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C Head Lines

1-AM Best Comments on Port Explosion in Beirut
2-Beirut explosion likely to be a major loss for Hannover
Re, exec says
3-Insured losses from Beirut blast seen around $3 billion:
sources
4-Guy Carpenter puts insured Beirut port losses at
$250mn
5-Un navire moldave et 2 750 tonnes de nitrate d'ammoni-
um : au Liban, les premiers contours d’un scénario terrible
6-Arab League says ready to mobilise Arab efforts to help
Lebanon; Turkey ready to rebuild port

AR

ga\.& DAL
E-Newsletter Special Edition

lraiY da O (3 el OB uas bo -1
il 100 (e 70% 16dgInd &bl lessll OB & dxnes -2
; leale (850 & g
Y90 )lde 153 Juas Byall jlaedil ilus 1cig o Ladloes -3
Mo Bague ddlall OU 848 15Lai8YI 19 -4
Joadl Olaglay Bylanlly (§3S,all il -5
@910 iy opyStiell 3Ygb A8l 45958 0l e -6
g Hldil d “Bdas ASLiw” (pe ydod Al dxall -7
O Ol blus e Tolas gake (uS0S doyall daslnll -8
Old Gl blows (2o (aelil) (§ panll syl -9

C Solidarity with Lebanon Ol e @Iladl palias (

AL A gud) Aoyl Jodl B luce *
Buseiell doyadl Sl - dueiolgdl &5y aSawl! -

D5 gadl dya)) ASed! - el il -
Al - oS -

Aoyl pae L)gga - Olas didalus -
éb_’.”— Q‘)j_/.«.”—

4o yiall dSleal! - cosSdl -

Aas e gl (el o)l -
(g0 By il e ol (e Jlgs ddgs eolue luws -
358)1 5850 Blally .9 0d 0 o lielus V9o Do 6 %
p.CJJ (LY92 V9o 39) 9y90 Ogake 33 Wi dog el dusgaall *
oL
Obl) «dSow Buclue S» U225 Bl ‘o.oﬁ)ﬂ *




Selfickaricy with Lebanen

EDITORIAL Lo LiidY|

To watch the video, please Click Here Lo bzl slo | « dobuddl pladl Yl dolS 8unled

'ubaay.aené.\aduw'" J ‘WM_".ﬂQM\uISWWA
| ,,-JMJY\AM‘JM“&U“L\]\‘AISJMMLA

Bl ladily ddagiyall cligadl mlo gl b Al opelill oS ,8 s
S il g o Y1 Al re daladll Lgle ) Gy gaill joan (e oSl (S
i &all

“HANNOVER” sl saley 4uldY) jigla 458 e J5Y) ode¥) oS
oela J bl ey Sl sla®®Y) e LSl e cidS A

UM sos omde 10 Hslad Gl a8 dadin pled ol oS8 8 Lol <l

lele Ji 20l Lt )l o el oy Ly dilaia

U daall ela il L jal) ge ALl saablial ¢ laiiy)
J‘HY\ML&JU‘LA_}AAA sawcw\&@duij\&‘up ‘;cdjmal\ul\hbauui.ﬁ\u\s "’ui‘é_\\ GMtV)JQA_\ﬂJ..JS
e;\_\))a‘_;\L;);\Mﬂy‘;kubu.ucu\ﬂhaﬁ)\sdjbm\w@bjjmg\ww}:‘;ﬂhﬂﬁﬁ‘w}J\MUMEJ
S 5E ) geall Sl )5 pguiily Sl a1 5 gead 3l Y1 e Callai g ¢l )y el ol ok Jla ) 297 481 L0dlS a5 OIS Laga Lladil (e
¢l ol Jalaialy (paalall
Salilas ) sa Jsan die allall J0 8 diany Lo )l o Sl ) ey B Lladl Lggll aLA067 ‘)\J@y\@mdwg;m
4538, Ayl 2 yuall

AM Best Comments on Port Explosion in Beirut

AM Best is monitoring the situation in Beirut, Lebanon, following the devastating explosion at the city’s port on
Tuesday, 4 August.

The cause of the explosion, which resulted in many Insurance penetration rates in Lebanon generally are
casualties and considerable damage is still under low and property insurance represents only a small
investigation. As the situation is unfolding, the likely fraction of the Lebanese insurance industry, which is
effect on the local insurance market remains uncertain dominated by three segments: life, medical and motor.
at this stage. Based on the latest available data, together these

segments accounted for almost 85% of Lebanon’s
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gross written premium (GWP) in 2018.

However, property insurance has been a growing line
—accounting for 6% of total GWP in 2018 — as insurers
have leveraged their relationships with policyholders
to offset weaker performing motor business by cross-
selling more profitable products. Given the extent of
the damage in one of the busiest, wealthiest areas of the
country, AM Best recognises the incident will weigh
on Lebanon’s already challenged insurance sector.

In a Best’s Market Segment Report titled, “Lebanese
Insurance Market Faces Mounting Uncertainty”
published in March 2020, AM Best noted that civil
unrest and a ballooning public debt had increased the
level of economic uncertainty, negatively impacting
the credit quality of Lebanon’s insurance market.

olad pa plladl galizs

AM Best maintains close contact with the companies
it rates in Lebanon, continually assessing how they
are navigating their increasingly difficult operating
environment. To access the full copy of the Lebanon
Market Segment Report, please Click Here

For the international market, marine and property
lines of business are expected to be impacted. Some
observers are drawing comparisons with the 2015
explosion in the Chinese port of Tianjin, which
highlighted accumulation exposures in ports for
international insurers and reinsurers, and caused
extensive losses for major global carriers.

Source: AM Best

Beirut explosion likely to be a major loss for Hannover Re, exec

says

It is “pretty certain” that the Aug. 4 explosion the Lebanese capital of Beirut will be “a major loss” for Hannover
Riick SE, according to the reinsurer’s property and casualty head, Sven Althoff.

Hannover Re classifies major losses as those that
generate claims in excess of €10 million, gross of
retrocession. Althoff added that it was “impossible
for me to comment right now” on whether the loss to
the reinsurer would be in the low-double-digit, high-
double-digit or even triple-digit millions of euros.

A large explosion hit the Lebanese capital city’s port
Aug. 4, with the BBC reporting that at least 100
people were killed and 4,000 others injured. Lebanese
officials are attributing the explosion to 2,750 tonnes
of unsafely stored ammonium nitrate, the BBC said.

Answering an analyst’s question about the blast on
a call for Hannover Re’s first-half earnings, Althoff
said the impact on infrastructure would be “massive.”
He added that while it was too early to determine the
insurance penetration in the affected area, because the
blast hit an industrialized harbor area, “we have to
assume there is a good level of penetration here, so
from that point of view, I guess you will see this on
our major loss list on the third quarter.”

Althoff said the company was “very, very sorry to see
this tragedy happening yesterday.”

Coronavirus claims

Hannover Re reported a 72.5% drop in second-quarter
net profit to €101.5 million from €368.9 million in the
same quarter of 2019. This was largely because of a
€380 million reserve for coronavirus-related property
and casualty claims, taking the total coronavirus
reserve booked for the first half of the year to €600

e - owresesmesazne I

million.

Althoff said that of the €600 million, 40% was for
business interruption, 25% for credit and surety,
20% for event cancellation and contingency, and the
remaining 15% for other business, including travel
and engineering. Roughly 80% of the reserve is for
incurred-but-not-reported, or IBNR, claims — those
which the reinsurer expects to receive but so far has
not.

Hannover Re CEO Jean-Jacques Henchoz told
analysts that the high level of IBNR factored into the
€600 million P&C reserve “could bring us a lot closer
to our final estimate for the COVID-19 impact.”

One uncertainty is court battles being fought over
denied coronavirus business-interruption claims.
Althoff said the €240 million business interruption
portion of the reserve assumed no retroactive change
to coverage in the U.S., but took a “balanced view” on
court cases in Europe and elsewhere.

“If all these cases should go against insurers, then
the €240 million number would not be sufficient. If
insurers should win all cases, then the €240 million
would be a prudent number,” he said.

On the life and health side, Hannover Re booked
coronavirus-related losses of €63 million for the
first half, of which a little over 50% was for the U.S.
Unlike the P&C reserve, the life coronavirus number
contains a “relatively small” amount of IBNR claims,
according to the reinsurer’s life and health head, Klaus


http://www3.ambest.com/bestweek/purchase.asp?record_code=295194
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Miller.

He said life and health coronavirus claims could be “slightly higher” in the second half than they were in the first,

but added that it depended on whether the U.S. “starts managing the pandemic or not.”

Source: S&P Rating

Insured losses from Beirut blast seen around $3 billion: sources

Insured losses from the Beirut port warehouse explosion are likely to total around $3 billion, similar to those from
an explosion at the Chinese port of Tianjin in 2015, industry sources and analysts say.

The blast on Tuesday, the biggest in Beirut’s history,
killed 154 people, destroyed a swathe of the city and
sent seismic shockwaves around the region.

Officials have said the blast might have caused
economic losses of $15 billion.

Much of these would not have been insured.

However, Swiss Re estimated the insured losses for
explosions at a warehouse in Tianjin, which killed at
least 116 people, at between $2.5 and $3.5 billion.

“Drawing a comparison with Tianjin, you will see
significant insured losses,” said Ghislain Le Cam,
director, analytics at AM Best.

An insurance source, who asked not to be named
because of the sensitivity of the issue, estimated the
insured losses for the Beirut explosion at around $2-$3
billion.

That includes claims by the port itself for property
damage and business interruption, which could total
the “low hundreds of millions” of dollars.

Munich Re said this week the explosion would likely
result in big claims, but it could not yet give an estimate.

AXA and Allianz, two major international insurers
operating in Lebanon, also said it was too soon to give
any figures.

Losses were high in Tianjin partly because of the value
of thousands of imported cars stored at the port.

In Beirut, the blast destroyed Lebanon’s only large
grain silo. Lebanon, a nation of an estimated 6 million
people, imports almost all of its wheat.

While losses related to goods stored at the Beirut port
would likely be lower than in Tianjin, they would
still be substantial, a second source said, requesting
anonymity.

But the Beirut explosion also destroyed residential and
commercial property, including restaurants and hotels,
which sources said would likely make up the bulk of
the insurance claims.

Source: Reuters

Guy Carpenter puts insured Beirut port losses at $250mn

Reinsurance broker Guy Carpenter has estimated that the insured bill for combined hull, cargo and port facility
losses from the recent Beirut explosion should be within $250 million.

The estimate comes after the Governor of Beirut said
that the economic impacts of the blast would be in the
region of $10 billion to $15 billion.

Guy Carpenter acknowledged that there is still much
uncertainty surrounding the incident but said it was
expected to drive losses across multiple insurance
lines.

For example, the port where the blast originated is
close to the center of the city where retail and corporate
real estate, as well as residential property, will have
been affected.

At the same time, the broker noted that property
insurance levels remain relatively low in Lebanon,
despite recent market penetration.

R I N

But the penetration for industrial exposures near the
port and for commercial lines will be higher, which
could impact some of the international insurance
market.

From a Marine perspective, Guy Carpenter’s vessel

tracking capability found 40 vessels to be within a
radius of 10 km of the blast.

Ten vessels were within 1.6 km of the explosion and
are expected to have incurred damages, while many
other vessels were within a radius where sporadic
damage may

have occurred.

The explosion is thought to have been caused by 2,750
kg of ammonium nitrate that was stored unsafely in a



port warehouse since 2013.

The resulting blast was large enough to damage
buildings several kilometers away and resulted in the
deaths of at least 137 people, as well as more than
5,000 injuries.

Much of the port area has been totally destroyed, with
a crater measuring 140 metres in diameter, partial
collapse of the grain silos, total collapse of warehouses
and ships overturned.

The socioeconomic consequences for Lebanon will be
significant, Guy Carpenter noted, impacting a country
that already faced economic and political challenges.

olad pa plladl galizs

The broker added that it is likely to take some time for
investigators to assess the explosive mechanism that
caused the ammonium nitrate to ignite, and warned
that the outcome would not be directly comparable to
the idealised high explosive events that insurers use
for blast modelling scenarios.

Guy Carpenter believes that useful comparisons can,
however, be drawn with the 2015 Tianjin explosion
in China, which involved a similarly large quantity of
ammonium nitrate that was stored alongside a potential
fuel source.

Source: Rinsurance News

Un navire moldave et 2 750 tonnes de nitrate d’ammonium : au
Liban, les premiers contours d’un scénario terrible

Avant méme 1’ouverture d’une investigation, des €léments présentés par des sources officielles ou circulant sur
les réseaux sociaux font émerger de possibles causes de la double explosion, entre négligence et soupcons de

corruption.

Au lendemain de la catastrophe, le Liban cherche les
responsables de son martyre. Le président, Michel
Aoun, a assuré que le gouvernement était déterminé
a enquéter sur les origines du désastre qui a ravagg,
mardi 4 aolt, la capitale déja malade du pays.
Mercredi en fin de journée, les premiéres mesures de
privation de liberté ont été prises par les autorités de
I’état d’urgence, décrété dans 1’aprés-midi, contre les
responsables présumés.

Avant méme [’ouverture d’une investigation, des
¢léments présentés par des sources officielles ou
émergeant avec insistance sur les réseaux sociaux et
dans les médias ont commencé a dessiner les contours
du scénario terrible, entre négligence et soupgons
de corruption, qui a fauché la vie de plus de 130

personnes, bless¢ 5 000 autres et ravagé une ville-
monde qui compte maintenant au moins 250 000 sans-
abri.

Dans les heures qui ont suivi le désastre, le président
Aoun avait rapidement déclaré, en évoquant les causes
de I’incident, que 2 750 tonnes de nitrate d’ammonium,
un produit explosif, avaient été stockées sur le port
depuis plus de six ans, a proximité immédiate de
zones densément peuplées du centre-ville. Comment
une telle quantité de ce produit, qui peut servir aussi
bien a la fabrication d’engrais qu’a la mise au point
d’explosifs, a-t-elle donc pu étre laissée en déshérence
pendant une période aussi longue, & un emplacement

aussi sensible ? Source: Le Monde
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Arab League says ready to mobilise Arab efforts to help
Lebanon; Turkey ready to rebuild port

Arab League Chief Ahmed Aboul Gheit said on Saturday he would seek to mobilise Arab efforts to provide
support to Lebanon after this week’s catastrophic explosion in Beirut destroyed parts of the capital.

Speaking to reporters after
a meeting with Lebanese
President Michel Aoun, he
also said the Cairo-based
league of Arab states wasready
to assist the investigation into
the blast.

“We are ready to help with all
our means,” he said, adding
that he would take part in an
international conference call
to be organised by France on Sunday to discuss aid
for Lebanon.

Also speaking after meeting Aoun, Turkish Vice-
President Fuat Oktay said his country is ready to help
rebuild the port.

Turkey’s Mersin port, on the Mediterreanean, is
ready to help Lebanon with customs clearance and

warehousing services of large
shipments until the Beirut Port
is reconstructed, he added.

“We have said the goods could
be transported with smaller
ships and other means of
transportation from Mersin to
Lebanon,” he said.

The explosion killed more
than 150 people, injured 5,000
and left up to 250,000 without
habitable homes. The blast occured at a port warehouse
containing 2,750 tonnes of ammonium nitrate, used in
fertilisers and explosives.

Oktay also said in a speech that Turkish air ambulances
could transport injured Lebanese to Turkey for
treatment. Turkish authorities have sent a medical
team and supplies as well as a search and rescue team.
Source: Reuters
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