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Solidarity with Sudan
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GAIF General Secretariat mourns the victims of
Sudan floods.

The General Secretariat would like to present
its condolences to the victims families, to
the insurance community and the Sudanese
population.

On behalf of GAIF chairman and BOD and members,
we would like to express our solidarity with Sudan
and the floods victims; we would like also to Coll
the all to show their solidarity with the Sudanese
population.

May all victims rest in peace
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Last Tuesday, 09/01/2020, the
Insurance Authority organized a
webinar entitled “The virtual forum
of shaping the future of insurance
sector after COVID-19 crisis ”.

Speakers in this forum as follow:

- Mr. Chakib Abouzaid - Secretary
General of General Arab Insurance
Federation (GAIF); who talked about
means of achieving sustainability
in promoting the growth of the

insurance sector in services and financial aspects

- Mr. Jonathan Dixon — Secretary General - International

Association of Insurance Supervisors (IAIS)

- Mr. Pekka Dare - Director Stakeholder Engagement &
Delivery Excellence International Compliance Association

- Miss. Gaenor Jones- Regional Directory, MEA

- DR. Hajer Zarrouk- Assistant Professor at Higher College
of Technology & UAE Local Leader at Founder Institute

- Mr. Mohamed Seghir- Chief Executive Officer

H.E. Ebrahim Obaid Al-Zaabi, Director General of Insurance
Authority, confirmed during his opening words that
“insurance companies have sufficient financial solvency
and liquidity to pay any current or potential compensation
or claims resulting from the short-term repercussions of
the new Corona virus (Covid-19).”

He added: “The value of insurance claims paid by
companies related to Corona, until last July, amounted to
134 million dirhams, stressing that the current stage is an
appropriate opportunity for all insurance companies to
restructure them and enter into direct alliances, to ensure
their continuity and competitiveness in the market.”

H.E. Al-Zaabi, also said that “the insurance sector in the
state plays a vital role in ensuring individuals and properties
against various risks, as it continues to grow and develop,
bringing the total written premiums to 44 billion dirhams,
and the volume of investments to about 69 billion dirhams
in 2019”.
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Mr. Jonathan Dixon — Secretary

General- International Association of Insurance
(Supervisors (IAIS

Mr. Pekka Dare- Director Stakeholder Engagement
& Delivery Excellence International Compliance
Association

Miss. Gaenor Jones- Regional Directory, MEA

DR. Hajer Zarrouk- Assistant Professor at Higher
College of Technology & UAE Local Leader at Founder
Institute

Mr. Mohamed Seghir- Chief Executive Officer
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World Insurance & COVID-19

Differences between global reinsurers impact stability

While credit ratings agency AM Best maintains a continued stable outlook on the global reinsurance industry
during the COVID-19 pandemic, its new report notes that some companies appear better positioned than others to
adapt to changing market conditions even though the ultimate impact of the pandemic remains to be seen.

The report titled ‘Global reinsurers maintain
equilibrium through COVID-19 turbulence’ explains
that expectations vary significantly on both sides of
the balance sheet. It depends mostly on factors such
as each company’s product mix and differing levels of
concentration in equity holdings as well as any extant
relief from hedging strategies.

During the pandemic, product lines like event
cancellation, non-US business interruption, directors
and officers, workers’ compensation and financial
lines are most likely to be affected.

At the same time, the report highlights that hardening
pricing conditions are creating opportunity as property
catastrophe, specialty lines and some US casualty
lines have been showing much-needed improvement
in pricing and coverage terms.

The risk is that the positive market momentum
turns out to be short-lived and excess capacity starts
expanding again. For this reason, AM Best believes
that the market hardening must be sustained for long
enough to offset the impact of prior underwriting
losses as well as the uncertain impact of COVID-19,
which likely is to have a long tail due to legal disputes.

If reinsurers do not sustain stronger pricing, they risk
losing investor confidence according to the agency.

While the global reinsurance composite has produced a
five-year(2015-2019)average combinedratio 0£99.6%

Combined Ratios

]

and a return on equity of 5.7%, the report, however,
notes that 3-4 percentage points of that combined ratio
performance is attributable to favourable loss reserve
development. This benefit continues to diminish and
will create a drag on earnings unless prompt and
corrective action is taken.
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After three years of significant industry losses, those
companies with solid financial strength, robust
reputation and market position as well as stable,
consistent and transparent results, should be best-
positioned to optimize their underwriting risk portfolio
and continue to attract and deploy capital.

In the medium term, AM Best expects that the sector
as a whole should be able to manage this challenging
and promising market environment.

To read and download full report, please Click Here
Source: Asia Insurance Review & AM Best

Emerging markets macro resilience: beware fading global

tailwinds

Emerging markets have benefited from the global stimulus rolled out in response to COVID-19, but will need
to rely on their own economic resilience as strict virus containment measures continue. Replenishing resilience

buffers should be a priority.

* Emerging markets have lost less than 10% of their
economic resilience due to COVID-19, versus 25%
for advanced economies.

* They have benefited from advanced economy
stimulus responses, which have supported aggregate
demand and eased financial conditions.

* China is the only major economy for which resilience
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is unchanged by COVID-19 as swift containment
measures led to faster resumption of activity and less
need for stimulus.

* Emerging markets will need to rely on domestic
resilience as further global stimulus is unlikely and
containment measures remain strict.

* Looking ahead, strengthening domestic resilience
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will be of utmost importance. 0.8
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Arab Insurance United’Arab Emirates

Milliman: UAE Insurance Industry Report “Half-Year 2020”

Milliman published its latest report titled “UAE
Insurance Industry Report “Half-Year 2020 “, These
results are based on the 29 unaudited reports (referred
to as “the market” in this report) of the UAE insurance
companies listed on the Abu Dhabi Securities
Exchange (ADX) and Dubai Financial Market (DFM).
The UAE insurance market experienced a decrease
in net profits as at HY1 2020 as compared to HY1
2019, despite an overall increase in the gross written
premium (GWP). GWP grew by 5% to AED 14.3b in
HY1 2020 as compared to AED 13.6b in HY1 2019.
The increase in premium was primarily due to the
higher volume of the new business written in the first
half year, despite the occurrence of the COVID-19
pandemic, illustrating the resilience of the Insurance
sector in UAE.

UAE Gross Written Premium (GWP)
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Takaful companies saw a slight decrease in their GWP
in HY1 2020 of 0.3% in comparison to 6% increase
for the traditional players. Total GWP for Takaful
operators now stands at AED 2.1b compared to AED
12.2b for traditional companies.
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Underwriting profits improved for most companies
compared to last year due to COVID-19 as motor
claims decreased due to lockdown in the second quarter
and health claims decreased due to postponement of
elective treatments. However, investment returns for
the market were lower than last year due to the adverse
performance of investment markets in the UAE due to
COVID-19. The impact of this resulted in the industry
showing a decrease of nearly 5% in the net profit from
AED 975m in the HY1 2019 to AED 926m in HY'1
2020.

UAE Net Profit
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The total equity for the 29 companies reduced from
AED 17.5b at year-end 2019 to AED 16.8b at June
end 2020, a decrease of 3.7%.

To download the full report, please Click Here

UAE Total Equity
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Saudi insurers struggling with solvency and decline in policy
sales due to COVID-19, says GlobalData

The ongoing consolidation in the insurance industry is likely to accelerate due to COVID-19 as the insurers
continue to struggle. With lower profit margins and heavy losses, the pandemic is expected to add to the woes in
the solvency position of the Saudi insurers, says GlobalData, a leading data and analytics company.

GlobalData expects the general insurance market
to increase gross written premiums (GWP) at a
compound annual growth rate (CAGR) of 1.6% in
2020, down from the pre-COVID-19 expectations of
5.2%. Similarly, the forecast growth of 3.6% in 2021
is down from the previously expected rate of 5.1%.
However, losses are likely to be almost recovered
by 2023 with the expected growth rate to be 5.2%,
which is marginally less compared to 5.4% that was
previously estimated.

Deblina Mitra, Insurance Analyst at GlobalData,
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comments: “The government has made COVID-19
related medical care free of charge for all residents,
including foreign populations who have overstayed
their visit. This will ease the burden on the insurance
industry. Along with the motor industry reporting a
decline in accidents and claims during the lockdown,
there has also been a strong decline in the policy sales.”

However, insurers have utilized digital channels to
keep the industry moving throughout lockdown.

Ms Mitra concludes: “Saudi insurers are continuing
their business via virtual ad online channels. Live chat


http://www.jif.jo/SystemFiles/Assets/%D8%A7%D9%84%D9%86%D8%B4%D8%B1%D8%A9%20%D8%A7%D9%84%D8%A7%D9%88%D9%84%D9%8A%D8%A9%20-%20(%D9%A3%D9%A1-%D9%A7-%D9%A2%D9%A0%D9%A2%D9%A0-).pdf

on the company’s website, Twitter and WhatsApp are among the key digital initiatives to stay connected to

customers.”

Source: GlobalData
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Saudi Enaya Cooperative Insurance and GlobeMed Saudi sign TPA agreement

Saudi Arabia: Healthcare benefits management
company GlobeMed Saudi and Saudi Enaya
Cooperative Insurance have entered into a Third-Party
Administration (TPA) agreement, that takes effect
today (1 September 2020) for a period of around three
years.

GlobeMed Saudi offers Saudi Enaya insured members
convenient access and the benefits of high-value, high-
quality healthcare anytime, anywhere. It offers top-of-

2020/09/07 |ssue 66 susl

the-line digital tools and premium customer services
with field offices present in the largest hospitals in the
Kingdom to support insured members at every point
of their service.

Tadawul listed Saudi Enaya, by partnering GlobeMed,
aims to focus on introducing its newly enhanced
bundle of healthcare to its members and on further
advancing its high-end technology-based services.

Commenting on this partnership, Jad Mouawad,

Pa



http://www.fra.gov.eg/content/efsa_ar/efsa_report/report_efsa136.htm

general manager of GlobeMed Saudi, said “We put our vast healthcare benefits management experience and state-
of-the-art digital technologies at the service of Saudi Enaya insured members to streamline the delivery of health
insurance services”.

GIG Group News

Country

Company Name

Bahrain Kuwait
Insurance Company
B.S.C. and Takaful
International Company
BSC

Rating

A- (Excellent)
and the Long-
Term Issuer
Credit Ratings
of “a-”

Source: Middle East Insurance Review

N ET

- The outlook of these Credit Ratings
(ratings) is stable

- gig-Bahrain Takaful’s ratings consider its
strategic importance to gig-Bahrain, with the
company providing a platform to underwrite
takaful business locally and increasing

the overall operations’ market share to
approximately 20%, measured by gross
written premium.

Gulf Insurance

Group K.S.C.P. and
Gulf Insurance and
Reinsurance Company
K.S.C. (Closed)

A (Excellent)
and the Long-
Term Issuer
Credit Ratings
of “a”

- The outlook of these Credit Ratings
(ratings) is negative

- The negative outlooks reflect a recent
adverse trend in the group’s balance sheet
strength. While internal capital generation
and the sale of treasury shares led to an
improvement in the group’s Best’s Capital
Adequacy Ratio (BCAR) score and a
reduction in financial leverage during 2019,
and the company expects further positive
development in 2020, concerns remain
around volatility arising from subsidiaries
domiciled in higher risk countries and
liquidity pressures arising from a sizable
single medical contract in Kuwait.

gig Insurance - Egypt
S.A.E.

B++  (Good)
and the Long-
Term Issuer
Credit Rating
of “bbb+”

- The outlook of these Credit Ratings
(ratings) is stable

- gig-Egypt’s balance sheet strength is
underpinned by risk-adjusted capitalisation
at the strongest level at year-end 2019, as
measured by Best’s Capital Adequacy Ratio
(BCAR).
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Source: AM Best

®



GAIF E:Newslette

A\ LA

English S
French &

Ao bl 42831y lWlas)l Juass dew cslel 2
By OLC &LW‘ JM:«.«) =) L} UbJ\?\j:\ HIES Oe &l dl QJUDT}
(Ael99 o> 98 G manll Boudl Ol dols (dui 391 8L gy
U9 c&ﬁ\))’jb oWl 300 e W b L)b}“ L?-}U\ a3l '&L@j
Aawd Ogude 105 1,3 yas 3
s ST cJlg 8yl Glbabaisl xST el dad e O Coussly
293 slhe 2.1 goiy neld] Blowsl ST by OBl sae um (4o
2019 ele 3 ol bludl e (-SJ)AT
U,a.n—al.o& ubwob.] ;bﬁﬂ quw.wb Qlu\.ccl.cjz.\;ud\ uJS\j
S }MJ‘ 4.1.@‘}4).] @JL@J\ l.@.a:«z.y\)«.w\ J”)_);uj @WA,U dads st:\,w
Sty Hlaxdl Gline @A I o eldg (A ,8Y1 Blgwdl
JleYl Glsly 21,30 dabizall Glalisd) g i )
gﬁ)lg:lj‘ ELC}A},:A o d.o&i.” ‘_}C e cwu-w}" ol QT cJBg
38 i (U1 ($abJl a8 gally Sl s aSIl olasdl de o By
g_gl}:)_gall

In The Spot Light

i Jlowelys bosny DLaddl dglpe pausy3 As Juases Slod! Gilineld £ Byl

Ao Ogshe 150

e = Bl Ol sl &S culel tduyall nae &)yggex
lgblas Aglial AWl B, Lelall dagll da3lse o > oo
d>)“ d{}b LSJQJ‘ u»\.nLJ\ﬁ oLo:.H ul.wob E;).aj uol:u.u}” ul.wob d
150 ilo gsdue dtmiﬁﬁm — 8Ll Ol ;ujn 4§ﬂ ng
(el (2 Ud g § Wl .Jc>\9.u L@\ Le,u & 45ﬂ1\ qugj
HWe 1.1 @W‘ cab>9 (Jlsdly 09 eI ‘CL’J‘ =l (il
2019 el dxipeld) LLEII o (el S0

— Gl Goudl 500 @ Aol daaluall ] Gug gl calaly
obuie de 3SAL sy — Wb dojlute 8,55 gaidl @ 35Y)
Dbl e Bl padaasy (ol guelil) (Lol

Wids @l ase)l @ Slanll de sl ©luald sBgll Jonds
Jgeddl Ohole Junds ] dolly a0 S dule,lly 4)laYl gl
O® 4&3.4;;90 ulbj “ LS.)L«,G.«Q)H uub.” “ Go); JM:> OR J.)_g dLA.”
dbluog AJ}G_Mu ARl L;J‘ﬁ Lol SV @lall dg=gall il

FINASSURANCE, Issn 2676-2447

Loy cdalgll Slelalll o douall suadl s euzng (FINASSURANCE dxe (3o 2447-2676 8y sdall ;550 Huuo

Disclamer:

The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors

-Mr Sais Nacer, PDG- Saa Assurances
-Mme Belhouchet.W, PDG- CASH Assurances
-Mme Otmane.M, DG- GAM Assurances
-Monsieur Daniel Zajdenweber
-Monsieur Stephane Choisez
-Monsieur Nicolas Servan
Monsieur Jordan Marie-Rose
Uamal) (39 AV @dgall e suall dalllas (S

www. finassurance.dz

o oy LeliS syl e aad eNLEL s
e alilbasYls caeleld ol aladl sl ‘53
oball Adoscua.

2020/09/07 |ssue 66 susl

ﬂ@


https://finassurance.dz/
https://www.egypttoday.com/Article/6/91548/Wafa-Life-Insurance-Egypt-licensed-to-operate-in-Life-and
https://lnt.ma/wafa-life-insurance-egypt-agreee-en-assurance-vie-et-sante/
https://www.egypttoday.com/Article/6/91548/Wafa-Life-Insurance-Egypt-licensed-to-operate-in-Life-and
https://lnt.ma/wafa-life-insurance-egypt-agreee-en-assurance-vie-et-sante/



