Disclamer:

of the articles authors

Dear readers,
GAIFE Newsletter, will not be circulated for you in the coming
two weeks, will get back to you on 11/01/2021.
Wishing you and your families a Happy New Year with full

of hope

The opinions expressed in the articles doesn“t reflect
GATIF positions; the statistics are the sole responsibility
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Swiss Re Institute estimates USD 83 billion global insured
catastrophe losses in 2020, the fifth-costliest on record

Insurance industry losses from natural catastrophes
and man-made disasters globally amounted to USD
83 billion in 2020, according to Swiss Re Institute’s
preliminary sigma estimates. This makes it the fifth-
costliest year for the industry since 1970. Losses were
driven by a record number of severe convective storms
(thunderstorms with tornadoes, floods and hail) and
wildfires in the US. These and other secondary peril
events around the world accounted for 70% of the USD
76 billion insured losses from natural catastrophes1. A
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very active North Atlantic hurricane season triggered
an additional USD 20 billion of insurance claims,
moderate compared to the record seasons of 2005 and
2017. The insurance industry covered 45% of global
economic losses in 2020, above the ten-year-average
of 37%.

Climate change is expected to exacerbate secondary
peril events as more humid air and rising temperatures
create more extreme weather conditions. These favour
the onset and spread of events such as wildfires, storm
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https://www.youtube.com/watch?v=9fkT54LjId0&feature=youtu.be

surges and floods.

”As with COVID-19, climate change
will be a huge test of global resilience.
Neither pandemics nor climate change
are ‘black swan’ events. But while
COVID-19 has an expiry date, climate
change does not, and failure to ‘green’
the global economic recovery now will
increase costs for society in future,” said MNateat
Jerome Jean Haegeli, Swiss Re Group Manmade
Chief Economist. ”This year’s natural
disasters impacted regions with more
insurance cover in place, providing vital
support to the people and communities affected and
enhancing their financial resilience.”

USD billion (in 2020
prices)

Economic losses
(total)

Mat cat
Man-made
Insured losses (total)

To read more, please Click Here

Source: Swiss Re Institute

Total economic and insured losses in 2020 and 2019

Previous 10-year
2019 Annual change average
187 149 25% 214

175 139 26% 202
12 10 17% 12
83 63 32% 79
% 54 40% "

7 9 -17% 8

Swiss Re Institute will publish updated 2020 loss
figures in a full sigma report in spring 2021.

Source: Swiss Re

Munich Re’s “Ambition 2025”

targets

With its Group Ambition 2025, Munich Re has
specified a series of bold targets for the next five
years. The Group will retain and bolster its core
business model, while advancing its transformation
towards new business models. The Munich Re Group
Ambition 2025 will unfurl in accordance with the
three guiding principles of Scale, Shape, and Succeed.

The success of the Munich Re Group Ambition 2025
will be measured using the following financial targets:

Munich Re aims to generate a high return on equity
(RoE) between 12 and 14% by 2025. That would
establish Munich Re as one of the best in its peer group.
ROE increases will be fuelled by higher profitability,
growth, and an Rol performance that will counteract
the erosion of regular investment income caused by
low interest rates.

Continued earnings growth will translate into higher
earnings per share, which are set to increase annually
by >5% on average by 2025.

The implicit dividend commitment of recent decades
is now an explicit target of the Munich Re Group
Ambition 2025. In “normal” years, the dividend per
share is to rise by >5% on average, similarly to the
increase in earnings per share. In years with unusually
high claims expenditure, it is expected that the
dividend per share will at least remain the same. As
a result, the dividend per share will rise at a higher
rate over the next five years than in the past five years,
which saw an increase of 4.7% on average.

The solvency ratio is to remain in the ideal corridor of
175-220%.
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sets new growth and results

As an environmentally conscientious business,
Munich Re will play its part in meeting the targets of
the Paris Climate Agreement. The Group has therefore
set itself ambitious climate protection targets for its
investments, its (re)insurance transactions and its
own business operations. More specifically, net
greenhouse gas emissions in its investment portfolio
will first be reduced by 25-29% between now and
2025, before achieving net-zero emissions by 2050.
Munich Re has already ceased to invest in companies
that generate more than 30% of their earnings from
coal or by extracting oil from oil sands. As for the
exploration and production of oil and natural gas
(direct and facultative business), Munich Re will
be reducing its climate-related industry exposure in
such a way that there will be no attributable net CO2
emissions by 2050. In an initial phase, Munich Re
will seek to reduce greenhouse gas emissions by 5%
between now and 2025. At the same time, Munich Re
will reduce its coal-related exposure in its direct and
facultative insurance business by 35% worldwide,
before eliminating this exposure altogether by 2040.
Munich Re has already stopped insuring new coal-
fired power plants, new coal mines, and oil sands
mines. In addition, in-house business operations
have been climate-neutral since 2015; Munich Re
has already cut its CO2 emissions per staff member
by 44% since 2009. Current CO2 emissions are to be
reduced by a further 12% per employee by 2025. Five
years thereafter, in 2030, the Group expects to achieve
net-zero CO2 emissions from its business operations.
In practice, this means that any CO2 emitted by the
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https://www.swissre.com/media/news-releases/nr-20201215-sigma-full-year-2020-preliminary-natcat-loss-estimates.html
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Group from 2030 onwards would need to be offset by capturing CO2 in the atmosphere.

To read more, please Click Here

Source: Munich Re

Munich Re to no longer cover events cancelled for pandemics

German reinsurance group Munich Re will no longer
insure against events cancelled due to pandemics, a
board member said on Tuesday.

The world’s largest resinsurer is making the change
after it faced large losses this year in the wake of the
coronavirus Crisis.

Torsten Jeworrek, who oversees the reinsurance
segment, said that Munich Re would remain in the
business but that the tweak in its strategy was a result
of the pandemic. The resinsurer will also adjust prices
for event cancellation coverage, he said.

The cancellation and postponement of sports events
like the Olympics in Tokyo as well as concerts have
been a major burden for Munich Re, which expects
a total of 4 billion euros ($4.85 billion) in COVID-
related losses.

Regional Insurance

Fitch Solutions

The disclosure came as it announced new financial
targets.

Munich Re aims to increase its return on equity by
12% to 14% by 2025. That is up from a return of 9.2%
in 2019.

The company also said it was targeting an annual rise
in earnings per share of at least 5% on average by
2025. It said it would continue a shift away from coal,
oil and natural gas.

The reinsurer has said it expects to return to pre-
pandemic annual profit levels of 2.8 billion euros in
2021.

A series of hurricanes and fires in North America have
come on top of the pandemic-related losses. ($1 =
0.8249 euros)

Source: Reuters

Covid-19 Will Positively Impact The Uptake Of Health Insurance
In The Middle East And North Africa

The Covid-19 pandemic will boost the uptake of
private health insurance across the region. Health
insurance will see a strong growth across the Gulf
Cooperation Council (GCC) owing to the impact of
the Covid-19 pandemic helping to drive demand. In
the UAE and Saudi Arabia, where the implementation
of mandatory cover has already boosted demand
in recent years, greater consumer awareness of the
importance and potential benefits of health insurance
cover is likely to further increase as a result of the
pandemic. This will increasingly be seen as a boost
for the private healthcare sector, which is becoming
progressively more involved in healthcare funding.
As governments seek to reduce their involvement
in the provision of medical services, the uptake of
public-private partnerships will become increasingly
widespread across the region.

Health insurers will face a profit squeeze as premiums
struggle to keep pace with rising medical claims.
Countries across the GCC are experiencing rapidly
expanding populations coupled with an increasing
prevalence of chronic lifestyle-related diseases. The
demand for healthcare has subsequently increased,
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which in conjunction with the roll-out of mandatory
health insurance, has seen a parallel rise in health
insurance claims. The Covid-19 pandemic has added
to the growing burden faced by many health insurers
in which a significant and rapid rise in healthcare
demand seen throughout 2020 has placed increasing
pressures on profit margins.

Inthe UAE, regulatory changes due to mandatory health
insurance have attracted new market players, thereby
increasing competition and eroding profit margins.
These strains on the private health insurance market
have been exacerbated by the Covid-19 pandemic,
resulting in a surge in medical claims throughout
2020. Nonetheless, as health insurance companies
struggle to produce underwriting profits from health
businesses, consumer demand for health insurance
has concurrently increased, which is expected to result
in a strong growth in health premiums. As a result, we
at Fitch Solutions now forecast a year-on-year (y-o-y)
growth in the health insurance segment of 8.7% in
2020 to reach AED21.8bn (USDS5.9bn).

Conversely, health insurance in Saudi Arabia is
expected to grow substantially in 2020 following the

&


https://www.munichre.com/content/dam/munichre/mrwebsiteslaunches/investor-day-2020/MunichRe-MediaRelations-Presentation-2020-12-08_en.pdf/_jcr_content/renditions/original./MunichRe-MediaRelations-Presentation-2020-12-08_en.pdf

introduction of temporary insurance, linked to visas,
for religious visitors from abroad. Moreover, despite
an increasing challenging economic environment
over the course of 2020, the Covid-19 pandemic has
served to raise awareness of the benefits of cover
therefore contributing to a rise in health premiums.
As such, we forecast a y-o-y growth in the health
insurance segment of 10.2% in 2020, taking written
health premiums to SAR24.8bn (USD6.6bn).

Rising Consumer Awareness To Boost Health
Insurance ~ Premiums

UAE - Hazlth Premiums forecast, AEOmn

Saudi Arabiz - Health Premiums forecast, SARmn
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Despite rising pressures on profit margins, health
insurance segments will see robust growth in the
coming years. Across the UAE, the enforcement
of coverage for previously uninsured workers, the
ongoing growth of the workforce, the development of
new products by providers and increases to the cost
of pharmaceuticals should enable the health insurance
sector to sustain growth over the remainder of our
forecast period despite an increasingly saturated
market squeezing profit margins. We forecast that
premiums written will increase from AED20.2bn
(USDS.5bn) in 2019 to AED26.2bn (USD7.1bn) in
2024, representing a compound annual growth rate
(CAGR) of 5.6% and 5.2% in local currency and US
dollar terms, respectively.

In Saudi Arabia, the overall profitability will remain
under pressure for health insurance companies
as price increases may not be enough to offset
increasing medical claims inflation. However, growth
opportunities for the health insurance market is
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expected to increase, particularly as the Ministry of
Health attempts to shift some state employees onto a
health insurance model similar to the health insurance
model for those workers employed by the private
sector. We forecast premiums written will increase
from SAR22.5bn (USD6.0bn) in 2019 to SAR30.5bn
(USDS8.1bn) in 2024, representing a CAGR of 6.3%
and 6.2% in local currency and US dollar terms,
respectively.

The roll-out of mandatory health insurance schemes
will become increasingly common in the Gulf
Cooperation Council (GCC). For example, citizens
of'the UAE are covered by a generous government-
backed healthcare plan, while expatriate workers
(which account for 85% of the total population)
2 are reliant on private health insurance, which is
mandatory in most emirates. Similarly, in 2016,
compulsory health insurance was introduced in Saudi

! Arabia whereby citizens receive free government
¢ healthcare. Conversely, expatriate workers (which

represents 33% of the total population) are required

toreceive basic healthcare coverage through private
; insurance provided by their employers. This overall

move towards compulsory health insurance across
the GCC has resulted in significant growth in health
premiums in recent years, a trend which is expected
to continue across the region going forward.
Moreover, the compulsory nature of these schemes
is expected to enable universal healthcare access,
protect against catastrophic healthcare expenses in
the uninsured, optimise the efficiency of healthcare
delivery and provide a uniform quality of care for all
residents and long-term visitors.

This report from Fitch Solutions Country Risk &
Industry Research is a product of Fitch Solutions
Group Ltd, UK Company registration number
08789939 (‘FSG’). FSG is an affiliate of Fitch Ratings
Inc. (‘Fitch Ratings’). FSG is solely responsible for
the content of this report, without any input from
Fitch Ratings. Copyright © 2020 Fitch Solutions
Group Limited. © Fitch Solutions Group Limited All
rights reserved. 30 North Colonnade, London E14
5GN, UK.

Source: Fitch Solutions
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Fitch Solutions

Egypt Insurance Includes 5-year forecasts to 2024

Egyptian insurance industry premiums are expected to gain traction in 2021 as headline economic sentiment
brightens in the aftermath of 2020 when the acute phase of the Covid-19 pandemic crippled economic activity and
weighed on business sentiment. We are of the view that view that Egypt has significant organic untapped growth
potential for both life and non-life insurance and carriers will continue to invest into their digital offering and
product innovation as incomes rise out to 2024 and beyond.

HEADLINE INSURANCE FORECASTS (EGYPT 2017-2024)

Indicator 2017
Gross life premiums written, EGPbn 8.17
Gross life premiums written, EGP, % y-0-y -1.9
Gross life premiums written, USDbn 0.46
Gross life premiums written, USD, %8 y-o-y -44.7
Gross non-life premiurns written, EGPbn 13.78
Gross non-life premiums written, EGP, 26 y-o-y 39.3
Gross non-life premiurns written, USDbn Q.77
Gross non-life premiums written, USD, 24 y-o-y -21.5

2018 2019  2020f 2021f 2022f  2023f  2024f
9.60 11.52 11.72 12.42 13.08 13.88 14.64
17.5 201 1.7 59 5.3 6.2 2.4
0.54 0.69 0.74 0.78 0.80 0.83 0.86
17.6 27.2 7.5 5.2 28 4.1 3.4

17.36 19.79 20.51 22.26 2435 26.67 29.05
26.0 14.0 3.7 8.5 9.4 9.5 8.9

0.98 1.18 1.29 1.39 1.49 1.60 1.71

26.1 20.7 9.5 7.8 6.8 7.4 6.8

f= Fitch Solutions forecast. Source: EFSA Fitch Solutions

To read and download full report, please Click Here
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http://www.gaif-1.org/userfiles/file/pdf_links/Egypt%20Insurance%20Report%20-%20Q1%202021.pdf
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AM Best Affirms Credit Ratings of Société Centrale de Réassurance

Morocco: AM Best has affirmed the Financial Strength Rating of B++ (Good) and the Long-Term Issuer Credit
Rating of “bbb” of Société Centrale de Réassurance (SCR) (Morocco). The outlook of these Credit Ratings

(ratings) is stable.

The ratings reflect SCR’s balance sheet strength, which AM Best categorises as strong, as well as its strong
operating performance, neutral business profile and appropriate enterprise risk management.

SCR’s balance sheet strength is underpinned by risk-adjusted capitalisation, which was at the strongest level at
year-end 2019, as measured by Best’s Capital Adequacy Ratio (BCAR), and is supported by significant unrealised
investment gains. SCR continues to benefit from an explicit guarantee provided by the Moroccan state.
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