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World Insurance

Life insurers shifting more into the retirement space are
increasingly exposed to market risk: S&P

As sales of annuities — notably fixed annuities and fixed-indexed annuities — by U.S. life insurers have ballooned
since 2021, S&P Global Ratings explores the challenges facing life insurers.

In a recent report released by the firm, it reveals that
demand for annuities, as well as other forms of private
retirement benefits has been increasing with favorable
market conditions, demographic shifts, and greater
consumer demand for life retirement income, as most
jobs have stopped providing defined benefit pensions.

But, according to analysts, annuities have become
“more attractive to policyholders” ever since interest
rates have started to climb and insurers have raised the
crediting rates on annuities.

Life insurers are facing a number of key risks and
trends.

Regulatory hurdles related to capital standards,
offshoring, selling practices, or new standards remains
a very high risk, as does heightened cyber attacks, with
no expected change.

The effects of interest rates on spread earnings and
top-line sales present a moderate risk with no expected
change.

Additionally, geopolitical and macroeconomic tensions
threatening economic recovery present an elevated
risk, with no expected change.

Persistent inflation weighing on expenses and affecting
profitability also remains a moderate risk, as does
higher credit defaults.

Global brokerage market
revenue 2023

Insuramore, a provider of insurance-focused marketing
services, has published a report on the performance of
the global insurance and reinsurance brokerage market
for the year 2023.

The report shows that commissions and benefits totaled
168 billion USD, up by 11.3% on the 151 billion USD
recorded in 2022.

The sector’s turnover is broken down into the following
segments:

* 76.6 billion USD for commercial risk and property-
casualty brokerage

* 16.5 billion USD for non-life P&C brokerage
* 54.5 billion USD for life and health risks
7.4 billion USD for the reinsurance business
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S&P also flagged challenges within the commercial real
estate market and commercial mortgage loan portfolios
as moderate risks, as well as counterparty risk from
offshore reinsurance solutions and sidecar activity.

Furthermore, while there is a possibility that interest
rates may start to fall in 2024, S&P stated that it does
not expect annuity sales to return to pre-2020 levels.

“This is because we don’t expect interest rates to return
to the extreme lows 0f 2009- 2020, and the demographic
factors will continue to spur demand for annuities,” the
report reads.

Nonetheless, S&P explained that as life insurers
continue to shift more into the retirement space, they
are increasingly exposed to market risk.

“Traditional life insurance policies present insurers
with biological risk, which is much more predictable—
and therefore easier to price. Further, life and retirement
policies don’t renew the way P/C policies do, so life
insurers don’t have the same opportunity to reprice as
risks become apparent,” analysts noted.

As a result of this, the shift toward retirement in life
insurers’ product mixes will likely limit any ratings
upside and, over the longer term, which possibly may
start to push ratings down.

Source: Reinsurance News

Asia-Pacific /

State-owned, 2 Mutual, 5 Australasia, 33

Public (indirect
listing), 29

Public (direct
listing}, 20

Africa / Europe /
Middle East, 102

Americas /
Caribbean, 165

Privately-owned, 244

Source: Insuramore research and estimates based on broker group disclosures

* 13 billion USD for corporate group policies

Marsh McLennan maintains its position as market
leader, followed by Aon, Gallagher, WTW and HUB
(Hellman & Friedman).

According to the study, 140 of the world’s top 300
groups are based in the USA, 26 in France, 26 in the
UK, 16 in Canada and 15 in China.

Source: Atlas Magazine
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Insurers’ private credit holdings set to keep growing, Moody’s

Insurers are set to keep increasing their private credit holdings throughout the coming years, with almost 80%
saying they plan to increase their holdings of at least one class of private credit over the long term, according to a

recent analysis by Moody’s.

Private credit accounts for 36% of insurers’ total
investments across the United States, compared with
just 6% in Asia Pacific (APAC).

Moreover, analysts explained that private markets
are most mature in the US, and a growing number of
US insurers have close relationships with alternative
asset managers, which improves their access to private
credit.

Moody’s recently conducted an investment survey
which showcased that almost 80% of respondents are
planning to increase their holdings of at least one class
of private credit over the long term.

The survey also highlighted how growth appetite is
highest in asset-based finance and private placements,

Arab Insurance .
Bahrain

with 44% of respondents expecting to increase long
term allocations, followed closely behind by mid-
market lending and infrastructure lending (33%) and
fund finance (28%).

An interesting factor to pinpoint, is how private credit
still remains an evolving asset class outside of the US,
UK and Europe. A number of organisations in Japan,
Hong Kong, Korea and the United Arab Emirates
(UAE) have appetite for a measured increase in their
currently low allocations, analysts noted.

However, some insurance firms that Moody’s spoke to
reportedly have allocations to mid-market lending in
the range of 2-3% total investments.

To read full article, please click here.

Source: Reinsurance News
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8e rencontre des Agents et Courtiers d’Assurance : I’avenir des
intermediaires face a la généralisation de PAMO

La 8¢me édition de la rencontre annuelle de la Fédération Nationale des Agents et Courtiers du Maroc — FNACAM
— sera organisée le 6 juin prochain a Casablanca. Cette édition portera sur le théme « L’avenir de I’intermédiaire

d’assurance : Entre la généralisation de I’AMO et les nouveaux métiers pour le réseau de distribution ».

Farid Bensaid, Président de la FNACAM, souligne:
«La généralisation de I’ Assurance Maladie Obligatoire
représente un tournant décisif pour notre profession.
Ce passage a ’AMO, qui se fera slirement dans
les prochaines années impactera sérieusement les
intermédiaires d’assurance dont le portefeuille
comprend majoritairement de « La maladie ». Il est
crucial que nous anticipions ce changement et que
nous nous adaptions pour ne pas laisser sombrer ces
intermédiaires».

Et d’enchainer : «La FNACAM souhaite donc faire
des propositions concrétes, au secteur, pour limiter les
répercussions de ce passage obligatoire a ’AMOy.

Réforme du livre IV du code des assurances : le projet
transmis au ministere des Finances et bientot dans le
circuit légal

Le président de 1’ Autorité de Controle des Assurances
et de la Prévoyance Sociale (ACAPS), Abderrahim
Chaffai, a mis I’accent sur les évolutions significatives
qui ont marqué le secteur mais aussi les défis majeurs
a relever.

« Malgré un contexte économique difficile en 2023,
(marqué par des pressions inflationnistes et des tensions
sur les marchés financiers), notre marché national a
su maintenir son dynamisme. Le chiffre d’affaires du
secteur approche les 60 milliards de dirhams, avec
une croissance de 4%. Cependant, nous observons
un essoufflement de la dynamique de croissance sur
I’assurance épargne. La baisse de la collecte sur ce
segment demeure 1’'une de nos préoccupations pour
cette année 2024 », a-t-il souligné.

Basculement AMO vers la CNSS : un manque a gagner
de 4 Mds de DH pour les assurances
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Le Président de la Fédération Marocaine de I’ Assurance
(FMA), Mohamed Hassan Bensalah, a précisé que le
transfert de I’ Assurance Maladie de base, des 1.400.000
assurés, vers la CNSS, n’est pas réjouissant pour le
secteur.

Et d’ajouter « les entreprises et les salariés vont voir
leurs cotisations augmenter de maniére significative.
Selon nos estimations, il faudra payer, en moyenne, 1%
de plus de la masse salariale en HT pour basculer a la
CNSS, sans tenir compte du colit de la complémentaire
et celui des couvertures déces et invalidité.
Paradoxalement, ce sont les mauvais risques qui vont
gagner dans la bascule, puisque certains d’entre eux
verront leurs contributions diminuer au regard des
majorations qui leurs sont actuellement appliquées ».

Bensalah a précisé que ce ne sont pas moins de 4 Mds de
DH de primes qui vont disparaitre pour les entreprises
d’assurance. Sans oublier, nos nombreux collaborateurs
qui sont dédiés aujourd’hui a I’assurance santé.

Pour lire plus de détails, veuillez cliquer ici.

Source: Eco actu



https://ecoactu.ma/finances/assurances/
https://www.acaps.ma/fr/file/560443/download?token=FYp3_7hI
https://www.acaps.ma/fr/file/560443/download?token=FYp3_7hI
https://www.acaps.ma/fr/file/560443/download?token=FYp3_7hI
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Fitch Ratings Affirms Oman Re’s ‘BBB-’IFS Rating with Stable Outlook

Oman: Oman Reinsurance Company (Oman Re),
the Sultanate of Oman’s sole reinsurer, reported that
Fitch Ratings, a leading global credit rating agency,
has affirmed the Company’s Insurer Financial Strength
(IFS) Rating at ‘BBB-’ with Stable Outlook.

The rating action reflects Oman Re’s investment risk
tied to the credit quality of the Omani sovereign,
alongside the Company’s robust capitalization,
commendable underwriting performance and prudent
investment strategy. For comprehensive details, please
refer to the press release available on Fitch Ratings’
website.

Romel Tabaja, CEO of Oman Re, commented, “We
are pleased with Fitch Ratings’ affirmation of our
‘BBB-’ rating with Stable Outlook. This reflects our
steadfast commitment to a prudent investment strategy,
robust capitalization, and exceptional operational

Cash Assurances: 2023 results

Algeria: The Compagnie d’Assurances des
Hydrocarbures (Cash) closed the financial year 2023
with a 6% turnover increase. Premium volume climbed
from 18.9 billion DZD (137.2 million USD) as at 31
December 2022 to 20 billion DZD (148.4 million
USD) a year later.

These figures have helped the company cement its
position as the third-largest insurer on the Algerian

performance. As we move forward, our focus remains
on diversifying our portfolio and enhancing our
business profile to ensure sustainable growth and long-
term stability. We remain focused on these strategic
priorities as we continue to serve our clients across all
markets where we operate in.”

insurance market.

Net profit progressed by 42% to reach 1.685 billion
DZD (12.5 million USD) by the end of 2023, against
1.185 billion DZD (8.6 million USD) in 2022.

The company’s shareholders’ equity stands at 21.1
billion DZD (156.5 million USD), up by 44% over one
year.

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;
the statistics are the sole responsibility of the articles authors
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