace ;
Opérations d’assurances contre les dégats des eaux ;
Investissement Takaful.

Source: Finance Inclusive
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https://www.acaps.ma/en/l-acaps/notre-actualite/acaps-triple-certification
https://www.acaps.ma/fr/l-acaps/notre-actualite/triple-certification-de-lacaps
https://www.acaps.ma/en/l-acaps/notre-actualite/acaps-triple-certification
https://www.acaps.ma/fr/l-acaps/notre-actualite/triple-certification-de-lacaps
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https://istitlaa.ncc.gov.sa/ar/Finance/SAMA/MarineInsuranceCoverageInstructionsDraft/Pages/default.aspx
https://www.marknteladvisors.com/press-release/uae-cyber-insurance-market-growth
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ICIECSignsaUS$15m Documentary CreditInsurance Policy Agreement

with Saudi National Bank

Saudi Arabia: The Islamic Corporation for the
Insurance of Investment and Export Credit (ICIEC),
the Shariah-compliant multilateral insurer and member
of the Islamic Development Bank (IsDB) Group, is
pleased to announce the signing of a US$15 million
Documentary Credit Insurance Policy (DCIP) with the
Saudi National Bank (SNB).

The signing ceremony was held at the Ritz Carlton
Hotel in Jeddah, Saudi Arabia, on the sideline of
the IsDB Group Annual Meeting, by Mr. Oussama
Kaissi, CEO of ICIEC, and Mr. Ayman Basmaih,
Head, Financial Institutions, Saudi National Bank.
The Documentary Credit Insurance Policy, one of the
flagship policies of ICIEC’s unique suite of de-risking
underwriting solutions, supports the headroom and
capacity of Saudi National Bank to provide lines of

iege

ISDB

confirmation to various issuing banks in Saudi Arabia or
in ICIEC member states for bilateral trade transactions.
The DCIP is a comprehensive non-payment insurance
policy against the default of issuing banks in honouring
their obligations under an irrevocable Letter of Credit.
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